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THIS MORTGAGE ("Security Instrument”} is givenon ~ AUGUST 23, 1994 ,

The grantor is DEREK A. PETERSON, AN UNMARRIED PERSON
AND HELEN S. PETERSON, AN UNMARRYED PERSON |

("Borrower™). This Security Instrument 1§ given to |

FIRST GENERAL LENDING CORPORATION , 2

which is organized and existing under the laws of THE STATE OF ALABAMA . and whose address is i
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701 MONTGOMERY HIGHWAY, SUITE 203, BIRMINGHAM, ALABAMA 35216

("Lender”). Borrower owes Lender the principal sum of

FIFPY-SEVEN THOUSAND PIVE HUNDRED AND 00/100°S

Dollars (US. 5 57,500.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note'). which provides for monthly payments, with the full debt, if not paid earher. due and payable on
SEPTEMBER 1, 2024 . This Security Instrument secures to Lender: {a) the repayment of the debt
avidenced by the Note, with interest, and all renewals, axtensions and modifications of the Note: (b) the payment of all other
sutns. with interest, advanced under paragraph 7 to protect the security of this Security lnstrument; and (¢} the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following desciibed
property located in SHELRBY County, Alabama:

IOT C, BIOCK 18, ACCORDING TO THE AMENDED SURVEY OF RIVERWOOD, POURTH SECTOR, AS RECORDED IN
MAP BOOK 8, PAGE 136, IN THE PROBATE OFFICE OF SHELBY COUNTY, ATLABAMA; BEING SITUATED IN SHELEBY

COUNTY, ALABAMA.

POGETHER WITH AN UNDIVIDED 1/106TH INTEREST IN THE COMMON ARBA AS SET FORTH IN THE DECLARATIONS
RECORDED IN MISC. VOLUME 39, PAGE 880.
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which has the address of 2953 RIVERWOOD TERRACE BIRMINGHAM

{ Street] Faty

[ Y
T P S i

Alabama 35242 ("Property Address™);
{Zip Codel
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ALABAMA - Single Family -- Fannie Mae/Freddie Mae UNIFORM ENSTRUMENT Form 3001 990 (page { of 6 pages)
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TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now ot hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereatler a
part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the foregomg 1S
referred to in this Secority Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Rorrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for pational use and non-uniform covenants with
Hmited variations by jurisdiction to constitute a umtorm security nstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note,

2 Funds for Taxes and Insurance. Subject to applicable law or {0 a writien walver by Lender, Borrower shall pay o
1 ender on the day monthly payments are due under the Note, antil the Note is paid in full, a sum ("Funds™) tort (a) vearly
raxes and assessments which may attain priority over this Security Instrument as a lien on the Property. (b} yearly leaschold
payments or ground rents on the Property, if any; (¢} vearly hazard or property insurance premivms; (d) yearly flood
insurance premiums, if any; () yearly mortgage msurance premiums, if any; and (1) any sums payable by Borrower o
i ender, in accordance with the provisions of paragraph 8, in liea of the payment of mortgage insurance premiims. These
torms are called "Escrow ltems.” Lender may, at any time, collect and hold Funds 1n an amount not 10 exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrowers escrow account under the federal Real
Teate Settlement Procedures Act of 1974 as amended {rom time to time, 12 0.S.C. § 2601 ¢1 seq. {"RESPA™), unless another
taw that applies to the Funds sets a lesser amount, If so, Lender may. at any time, collect and hold Funds in an amount not o
axceed the lesser amount, Lender may estimate the amount of Funds duc on the basis of current data and reasonable
estirnates of expenditures of future Escrow ltems or otherwise in accordance with applicabie law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permmis
1 ender to make such a charze. However, Lender may require BOrmower [0 pay a one-time charge for an independent real
estate tax reporting service used by Lender in conpection with this loan, unless applicable law provides otherwise. Uniess an
agreement is made or applicable law requires interest {0 be paid. Lender shall not be required 1o pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. L .ender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
nurpose for which ecach debit to the Fands was made. The Funds are pledged as additional security for ail sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts permitied 0 be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow iterns when due. Leader may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shail make up the
deficiency in no more than twelve monthly payments, at Lender s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by iender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument,

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second. (o amounts payable under
paragraph 2 third, to interest due; fourth, 1o principal due; and last, to any late charges due under the Note.

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines and impositions attributable to the
Property which may attain priority over this Secunty Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manger, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. |f Borrower makes these payments directly, Borrower shall promptly furnish 1o Lender receipts evidenoing
the payments.

Rorrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower? {a) agrees
in writing to the payment of the obligation secured by the Hien in a manner acceptable to Lender; (b} contests in good taith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operaie 1o prevent the
anforcement of the Hen or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordipating the lien
to this Security Instrument. I Lender determines that any pant of the Property is subject 10 a Hen which may attamn priorty
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
ane or more of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
fleods or flooding, for which Lender requires msurance. This insurance shall be maintained in the amounts and for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower suabject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard montgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. in the event of Toss, Borrower shall give prompt notice to the insurance carrer and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repaiy is cconomically feasible and Lenders security is not lessened. if the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, 1f
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carmer has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair Of restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day periad will begin when
the notice s given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
ander paragraph 21 the Property is acquired by i ender. Borrowers right to apy insurance policies and proceeds resutiing
from damage to the Property prior to the acquisition shall pass to [ender to the extent of the sums secured by this Secunty
Instrurent immediately prior to the acquisiion.

6. Occupancy, Preservation, Maintenance and Pratection of the Property; Rorrower’s Loan Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower’s principal residence within sixty days after
the exccution of this Security Instrument and shall continue @ occupy the Property as Borrower’s principal residence tor at
least one vear after the date of occupancy. unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circnmstances exist which are bevond Borrower control. Borrower shall not
destroy. damage or impair the Property, alfow the Property to deterforate. or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially ympair the lien created by this Security Instrument of
Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, o Lender’s good faith determination, preciudes forfeiture of the Borrower’s
interest in the Property or other material impairment of the hen created by this Security Instrument or Lender’ security
interest. Borrower shall alse be in default if Borrower, during the loan application process, gave materially faise or
accurate information or statements to Lender {or fajled to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not fimited fo, represeniations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold. Borrower shall comply with all the provisions
of the lease. IT Borrower acguires fee title 1o the Property, the leasehold and the fee title shall not merge uniess Lender agrees
to the merger in wrifing.

7. Protection of Lender’s Rights in the Property. If Borrower fals to perform the covenants and agreements
comained in this Security Instrument, or there is a legal proceeding that may significantly affect Lenders rights in the
Property {such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever 1S necessary 1o protect the value of the Property and Lender’s rigins mn the Property.
Lender's actions may inclode paying any sums secured by 4 lien which has priority over this Security Instrument, appearing
in court, paying reasonable attoraeys’ fees and entering on the Property (0 make repairs. Ajthough Lender may take action
under this paragraph 7. Lender does not have 10 do s0.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage msurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insyrance m eifect, If, for any
reason, the mortgage insurance coverage required by Lender lapses of ceases to be in effect, Bomower shail pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insarance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shali pay 10
{_ender cach month a sum equal to one-twelfth of the yearly mortgage insurance premivm being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage mnsurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide &
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior 1o an inspection specifying reasenable cause for the inspection.

16. FCﬂndemnatiﬂn. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property. or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be apphed to the sums secured by this Secunty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property i
which the fair market value of the Property immediately before the taking is equal 10 or greater than the amount of the sums
secured by this Security Instrument immediately before the wking. unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be yeduced by the amount of the proceeds multiplied by the following
fraction: {(a) the total amount of the sums secured mnmediately before the 1aking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately hefore the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemmnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 1% given,
Lender is authorized to collect and apply the proceeds, at is option, either to restoration or repair of the Property or 1o the
sums secured by this Security Instrumnent, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o 1n paragraphs 1 and 2 or change the amount of such payments.

t1. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the ume for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to refease the liability of the onginal Borrower or Borrowers successors in unerest. Lender
shall not be required to commence proceedings against any SUCCESSOT m Inferest or refuse 10 extend time tor paymeni or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the orginal
Rorrower or Borrower’s successors in interest,  Any forbearance by Lender in exercising any right or remedy shali not be a
waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be jomnt and several. Any Borrower who co-signs this Secunty
Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument: (b)1s not personaty obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
CORSEnt.

13. Loan Charges. If the loan secured by this Security Instrument is subject o a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 10 be collected in connection
with the loan exceed the pennitied limits, then: {a) any such loan charge shall be reduced by the amount necessary o reduce
the charge to the permitted limin; and {(b) any sums already collected from Borrower which exceeded permitied hmits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed ander the Note or by makimng a
direct payment to Borrower. If a refund reduces principal. the reduction will be treated as a partial prepayment without any
prepaviment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering 1t or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied to the Property
Address or any other address Borrower designates by notice to Lender. Any nolice 1o Lender shall be given by hirst ciass
mail 1o Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for
in this Security Instrument shall be deemed to have been given to Borrower or Lender whep given as provided in this
paragrapi.

13, Governing Law; Severahility, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of \his Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 1o be severable. |

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Leader may, af its option, require immediate payment in {ull of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the potice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without fusther notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier oft (a) 5 days {or such other peried as
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applicable law may specily for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred: (b) cures any default of any other covenants or agreements; (¢) pays all expeases incurred i enforcing this Secury
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right 1o reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) miay be sold one or more times without prior notice (0 Borrower. A sale may result in a change in the enfity
(known as the “Loan Servicer™) that collects monthly payments due under the Note and this Security lnsirumen. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and apphicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release ol any
Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else t© do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shali not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential nses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardoos Substance or Envirommental
Law of which Borfower has actual knowledge. If Borrower learns, or is netified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property 1s pecessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
FEnvironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radivactive materals.  As
used in this paragraph 20, "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remedies. Lender shall give notice (o Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument {(but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action reqguired fo cure the
default; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and {(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or hefore the date specified in
the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
withont farther demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper pub-

Form 3061 990 (puge 5 of 6 pages)
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lished in SHELBY County, Alabama, and thereupon shall sell the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall deliver to

the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses
of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sams secured by this Secuority
Instrument; and {¢) any excess to the person or persons legally entitled to it.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty
Instrument without charge to Borrower. Borrower shail pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each sach rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secunty Instrument.

{Check applicable box(es)}

XX | Adjustable Rate Rider i Condominiom Rider L 1-4 Family Rider

T
Graduated Payment Rider Planned Unit Development Kider Biweekly Payment Rider ?{”

S

gmn marrrmrare --------------_,.l iy

Balloon Rider Rate Improvement Rider Second Home Rider %

P r A

AW

Eb e
e

r Other(s) [specify]

T ".-"--"_--_:-":"l:

BT L L
_‘:.'H.

A

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) exec uted by Borrower and recorded with it

e

'ﬁ'."-"l'.'- A
e

. "--:'-::":"-'..,-"':--. 3 R, Ry
LT Pal Mg R Sl LR e - T d b e

Withess: Witness:

Ry
el e

“ (Seal) A et K e et T}
Borrower - HELEN 5. PETERSON “Horrower
STV —— ] (Seal) - - {Seal) \
-Borrower -Borrower
STATE OF ALABAMA, JEFFERSON County s’
é On this 29TH day of AUGDST, 1994 I, THE UNDERSIGNED : .
a Notary Public in and for said county and in said state, hereby certify that -
: DERFK A. PETERSON, AN UNMARRIED PERSON AND HELEN 5. PETERSON, AN UNMARRIED PERSON
. whose name(s} ARE signed to the
foregoing conveyance, and who ARE known to me, acknowledged before me that, being informed of the
contents of the conveyance, THEY executed the same voluntarily and as THEIR act on the day the same
bears date.
Given under my hand and seal of office this the 29TH day of AUGUST, 1994,

My Commission expires: ,/ “‘"‘Z&“#g

¥ Notary Public

This instrument was prepared by
% THOMAS 'E. NORTON, JR. |
ATTORNEY AT LAW

2700 HIGHWAY 280 SOUTH
BIRMINGHAM, ALABAMA 35223

Form 3001 990 {page 6 of & pages)
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ADJUSTABLE RATE RIDER

{1 Yasr Treasury index - Aate Cops - Fixed Rale Conversion Option}

TIHS ADJUSTABLE RATE RIDER is made this _ 29TH  day of AUGUST L1994 and

Is Ineprpotated Into and shall be desmad to amend snd supplement the Mortgage, Deed of Trust or
Seourlty Dsed {the "Security Instrument”) of the sama date glven by the undersigned {the "Borrower'
1o secure the Barrower's Adiustoble Rate Note (the “Note™} to
PIRST CGENERAL LENDING CORP. _ -~
ithe “Lender”) of the sams date and covering the preperty described in the Security Instriment and

focated st 2953 RIVERWOOD TERRACE, BIRMINGHAM, ALAEAMA 15242
(Property Address)

IE NOTE CONTAING PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
YHE MONTHLY PAYMENT. THE NOTE UMITS THE AMOUNT THE BOAROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE THVE AND THE MAXHVILIM RATE
THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION TO CONVERT
THE ADJUSTADBLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS.  in addition o the covenants end agreemenis made in the Security
nstrument, Horrower and Lender further covenant and agree as folows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inftisl lnteras! rate _6.00 o%. The Note provides for changes
in the sdjustable inlorest rata and the monthiy payments as follows!

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chonge Detes

The adjustsble interest vate 1 wil pay may change on  the firs! day of
SEPTEMBRR 1997 ., and on that day every 121h month thereafter. Each date on which my
adfustable interest rate could change is callead a "Changs Date.”

{61 The idex

Baginning with tha tirst Change Date, my adjustable trlerest rete will be based on an lndex,
The “Index” is the waakly average yield on United States Treasury securities adjusted to a constanm
maturity of 1 year, as made availoble by the Fadernt Heserve Bonard. The most recent Index figure
avellobie o5 of the date 45 doys befora each Change Daile is calied the “Current Index.”

11 the index is no longer avaitabie, the Note Holder will choose a new Index which Is based upon
comparshie infonmation. The Note Helder will give ma notice of this cholce.

{Ct  Colouintion of Changes

Refore ench Changa Date, the Note fiolier will coloutafe my new interest rate by adding

THO AND THRER QUARTERS  parcentage poinis | 2.75 %} to the Current Index. The Note

g -

Holder will than round the result of this sddition 1o the nearest one-sight of one percentage point
(0. 1258.), Sublact to tha Himits stated on Section 4{D) below, this rounded amount will be my new
interest rate untid the next Change Date.

The Notz Holder witl then delermdne the smount of the monthly payment that would be
st:fficient to rapay the ynpaid principal that { am expectsd {0 owe at the TChange Date In full on tha
miaturity date at my new Interest rate In substantally equal payments. The reguit of this calculation
will ke the pew amount of my monthly payment,

D Limits on interest Aate Changes

Yhe interest rate | am required to pay at the first Change Date wift not be grepater than

8.00 9, or tess than 4.00 9. Therealter, my inferest rate will never be increased or

decrassed on any single Change Date by more than mm __ percentage points { £.00 %

fror the rate of hnteresi | hove been poying for the preceding 12 months. My interest sate will never
be greater than  11.00 94 which is cefled the "Maximum Rate,”

MULTISTATE CONVERTIDLE FHLMC 3-1 BIDER - Single Family - FHLMC Uniformy Insteumen
Form 313G 1/88
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“{B)  EHective Date of Changes

My new interest rate will becoms effective on esch Dhangs Date. 1 will pay the amount of my
new monthly psyment beginning on the first monthly peymant date aiter the Change Date until the
amount of my monthly payment changes again,

i¥} Nofice of Changes

The Mote Holder will deliver or saail to me 8 notice of any chonges in my adjustable interest rata f%}
snd the smeunt of my monthly payment bisfore the effective dete of sny change. The notice will -
nclude Information regquired by law 10 be given me and sizo the 1ifls end tefephone number of g parson %
who will snswear any gquastions | may have regarding the notics, f:
B, FIXED INTERESY RAYE OPTION - ?:-

The Note provides for the Borower's option to eonvert from an adjustable interast rate with
intarnst yats Hmits 1o o fixed interast rate, a3 follows: ;

42

5. FIZED INTEREST RATE CONVERSION OPTION
(A} Option to Convert 1o Fixed HRate ~r

i havae o Conversion Ontion which | can exercise untess | am in default or this Bection BIA} will :"

net permit me to do so. The "Convarsion Optlon” Is my option to convert the interest rate 1 am
reguirad to pey by this Note from an sdjustable rate with interest Helts to the Tixed rate calcuisted
under Section Bi8} below, :

The conversion can only tske ploce on 3 datels) specified by the Nota Holder during this period
begianing on the first Change Dote and ending on the fitth Change Date. Each date on which my
adiuystobls Intarast rain can convert 1o the new fixed rate is calied the “"Conversion Date.”

1§ want g exercise the Conversion Option, § must tirst meet certain conditions, Those
conditions pee that: 3 | must give the Note Holder notice that | want to do so; il on the Conversion
Dats. | must not be in defauit under fhe Note or the Security Instrument; (i} by a date spatified by .
the Note Holdar, § must pay the Note Holder a conversion fee of U. 8. §_280.00., and livl | must sign o
and give the Note Holder any documents the Note Holder requives to sifect the conversion,

LR L
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AR o
L T
Al LR a

{1} Calepdation of Fixed Hate

My new, fined intorest rate will be equal to the Fedaral Home Lown Mortgage Corporation’s
required net yield os of o dote and Ume of day specified by the Nots Holder for {1 H the originst tesm i
oi this Mote is greater than 15 years, 30-yeor fixed rste mortgsges covared by the applicable 6D -day | R
mandatory dalivary cormmitments, plus three-quarters of one parcentage poind (0. 780%], or (i} # the s
griginal term of thiz Nots is 15 years of less, 15-year fixed rate morigagss covered by the applicabls
60.day mandatery delivary commitments, plus three-quarters of one percentsge point {0.750%). #
thig required net yisld cannot be determined becsuse the apolicsble commitments ere not svailable, the :
Note Holder wif determing my interest rate by using comparsbie information, My new rate caicidated e
gnder this Section BB} will not be grester than the Maximum HRate stated in Sectlon 4{D} above,

{C1  New Fayment Amount and Effective Daln

H § choose 1o exercise tha Conversion Option, the Note Holder will determine the amount of
the monthly paymant that would bs sufficient to repay the unpaid principat | am expected {o owe 0n
the Conversion Date in full on the maturity date 8l my new fixed interest rate in substantislly squsl
payments. The result of this calcuistion will be the new amount of my monthly payment. Bepinning
with my flrst monthly payment after the Conversion Date, | will pay the new amotnnt 85 my monthly
payment uniil the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Untll Borrower exercises tha Conversion Option undar the conditions stated In Section 8
ot this Adiustable Rate Rider, Uniform Covenant 17 of dwe Securlty Instrument s amended to read o8
follows:

Transiar of the Property or a Beneficial Interest in Borrower, i olf or any part of the Property
ot any Interest in i is sold or transierced for if @ beneficisl interest i Borrowar is sold or transferred and
Borrawer is not 8 natural person} without Lender's prior written consent, Lendder may, at its option,
require fmimediate payment in full of all sums secured by this Security instrument. However, this
nptlon shall not be axercised by Lender #f gxercise is prohibited by lederat Taw as of the date of this
Security nstrument. Lender piso shall not exercise this option if: (3] Borrower caused to be submiited
tn Lender Information reguired by Lender Yo evaluate the intendad {ransferee a3 it 2 naw loan were
heing made fo the transferes; and (b} Lender reasonably determines that Lender’s security will not be
impaired by the toan aysumption and that the risk of s breach of any covensnt or sgresmant in this
Security fnstrument is accepiable to Lendeér.
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Yo the extent permilted by applicoble law, Lender may charge 2 reasonsbie fer as » condition
to Lendar's consent 1o the fosn sssumplion. Lender may also require the trensferee fo sign &n

sssumption sgreement that is acceptable to Lender and that obligates the transferes to keep 4l the :
promises and agreamenis made i the Note and in this Security Instrument. Borrower will contirie o

be obligated under tha Note and this Security Instrament untess { snder releaset Borrower in writing.

H Lander exarclses the option to requite mmediate payment in full, Lender shall give Botrower -
notice of accelatation. The notice shalt provide a perlod of not fess then 30 daye from the date the o

noflea is deliversd or maied within which Borrower must pay all sums secured by this 3'&_«cwiﬁr
instramant. it Borrowaer Talls (o pay these sums prior to the axpiration of this period, Lender may
invoke any remedises permitted by this Security Instrument without turther notice or demand on
Borrawer.

2 I Borrower exercises the Conversion Option under the conditions stated In Section B of
this Adjusiable Tate Rider, the amendmen! to Uniform Covensnt 17 of the Secutily inslrumaent
containad tn Section C(1) sbove shal then csese to be in sifect, and the provisionz of Uniform
Covenant 17 of the Security instruiment shall inztesd be in effect as follows:

Transfer of the Property or o Beneficial Interast in Borrower. If all vr any pert of the Property
or any interast in it is sold or trapsferred (or if a beneficlsl Interest in Borrower ts sold or transiarred and
Rarrower is not 8 natural person} without Lender's prior written conserd, Lender may, af iis option,
requite Imemediste payment in full of all sums secured by this Securily Instrumeant, Howaver, this
option shall not be exercised by Lender If exercise is probibited by feders! faw as of the date of this
Security Instrinnent,

If Lender exercises this option, Lender shall give Borrower notice of accelaration. The notice
shall provide a period ol not lses than 30 days from the date ths notice is delivered or moafed within
which Borrower must pay &l sumse sscurad by this Security Instrumant. 1f Borrower falls to pay thess
sums prior to the explration of this perlod, Lender may invoke any rememdias permitied by this Securily
instrument without further notice or demand on Borrowsr,

BY SIGNING BELOW. Borrower sccepts and agrees to the terms end covenoants contained in this
Adjusteble Rate Rider.

oy

PRACL TP 4 TP gy (Seah)
DEREY. A. PETERSON Botrower
AN O el .1 7.* 1
HELEN S. PETERSON Boreower
~ {Seal}
Borroyar

Inst ¥ 199428144
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