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THIS MORTGAGE ("Security Instrament™} is given oo Sept amber 1, 1994 . The grantor 18
MICHAEL €. GELLNESS, e
AND DEBRA W. GELLNESS, HUSBAND AND WIFE W
{("Borrower”). Thiz Sccurity Instrument is givens ©0 s
COUNTRYWIDE FUNDING CORPORATION | ,
which is nrganized and existing under the laws of NEW YORK , and whaose

address 18

155 NORTH LAKE AVERNUE, PASADENA, CA 91109

("Lender™). Borrower owes Lender the principal sum of

ONE HUNDRED EIGHTEEN THOUSAND SIX HUNDRED FIFTY and 007100

A S T T T
RS Pt IV

Dollars (U.S. § 118650.00 ). ‘This debt is evidenced by Bomower's note dated the same date as this Security <
fnstroment ("Now™), which provides for monthly payments, with the (ull debt, if not puid cawlier, duc and payable on
September 1, 2024 "This Security Insrument secures 10 Lender: (a) the repayment of the debl evidenced &
fry the Note, with intorest, and alf renewals, exonsions 4nd modifications of the Note; (b) the payment of all other sums, with kS
interest. advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the performance of Bommower's e
covenants and agreements under this Security Instnzment and the Note. For this purpose, Bommower does hereby morigage, grant i
and convey to Lender and Lender’s successors and assigns, wih power of sale, the following described property located 10 g‘“}
SHELBY - County, Alabama: ﬁ;
B
10T 66, ACCORDING TO THE SURVEY UF SOUTHERN HILLS, SECTOR &, PHASE ONE, AS «%

RECORDED IN MAP BODK 17, PAGE 93, IN THE OFFICE OF THE JUDGE OF PROBATE OF

SHELBY COUNTY, ALABAMA,
Subject to: All easements, restrictions and rights-of-way of record.

Raference 18 hereby made to the Riders Lo the mortgage which are att hed hereto and
incorporated herein for all purposes and dated September L, 199 / vﬂzﬁ“
The proceeds of this worigage debt were used to acquire title » foraroing property

by deed executed simyltanecusly herewith and this mMOYLEARE is mad~ by the purchaser of
the property for the purpose of seeuring a portion of the purchass money therefor.

which has the sddress of 112 MOSS HIlLL LANE, CALERA [Streei, City,
Alabama  35040- ("Property Address™);
[£ip Code}

ALABAMA - Singte Family - Fannie Msn/Freddie Mac UNIFORM INSTRUMENT Form EW’ by
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LOAN #: 1168850

YO HAVE AND TO HOLD this propesty unto Lender and Lender’s sucressors and assigns, forever, together with all the
improvements now or hereafier arecied on the propenty, and all easements, appurtenances, and fixiures now or hereafler & pant of
the propenty. Al replacements and additions shall aiso be covered by this Security Instrument. All of the foregoing is referred 1©
int this Security Instrument as the “Propasty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estuie hereby conveyed and has the right to moTigage,
grant and convey the Property and that the Propeny is unencumbered, except for encumbrances ol record. Borrower wWarmants and
wilt defend generally the tile 10 the Property against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with limited
variations by jurisdiction to constifuie a uniform security mstrament covering real propety.

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal and {nterest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

3 Funds for Taxes and Insarance. Subject to applicable law or to 8 writien waiver by Lender, Borrower shail pay o
Lender on the day monthly paymenis are due under the Noio, antil the Note is paid in full, a sum ("Funds”} for: (a) yearly taxes
and sssessmments which may attain priority over this Securnity Instrument as a tien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard o property insurance premiums, (@) yearly flood insurance premiums, if
any; (¢) yearly monigage insurance premiums, if any; and () any sums payable by Borrower 10 Lender, in accordance with the
provisions of paragraph &, in lien of the payment of morigage insurance promisms. These itoms are calied "Escrow liems.”
Lender may, at any time, collect and hold Funds in ap amount not 0 exceed the madimum amount a lender for a federally related
mortgage loan may reguire for Bormower's escrow account under the federal Rest Estate Setlement Procedures Act of 1974 as
amended from tite to time, 12 U.8.C, Section 2601 ¢ seq. ("RESPA"), unless another law that spplies to the Funds sels a lesser
amount. If 20, Lender may, at any Ume, colieet and hold Funds in an amount not exceed the lesser amount. Lender may
estimate the amount of Funds due on the baxis of current data and reasonable estmates of expenditores of future Escrow ltems or
otherwise in accordance with applicsble law, ..

The Funds shall be held in an institution whose deposits wre insured by 2 federal agency, instrumentality, or entity {including
{ ender. if Lender is sach an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds (o pay the Bacrow
ftems. Lender msy not charge Borrower for holding and applymng the Funds, annually analtyzing the £50row accounl, oF verifying
the Bscrow liems, unless Lender pays Borrower interest on the Funds and applicable law permity Lender o make such a charge.
However, Lender may reguire Borrower o pay a one-time charge for an independent real estate tax reporting service used by
{ender i connection with this Joan, unlesy applicable Jaw provides otherwise. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required (o pay Borrower any Interest or eamings on the Funds. Borrower and
Lender rasy agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, withont charge, an
annual accounting of the Funds, showing credits and debits to the Punds and the purpose for which each debit 1o the Funde was
made. The Funds arc pledged as additional security for all sums secured by this Security Instrurnent.

if the Fands held by Londer exceed the amounts permitted 10 be held by applicable law, Lender shall account to Borrower fov
the excess Funds in accordance with the requirements of applicable law. 1f the amount of the Punds held by Lender at any time is
not sufficient o pay the Bscrow ltems when due, Lender may so notify Borrower in writing, and, I such case Borrower shall pay
o Lender the amvunt necessary W make up e deficiency. Borrower shall meke up the delicicncy in no more than twelve
monthly payments, 8t Lender’s sole discretion,

Upon payment in full of all sums secured by this Securily Instrument, Lender shall prompily refund to Borrower any Funds
held by Lender, If, under paragraph 21, Lender shall gcguire or sell the Property, Lender, prior 10 the acquisition or sale of te
Property, shall apply any Funds held by Lender at the time of acquisition or sale as & credit against the sums secured by thiy
Security Instrument.

3, Application of Payments. Unless applicabie law provides otherwise, all payments received by Lender under paragraphs
} and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, 1o amounts payable under peragraph &
third. 1o interest due; fourth, o principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attritnitabic to the Properly
which may attain priority over this Security Instrument, and Ieasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shajl pay them on time directly o the
person owed payment. Borrower shall promptly furnish to Lender all notives of amounts w be paid vnder this paragraph. I
Borrower makes these payments directly, Borrower shall promptly furnish t¢ Lender receipts evidencing the paymenis.

Borrower shail pmmptly discharge any hies which has priority over this Secarity Instrument unless Borrower: () agrees in
writing 10 the payment of the obligaton secured by the lien in a manner acceptable & Lender; (b) contests in good faith the e
by, or defends against enforcement of the lwn in, legal proceedings which in the Lender’s opinion opesate in prevent the
snforcement of the lisn: or (¢) secures from the holder of the licn an agrecment satigfactory 1o Lender subordinating the lien 0
this Secarity Instrument. If Lender determines that any part of the Pr y is subject to a lien which may atiain prionty over this
Seeurity Instrument, Lender may give Borrower a notice identifying the hen., Bomrower shall satisty the fien or take 0B8 OF MOre
of the actions set Forth above within 10 days of the giving of notice.
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S. Hazard or Property Insurance. Borrower shull keep the improvements sow existing or hereafie erocted on the Property
insurcd against loss by fire, hazards included within the 1erm rextended coverage” and any other hazards, including floods or
flaoding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the perieds thal Lender
requires. The insursnce carrier providing the msurance shail be chosen by Borrower subject to Lender’s approval which ghall not
be unreasonably withbeld, ¥ Bomower fails (o maintan coverage described above, Lender may, al Lender's option, obtain
coverage to protect Lender’s rights in the Propaty i accordance with paragraph 7.

All insurance policies and renewals shall be acceptabie to Lender and shall include a swndard mortgage clause. Lender shall
have the right to hold the policies and renewals. 3l Lender requires, Borrower shall promptly give to Lender alf receips of pmd
premiums and renowal nouces. In the event of loss, Borrower shall give prompt notice o the msurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Bomower otherwise agree in writing, insurance proceeds shall be applied to restoration of repair of the
Property damaged, if the restoration or repai is cconomically feasible and Lender's security is not lessened. I the restoration of
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied o the sums
secured by this Security Instrument, whether of not then due, with any excoss pad 0 Borrower. if Borrower abandons the
Praperty, or does not snswer within 30 days a notice fram Lender that the imsurance carrier has offered 1o settle a clawn, then
Lender may cotlecy the ingurance proceeds. Lender may use the proceeds to repay of resiors the Property of to pay sums secured
by this Security Instrument, whether of pot then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend o postpone
the due date of the monthly payments referred 0 in paragraphs 1 and % or change the amount of the payments. If under pursgraph
21 the Property is acquired by Lender, Borrower’s right W any insurance policies and proceeds mesuiting from damage (o the
Property prior (o the acquisition shall past 10 Lender to the oxtent of the surs secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall ocoupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
thic Security Instrument and shall continue {0 ocupy the Property as Borrower’s principal residence for at least one year aficr the
dute of occupancy, unless Lender otherwise agres in wibing, which consent shall not be unresonsbly withheld, or unless
extenuating circunstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property.
alfow the Property to deteriorate, of cominit waste on he Property. Borrower shall be in default if any forfeiture action of
proceeding, whether civil or criminal, 18 begun that in Lender’s good faith judgment could resalt in foriciture of the Property of
othesrwige materiafly impair the Hen created by this Securty Insrument or Lender’s security interest. Borrower may cure such 8
defanlt and reinstate, as provided in parsgraph 18, by causing the action or proceeding o be dismisged with 2 ruling that, o
f.ender's good faith determination, prechudes forfeiture of the Rorrower's interest in the Property or other materigl impairment of
the lien crested by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materinlly false or inaccurate information or statements w Lender (or failed to provide Lender with
any maierial information) in connection with the loan evidenced by the Note, including, bat not Junited 1o, rePICSCRIBLHONS
concerning Borrower's occupancy of the Property as a principal residence., H this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease, I Bomower acguires fee title to the Property, the leasehold and the fee title shall
not merge uniess Lender agyees 1o the merger in wiiting.

T Protection of Lender’s Rights in the Property. H Borrower fails © perform the covepants and agrocments contained in
this Security Iustrument, or there s a legal proceeding that may significantly affect Lender's rights in the Proporty (such as a
procesding in hankrupcy, probate, for conderanation or forfeiture or to enforce lawe or regulations), then Lender may do and pay
for whatever i necessary to project the value of the Property and Lender's rights in the Property. Lender’s actions may inclutle
paying any sums secured by a lien which has priority aver this Sccunty Instrumont, appearing in court, paying reasonable
atomeys’ fees and entering on the Property o make repairs, Although Lender may take action undey this paragraph 7, Lendor
does not have w do 50,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Secaniy
Instrument. Unless Borrower and Lender agree o other terms of payment, these amounis shall bear interest from the date of
dihursement st the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance, If Lender required mortgage msurance as a condition of making the loan sccured by this Security
instrument. Borrower shall pay the premiums required 10 mamtain the mongage insurance in effect. 1f, for any reason, the
morigage insursnce coverage required by Lender lapses or ceases to be in effect, Borrowes shall pay the premiums reguired &0
obtain coverage substantially equivalenti to the morngage insurance proviougly in effect, at & cost suhetantiaily equivalent to the
cout 1o Borrower of the morigage insurance previously in effect, from an aliernale mOnNgage insurer approved by Lender. I
substantiatly equivalent mortgage insurance COVerage % not available, Borrower shall pay to Leander cach month a sum cqual 1o
one-twelfth of the yearly mongage insurance premism being paid by Borrower when the insurance coverage lapsed or ceased to
be in offoct Lender will sceept, nse and retain those payments as 2 loss reserve in Heu of mortgage insurance. Lo 1Oserve
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LOAN #: 1168850 e
payments may no longer be required, at the option of Lender, if monigage insurance coverage (in the amount and for the period G
that Lender requires) provided by an insurer approved by Lender again becomes available snd is obiained. Borrower shall pay the S
premiums reguired W maintin mongage insurgnce in effect, or 1o provide 3 1085 rESCIVC, antil the requirement for morgage Bt
msurance ends in accordance with ay wiltien agreemand between Borrower and Lendez or applicable law. e

9, Inspection, Lender or its agent may make reasonable entrics upon and inspections of the Propenty. Lender shall give
Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the ingpecuon, s

16. Condemmnation. The proceeds of any award ov claim for damages, direct or consequential, in connccion with any ’
condemnation or other taking of any part of the Property, or for Conveyance in lien of condemnation, are hereby assigned and
ghali be paid © Lender. GO

in the event of a total king of the Property, the proceeds shali be applied to the sumg secured by this Security Instument, S
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market b
value of the Property immediately before the taking is equal to or greater than the amount of the sums securcd by this Security Fy
instrament immediately before the taking, unless Bomower and Lender otherwise agree inn writing, the sums secured by thig M
Security Instrament shall be reduced by the amount of the proceeds multiplied by the following fraction: {g) the total amount of
the sums securcd immediately before the tking, divided by (b) the fair market value of the Property unmediately before the B
waking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fai market value of the N
Property unmediately before the taking 18 ioqs than the amount of the sums secured immediatcly before the nking, unjess b
Borrower and Lender otherwise agree in writing or unless applicable law otheswise provides, the proceeds shall be applied o the -
sums gecnred by this Security Instrament whether of not the sums are then due.

i the Property is shandoned by Berrower, or if, after notice by Lender 1o Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days after the date the notice is given, Lender
is authorized 1o cotlect and apply the proceeds, at its option, either 1o restoration Of vepair of the Property or 10 the sums secured
by this Security Instrument, whether or not then due. £

Unless Lender and Bormower otherwise agree in writing, any application of proceeds to principal shail not extend or postpone i
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments, ;

11. Borrower Not Released: Forbearsnce By Lender Not 2 Waiver. Extension of the time for payment or modification S
of amortizstion of the sums secured by this Security Instrument granted by Lender 10 a6y Successor in interest of Borrower shall e
ot operale to reicase the liability of the origmal Borrower of Bomower's successors in interest. Londer shall not be required to HE
commence procecdings against any SUCCSSSOT it interest or refuse 10 exiend time for payment or otharwise modify amoriization of o

the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrowes’s 3accessors
in interest. Any forbearance by Lender in exerciging any right of remedy shall niot be a waiver of or precinde the excrvise of any
right or rermedy.

12, Successors and Assigng Bound; Joint and Several Liability; Co-signers, The covenants and agreemenis of this

Security Instrument shall bind and benefit the Successors and assigns of Lender and Bomower, subject o the provisions of
paragraph 17, Borrower's covenants and agrecments shall be joint and several. Any Borrower who co-signs this Security '

Instrument but does not cxecute the Note: (2) is co-signing this Security Instrument only 10 morigage, grani and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personafly obligated 1o pay the sums
secared by this Security Instrament; and (¢} agroes that Lender and any other Borrower may agree 10 extend, modify, forbear or
make sny accommodations with regard to the terms of thiz Security Instrument or the Note without that Borrower’ g consont,

13. Loan Charges.  If the loan secured by this Securily Instrument is subject 10 & law which sets maximum loan charges,
and that law ie finally interpreted so that the interest or other loan Charges collected or $o be collected in connection with the loan
expeed the permitiod limits, then: (@) any such loan charge shall be reduced by the amount necesssry © reduce the charge o the
permiticd limi and (b} any sums aiready cotlected From Borrower which exceeded permitied limits will be refunded to Bomrower.
Lender may choose o make this refund by reducing the principal owed under the Note or by making a direct payment 0
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Moig.

14, Notices. Any notice (o Borrower provided for in this Sccurity Instrument shail be given by delivering it or by mashng &
by first cluss mail unless applicable law veguires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice 10 Lender. Any notice ® Lender shall be given by first class mail 1 [ender's
address stated hereiss or any other address Lender designates by notice 1o Borrower. Any notice provided for in this Secunty
¥netrurnent shall be desmed o have been given to Botrower or Lender when given a8 provided in this paragraph.

18, Governing Law; Severability. This Secunty lnstrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. in the svent thal any provision or clause of this Securtty Instrument Or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Not which can be

given effect without the conflicting provision. To this end the provisions of thiz Security Instrument and the Note are tdeciprad 10
e severable.
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16. Borvower's Copy. Borrower shall be given one conformed copy of the Note and of this Secarity Instrement,

17, Transfer of the Propert ﬂraﬁeneﬂcigalinm in Borrower, I all or any part of the Property or any interest in it is
sodd ot transferred (or if & beneficial interest in Borrowss iv sold or wansferred and Bormower is not A natwal } without
Lender's prior wriien consent, Lender may, 4t its option, require immediale payment in full of ail sums secured by this Securily
nstruteent. However, this option shall not be exercised by Lender if exercise 1§ protibited by federal law as of the date of this
Security Instrument,

i | ender excrvises this option, Lender shall give Borrower niotice of acceleration. The notice shall provide 2 period of not less
than 30 daye from the date aatice is delivered or mailed within which Borrower must pay afl sums secured by this Security
instrument. 1 Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedics permited
by this Security Instrament without Farther notice or demand on Borrower.

18, Borrower's Right to Reinstate, I Borrower meets certnin conditions, Borrower shall have the right 0 hawe
enforcement of this Security Instrament discontinaed st any twme prior 0 the carlier of: (a) § days {or such other periad as
applicatic law rany spacii;y or reinstatement) before sale of the Property pursuant (o any power of sale contained in this Securi)
tnstrument; of (b) entry of a judgment enforcing this Security Insutument. Those conditions are that Borrower: (a) pays Lender al
sums which then would be due under this Security Instrament and the Note a5 & no aceeleranion had occurred; () cures any
defanit of any other covenants or agreements; () pays ali expenses incurred in enforcing this Security Instrument, including, but
not limited to, reaspnable attorneys” fees; and (d) takes such action as Lender teay reasonably require to assure that the lien of this
Securily fnstrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
nstrament shall continue unchanged. Upon reinstaiement by Borrower, this Security Insrument and the obligations secured
heveby shall remain [ully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17,

19, Sate of Note; Change of Loan Servicer. The Nolke of a partial interest in the Notz (together with this Security
Instrument) may be sold one or mote times without pricr potice © Rorrower. A sale may result in a change in the eplity (known
as the "Loan Servicer™) that coflects monthly paymenis due under the Note and this Security Instruroent. There also may be one or
more changes of the Loan Servicer unre 10 & sale of the Note. If there in a change of the Loan Servicer, Bomower will be
given written notice of the change in apcovdance with patagraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which paymenis should be made. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall fot cause or permit the presence, use, disposal, storage, or relesse of anhy
Huzardous Substances on or in the Property. Borsower shall not do, nor allow anyone else (o do, anything affecting the Property
that is in violation of any Eavironmental Law. The preceding two seniences shall not apply 10 the presence, use, or SWorage on the
Property of smafl quantities of Hazsrdous Substances that are gencrally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shiall prompily give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agenCy of private party involving the Property and any Haxardous Subsiance or Environmental Law
of which Borrower has sctual knowledge, If Borrower fearns, or is notified by any governmental or regulatory authority, that any
cemaval or other remediation of any Hazardous Substance affecting the Property 18 necessary, Borrower shali proraptly take all
necessary remedial sctions in actordance with Bavironmental Law.

As nsed in this paragraph 20, “Hazardous Substances” @re thouse subsiances defined as toxic of hazardous substances by
Fnvironmental Law and the following substances: gasoline, kerosene, other flammable o toxic petrolowrn products, WXIC
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radivactive mairrials. As psed in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
tor health, safety or environmental prolection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

31. Acceleration; Remedies. Lender shall give sotice to Borrower prior to accelerstion following Borrower's bresch
of any covenaat or agreement in this Security Instrument (but not prior to accelevation under paragraph 17 unless
apphicahle Iaw provides otherwive). The notice ahail specify: (a) the default; (b} the action vequired to care the defankt; {c)
a date, not bess than 30 days from the date the notice is given to Borrower, by which the default must be enrved; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Sevurity Insteument and sale of the Praperty. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring & court action to assert the pon-existence of a default or any other defense of
Borrawer 0 acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secyred by this Security Instrument without farther demand
and may invoke the power of sale and any other remedies permitied by applicable law. Lender shall be entitled {0 collect
all expenses incurred in pursuing the remedies pravided in this paragraph 21, including, but not limited to, reasonsble
attorneys’ fees and costs of title evidence,
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LOAN #: 1168850
If Lender invokes the power of sale, Lender shall give a copy of a netive to Borrower in the manner provided in
paragraph 14. Lender shall publish the natice of sale once a week for three sonsecutive weeks in 3 newspaper pablished m
SHELBY County, Alshama, and thereupon shall sefl the Property to the highest bidder at pubkic
guction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
comveying the Property, Lender or its designee may purchase the Properly at any gale, Bovrower covenants and agrees
that the procecds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but pot
limited to, reasonable atiorneys’ fesss (b) to all sums secured by this Security Instrument; and (c) any excess to the person
or persons kegaily entitled to it
23 Release.  Upon payment of sl sums secured by this Security Instroment, Lender shall release this Sceurity Instrament W
Borrower. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but
only if the fee is paid to a third pany for services rendered and the charging of the fee is permitted under applicable faw,
23, Waivers. Borrower waives all rights of homestead exempiion in the Property and relingiushes sl rights of custesy and
dower in the Property.

24. Riders to thix Security Instrament. If one or more riders are executed by Bormrower and recorded together with this
Security Instrament, the covenants and agreements of each such rider shull be incorporated into and shall amend and supplement
the covenants and agreements of tis Security Instrument as if the rider(s) were 2 pant of this Security Instrument.

{Check applicable box{es)}

¥ 1 Adjustabic Rate Rider(9) [} Condominium Rider 1 1-4 Family Rider

| Graduated Payment Rider | Planned Unit Development Rider | Biweekly Payient Rider

{1 Balloon Rider 1 Rate Improvement Rider .4 Second Home Rider
V.A. Rider Other(s) {specify}

RBY SIGNING BELOW, Borrower sccepts and agrees to the terms and covenants coniained in this Sccurity Instrament and in
any rider(s) execuiad by Borrower and recorded with it

Witnesses, )
o (Seal)
TCHAEL €. GELERESS Horrowsr
eeoeorermessssss e ; DERRA ¥. GELLNESS -Borrower
eeeeeeteem e 0ot nnn e {Seal) S— N
-Borrower -Horrower
STATE OF ALABAMA, Jefferson County ss:
Onthis 1st day of September o 15894 I, the undersigned authority
, a Notary Public in and for said county and in said state, kereby coruly that
Michael (. Gellness and Debra W. Gellness, hushand and wife
, whose name(s) are signed to the
foregoing convoyance, and whe  are known to me, acknowledged before me that, being informed of the conients
of the conveyance, the ¥ pxecuted the same voluntarily and 3 thelr act on the day the same bears date.
Given under my hand and seal of office this  15¢ sylol”” $epteply 1994

My Commission Expires: {2 -9 ,

Notary Pablic

This instrument was preparsd by L. HANDLEY Newman & Sexton, Attorpeys at Law
307t Lorna Road, Suite 310

q-ﬂmau 0401) CFC (02/94) pags 6ot s Birmingham, Al. 35216 Form 3001 #/80
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WHEN RECORDED MAIL TO:

MSN SV-78 / DOCUMENT CONTROL DEPT. bropared by: L. HANDLEY
P.O. BOX 10266
VAN NUYS. CALIFORNIA 91410-0268

LOAN #; 1168850

ESCROW/CLOSING #: 1168850

SPACE ABOVE FOR RECORDERS USE

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this ist day of September .
19 94 _ and is incorporated into and shall be deemed o amend and supplement the Morigage, Deed of Trust or
Security Deed (the "Security Instrument’) of the same date given by the undersigned (the "Borrower”) 1o secure

Borrower’s Adjustable Rate Note (the "Note") to
COUNTRYWIDE FUNDING CORPORATION
(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

112 MDSS HILL LANE CALERA, AL 35040-
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY, THE
NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO

A FIXED RATE.

ARM PLAN i & i1} L

Muitisiate Adjustable Rate Rider m
initiam i:
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LOAN #: 1168850 b

ADDITIONAL COVENANTS. In addition to the covenants and agreemenis made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: B
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of  6.000 %. The Note provides for changes In

the adjustable interest rate and the monthly payments, as follows: '

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable interest rate I will pay may change on the first day of September L 19 95 ,andon
that day every 12th month thereafter. Each date on which my adjustable interest rate could change is calied a
"Change Date”.

{B) The Index

Beginning with the first Change Date, my adjustable inierest rate will be based on an Index. The "Index” is the
weekly average vield on United States Treasury securities adjusted (o a constant maturity of 1 year, as made available
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change
Date is called the "Current Index”.

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & FIVE-EIGHTRHS percentage  points  ( 2.625 %) to the

Current Index. The Note Holder will then round the result of this addition to the nearest one-cighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
unti! the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that T am expected to owe at the Change Date in full on the maturity date at my new interest rate n
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes .

The interest rate 1 am required to pay at the first Change Date will not be greater than 8.000 %
or less than 4.000 %. Thereafter, my adjustable interest rate will never be increased or decreased on
any single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying for
the preceding 12 months. My interest rate will never be greater than 12.000 %, which is called the
"Maximum Rate",

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes agan.

CONV
ARM PLAN | & il

Multistate Adjustiable Rate Rlder }9/
10123208 (Ob/e4}) Page ol b Inftiais:
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LOAN #: 1168850

(F) Notice of Changes e
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective daie of any change. The notice will include information required by law

to be given me and also the title and telephone number of a person who will angwer any question I may have ;
regarding the notice. %
e

LXRE

B. FIXED INTEREST RATE OPTION ;‘;
The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to -

- afixed mterest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate ,.;

I have a Conversion Option that I can exercise uniess I am in defauit or this Section 5(A) will not permit me ©

do so. The "Conversion Option" is my option to converi the interest rate I am required to pay by this Note from an

adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below,

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the
first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to s
the new fixed rate is called the "Conversion Date.”

i T want to exercise the Conversion Option, I must {irst meet certain conditions. Those conditions are that: (1) 1
must give the Note Holder notice that I want to do so; (i) on the Conversion Date, I must not be in default under the
Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a
conversion fee of U.S. § NONE - and {iv) 1 must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as of
a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years,
30-year fixed rate mortgages covered by applicabie 60-day mandatory delivery commitments, plus five-eighths of
one percentage point (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%), or (ii) if the o
original term of this Note is 15 years or less, 15-year fixed raie morigages covered by applicable 60-day mandatory
delivery commitments, plas five-cighths of one percentage point (0.625%), rounded to the nearest one-eighth of one
percentage point (0.125%). If this required net yield cannot be determined becanse the applicable commitments are
not available, the Note Holder will determine my interest rate by using comparable information. My new rate
calculated under this Section S(B) will not be greater than the Maximum Raie stated in Section 4(D) above,

(C) New Payment Amount and Effective Date

If T choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthiy
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full
on the maturity date at my new fixed interest rate in substantially equal payments. The result of this calculation will
be the new amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, 1

will pay the new amount as my monthly payment untii the maturity date.

CONV
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LOAN §f: 1168850

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER £y
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows;

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any i{*
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower 18 not a %_
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full e
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is

- prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) =

Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the ransferee; and (b) Lender reasonably determines that Lender’s security will not be
impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Secunty
Instrument is acceptable to Lender.

To the extent permited by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender also may require the transferce to sign an assumption agreement that 1s
acceptable to Lender and that obligates the transferee 1o keep all the promises and agreements made in the Note and __
in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument e
uniess Lender releases Borrower i writing,

If Lender exercises the option to requirc immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower,

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then
cease 1o be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shail instead be in elfect,
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as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any o
interest in it is sold or wansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in fuil £
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. .
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LOAN #: 1168850

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

By SIGNING BELOW, Borrower g

fpes to the terms and covenants contained in this Adjustable
Rate Rider. 7 /

P {Seal)

- Borrewer

q?[. @&ﬁpﬂv‘@— (Seal)
GELLN

DEBRA . ESS - Borrower

N (Seal)

- Borrower

(Seal)

- Borrower

CONV
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MSN SV-79/ DOCUMENT CONTROL DEPT.
P.O. BOX 10266
VAN NUYS, CALIFORNIA 91410-0260

L OAN #: 1168850

Prepared by: L. HANDLEY

ESCROW/CLOSING #: 1168850

SPACE ABOVE FOR RECORDERS USE -~
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THIS ADJUSTABLE RATE RIDER NO. 2 is made this 1st day of September :
1994 . and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) bearing the same date as this Rider and given by the undersigned (the
"Borrower™) to secure Borrower's Adjustable Rate Note (the "Note") to
COUNTRYWIDE FUNDING CORPORATION
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

112 MOSS HILL LANE CALERA, AL 35040-

{Propenty Address]
The Note has been modified by means of a Rider 1o the Note to provide the following:

1. Borrower’s new, fixed interest rate will be equal to the Federal Nationai Mortgage Association’s reguired
net yield as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater
than 15 years, 30-year fixed ratc conventional mOfigages covered by applicable 60-day mandatory delivery
commitments, plus ONE & FIVE-EIGHTHS percentage points (  1.625 %)

CONV
ARM PLAN i, tl X, & XA
MORTGAGE CONVERSION RIDERA
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LOAN #: 1168850

rounded to the nearest one-cighth of one percentage point (0.125%), or (i) if the original term of this Note is 15
vears or less, 15-year fixed rate conventional mortgages covered by applicable 60-day mandatory delivery
commitments, plus NONE percentage point(s) ( 0.00 %)
rounded to the nearest one-cighth of one percentage point {0.125%). If this required net yield cannot be determined
because the applicable commitments are not available, the Note Holder will determine Borrower’s intercst rate by
using comparable information.

. 2. In order o exercise the Conversion Option, the Note Holder must receive notice between the first and fifth

days of any month, and at least 45 days before the intended conversion date, and the Note Holder must receive an
executed "Modification Agreement” by the 15th day of that month. If written notice to convert is received after the
fifth day of any month, said notice will be treated as having been received on the first business day of the succeeding
month. If the executed "Modification Agreement” is not received by the 15th day of the month in which written
notice was given, written notice must be resubmitted in the manner set forth sbove and a new "Modification
Agreement” must be executed and received by the Note Holder by the 15th day of that month. Motice of conversion
must be given in the manner described in Section 9 of this Note and will be considered to have been given on the
day the Note Holder receives it. In order to be entitled to exercise the Conversion Option, Borrower must not have
been more than 30 days late in making any monthly payment which was due during the 12 month period before
Borrower gave the above notice of intent to exercise the Conversion Option, and Borrower must not have violated
any other provisions of the Security Instrument during that 12 month period. Exercise of the Conversion Option 18
not permitted where, upon conversion, the fixed interest raie would exceed the maximum interest rate stated n the
Note. Int nio event shall the rate under this section exceed the maximum rate in Section 4(D) of the Note.

3. Borrower will be in default if Borrower violates any provision of the Security Instrument or fails io pay the
full amount of each monthly payment on the daw it is due. If Borrower in default, the Note Holder may send
Borrower a written notice stating that if Borrower does not correct the violation or pay the overdue amount by a
certain date, the Note Holder may require Borrower to pay immediately the full amount of principal which has not
been paid and all the interest that Borrower owes on that amount. That date must be at Jeast 30 days after the date on
which the notice is delivered or matied 10 Borrower.
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LOAN #: 1168850
4. The Note Holder may in its discretion cause the provisions of the Rider to the Note, which are described in
Paragraphs 2 through 3 above, to cease to have any force or effect, by giving notice to the Borrower in the manner
provided in the Note.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider No. 2.

L
s
'.:_.-
P
et
.
PR
-
a e
1L
'L
-
e
[
.t
A
o
=
T
oyt
M
e
M
=
1.

LA

TR

s oy, T . .
. LI -
st e el "

(Scal)

- Borrower

%ﬁ“ : MQL%  (Seal)
. GELLHESS - Borrower

(Seal)

- Borrower
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(Seal)

- Borrower
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STATE OF ALABAMA, Jefferson County s8:

On this lst day of September , 1994 , I the undersigned authority,
a Notary Public in and for said county and in said state, hereby certify that
Michael €. Gellness and Debra W. Gellness , whose name(s) are signed
to the foregoing conveyance, and who are known to me, acknowledged before me that,
being informed of the contents of the conveyance, they executed the same voluntarily
and as their act on the day the same bears date.
Given under my hand and seal of office this
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