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- MORTGAGE

THIS MORTGAGE (“Secuﬁty nstrument”) is given on September 6, 1994 . The mortgagor is
DORNIE P. A_RRAHT_and wife KATHY J. ARRANT
o i | - - | ("Borrower”).
This Secutity Instrument is givento Coats & Co.. inc.

which is organized and existing under thelawsof Alabama and whose address is
2200 Woodcrest Place, Sie 2907, Birmingham, At 35249-878¢0 ("Lender“)*

Barrower owes Lender the principal sumof One Hundred Twenty Nine Thousand Dollars
Dollars (U.S.$129,000.00 ). This debtis

avidenced by Borrower’s note dated the same date as this Security Instrument S’Na%hwhich provides for monthly

payments, with the full debt, if not paid eartier, due and payable on Qctober . This Security
instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,

extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and {(c} the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 10

| ender and Lender’s successors and assigns, with power of S&f_ﬁs {‘%footiewing described propeity located in
County, Alabama: -

Lot 407, according to the survey of Eagle Point, Fourth Sector, as recorded in Map Book 17 page 1 18 in the Probate
Office of Shelby County, Alabama being situated entirely in Sheiby County, Alabama,

L ess and except the foliowing described portion of Lot 407: Begin atthe northeasterly most corner of said lot, thence
run south 09,85 feet to the southeasterly most comnel of said lot, thence turn 118 degrees 29 minutes 17 seconds right
and run northwesterly 115,44 feet; thence turn 113 degrees 50 minutes 59 seconds right and run northeasterly 107.78
fest: thence turn 90 degrees 08 minutes 0B seconds right and run southeasterly 26.55 feat to the point of beginning.

Attached hereto is the adjustable rate rider which is made a part of this mortgage by reference

hereto.
which has the address of 4174 Eag le Crest Drive Birmingham ,
35947 {Street] [City]
Alabama . ("Property Address’);

[Zip Code]
TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all

the improvements now or hereafter orected on the property, and all easements, appurienances, and fixtures now OF
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of

the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encurnbrances of record.
Borrower warrants and will defend generally the titie to the Property against all claims and demands, subject to any

encumbrances of record.
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- THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
nmited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

t. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note. |

2. Funds for Taxes and insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note Is paid in tull, a sum {("Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as e lien on the Property; (b} yearly
leasehold payments or ground rents on the Property, if any; (¢} yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any,; {(e) yearly mortgage insurance premiums, if any; and {f) any sums payable by
Borrower 1o Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums, These items are called "Escrow items.” Lender may, at any time, ¢oliect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related morigage loan may require for Borrower’s escrow account
under the federal Real Estate Settlement Procedures Act of 1874 as amended from time to time, 12 U.S.C. 82601 et
seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not 1o exceed the lesser amount. Lender may estimate tho amount of Funds due on the
nasis of current data and reasonable estimates of expenditures of future Escrow items or otherwise in accordance with
applicable law.

The Funds shall be held in an institution whose deposits are insured by a tederal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, uniess Lender pays Borrower interest on the Funds and applicable law
nermits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest 10 ke paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit {0 the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be heid by applicable law, Lender shall accountto
Borrower for the excess Funds in accordance with the requirements of applicable law. i the amount of the Funds heid
by Lender at any lime is not sufficient 1o pay the Escrow ltems when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refurd to Borrower any
Funds heid by Lender. i, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 0 the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition ¢r sale as a crg dit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable taw provides otherwise, ali payments received by Lender under

naragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, 10 any late chuzrges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the
Froperty which may attain priority over this Security instrument, and leasehold payments or ground rents, if any.
Zorrower shall pay these obiigations in the manner provided in paragraph 2, or if not paidd in that manner, Borrower shall
nay them on time directly to the person owed payment. Borrower shall promptly furnish 1o Lender all notices of
amounts 1o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
Jood faith the lien by, or defends against enforcement of the lien in, iegal proceedings which in the Lender’s opinion
Jperate 1o prevent the enforcement of the lien,; or {c) secures from the holder of the lien w agreement satisfactory to
~gnder subordinating the lien 1o this Security instrument. if Lender determines that any pan of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
dorrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrower shalt keep the improvements now existing or hereafter erected on the
Property insured against ioss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
t0 Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender mt?y, at Lender's option, oblain coverage to protect Lender's rights in the Property in accordance with
paragraph 7. |
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
{ ender shall have the right to hold the policies and renewals. if L.ender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. in the evenl of loss. Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. -

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and | ender's security is not lessened. if the
restoration or repalir is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security instrument, whether or not then due, with any excess paid to Borrower.
if Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair
or restore the Property of to pay sums secured by this Security instrument, whether or not then due. The 30-day pericd

will begin whervthe notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principai shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. |f under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shail pass 10 lL.ender {0 the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Propeity as Borrower's principal residence within sixty days
aRer the execution of this Security Instrument and shall continue to 6Ccupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, untess {_ender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's controtl,
Barrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in defauit if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in torfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower's interest in the Property or other rnaterial impairment of the lien
created by this Security instrument or Lender's security interest. Borrower shall also be in default if Sorrower, during the
loan application process, gave materially faise of inacourate information or statements to Lender (¢ failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, Including, wut not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If thi Security Instrument 1S
on a leasehold. Borrower shall comply with all the provisions of the lease. If Rorrower acquires [:q iitle to the Property,
the leasehold and the fee titie shall not merge uniess Lender agrees to the merger in writing.

7 Protection of Lender’s Rights in the Property. if Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, nrobate, for condemnation or forfeiture or 1o genforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have 10 do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shali beart
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lenderto

Borrowser requesting payment.

g. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. i, for any
reason. the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the
premiums required to obtain coverage substantiaily equivalent to the mortgage insurance previousty in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. i substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
pald by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no fonger be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required 10
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law,
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LOAN NO.

g, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Propernty. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a paiiial taking of the Property in
which the fair market vaiue of the Property immediately beitore Ihe taking Is equal to or grezter than the amount of the
sums secured by this Security Instrument immediately before the taking, uniess Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of thz proceeds multiplied by the _
following fraction: (@) the total amount of the sums secured immediately before the taking, divided by (b) the fair market o
value of the Property immediately before the taking. Any balance shall be paid (o Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, uniess Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be appiied to the sums secur = by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or i, after notice by |_ender to Borrower tha! the condemnor offers to i
make an award or settle a claim for damages, Borrower fails to respond to Lender within &u days after the date the

notice is given, Lender is authorized to collect and apply the proceeds, at its option, either 1o restoration or repair of the
Property of 1o the sums secured by this Security instrument, whether or not then due.

" Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or

e L xr, - . ur \ s . e
v .--3.5.1“:':'.,-,,-_".?_h k ,;“‘_.% 3 %%{ ey . i e el S, e R o e P, -,
A e L e . e e x L S A T N a i A 5 - %
o - ..l.“"'\-\'r"l":r. T _l-_.'\-.':: et LI PR ML i e S e 2 a, - r L
et e e T P T Y o= - 2 . - e et "-_"__ -'\L-C.;. .

- - -, - . -

s
MR
e
-

aaaaaa

postpone the due date of the monthily payments referred to in paragraphs 1 and 2 or change the amount of such "=‘
payments. i
11 Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of tha time for payment or o

modification of amortization of the sums secured by this Security Instrument granted dy Le wder 1o any sUCCcessor in
interest of Borrower shall not operate to release the lability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any Successor ir. interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Sacurity listrument by reason of any =
demand made by the original Borrower or Borrower’'s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and .orrowar, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and seve L. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a} is co-signing this Sec “ty instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of thic Secutity Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrurnent or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (bj any sums already collected from Borrower which
exceaded permitted limits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the
principal owed under the Note or by making a direct payment {0 Borrower. if a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for inthis Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designales by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shali be d eemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shat De governzd by federal iaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable Jaw, such conflict shall not affect other provisions of this Security Instrument or the Nolo
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severabie.
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i6. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property Or a Beneficial interest in Borrower. if all or any part of the Property or any interest
in it is sold or transterred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s nrior written consent, Lender may, at its option, require immediate payment in tuli of all sums
secured by this Security Instrument. Hawever, this option shall not be exercised by Lender if exercise is prohibited by

tederal law as of the date of this Security Instrument.

tf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiralion of this period, Lender may invoke
any remedies permitied by this Security instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security instrument discontinued at any time prior to the earlier of: {a) 5 days {or such other period
as applicable law may specily for reinstatement) before sale of the Property pursuant 1o any power I:'}f sale contained in
this Security Instrument; of (b} entry of & judgment enforcing this Security instrument. Those conditions are that
Borrower: (a} pays Lender all sums which then would be due under this Security Instrument and the Note as it no
acceleration had occurred; {b) cures any default of any other covenants or agreements; (¢} pays al expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and {d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain tully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that coliects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan

Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.

The notice will state the name and address of the new Loan Servicer and the address 1o which payments should be
made. The notice will also contain any other information required by applicable law.

»0. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Rorrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be

appropriate to normal residential uses and to maintenance of the Froperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or reguiatory agency of private party involving the Property and any Hazardous Substance or
Ervironmental Law of which Borrower has actual knowledge. if Borrower learns, of is notified by any governmental or
requlatory authority, that any removai or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Eavironmental Law.

- As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
=nd radioactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration {ollowing Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 uniess applicable law provides otherwise). The notice shali specify: {a} the default; (b} the action required to
cure the default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in aceeleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assen
the non-existence of a default or any other defense of Borrower to acceleration and sale. 1f the defauit is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment iny full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
:r;ie rerp;dies provided in this paragraph 21, including, but not limited to, reagonable attorneys’ fees and costs of

itle evidence.
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LOAN NO.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in paragraph 14. Lender shall publish the notice of sale ance a week for three consecutive weeks in a newspaper
published in SHELBY County, Alabama, and thereupon shall sell the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall
deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purqhage _the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shali be applied in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to ail
sums secured by this Security instrument; and (c) any excess to the person or persons legally entitled 1o it. o

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

24. Waivers. Borrower walves all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

24, Riders to this Security Instrument. |f one or more riders are executed by Borrower and recorded together
with this Security Instrurmnent, the covenants and agreements of each such rider shall be incorporated into and shali
amend and supplement the covenants and agreements of this Secwrity instrument as if the nder(s) were a part of this
Security Instrument. {Check applicable box({es}}

£4 Adjustable Rate Rider Condominium Rider 1--4 Family Rider &

Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate improvement Rider Second Home Rider
Other(s) [specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider{s) executed by Borrower and recorded with it.

Witnhesses:
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{Seal} {Seal)

ST CANRT Horrower

[Space Below This Line For Acknowledgment}

STATE OF ALABAMA, County ss!  JEFFERSON

Onthis 6th day of September 1994 MARK E. TIPPINS , a Notary Public in
and for said county and in said state, hereby certify that

DONNIE P. ARRANT & KATHY J. ARRANT

whose name(s) are signed to the foregoing conveyance, and who  are known to me, acknowledged
before me that, being informed of the contents of the conveyance, they executed the same voluntarily and as
rheir act on the day the same bears date.

Given under my hand and seal of office this  6th

My Commission expires: 7-23-1997.

 rq

e AL

Ll B

This instrument was prepared by
MARK E. TIPPINS, Attorney at Law 4t Office Park Circle #212 Birmingham, Al., 35223

ALABAMA-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3001 9/90
ISC/CMDTAL//0481/3001(9-90)-L PAGE 6 OF 6 Amended 5/61
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ADJUSTABLE RATE RIDER
{§ Yenr Trensury Index—itate Unpg—Fixed fate Conversion Qptlon]

S ABFUSTARLE RATT RINTR is mde this bth dny 0f oo, SEPFTEMBER ... 19 %4, nad s
ineorpoated o snd shinti e doemed o amend and suppiement the Motgnge, trecd of Trust or Sceurity Deed (the ** Secnrity
tgmtruiment’ ") uof the same date aiven by the wanlersigned (the Cpurrower') Lo seoure Dorrowes s Adjusiable Rate Mute {lie
o GOATS. & £ g INC srreersssoonrss st nren it L Tocatod TSR
(e "“Tendes '} ol ihe somo ¢ale and covering the properiy desoribied in the Security Lastewment and focated sl

4174 Eagle Crest Drive Birmingham, Alabama 35282 s
irepperty Agtdsear]

THE NOTE CONTAINS PROVIGIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
' AND THE MONTHLY pPAYMENT, THE NOTE LIMITS THE AMOUNT THE RORROWER'S
AGJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

AATE THE BONNOWER MUST PAY. THE NOTE ALSO CONTAING THE OPTIONTO GCON-

YERT THE ADJUSTABLE RATE TD A FIXED RATE.

ADDETIONRAL (COVENANTR, {n mddition to the covennuls snd agrecmenis mide 1 the Security lostrument, Hurrower and

{opder Turther covennnt nngd RRTCE A fullows!

A. ADJUSTABLE RATE AND MONTILY PAYMENT CHANGES
4,3750 % ‘{he Mote provides for changes in the acijustable

‘The Nate provides for nn ‘nittad dnterest rate of LTAT T

the wianthily paysenis, a8 follows!

Dsterest rafe and
g1 RATID AND MONTHEY PAYMENT CHANUES

4. ADJUSTAINLE INTERE

(A Clinnge Dintes
COLRTOBER ... 19 .33, el

te huterest ente § will pay may change on the fleet day of o 580
change i3 calied o " Chunge Pate. "

The sdjuatab
witht dierenfies. Daclh dale an whiel my ndjustable inlerest rate could

e thal day every Y2 1
(1) The Index
Repinning with the first Change Inlc,

nverage yieid on United Sintas Treasury s
[Leeneve Thonnl, Tl siost recent fndex figure available rs of the dnte 45 days

my adjusiatsle interest rate Wil be Uasad on an Index. The “index’” s the weekly

curities mijisted to & conslant materity of § yenr, s mnde aynilnbie by the Pederal
hefore each Change Date i5 ealled the " Currant

fnclex,
{f the index is no lnnget nvailal et 1¢ Uased upon compareble nfonnation,
The Hute Holder will give me aol

(€2} Caiguintion ol Chnupes

Before cach Change Dale, the MNate 1
prerceninge point{a}) {*3.-. 15, %) 1o the Currend ndex.
nearcit one-eightly of one pETCEIngRe point ((,123%), Subjzct io |
wilt bie iy new infersst tale it (hs wext Clange Do,

‘Fse Nate Tolder will thes drtornine the moound of the monihiy pn

peingipnl it b o expected o owe M e Clhange 2nte in il on the Matuzity Date &
el poymanis. The tesull of this ealcuintion wili b the uew nmownt of 1wy momthly pryment

(11 1lmits ov Iuterent Hate Chonges
‘The intnrest 1ate §oam veiquited tu pay at the first Ch

2,750, %, therealier, my adjustable inferest raie will never
gy frenm the rate of Interesl { hnve been paying {of

Mg L EWE . precentage puini(s) (46
1.5-3:,3,?.5%, which g cniled he “Maxiisun Rate’.

shee, the Nuote Hiokder witl choose 1 new nidex

e ol this cholce.

tder will criculate my new joierest rate by adding (SERLZLmETL T
The Note Holder will then round the rarull ol this sddition tg the

e Hnits stated in Sectinn ALD) below, this rounded amoun

yment that would he cullicient tu ropay the unpaid
wmy new interesi e b suhstantially

ange Date will not he preates than Lo
be increased or decreased on any single Chnnge D2ale by mare
dre preceding 12 monihe.

----------

My iitorest rale will never be grenter thnn
(5} Fifective Inie of Clintipes

My new interest 1938 wil becomne effecl
beglnning g the fisst wsanthly paysent dnte after 1he Change nte b

(1) Nolice of {hanges
The Moin Hodder el delives or mni (o 180 8 gotice ©

jy mputhiy gryncst before the cffective date of any change, The notic
phven ma niwd also the titie nnd tolephone numbet ol s.petson who will snswer /iy suestiyn 1 nsay hnve refaft

. VIXED INTEREST RATE OPTION
‘The Note provides for the Boreower's aptic

fixed inferent rle, B3 fotfows:
£, VIXED NTHREST RATE COMVERSION GITETON
(A} Optlon to Converd to Fixed Rele "
i hinve » Copegision (o that | oan exarcise unlnss | am o default or this Section 3
e Conversion Option’” Is @ aption 1o convet! the luterest rale 1 st required (o pay

rate with lterost ale Hisiis to the fixed rale cafoulaied wuder Sectios 513} Lelow.
‘Tl vonversion cun only take place on A dale(s) specified by ihe Note Holder dusiop the perived brginning on the first

Chauge Dnte mxd ending on e fifth Change Date. Bach date on which niy adjnsiatie lletost ale cnn convert (o e aew

fixed rato e catied the Degpeersion Date”
17§ awant o gXercise e Cunversinn Optios,

anannt of my pew monthiy paytnont

tve on each Clisnge Date. 1 wilf pay the
rnnthly payment changes agRin.

atil the ninount of my

[ any changes in o adjostable iolerest rate aud ihe mnonnt of

o will Inglude information reauired by law {0 L
[ing the nutice,

wi e convert front Al pdjuistable interest 7ate witdy inforest rate linsis o »

{AY will nut perptil se to do so.
by this Note from an adjusinbie

1 psat flrs mecd corinin comtltions, Those canditions are that: (1) nust

Fores 1118 1BY
gagr { 0tf 7 pgrst
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give the Mote Holder aoiite st 1 want 1o do so; (1) on e Converiian Date, 1 must sot be 1 dofaull under the Moie &6 i
the Sceurby Instnument, (1§ by a dute specificd by the Note Holder, ] ust pey the Note Huldet » gaaverston fee of
U s 5 400,08, 0 s {iv) 1 il shgn and glee the Note Holder asy documents the Mote Holder reguires i cffect the E‘i
ﬂilil"u’ﬂl'ﬂﬁlh ﬂ%
(3} Caleulation of Fixed Rate r

i

1} b cquil 6 the Fadersd Mationa Mottgage Assotiation’s goquilied net ylekl o3 of » dulc o
ote Holder for () if the origloel tenm of ihls Nots §s greater than 13 yesd, 3-yeur fixed

rafe Inorigages cavered by applicable §0-day mandatory delvery conunitments, plus five-gigiihs of one prrieniags pratnd
(0.625%3, rounded {0 ihe herfes ane-chghih of one perecnisge polat {0.123%}, o« iy I dhis weiginal teom of this Noizs is
{5 years or lesy, 1d-youl fineid fnte martgages covered by applicabls &)-day mandatory delivery comeiiments, plus fve- o
¢lghths of soe percontage poing (0.623%}, counted ta the nearcst ons-sighils of pie peruontigs poist {0.125%), I s respuired P
net yield sannot be detesined Lecuse the applicabie comitments sre not avaliabis, he Note Holder whl determine iy
iscrest rate by vsing cumparabie informmation. My ncw ratc calouluted undes this Section 3B) will not be greater than he

Maslmum Rate siated in Seation 4{D} sbove.
(C) Now Payment Ameund and Bifeclive Date

111 chonse (@ exercle the Conversion Optien, the Nolo
woukl be sufficiens 10 repay the unpald principal | am cxpadt
ap iy pew flacd intoyest 1 in substantially sgual paymenis, The res
mambly payment. Begloning with my firal mosthly prymes afier the
mornthly payaeat until the Marartty Daste.
¢ TRANSKFER OF THE PROPERTY OR A BENEFICIAL INTERES
Codversion Option under the conditions statedd in Seciion
(5 atnended 1o rosd us fullbws:
ssi In Borrower. 0 uil or any pant of the Property or any interest in L
(i sobd ar wransforred {or I a bepaficinl intorest i Borrowaer s sold ot rangferred and Borrowser i3 not & gatral peraon) :
without Lender's peior wellisn conse, Lendor may, & lis option, requing inmediate payaent o fall of sl wbis seciared
by this Securlty Instrument. Howsver, this option shall nol be cxcrcised by Lender Hf exgrchic is probitsiicd by fedorat baw
sy of the date of this Sceurity Instrument, f ender alsa shall not exereise this option if: (8) Barrower cnses 10 be subnitted
s Lender information reguired by Lendes to eviduaie the intended (ransfores a3 if a now Lout wore Doy swde to the trasaferee,
and {b) Lendes reasonably determines that }eader's secueily will not be imprired by the ioan assnanplicn and that the risk
of & Lreach Of &y covensat or agreemont in ihis Seourity Instruaiant ds accepisbic 1o Londer,

‘To the sxient permitted by eppticable law, Leade may gharge u reusonsble foe a8 @ conditton to Lender’s consest 34
die jouns sssumption. Lender plso may yequire the transferes 10 sign an assumption agreement that Is ncceptable o Leades

nid (hat sbilgeies the transferes (o keep sl the promises and agreciionis made i the Hoie and in this Scentity ustrmnent,
florrowat will continue (o be obligaled under e Note and this Sceudity Instruacnt ualess Leader relzascs Horcawss i wiillug.

1f Lender exerciacs the opiien 18 require humediate payicni in full, Lender shall give Borrowst mnioe of sccelgratton,
The notice shait provide & peclod of aot tegs than 30 days from the dels the notics ki delivercd or matle. wiihin which Bof- .
rowes pivgl pay &l suimns seeired by thiz Seourlly Instrunssud. (F Borrower fuils 10 pay thase sumd pucr W the expiration

of this period, lender may jnvoke any remcdics pesinived Ly thiy Seourity Instrument withoul Ratther -alee of deniand on

BOsriawes.
71 Borsower sacrefics the Converslon Optipg wider s conditions
e amendment {0 Uaifor Covenent 17 of the Sccurity Instrumen vants
in effect, ond the provizions of Uaiforn Covenant 17 of the Szoutisy ostnaueni &
Trangfor of the Properly o & Bencliclat Intsrest in Borrower, \Fall or any past of the Propedy OF aiy bnterest in

it 1s sold or transforred {07 if 5 bepeliciel Interest In Borrowed is sold or transforred wnad Borrawer 18 noi 8 naul person)
fis option, require hausdiate pryineat in full of all sumy seoursd

My aow, fixed intorest rale wi
and thne of day speaificd by the N

as .
e
- S

iloldec will deisimine the amount of the monthly paymeat that
cd 10 awe on the Conversion Daie in fall on the Muiurity Date
Mt of this catealation will be the aew soount if my

Conversion Date, 1 witl pay the sew amounl &8 By

T S I I
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¥ IN BORROWER
| Uil Boccower exercises the it of ihis Adfjustable Rate Rider,

Uniform Covenant 17 of the Scourily Justrumisesl
Feunsfer of e Properly or & Benclicial futer

stuted In Sectlun I of this Adjusttle Rute Rider,
Ined In Section £ 1 above shiall then cease Lo be
ki Instcad be o effedt, us follows: ;

o - -

whiout Lender's prior welen Lonsent, fender fnay, At
by this Security {astrursend. However, this oplion shall ot be exerciacd Ly lendes i o xereise i prohiliicd Ly fodeoral faw N
gy Oof e date of this Securlly Tustoumest. i
[ Lender exarclics this optlon, Lander shall give Borrewer notge of scueleration. The noties shall provide  peslod
of aod deas then 30 days fiom lhe dute the potice la detivered or oulicd wiihin which Horpawer must pry ait sains secwiedl i
Ly ks Securfiy Instnhisent, If Boteower fully 1o puy thess Buns pilar 10 she eapirution of this period, Loader niy hrvoko gt
any remedies periulticd Dy dils Sccurity Instrunent withiout furtlicr sotice or desund an Borrowel. s
Gy SiaHien BELOW, Borrower ateepid amd pgrees to (he ienms prl covenunds contalocd in this Adjustable Rate Rider. :'
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