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sesuring U prorgs payment of ﬁﬁiﬁ indeinidness 3 i bucoines due
wiliiam 5. Pinson and wife, Frances 0. Pinson
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Lot 8%, accorsdisg Lo Lhe &mgw&y af Iwy Brook Fhase One, ad gmonpdad in Map Book
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The procesds of this loan havs DeBh applied Lo the purahass prive of the
property desoxilwd harain, ﬂﬂﬁ#ﬁyﬂﬂ Lo BT gRgoris} g imaitanaounly h&rﬁwinh

THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS

" AFFAIRS OR ITS AUTHORIZED AGENT. ,
SEE RIDER AZITACHED HERETO AND INCORPORATED HEREIN BY REFERENCE
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‘ahould tbhe Depsctment of VaLarans ﬁff&iﬁﬁ 2513 or refuse Lo issue ifvs gusvanty of the
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NOTICE: THISLOANIS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.
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SPACE ABOVE FOR RECORDERS USE -

VA CASE NO.
LH-412 124

ADJUSTABLE RATE RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ADJUSTABLE RATE RIDER is made this 30th day of
September 1994 | and is incorporated into and shall be deemed 10 amend and’
supplement the Montgage, Deed of Trust or Secunity Deed ("Security Instrument”) of the same daie given by the
sndersigned (" Borrower™) 0 secure Borrower's Note ("Noie”) (o
First Federal Bank, a PFederal Savings Bank

(the “Lender™) of the same date and covering the property described in the Sné;'ity Insrument and jocated at:

108 Ivy Brook Drive, Pelham, Alabama 35124
{Propenty Address} |

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 10 the covenanis and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The inierest rate may change on the first day of ~ January , 1996 , and on that day
of cach succceding year. "Change Daie” means each date on which the interest rate could change.

(B Tha 6 dpy

Beginning with the first Change Date, the inferest rale will be based on an Index. "Index” means the weekly
average yield on Unitied States Treasury $ecurities adjusied 1o a constant maturity of one year, as made available by
the Federal Reserve Board, "Cusrent Index™ means the most recent Index figure available 30 days before the
Change Dawe. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Department of Vetcrans Affairs. Lender will give Borrower notice of the new Index.

Page Yof 2 V.A. Mauitlstaie ARM Riden - i10/92
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{C) Calculation of Interest Rate Changes
Refore cach Change Dae, Lender will calculate a new interest rate by adding 2 margin of
2.75 percentage poini(s) ( 2.15 %)

10 the Current index and rounding the sums 10 the nearest one-cighth of one percentage point (0.123%). Subject to
the limits stated in paragraph (D} of this Rider, this rounded amount will be the new interest raie until ihe next
Change Datc.

{D) Limits on Interest Rate Changes

The inerest rate will never increase or decrease by more than one percentage point (1.0%) on any singie
Change Date. The interest rate will never be more than five perceatage pounts (5.0%) higher or lower than the initial
inleres? rale.

{E} Calculation of Payment Change

If the interest rawe changes on & Change Daie, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary 1o repay the unpaid principal balance in full at the maturity date at
the new interest rac through subsiantially equal payments. In making such calculation, Lender will yse the unpaid
principal balance which would be owed on the Change Date if there had beent 00 defzult in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new

monthly payment of principal and interest.

(F) Naotice of Changes

{ender will give notice o Borower of any change in the interest rate and monthly payment amount. The
notice must be given at fcast 25 days before the new moathly payment amount is due, and must set forth (i) the date
of the notice, (ii) the Change Date, (3ii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment
amount, (vi) the Current indes and the date it was publighed, (vii) the method of calculating the change in monthly
payment amount, and (viii) any other information which may be required by taw from time to time.

{G) Effective Date of Changes

A new interest rate cakulued in accordance with paragraphs (C) and (D) of this Rider will become efiecuive
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs al icast 25 days after Lender has given Borrower the notice of changes required by paragraph (F)
of tsis Rider. Borrower shall have no obligation 10 pay any increase in the monthly payment amount calculated in
sccordance with paragraph (E) of this Rider for any payment daie occurring less than 25 days after Lender has
given the required notice. If the monthly payment amoust calculated in accordance with paragraph (E) of this Rider
decreascd, but Lender failed to give timely notice of the decrease and Borrower made any monthly paymicnt
amounts exceeding the payment amount which should have boen stated in a timely notice, then Borrower has the
option 10 either (i) demand the retum 10 Borrower of any excess payment, with interest thereon at the Note rate (a

mmcqualmmci:u:tcsitalcwhichshuu!dhawbmnmwdinaﬁm&yuaﬁm),m(ﬁ)rcqumnhazmyucm -

payment, with interest thercon at the Note rate, be applied as paymeat of principal. Lender’s obligaton o return any
excess payment with intercst on demand is not assignable even if the Note is otherwise assigned before the demand

for return is made,

BY SIGNING BELOW, Borrower accepls and agrees 10 the terms and covenants contained in this Adjustable
Rate Rider,

(L trr A (sea) &Wﬁiﬁ i, (Sead

William R. Pinson .Borrow Frances D. Pinson -Borrower

(Seal) (Seal)

+Borrower ~Bortower
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