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THIS MORTGAGE PSecurity instrument’} is given on August 31, 1994 The Mortgagor is ot
Mary 4. Starnes, » single individual %ﬁ
%
o
whose address is 108 Suger Drive, Pelbam, AL 38124,
FBorrower™). This Security Instrument i givan 10
rhese Manhettan Morigege Corporsiien dfbfa Troy & Nichels, ing, e
which is organized and sxisting under the taws of the State of Dsiawsrse, and whose address is :"’
1500 Narth 19th Strest , Monres, LA 71201 ~ »a
FLender”). Borrower twes Lender the principat sum of o
SEVENTY NINE THOUSAND NINE MUNDRED FIFTY NINE & B0/100 R
Dollars (LS, 8 T8 ,08% .00 1 This debt is evidenced by Borrower's note dated the same date 33 gx
this Seaurity Instrument "Note™), which provides for monthly peyments, with the full debt It not paid earlier, dus end paysble on
Saptember 1, 2024, This Security Instrument secures to Lander. {s) the repayment of the debt
pvidenoed by the Note, with intersst, snd sl renewals. sxtansions and modificstions; (b) the payment of gif othsr swms, with j-f‘-;'ﬁi-if?
interest, advenced unter peragraph 5 to protect the security of this Ssourity Instrument; snd (o) the parformance of Borrower's Efié
opvanents and mgrsements under this Security instrument and ths Note, For this purpose, Borcowsr doss hereby mortgsge, gramt
ang oonvey 1o Lender and Lendar's SucCCesaors and sssigns, with the power of sale, the following described property located in :3*_;:
Sheiby County, Alabama

Lot 35. secording to the smenaded Map of Sugar Oake, a2 recorded in Map Boeok 18,
Page 126 in the Probate Office af Shefby County, Alsbame; being tituntad

in Shelby County, Alabams,

The proceeds of this loan have been appiled on the purchase price of the above
described property.

which has the sddress of 108 Sugar Urive, Peiham,
iStrant ity
Adgbans 35124 tProperty Address');
{219 Cadel '

TO HAVE AND TO HOLD this propsrty unto Lender and Lender's sucoessors snd assigns, forever, together with aif the
improvements now or herestter eretted on tha praparty, snd 8l essernents, rights, sppurtensnces. rents, royalties, minersi, oil and
gas rights snd protits, water rights and stook and all fixturez now or hereafter s part of the property. Al raplacements and
sdditions shali sleo b coversd by this Security Instrumant, Al of the foregoing is refarred tb in this Secwrity Instrument a3 the
"Properiy.”

BORROWER COVENANTS that Borrowar 13 lawfully seized of the esiste hereby convayed and has the right to morigags,
grant and convey the Property and thet the Praperly is unencumbersd, except for encumbrances of record. Borrower waerrants
sref will defend genergily the title to the Property sgainst all cleims end demands, subjsct 1o any aencumbrances of record,

1. Payment of Principsl, Interest and Late Charge. Borrowar shali pay when dus the principsl of, and interest on, tha
debt evidenced by the Note znd iste charges due under the Note.

2. Monthiy Paymants of Vaxas, Insurance snd Other Charges. Borrower shall include in ssch monthly payment, together
with the principal and intwrest as set forth in t?m Note snd sny lats cherges, an instaliment of asny (e taxes and special
sasessments levied or 1o be levied sgain®t the Property, (b lsasehold payments or geound rents on the Property, and (o

premiums fot insursnce reguired by persgreph 4.

b sl Ll
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Londer, plus an smount sufficlent to maintein an sdditions balance of not more than tne~sixth of the estimated smounis. The
full annuai amount for each item shait he accurmsisted by Lender within a period snding one month before an item would
hasome delingquent. Lender shal hold the wnounts collected i Wust to pay ams {8, &) snd {o) before they becama dihinguent,

i st any time the tots of the payments held by Lender for Hems ta), tb) arvd o) together with the future munthly Paymenis
1ar such items payable to Lender prior to the dus dates of such ftems, exceads by more then ome-gixth the estimated amnount
of payments required to pey such Hems when dun, and if payments on the Note ars owrrent, then Letter shatt sither refund the
excass over ong-sixth of the sstimated psyments or oredit the excess over one~cixth of the sstirnsted psyments (o subssguent
paymenis by Borrowsy, at the option of Borrower. it the totsl of the payments mede by Borrower for item {a) {bt, ar o} is
insufficient to pay the item when dus, then Borrower shall pay to Lendsr sny amount nesessary t make up the doficiency on oOF
watore the date the itern heoomas due

As used in this Senurity instrument, “Secretery” moeans the Seoratary of Housing snd Urban Developmsnt of his or her
designes. In any vesr i which the Londer must pay 3 mortgsge insurence pramium to the Secretery, ssch monthly peyment shall
slso inchude sither: [ an installmant of the sonusl mortgege insurenus premium 10 Lo psid by Lender to the Seoratwy, or i) s
monthly cherge instesd of & raorigage Insurancs premium if this Saeturity inatrument i3 heid by the Secretary, Each manthly
installment of the mortgsge insurance premivm shall be in am amount sufficiant to sccumulste the full annust morigage insurance
pramium with Lender one month prior W tha date the full snnual mortgege insursnos prémium is dus to the Seoretary; or if this
Saoyrity Instrument is hald by the Secrstery, gech monthly charge shall ba in en amount egqual 0 one—twelith of one-hail
percent of the outstanding principsl balance due on the Noto, |

if Borrower tendsrs 1o Lender the full payment Of 8 sums secwred by this Security instrument, Borrower's acoount shail
ha cradited with the bslance remsining for all instaliments for tems {8 () and (o) and any mortgege inguranse premium e
ingtailment that Lender has not beoome obligated to pay ta the Secretery, and Landar shall promptly refund any excesy fungs to
HSorrower. lmmedistely prior to s foreciosurs ssle of tha Property or its acquisition by Lender, Horrower's scoount shall be
sredited with sny balenos remaining for all instaliments for items (a). (b and (2} :

3. Application of Payments, All payments under peragraphe 1 snd 2 shell be spplisd by Lender as foliows: X

FIRST, to the martgage insurance promiumn 10 be pald by Lender to the Secretary or to the monthiy charge by the Secretary

instead of the monthly mortgsge nsursnce premium; _

SECOND, to any texas, Specid assessments, imasehold payments of ground rents, snd fire, tlood and other hazard insurence

premiumes, &S required: ik

THIRD, to interest due wnder the Nots: L_

FOURTH, to smortizetion of the principal 0f the Note;

FIFTH, to iate cherges dum undar the Note,

& Fire, Flood and Other Haxard Insuranes. Borrower shall insure 8l improvemants on the Property, whather now in
existente or subssguently erented, sgsinst sny hazards, casuaities, and contingencies, including fire, tor which Lender rHquUires
ingurance. This insurence shall ba maintsined in the smounts snd for the pariods thet Lender requires. Borrower ahal! siso insure
sl improvernernis on the Property, whather now in existencs or subseguently erscted, against loss by floods to the axient
raguirgd by the Secretary. All insursnce shell be carried with companies sporoved by Lender. Tha insurance polivies and any
renewale shatl be held by Lender and shall inoiude loss payable clauses in favor of, end in a form ascapisbin to, Lentier

in tha event of ioss. Dorrower shall give Lender immediste notice by mail Lender may meke procf of ipss if not made
promptiy by Borrower, Esch insurance company concerned is hereby suthorized and directsd to meke payment for such l0ss
directly to Lender, instesd of to Borrower and 1o Lender jointly. Al or any part of the insurance proceeds may be applied by
Lender. st lts option, sither {3} to the reduction of the indebtedness under the Note and this Security Instrumaent, first 10 any
delinquant smounts applisd in the order In Paragraph 3, and then to prepsyment of principsl, or (&} to the restoraghion or repair Of
the demaged property, Any spphcation of the procesds to the principsl shall not axfend or posipone the due dxte of the monthiy
pagyments which sre referred 0 in Parggraph 2, or changa the amount of such payments. Any axopas ingursnie DroceRds Over an
smaunt reguired to pey sl outstanding indabtedness under the Note and this Security instrumant shail ba psid to the entity legaily
pntitted therato,

In the svent of foreclosure of this Secwity Instrument or other transfer of title 1o the Property that extinguishes the
indebtadness, s right, titis and interest of Borrowasr in and to insurance policies in force shall pess to the purchaser,

B, Quoupancy, Presstvation, Maintensnce and Protection of tha Preperty; Borrowsr's Loan Application; Leaseshoids.
Borrower shall ocoupy, establish, and use the Froperty as Buorrower's principsl residencs within sixty days after the gxpoution of
this Security instrument and shatl contirie (0 occupy the Froperty a8 Borrower's principst residence for st isast one yesr alter
the date of cooupsncy, uniess the Seorstery determines this requirement will causs undus hardship for Borrower, or unigss
axtonuating ciroumstences exist which we bayond Borrower's control. Borrowsr sheil notify Landers of any  extenuating
siroumnstances. Borrower shall not commit waste or destroy, demsge or substantisily changs the Property or allow the Property
to deteriorate, ressonsbie weer and tear excepted Lender may inspact the Property if the Property is vscant or ahandoned of
the insn 18 in defsult Lendsr may take ressorable sction to protect and preserve sych vecent or sbandoned properiy. Borrower
shall also he in defsult if Borrower, during the fosn application pracess, gavs matorially fsise or inaccurste information of
staternents to Lendar {or falled to provide Lender with any raateriel information} in sonnection with the 10an evidencaed by the
Nate, inoluding, but not limited to, reprssentstions noncerming Borrower's ooscupancy of the Property o5 2 principal residenca. if
thiz Sscurity instrument is an & leasshold, Borrower shall comply with ths provisions of the tasse, if Burrower scquives fep titie
to the Property, tha lessehold and fee titte shell not bs merged uniess Lender agrees to the merger in writing.

6. Charges to Horrower snd Protaction of Lender's Rights In the Property. Borrower shall pay sli governmentsl of
municipst charges. fines and hnpositions that are not inchuded in Paragraph 2. Borrower shall pay these obligstions on time
directiy to the entity which is owed the psymant, I} faiture to psy would sdverasly affect Lendar's interest in the Properly, upon
Lander's request Borrower shall promptly furnish to Lender reosipts avidenoing these payments,

H Borrower fsils to maks thesw payments or the payments required by Paragraph 2, or fails 1o perform any other covenants
aned agresrnents contsingd in this Sscurity Instruman?, or there is # logal proceeding thet may significently affect Lander's rights in
the Property {such ss & pracasding in benkruptay, for condemnation or o snforce laws or regulstions), then Lender may do and
pay whetever i3 necessary to pratect the valus of the Froperty and Lander's rights in the Property, inciuding peyment of taxes,
hazard insrance and othar lems mantioned in Peragrapgh 2, ‘

Any smounts disbursed by Lender under this Peragraph shall become an additiongl debt of Borrower and be secursd by this
Sacurity Instrument. These smounts shall basr mterast from the date of disbursemnant, at the Note rate, snd at the option of
t snder, shell be immedistely dus snd pavable,

7. Condemnation, The procesds of sny awerd or clam for devages, diract or consagusntisl, in connaction with anhy
candernnation or other teking of any part of the Property, or for conveysnce in place of condemnation, mre hereby sssigned snd
shali_be paid to Lepder to the axtent of the full ancunt of the indebtedness that remains unpsid under the Nots and this
THOAFALY %184 Page 2 of 4 FHA Atabamas Maorigegs — 2/39
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Security instrument. Lender shall apply such proceeds to the reduction of the indlebtadness under the Note and this Security
instrumant, first 10 any delinquent amounts spplisd In the order providad in Paregraph 3, and then 10 prapsyment of principst. Any
application of the procseds to the principal shell not axtend Or postpona the dus date of the monthly payments, which we
referrad i in Paragraph 2, or change the smount of such Deymens. Any axoess prooeeds over an smount reguired o pay il
outstanding indebtedness under the Note and this Security instrumsnt shall be paid to the entity legally entitied thereto.
8. Faes. Lender may collect fses and charges suthorized by the Secrstary.
9. Grounds far Acceleration of Daebt.
{a) Defsult. Lender may, exgept ss limited by regulations issued by the Secretsry in the asse aof payment defaults, reguire
immadizte payment in full of sl sums securss by this Ssowrhly Instrument if;
I} Borrower defedits by fatiing 1o pay in full any monthly payment reguired by this Security instrument prior o or on
the dus date of the naxt monthly paymsnt, or
i Borrower defaults by failing, for 8 perind of thirty days, to perform sny other obligetions contained in this 3Jecurity
nstrament,
s} Sele Without Credit Approval, Lunder shafl, if permitted by spplicable law and with the prioe spprovsl of the Sacretsry,
require immediste psyment in full af sl the sums secured by this Security instrument [f:

K
R
"
v
X
"
g
&
o

s
.
s
Futarl
L
P
o
.
i
.
- 2
.
s
e
.
.'.. -
L
e
T
e
AN
L -k
- l'.'_ _'.
e
eny
Wt
N
i,
a A
o
[
R
¥ W
ol
AR
o
L
RS
e
=, .
Lo
.
- -
Lo
. L
et
w
e R
L
Lt
e
L
el
-
'\._ ._.' -
o
X .
S
-
o
1 -
R
1:_ ot
At
.\'.I.' e
TR
Pt
P
s "
*
Ly .
-
"

i} Al or part of the Propsrty, or & beneticlsl intarest in a trust owning sli or part of the Property, is soid or ;;%
otherwise transferred {othar than by deviss or descent! by the Borrower, and ::{
Pyt

{iiy The Property is not ocoupisd by the sirchaser or grantes as his or her princips residence, ar the prchaser Of
grantes does so ocoupy tha Proparly but hiz or her credit has not bmen approvad in accortdsnce with the requirerments

of the Secretary,
{6} No Waiver, I} circumstances oocour that would permit Lender to require immadiste payraent in full, but Lender does not

-

-
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require such paymants, Lender doas not waive s rights with respact 1o subsequent avants. o
i Regutations of HUD Secretary. in many ciroumstances risgulations issued by the Secretery will hmit Lender's righls, in iv
the csse of payment defaults, 1o reguire immediste peyment in full end forsciase i not paid This Security instrument does f:;f

not sutharize ecoalerstion or forsciowire if not permitted by regulations of the Jecretwry. e

(o} Murtgsgs Not Insured. Borrower sgrees that should this Security Instrument and the note secured thereby nat be i}-‘
sligibte for insurance under the National Housing Act within  SIXTY DAYS  trom the date hereof, Lender may, & its e
nption s ootwithstanding enything in Parsgreph B, roquire immediate payment in full of all sums securad by this Jecurily #%:‘
Instrumant. A written: statement of any sahorized sgant of the Secretary dsted subseguent to SIXTY DAVE from  the l‘
date hereof. declining to insure this Security Instrument snd the note sscured theraby, shell be desmad conclusive proot of f’a
such ineligibility, Notwithstending the faregaing, this option migy not be axeroissgd by Lender whan the unsvsilability of M
insurance is solsly dus to Lender's felfiure (o remit a mortgags insursnce premium to the Secretary. Z:‘**
10. Reinstatement. Borrower hes & right to be reinstated if Lender has required immadigte payrnent in full begsuse of h

HBorrower's faifwra tq pay an smount dus under the Note or this Security instrumment, This right applies even after foreciosure
proceedings are instituted To reinsiata the Ssourity Instrument, Borrowsr shalt tender in 8 lump sum sli amounts required to
bring Horrower's account ourrsnt including, to the extent they we obligations of Borrower under thizs Security Insirument
farsclosure costs and ressonabis and customary sttormeys’ fees and expenses properly aasocisted with the {oreclosure
proceading. Upon rsinstatament by Borrowsr, this Security Instrument snd the obligations that it secures shall remsin in effact a5 {50
if Lender had not reguired immediste payment in full, Howaver, Lender is not required to parmit reinstatament if: (i} Lender has "
scenpted reinstatement after the commencement of foreclosure proceadings within two years immadiately preceding the
ammanoernsnt of a current foreciosure provcesding, (i) reinstatement wili preciude foreciosurs on difforent grountds in the
futsre, of G reinstetement will sdversely sffoct the priority of the lien crested by this Security instrumant,

11. Borrowst Not Relsased; Forbesrance By Lendsr Not a Waiver. Extension of the time of payment ar modification of
amortization of the sums secured by this Security Instrument granted by Lender 10 any SucCasSor i interest of Borrowser shall
not operste to talsass the lshility of the original Borrower or Rorrower's sucosssor in interast. Lender shall not be reguired to
commente pracesdings apsinst any successor in interest or refuse to extend tims for pavment or atherwise madify smartization
of the sums secwed Dy this Security Instrument by reason of sny demsnd mads by the origing Borrower of Borrower's
suocessors in interest. Any forbearsnce by Lander in exercising any right or remedy shali not ba a waiver of or preciuds the
axarcise of gy right or remedy, \

12. Busvessors sad Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements nf  this
Sacurity instrument shall bind and benefit the sucosssors and assigns of Lender and Borrower, subject o the provisions of :
paragraph B Borrower's covensnts and agreements shall be  joirt and several. Any Borrower who co-signs this Security
Instrument hut duaes not sxecute the Note: {al is co-signing this Sscurlty Instrument only to mortgege. grant and convey that
Borrower's interagst in the Property under the terms of this Security Instrument; b} is not personsily obligated t0 pay ths sums
secured by this Security instrumsnt and {c) sgrees thet Lender and any other Borrowsr may agree to extend, modify, forbear or
make sny accommadations with regard to the term of this Jecunty Instrument Gr the Note without that Borrower's oonsent.

13. Noticas. Any notice to Borrowsr provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class msil unless spplicable jaw requires use Of snother method, The notice shall ba dirscted to the Proparty Address or
atwy other address Dorrowsr degignstes by notice to Lendsr. Any notice to Lender shall be given by first class mail 1o Lender's
addrens stated harsin or sny addraes Lander designates by notice to Borrower. Any notice provided for in this Security
Instrumment shall be deemed to have baan glven to Borrowsr or Lender when given as provided in this paragraph.

14. (Govarning Law;: Sevsrability, This Seourity instrument shall be governed by Federal lew and the law of the jurisdiction
in which the Propersty is ioceted. In the avent that any provigion or clguse of this Security instrument of thes Notes conflicts with
spplicable Jaw, such confliot shali not affect other provisions of this Security Instrument or the Note which cen be given sifect
without the conflicting provision, To this end the provisions of this 3Secirity Instrument smd the Note are declersd to ba
sevarahie,

15. Barrower's Copy. Borrowsr shall be given ons conformed Gopy of this Security Instrument,

16. Assignment of FAents. Borrower unconditionally assigns snd transiers to lLander ali the rents and revenues of the
Property. Sorrower authorizss Lender or Lendwr's sgents to collect the rents and revenuas snd hersby diracts ssch tenant of the
Peoperty 1o pay the rents to Lender or Lender's sgents, Howsver, prior to Lenders notice o Borrower of Horrower's breach of
gy covenant of sgreement in the Sscurity Instrument, Borrower shall ooflect and receive st rents and revenuas of the Property
as trustes for the benafit of Lender and Borrowsr. This assignment of remts constitutes an shsalute assignment and not an
sgsignment for sdditional security only.

If Lender gives notics of! bresch to Borrower: {al afi rents received by Borrower shall be held by Borrower as trustea far
Bonefit of Lendsr only, to be spplisd 1o the sums secured by the Security instrument; (b) Lendar shall be entitied to colflent and
recwive #il of ths rems of the Property; snd (o) esch tenani of the Property shali pay alf rents due end unpaid to Lendar or
Lander's sgent op Lender’s wriitan demand to the tenant '

T 4EALY BI04 Pegs 1 of 4 FHA Alsbama Mortgags — 2791
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Horeower has not exectied sny prior sssignment nr tha r-nt:md has not and witi not perform ay act that wu;&d prsvent

Lendes from exarcising s rights under this paragragh 185
Lander shall not be required %o enter upon, lke onatrol of or maintain the Proparty before or sller piving notice of %
breach 1o Sorrowsr. However, Lender or & judicislly agpointed recelver may do sa st sy e thers i & breanh Any sppiicstion G
G
-
2
A

Callelialbil oo

e
ey,

of cants shall not cure Gf waive ey defauit or hrwaliduts any pihar right or ravady of Lender. This assignment of rents of the
Properly shall terminate when the debt sscamed by the Security tnstrument Is paid i b,

NON-UNIFORM COVENANTS, Borrowsr st Lender further covenant and agrse 8 foliows: o

17. Forseioturs Provedute. H Lendesr raguires immadiste payment in fell under paragreph 9, Lender may invoke the pOwWe
of sale ad any other remediss permitied by applioshie jew, Lander shell be entitied t colioct alt expenses incwred in i suing
the remadiss provided in this paragraph 17, including, but not limited t0, ressonsble attornsys’ {ees snd costs of title wvidenos.

i Lender invakes the power of ssle, Lender shali give & oopy ni & notios to Borrowss in the maner provided io prar gy sph
13, Lensder shall publish the notice of seis onos & weak tor Hwee consscutive weeka in § newspapsr published in
Shetby County, Alibema, wd thersupon shall sell the Fropwrty 1o the highent biddar at public
sction at the front .door of the County Courthouse of this County, Lender sheli deliver 16 the purchasse Lender's dend
aonveying the Property. Lender o its dasighea may purchese the Proparty st sny anie. Borrowes covenwnts snd agrees that the
procesds of the ssle shall be spptisd in the following order: {a) to sl sxpsnses ot the sale, inchading, but not limited 16,
rasunnable sttorneys fees; (bl to el sum3 ssoured by this Secwity lnstrument and o} sy sxosss to the person or persons

iagelly entitied to it
18. Reisase. Upon paymant of il sums ssoured by thin Security instrument, Lender shatl reinsse this Security instrumeni

without chargs to Borrowar. Borrower shall pay &y reGirdation oosta.
18 Walvers. Bosrower waives sl rights of homestead sxsmption in the Property snd relinquishies all rights of curissy and

dower in the Propsrty.
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Riders to this Ssourity instrument if ons Of more viders we sxecuted by Horrowsr and recorded together with this
Seowity instrument, the covenants of ssch such rider shall be inoorporsted into and shel woand and supplemant the oovensnts
d agreemants of this Ssourity instrumant ss i1 the rider(s] wwe in & part of this Secwrity nstrumant

{Cheok pplicable boxiesh

- - g - . .
T T S I

Condaminium Rider Gracustad Paymant Fider  []  Growing Equity Rider
Plannsd Unit Davelopmuant Rider Other (Specity¥ sx~Exempt Finencing Rider
Ay SIGNING BELOW, Borrower accepts wd syrass 10 the terms contsined in pages 1 through 4 of this Security instroment
art in ey rider{s) executed by Borrower st recorded with I §
i
Witnsss: Witnean: %
4
N
ke G dtaans (Son) , i} . Sed
4 ! Borrowat Borigwst :'
Masy J Sturnes i
essomeenssesorsseersrmn . . (Sasi) h _ (Seat)
Botrwes — BoeT OwWer
STATE OF ALABAMA, Shelby County ss:
(n this 3lat day of Aagusi .18 94 . L
the uwndeveigned . a Notwy Publio In and for said county and in said siste, hereby aertify that

Mary J. Starnes, & pingle individual
, whose nameis) i  sighad to the

foragoing conveyance, st who is kpown 10 me, soknowl hafors ms thet being informad of the pontenty
i the nonveyancy, she has exeouted the swne vohnterily L hey sot on Hhe gyt ss bascs date
Given under my hand snd ses of office this 3zt of Augiih—oam 18 94
COURTNEY
- t L KPIRES

My Convnission sxpirss 375785 by ﬁﬂm?ﬁf‘g ;gq

This Instrument wis preparsd by
Courtnay Mason & Agmoclatas, PG

100 Concourae Parkway, Sulte 350 , _
Bhrebnghen, Alabama 33244 Page & of 4 FHA Alsbama Mortgege ~ 2/81 3
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THIS TAX-EXBMPT PINANCING RIDER is incorporated into and shall be desmed to amend and supplement the Morfgage of the
same date given by the undersigned {"Borrower" or "Morigagor®) to Chase Manhatten Hﬂrtgage Garporatian d/b/a

ST

£ I

Troy & Nichols, Inc. {*Lender" or "Mortgagee") and covering
the property described in the Mortgage and looated at 105 Sugar Drive, Pelham, Alabama 35124 .
In addition to the sovenants and agresments made in the Mortgage, Borrower and Lender further oovenant and agreo as follows: i

Lender, or such of its suocoessors or assigns as may be separate instrument assume responsibility for assuring compliance by the
Mortgapor with the provisions of this Tax Bxempt Pinancing Rider, may require immediate payment in fuil of all sums secured by this

Mortgage it 4
ortgage if

{1}

o

{a) All or part of the property described in the Mortgage is sold or otherwise transferred {other than by devise, descent or ﬁ;ﬁ

operation of law) by Mortgagor to a purchaser or other transferee: b

h

{i} Who cannot reasonably be cxpected to vcoupy the property as a principal residence within a reasonable time after the i

sale or transfer, all as provided in Section 143{c} and (i){2] of the Internal Revenue Codes or

o
{ii} Who has had a present ownership interest in a prinocipal residence during any part of the three-year period ending on
the date of the sale or transfer, all as provided in section 143(d) and {i}{2) of the Internal Revsnue Code {exoept that "100 ‘% L
percent” shall be substituted for "95 percent or more™ where the latter appears in Seotion 143{d1{1); or &
bk

fiii) At an aoquisition cost which ig greater than 90 percent of the average area purchase price fgreater than 110 percent
for targeted area residences), all as provided in Section 143{e} and {i}{2} of the Internal Revenue Code; or

(iv} Who has a grose family income in excess of 115% ot the applicable median family inoome {140% of the applicable :
median tamily income for a purchaser of transferee of a residence in a targeted area}, exoept that 100% and 120% shall be P
substituted for 115% and 140%, respectively, if the purchaser or other transferse has a famaly of tewer than 3 individuals,
all as provided in Sections 143(f} and (i}(2} of the Internal Revenue Code; or

{b) Mortgagor fails to ooocupy the property deseribed in the Mortgage without prior written consent of Lender or ity successors or
assigns desoribed at the begianing of this Tax Bxempt Finanecing Rider, or

{a} Borrower omits or misrepresents a fact that is material, including without limitation, with respect to the provisiong of .
Section 143 of the Internal Revenue Code in an application for the loan seoursd by this Mortgage.

Raeferences ars to the 1986 Internal Revenue Code in effect on the date of sxecution of the Mortgage and are doemed to include the

imaplementing regulations, £

BY SIGNING BELOW, Mortgagor aceepts and agrees to the terms and provisiens in this Tax-Bxempt Pinanoing Rider,
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IN WITNESS WHEREOPF, the Mortgagor has sxecuted this Tax-Exempt Pinancing Rider and Addendum on this 31lst day g
of August .19 G4

Signature:

STATE OF ALABAMA
Shelby COUNTY

The undergigned, a notary public in and for said county, in said State, herehy ocertify that I'Iary J. Starnes, a sing_le
xxx individual o  who signgé-the foregoing Tax-BExempt Financiog Rider, and
known to me, acknowledged before me on this day that, being informed of thp“oonients of the foregoing Tax-Exempt Financing Rider
exeouted the same voluntarily oa the day the same bears date,
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Gi;nn wnder my hand and official seal this 31st day of Au U8 LT s s

(SEAL) R
- Notary Publig
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