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MORTGAGE

THIS MORTGAGE {"Securlty instrument’l isghvenon Auvgust 31, 1884 . Tha montgagor is
WILLTAM E. ANDERSOH JR. AND CINDY B, ANDERSON, husband and wife ("Borrower”).

This Security Instrumantisgivento MATRIX FINANCTAL SERVICES CORPORATION {
which is organized and existing underthelawsof THE STATE OF ARIZONA , and whoss address is
P.Q0. BOX 78144, PHOENIX, AI 85082-8144 ("Lender’).
Borrower owes Lendar the principal sum of Twe Hundred Forty Seven Thousand Dollars and no/100
Dollars (U.S. § 247 ,000.00 ). Thig debtis
gvidenced by Borrowar's note dated the same date as this Security Instrument ("Note™}, which provides for monthly
payments, with the full debt, ¥ not pald eavier, due and payableon September L, 2024 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Nole, with interest, and all renewals,
axtensions and modifications of the Note; {b) the payment of all other sums, with interest, advanced under paragraph 7
1o protect the security of this Security Instrument; and {c) the performance of Borrower's covenants and agreaments
under this Security Instrument and the Note, For this purposs, Borrower does hereby mortgage, grant and convey 1o
Lender and Lender's successors and assigns, with power of sale, the following described propenty located in
SHELEY County, Alabama:

LOT &, ACCORDING T0 THE SURVEY OF HEATHERWOOD, 8c¢h SECTOR, PHALBE I, AS
RECOEDED IN MAP BOOK 16, PAGE 118, TN THE PROBATE OFFICE OF SHELBY COUNTY,
ALABAMA, MINERAL AND MINING RIGHTS EXCEPTED,

THIS 18 A4 PURCHASE MONEY MORTGAGE.

which hag the address of 124 COSHATT TRATLL, , HOQVER i
[Shreot] Gy}
Alabama 35244 ("Froperty Address®);
{ip Code]

T HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, foraver, together with all
the improvemernts now or hereafter erected on the property, and all sasements, appurtenances, and fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the faregoing is referred to in this Securily Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbared, except for encumbrances of record.
Borrower warrarts and will defend generally the title to the Property against all claims and demands, sublect to any

sncumbrances of record,
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
Himited variations by jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lendar ¢ovenant and agres as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
E;E principal of and Interast on the debt svidenced by the Note and any prepayment and late charges due under the
ole.

2. Funds for Taxes and Insurance. Subjact 1o applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, untif the Note s paid in full, a sum ("Funds”) for: (g}
yaary iaxes and assessments which may attain priority over this Securlty Instrument as a lien on the Proparty; (D) yearly
leasehold payments or ground rents on the Property, ¥ any, (¢) yearly hazard or property insurance premiums; {d)
vearly flood insurance premiums, f any, (e) yearly montgage insurance premiums, if any, and (f) any sums payable by
Borrower to Lendar, in accordanice with the proviglons of paragraph 8, In lisu of the payment of mongage instrance
premiums. These tems are called "Escrow Rems.” Lender may, at any time, collect and hoid Funds in an amount not o
excead the madmum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
uncler the faderal Real Estate Settlernent Procedures Act of 1974 as amended from time to time, 12 U.5.C. 82601 &t
seq. (‘RESPAY, unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hoid Funds in an amount not 1o exceed the Iesser amount. Lender may estimate the amount of Funds due nn the
hag;s of cu{rﬁm data ang reasonable estimates of expenditures of future Escrow ftems or otherwise in accordance with
appiicable law.

The Funds shall be held in an institution whose deposihts are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institition) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
pscrow aceount, or verifying the Escrow items, uniess Lender pays Borrower intarest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower 10 pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this foan, uniess applicable law
provides otherwise. Uniess an agresmant Is made or applicable law requires interest 1o be paid, Lender shall not be
raquired to pay Borrower any interest or garnings on the Funds. Borrower and Lender may agree in wriling, howevar,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for ali sums secured by this Security instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in acgordance with the requirements of applicabie law. it the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow tems when due, Lander may so notify Borrower In writing,
and, in such case Borrower shall pay 10 Lander ths amount nacessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Laender's sole discretion.

Unon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shaft acquire or sell the Property, Lender, prior 1o the acquisition
or sale of the Propaty, shaill apply any Funds held by Lender at the time of acquisition or sale as & credit against the
sums sacured by this Sacurity Instrumaent,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payabile
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

a4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attribitable to the
Proparty which may attain priority over this Security Instrurent, and leasehold payments or ground rents, if any.
Borrowar shall pay these obfigations in the manner provided in paragraph 2, or i not paid in that manner, Borrower shall
pay tham on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes these paymants directly, Borrower shall promplly fumish 1o
Lender recelipts evidencing the payments.

Borrower shall promptly discharge any Hien which has priority over this Security instrument unless Borrower: (g)
agrees in writing to the payment of the obligation secured by the lian in a manner acceptable 1o Lender; {b) contests in
good faith the fien by, or defends against enforcement of the lien In, lagal proceedings which in the Lender’'s opinion
operate to pravent the enforcement of the llan; or {¢} secures from the hoider of the lign an agreement salisiactory 10
Lender subordinating the lisn to this Security Instrument, if Lender determines that any pan of the Property is subject to
a fiers which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shalt satisfy the llen or take ons or more of the actions set forth above within 10 days of the giving of notice.

8. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against 1oss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or fiooding, for which Lender requdres insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance camier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shali not be unreasonably withheld. If Borrower fails to malntain coverage described above,
Lender mﬁ% at Lender's option, obtain coverags to protect Lender’s rights in the Property In accordance with
paragraph 7.
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Al insurance policies and renawals shall be acceptaiie to Lender and shall include a standard mongage clause.
Lender shall have the right to hold the policies and renswals, if Lender requires, Borrower shall prompily give to Lender
all raceipts of pakl pramiums and renowal notices. in the event of ioss, Borrower shalt %hm prompt notice to the
insurance carrer and Lender. Lendar may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower ¢therwise agrae in writing, insurence proceeds shall be applied to restoration or ropal
of the Proparty damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. if the
restoration of repair is nat economically feasible or Lendar's security would be lessened, the insurance proceads shall
be applied 1o the sums secured by this Security instrurnent, whether or not then due, with any excess paid to Borrower.
if Barrower abandons the Proparty, or does not answer within 30 days a notice frorn Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procesds 10 repair
or rastore the Property or 10 pay sums secured by this Security instrument, whether or not then due. The 30-day period
will begin when the notice is given.

Unless Lander and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
nostpone the dus date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. I under paragraph 21 the Praperty is acquired by Lender, Borrower’s right 1o any Insurance policies and
proceeds resulting from damage ta the Property prior to the acquisition shall pass 1o Lender to the extent of the sums
sgcured by this Security instrument immadiately prior 1o the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrowsr shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
aftar the execttion of this Securlty instriment and shall continue to occupy the Property as Borrower's principal
regidence for at least one year after the date of cccupancy, unless Lender otherwise agrees in writing, which consent
shall not be unraasonably withheld, or untess extenuating clircumstances exist which are beyend Borrower's contral.
Borrower shall not destroy, damags or impair the Property, allow the Property to deteriorate, or commit waste on the
Proparty. Borrower shall be in default ¥ any forfelture action or proceeding, whether civil or criminal, is bagun that In
Lender's good faith judgment could result in forfelture of the Property or otherwise materially impair the Hen created by
this Security instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided In
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes farfelture of the Borrower's interest in the Proparty or other material impairment of the lion .
created by thig Security Instrumen or Lender’s security interest. Borrower shall also be in default it Borrower, during the
loan application process, gave materlally false or inaccurate information or statements to Lender {(or falled to provide
Lendear with any material information) in connection with the loan evidenced by the Note, including, but not imited to,
repressntations concerning Borrower's occupancy of the Property as & principal residence. if this Security Instrumaeant is
on & leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee thie to the Property,
the leasehold and the fee thle shall not merge unless Lender agrees to the merger in writing,

1. Protection of Lender's Rights in the Property. i Borrower falls 10 perform the covenants and agresments
contained In this Sacurity instrument, or there is a legal procesding that may significantly affect Lender’s rights in the
Property {such as a procsetling in bankrupicy, probate, for condemnation or forfelture o to enfdrce laws or
regiilations), then Lender may do and pay for whatever Is necessary 1o protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any surng secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amourts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Sacurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interast from the date of dishursement st the Note rate and shall be payabie, with interest, upon notice from Lender (o

Borrowar requesting paymer.

8. Mortgage Insurance, if Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mongage insurance in eftect. §, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effact, Borrower shall pay the
premiums required to obtain coverage substantially equivalent 10 the mortgage insurance previously in effect, at a cost -
substantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternats "
mortgage instrer approved by Lender. 1 substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being i
paid by Borrawer when the insurance coverage lapsed or ceased 1o be in effect. Lender will accapt, use and retain these
payments 2s & loss reseve In lieu of mortgage insurance. Loss reserva payments may no longer be required, at the
option of Lender, f mortgage insurance coverage (In the amount and for the period that Lender requires) provided by an
Insurer approved by Lender again becomes available and Is obtained. Borrower shall pay the premiums reguired to
maintaln mortgage Insurance in effect, or to provide a loss raserve, untit the requirement for mortgage insurance ends
in accordance with any writtan agreament between Borrower and Lender or applicable [aw.
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9. inspection. Lender or its agent may make reasonabls entries upon and inspections of the Property. Lender shall Lo
give Borrowar notice at the time of or prior 1o an inspection specifying reasonable cause for the Inspection. L

10. Condemnation. The procesds of any award or claim for damages, direct or consequarntial, In connection with
any condemnation or other taking of any parnt of the Propenty, or for conveyance in tieu of condemnation, are hareby
assighed and shall be paid to Lender.

In the event of a totai taking of the Property, the proceeds shall be appiled to the sums secured by this Secutity
instrument, whether of niot then due, with any excass pakd to Borrowaer, in the event of a partial taking of the Property in
which the falr market value of the Property immediately before the takdng is aqual to or greater than the amount of the
sums secured by this Securfty Instrurment immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reducad by the amount of the procaads muitiplied by the
following fraction: {a) the total amount of the sums sscurad immediately before tha taking, divided by (b} the fair market
vaiue of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a panial
taking of tha Property in which the falr market value of the Property immediatety before the taking is less than the
amount of the sums secured immediately before the taking, uniess Borrower and Lender otherwise agree In writing o
urless applicable law otherwise provides, the proceeds shall be applied fo the sums secured by this Security
instrument whether or not the sums are then dus.

I the Property is abandoned by Borrower, or i, after notics by Lender to Borrower that the condemnor offers o
maka an award or settio a claim for damagaes, Borrower faiis to respond to Lender within 30 days after the date the
notice is given, Lender is authorized o collect and apply the proceeds, at S option, either 10 restoration of repair of the
Property or 10 the sums secured by this Security instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any apptication of proteeds (o principal shall not extarwt or
postpone the due date of the monthly payments raferred 10 in paragraphs 1 and 2 of change the amount of such
payments.

11. Borrower Not Released: Eorbearance By Lender Not a Waiver. Extension of the time for payment of
miodiiication of amortization of the sums securad by this Security Instrument granted by Lender 1o any successor in
interast of Borrower shall not oparate to release the lability of the original Borrower or Borrower's successors in P
intarest. Lender shalf not be recuired to commence proceedings against any successor in interest or refuseto extend gt
tima for payment or otherwise modify amortization of the sums secured by this Security instrumant by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or ramedy. i

12. Successors and Assigns Bound; Joint and Severai Liability; Co-signers. The covenants and agraements of
this Security Instrument shalt bind and beneflt the successors and assigns of Lender and Borrower, subject 10 the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security instrument but does not axecute the Note: (8) Is co-signing this Security instrument only {0
morigage, grant and convay that Borrower's interest in the Froperty under the terms of this Security instrument; (b} is
not personally obligated to pay the sums secured by this Security instrument; and (c} agrees that Lender and any other
Borrower may agree 10 extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Sscurity Instrument is subject 1o a law which sets maxdmum loan
charges, and that law Is nally interpreted 5o that the interest or other ioan charges collectad or to be collected in g
connaction with the loan excead the permitted limits, then: (a) any such joan charge shall be reduced by the amount
necessary 1o redice the charge to the permitted limit; and (b} any sums already coliected from Borrower which
excesded permitted iimits will be refunded to Borrower. Lender may £hoose (G make this refund by reducing the
principal owed under the Note or by making a direct payment {0 Borrawer. if a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by deiivering i or by
maiting 1t by first class mall unfass applicable law requires use of anather mathod, The notice shall be directsd to the
Propetty Addrass or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender dasignates by notice to Borrower. Any
notice provided for in this Security instrument shall ba deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the 3
urisciction in which the Property Is located. in the event that any provision or clause of this Security instrument or the
ote conflicts with applicable law, such corflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security instrurnent and
the Note are declared to be severable.
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18. Borrower's Copy. Borrowsr shall ba given one conformed copy of the Nota and of this Security instrumnent.

17. Transter of the Property or a Beneficial interest in Borrower. i all or any part of the Properly or any interest
in it Is soid or transferred {or i a beneficial interest in Borrowaer is sold or transferred and Borrowar is not a natural
nerson} without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security instrument. However, this option shall not be exercised by Lender If exerclse is pronibited by
federal law as of the date of this Securlty instrument.

If Lendar exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
ot not less than 30 days from the date the notice is deliverad or mailed within which Borrower must pay all sums secured
by this Securlty instrument. if Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Botrower meets caertain conditions, Borrower shall have the right to have
enforcement of this Security instrument discontinued at any time prior to the eartier of: (a) 5 days {or such ather period
as applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in
this Security instrument; or (b} entry of a judgment enforcing this Security Instrurnant. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Note as it no
accelaration had ocourred; (b) cures any default of any other covenants or agresments; (¢} pays all expenses incurred
in anforcing this Security Ingtrument, including, but not limited to, reasonable attorneys’ fees; and (¢} takes such action
as Lender may rﬁaﬁunagly reciuire 1o agsure that the Hen of this Security instrument, Lender’s rights in the Property and
Rarrower's obligation to pay the sums secured by this Securlty Instrument shali continue unchanged. Upon
reinstatemant by Borrower, this Securlty Instrument and the obligations secured hereby shall ramain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

1%, Sale of Note; Change of Loan Servicer. The Note or a partial interest In the Note {together with this Security
\nstrument) may be sold one or more times without prior notice to Borrowar. A sale may result in & change in the entity
{(known as the "Loan Servicer”) that collects montily payments due under the Note and this Security Instrument. There
alsc may be one or more changes of the Loan Servicer unrelated to a sale of the Note. if there is a change of the Loan
Servicer, Borrower will be given written natice of the change in accordance with paragraph 14 above and applicable law.
The notice will siate the name and address of the new Loan Servicer and the addrass 1o which payments should be
mada. The notice will also contaln any other information required by appilcable iaw.

20. Hazardous Substances., Borrowar shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shalf not do, nor allow anyone else 10 do, anything affecting
the Proparty that Is in violation of any Environmental Law. The praceding two sentences shall not apply 1o the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate 10 normal residential tuses and to malntenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawault or other action by
any governmental or regtdatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Barrower has actual knowledge, If Borrower learns, or Is notified by any governmental or
regidatory authority, that any removal or other remediation of any Hazardous Substance affecting the Fropernty is
necessary, Borrower shall promptly take &l necessary remedial actions In accordance with Environmentat Law.

As used in this paragraph 20, "Hazardous Substances” are those substances definad as toxic or hazardous
substances by Environmantal Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herblcides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where tha Propenty is located that relate to health, safety ot environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Accsleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower's
hreach of any covenant or agreement In this Security Instrument (but not prior to acceleration under paragraph
17 uniess agpliunbla law provides otherwise). The notice shall spaciy: (a) the default; (b) the action required to
cure the default; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the o
defauit must be cured; and (dj that tailure to cure the default on or hefore the date specified in the nolice may
result in aocelarstion of the sume securad by this Security Instrument and sale of the Property. The notice shall |
further inform Borrower of the right to reinstate after acceleration and the right {o bring a court action to assert
the non-existence of a defauit or any other defense of Borrower to acceleration and sala. if the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in fulf of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies parmitted by applicable law. Lender shall be entitled to collect ali expenses incurred in pursuing
the re;wil;dlnn provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evitience,
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it Lander invokes the of sale, Lender shall give a copy of 8 notice to Borrower in the manner provided
in paragraph 14. Lerwder shall publish the notice of sale once a week for three congecutive woaks in & neWSpaper
publighed in SHELBY County, Alabama, and thereupon shall sell the Property to

the highest bidder st public auction at the front door of the County Courthouss of this County. Lender shail
detiver to the purchaser Lander's deed conveying the Praperty. Lender or its designee may purchase the
Property a1 any sale. Borrower covenants and agrees that the proceeds of the sale shall ba applied in the
following order: {a) to &l expenses of the sale, including, bid not limited to, reasonable attorneys’ fees; () 1o ail
sums secured by this Security instrument; amd (¢} any excess to the person or persons legaily entitled to it

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
instrurment without charge to Borrower. Borrower shafl pay any recordation costs.

23. Waivers. Borrowar walves all rights of homestead exemption in the Property and relinguishes all rights of
curtesy and dower in the Property.

24. Riders to this Security instrument. ¥ one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shailt be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider{s} wera a pant of this
Security Instrument. {Check appiicable box(es)]

(¥ Adjustable Rate Rider 1 Condominium Rider 14 Family Rider

_1Graduated Payment Rider A Plannad Unit Development Rider I Biweekly Payment Rider ¢,

{ 1Ralloon Rider {IRate Improvemant Rider Second Home Rider :
Other{s) {spacky]

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and covenants contained in this Security
Instrumant and in any rider(s) exacuted by Borrower and recorded with it.

Witnesses; )
oo S AWETL o (S i
Wil AM E. ANDERSON JH. Bancoo! ﬁﬁ
2
resesasase e {Suai) e
R T ﬁ
b
i
) ——— Pl . Ao
Social Security Number oo srnnsr Social Security Number
,,,,, [Space Below This Line For Acknowledgment) - e
STATE OF ALABAMA, JEFFERSON County 88! W
Onthis 3Jlstdayof AUGUST 1994 |1 Gene W. Gray, Jr. , a Notary Public in P
and for said county and in said state, horeby certifythat WILLTIANM E. ANDERSON JR. e
whose nameis) 7 s signed to the foregoing conveyance, andwho 15/ known to me, knowled; e ?
bafore ma that, baing informad of the contents of the conveyance, he/she & ecuted the samesoluntarliy/ nd as 8
his/her #&ctonthe daythe same bears date. I e 3 e
Given under my hand and seal of officethis 31 dayol AuG m gG . J——
- ﬁi,{ip'ﬂgﬁ.gﬂﬁg* , )
My Commission axplras: 11/09/94 Notary/Public G W, Glat i 4 - f , %
This instrument was preparad by £0 CHRERAR i
ALABAMA-SINGLE FAMILY~-FNMA/FHUMC UNIFORM INSTRUMENT FORM 3001 /90 i
SC/OMOTAL /0491 /3001 {89051 PAGE B OF § o
STATE OF ALABAMA

JEFFERSON COUNTY

On this 3ist day of August, 19%4, 1, JUDITH Z. WALTMAN, a Notary Public in and for saild
County in said State, hereby certify that CIRDY B. ANDERSON, whoxe name is signed to the
foregoing conveyance, and whoe is known to me, acknowledged before me that, being informed
of the contents of the conveyance, she executed the same voluntarily and as her act on the
day the same basrs date,
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y of August, 19%4.

ITH Z. WALTMAN-

Given under my hand and sesl of office this 3

-~

i

My Commission Ewpirves: 05/24/98 me%.
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 318T day of AUGUST

1994 ', and 1s mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed ﬂf

Trust or Secunity Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrowér’s Adjustable Rate Note (the "Note") to MATRIX FINANCIAL SERVICES CORPORATION

(the "Lender®) of the same date and covenng the property described in the Security Instrument and located at:

134 COSHATT TRAIL, HOOVER ALABAMA 35244
[Propenty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.125 % . The Note provides for changes
in the adjustable interest rate and the monthly payments, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable interest rate 1 will pay may change on the first day of SEPTEMBER, 19985

and on that day every 12th month thercafter. Each date on which my adjustable interest rate could change is callad
& "Change Date.”

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index” is
the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made
avatlable by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each
Change Dats is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Caleulation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & SEVEN-EIGHTHS percentage point(s) ( 2.875 %) to the Current Index. The

Note Holder will then round the resuit of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay

the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment,

{D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 8.125 %
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Yeer Treasury Index

8T316 nom3 Pags § of 3
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orlessthan 6.125 %, but in no event iess than the Margin. Thereafter, my adjustable interest rate will
never be increased or decreased on any single Change Date by more than ONE

percentage paint(s‘} { 1.00 %) from the rate of interest I have been paying for the preceding 12 months.
My interest rate will never be greater than 11.125 %, which is called the "Maximum Rate,”

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly
payment beginhing on the first monthly payment date after the Change Date until the amount of my monthly
paymeat changes again.

{F) Notice of Changes

The Note Holder will deliver or maﬂ to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include mformation
required by law to be given me and also the title and telephone number of a person who will answer any question
[ may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustabie interest rate with interest rate
limits to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A} Option to Convert to Fixed Rate

I have a Conversion Option that | can exercise unless I am in default or this Section 5(A) will not permit me
to do so. The "Conversion Option" is my opticn to convert the interest rate | am required to pay by this Note
from an adjustable rate with interest rate limits to the fixed rate calculated under Section 3(B) below.

The conversion can only take place on a date(s) specified by the Note Holder duning the penod beginning on
the first Change Date and ending on the fifth Change Date, Each date on which my adjustable interest rate can
convert to the new fixed rate is called the "Conversion Date.”

If I want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that:
(1) I must give the Note Holder notice that | want to do so; (i1} on the Conversion Date, I must not be i default
under the Note or the Security lnstrument; (i11) by a date specified by the Note Holder, I must pay the Note
Holder a conversion fee of U.S. § 250.00 s and (iv) ] must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion.

(B} Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield
as of a date and time of day specified by the Note Holder for 30-year fixed rate mortgages covered by applicable
60-day mandatory delivery commitments, plus one percentage point (1.00%), rounded to the nearest one-eighth of
one percentage point (0.125%). If this required net yield cannot be determined because the applicable commutment
is not available, the Note Holder will determine my interest rate by using comparable information. My new rate
cslculated under this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above,

(C) New Payment Amount and Effective Date |

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Coanversion Date in
full on the Maturity Date at my new fixed interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, 1 will pay the new amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument 1s amended o read as follows:

S§T318 110/83 Fage 2 of 3
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Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it 1s sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s pnor written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a3} Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made 0 the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumpfion. Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice 15 delivered or
maiied within which Borrower must pay all sums secured by this Securnty Instrument. If Borrower fails to pay
these sums prior (o the expiration of this period, Lender may invoke any remedies permitted by this Secunty
Iastrument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above
shali then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall
instead be in effect, as foliows:

Transfer of the Property or a Benelicial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower 1s sold or transferred and Borrower is not
a naturs] person) without Lender's prior writtean consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender iIf
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

BY SIGNING BELO)

i

, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

| ~Borrower
WILLIAM E. ANDERSON, JR.

(Seal)

~-Borrower
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER ismadethis 3istdayof . August1B94 i i
and is incorporated into ant shall he deemad to amend and supplement the Mongage, Desd of Trust or G
Sacurily Deed (the "Securty instrument”) of the same date, given by the undersignad (the "Borrower®) 10
secure Borrowers Notelo MATRIX FINANCTIAL SERVICES CORPORATION

{the "Lender®) of the same date and covering the Property described in the Security Instrument and located

at.

134 COSHATT TRAIL..HOOVER, AL 35244 25
fProperty Address) M

The Property includes, but is not fimited 10, a parcel of land improved with a dwalling, together with other *}

such parcels and certain common areas and facilities, as described in Instrumentd 1992-24863
and Map Book 16, Page 118, in the Probate Office of Shelby County, Alabama.

{the "Declaration”). The Property is a part of a planned unit development known as

HEATHERWOOD
{Nams of Planned Unit Devalopment]

(the *PUDY. The Property also includes Boarrower's interest in the homeowners association or equivalent
entity owning of managing the common areas and facilities of the PUD (the "Owners Assoclation’) and the
tises, benefits and proceetis of Borrower's intorest,

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower antd Lencer further covenant ang agree as follows:

A. PUD ﬂblhgatiana. Borrower shall perform all of Borrower's obligations under the PUD's Constituent
Documants. The "Constituent Documents® are the: () Declaration; (i} articles of incorporation, trust
instrument or any equivalert document which creates the Ownars Association; and (i) any by-laws or other
ruless of reguiations of the Owners Association. Borrower shalt promptly pay, when due, all dues and |
assessments imposed pursuard ta the Constituent Documents.

B. Hazard Insurence. Solong as the Owners Assoclation maintains, with a generally accepted
Insurance carrer, & "master” or "blanket” policy insuring the Property which is satisfactory 10 Lender and S
which provides Insurance coverage in tha amounts, for the periods, and against the hazards Lender
requiires, including fire and hazards Included within the tarm "extended coverags,” then:

{l} Lendear walves the provision in Uniform Covenant 2 for the monthly payment to Lender of the e
yearly premium instaliments for hazard insurance on the Property; and

(i) Borrower's obtigation under Uniform Covenant § to maintain hazard insurance coverage on the
Property is desmed satisfiod to the extent that the required covarage is provided by the Qwnars Association
Borrower shall give Lendar prompt notice of any lapse in required hazard insurance coverage provided i 3
by the mastar or blanket policy.
In the evant of a distribution of hazard insurance procees in lieu of restoration or repair following a loss 5
1o the Property, of 1o common araas and fachities of the PUD, any proceads payable to Borrower are hereby
assigriod and shall be pakd to Lender. Lender shalt apply the proceeds to the sums secured by the Security %
instrizment, with any xcess pald to Borrawer, 5
C. Public Liability insurance. Borrower shall take such actions as may be reasonable to insure that 4
the Ownars Association maintains a public liability insurance palicy accaptable in form, amount, and extent 2N
of coverage to Lander.
MULTISTATE PUD RIDER-BINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FOAM 3150 9/80
ISC/CRIT/ /0362 /3180{D9-50)-L PAGE 1 OF 2 Revised B8/51 i
LEGAL DESCRIPTION OF SUBJECT PROPERIY
LOT 8, ACCORDING TO THE SURVEY OF HEATHERWOOD, 8th SECTOR, PHASE I, AS -
RECORDED IN MAP BOOK 16, PAGE 118, IN THE PROBATE OFFICE OF SHELBY COUNTY, N
ALABAMA, MINERAL AND MINING RIGHTS EXCEPTED. i
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. Condemnation. The procestds of any award or claim for damages, direct or consequential, payabie
to Borrowsr in connection with any condemnation or other taking of alt or any part of the Property or the
common araas and feciities of the PUD, or for any conveyance in lieu of condemnation, are haraby assigned
and ghall be paid 1o Lender. Such eecls shall be applied by Lender ta the sums secured by the Security
instrument as provided in Uniform nt 10.

E. Lender's Prior Consent.  Borrower shail not, except after notice to Lender and with Lender's prior
writton congent, aither partition or subdivide tha Pr of consant to:

() the abandonment or termination of tha PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casuaity or in the case of a taking by condemnation
or eminent domain;

(in any amendmsnt to any provision of the *Constituent Documents® if the provigion Is tor the
exprass banstlt of Lender,

{i) termination of professional management and assumption of self-management of the Owners
Asgociation; or

{iv} any action which would have the effect of rendering the public Hahility insurance coverage
maintained by the Owners Assoclation unacceptable 1o Lender.

¥. Remadies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them, Any amotunts disbursed by Lender under this paragraph F shall become additional debt of Borrower
socured by the Security instrument, Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interast from the date of dishursement at the Note rate and shall be payable, with intorest,
upon notice from Lander to Borrowar requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained In this PUD
Rider. /] »

WILLIAM €. IR Borrowst

-

CINDY B. Aﬁﬂﬂsmﬁi ~Borrowsr

e | BB
~Borrowes

e {880
-Borrowes

MULTISTATE PUD AIDER-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3150 9/90
180 /CRID*/ /0302/3150{09-50)-L. PAGE 2 OF 2 Qavised B/51

. Inst & 1994-274D3
i | aPADS
L per06s 1994
L, nicRi PM CERTIFIED
GRELY COONTY JUBGE OF FREMTE
Gd KB A

:

......

......

.......



