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MORTGAGE

THIS MORTGAGE ("Security Instrument” i§ given on . Auguat. 22
1934 .. EEWMEM(SE Ey D, Xe l) %wfﬂ Sandy M. Kelly

3106

("Borrower™). This Security Instrument is given o _N i ank
Commerce of Birmingham, A National Banking Associallon _ which is organized and existing

under the laws of . and whose address is

vie R » i =¥ H = - . -
Borrower owes Lender the principal sum of SIXTY NINE THOUSAND TWO HUNDRED AND NO/J10Q-—===s

bbb dettentetededudutabelh ¥ U - 23 (US.S 69.,200.00 ). This debt is evidenced by Borrower's note
dated the same date as this Secunty Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid carlier, due and payable on Seprember. 1. 2024 o _‘This Security Instrument seCures

to Lender: (a) the re ent of the debt evidenced by the Note, with interest, and all renewals, exiensions and modifications
of the nmé:({;) the ﬁ?ﬁm of all other sums, with interest, advanced under paragraph 7 to protect the securily of this

ecurity Instrument; and (c) the performance of Borrower’s covenants and agreements ander this Security Instrument and
tsiw Note, u%ormthi;pmpo(sg, Bag?:rwer does hereby morigage, grant and convey 10 1 ender and Lender’s successors and

assigns, with power of sale, the following described property located in._Shelby County, Alabama
Lot 21, in Block 1, according to the Survey of Brookfield Subdivision, Second
Sector, as recorded in Map Book &, page 16, in the nffice of the Judge of

Probate of Shelby County, Alabama. gcituated in Shelby County, Alabama.

Sandy M. Kelly is one and the same person as Sandy Marino Kelly.

which has the address of 1242 nDavid Drive , wpPelham = ;
[Strast] ity
Alahama _ 35124 {"Property Address™);
{Zip Codej

TO HAVE AND TO HOLD this properiy unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all easements, appuricnances, and fixiures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing

is referred to in this Security Instrument as the "Property.” | |
BORROWER COVENANTS that Borrower islawfully seised of the ¢state hereby conveyed and has the right tomorigage,

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject 10 any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

folilows:
UNIFORM COVENANTS. Borrower and Lender covenant and agree as
1. Payment of Principal and knterest; Prepayment and Late Charges. Borrower shalh;rprmndﬂgy u;pgzrvgl:nNgiu:
the principal of and interest on the debt evidenced by the Ns::it_a a&;;d _Evay %ﬁgazmigi&gdwlgtj ﬂc bygisender inder the shail
2. Funds for Taxes and Insurance, SubjecCl {0 appiicabie IAw O R WaIVE . Fande™ for
der the Note, until the Note is paid in full, a sum {"Fun .
pay to Lender on the day monthly payments are due un AN ” S ) yearly
ty Instrument as a ben on perty;
(a) yearly taxes and assessments which may aitain priority over tus ?c i : o O Yooy
X hazard roperly insurance premiums;
Jeaschold payments or ground rents on the Property, if any; (c) yearly d P ms; (d) yoary
INSUTanc ] ' : Hranc . if any; and (f) any sums payabie DY
flood ins e premiums, if any; (¢) yearly mortgage msurance prefmams, 1 : by Borowe
] i i8] f the payment of morigage msurance pre ]
to Lender. in accordance with the provisions of paragraph 8, in lieu 0 : Lol
] " " hold Funds in an amount not 10 €XC e
tems are calied "Escrow ltems,” Lender may, at any time, collect and ’
lamnt:um a lender for a federally related mortgage lﬂggd n;ray mgmre éﬂ;igr?;g ; Esc;ogﬁg;:cg?n;;ndﬁ%%xg Efm Sgi
t Procedures Act of 1974 as amen om Hme . S.C 8 : , U
?ﬁ?gﬁsiﬂ;ﬂm applies to the Funds seis a lesser amount. If so, Lender maty%at an{i :;ﬂ:n %aéiegm fﬁfhsgn?ﬁm in a;:g
10 exceed the lesser amount. Lender may estimate the amount 0 unds du ;
Wn;bﬂgtesﬁmmm of expenditures of futprﬁ:_Essm: Itﬁdn;s nr_?sﬂmrwig ‘:;L gﬂﬁ}{:r:afnéi :;;tzg aépnil;cﬁlf lawéntality, o catity
The Funds shali be held in an institution whose deposits arc , Instrum Y
(inciudingﬂLei?ier if Lender is such an institugon) or mfang E‘;ﬂ;ﬁ ?ﬁ;&?ﬁﬁﬁﬁﬁﬁ? aﬁiyi_nt;emzunds o
items. Lender may not charge Borrower I0f 10 : : : 1€ E8CT0
l;gzntt?:t e;ﬁgezfl;ﬂnffgs the Escrow It};ms, uulefs Lender pays Borrower Intercst nnethﬁe!:ﬂm;dh;ra;: g}f;;cagg;;; g:{inisal Lﬂeggz
* ] o pay a one- ‘
to make such a charge. However, Lender may requiue Borrower a one-time Charge o o e, Unless an agroement
porti " d by Lender in connection with this loan, unless apphicable law pr U :
;:xﬁde mngﬁcﬁglﬁw fequires interest to be paid, Lender shall not be rgqmred to pay Borrower 31? ;Ei‘r:s;g; gg;nmgs
on the Funds. Bormrower and Lender may agree in :writirfigaehgwe;:r. htgil i?gtiﬁl ;h:nﬂdb;g;;d t;}g} O ar;d o pu:pnsnaﬂse
‘ ithout charge, an annual accounting of the Funds, snows _  {n f
%é:?a:t?icﬂhﬂgfigb‘;lmge Fnaxfgs was made. The Funds are pledged as additional sécunty for the sums secured by this Security
" ffnttlie Funds held by Lender exceed the amounts permitted to be held by applicable law, Lenii;r s;mlgascﬁgﬁnij to &mi
for the excess Funds in accordance with the requirements of applicable law. If the amount of ! awﬂu:ilﬂ Y iﬁ e e
anv time is not sufficient to pay the Escrow ftems when due, Lender may S0 notify Bﬂrmwe:;a! 1;1 wr E the‘daﬁc:iency e
Bgmwer shall pay to Lender the amount necessary 10 mgke up the deficiency. Borrower s P
i onth! ments, at Lender’s sole discretion. |
" mﬂmvtgg.: tp\:;r:li:: in fu);lpgg all sums secured by this Security Instrument, Lender shaﬂgmgﬁygftuﬂngl ?afqﬁ:;
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or seli the Property, 1.endzf, p;;ﬂl O e sume
or sale of the Property, shail apply any Funds heid by Lender at the time of acquisition of sale as a ¢ g
: ity Instrument. ‘ ‘ _
secured;:jy ﬁii?aﬂg ﬁl;sPaymments. Unless applicabie law pravldgs mhm. ;IH Ey;ﬂn:;ﬁg ng;;?unhtz ;.g:;eé E:;gg
graphs 1 and 2 shall be lied: first, to any prepayment Charges due unaer e o, .
Ig;graph 2 ti?rd, 10 intemsf?i?m; fourth, to principali due; and last, 10 a:zsy Lath:;g;rg% fsuznu&idi pﬂ;ifii{:::'amihmahle o the
4. Charges; Liens. Bormower shall pay al taxes, assessments, e ; oS D rents, if any. Borrower
i tain priority over this Security Instrument, and leasenold payin gro ,
Prshaﬂﬂpa;ab; “tgl;: mfg:tﬁnnsl?u? meymanner provided in paragraph 2, o0 if ﬂ{}t'pm{l in that mﬁnﬂégigg?w;fﬂiiaél tf;age ti;z:_z{;
on time directly to the person owed payment, Borrower shall promptly fumish to Lender al 1::{:: e O eaipts cvidencing
under this paragraph. If Borower makes these payments directly, Borrower shall promptly furnish 1o
the Pﬁ”ﬁﬁnntﬁﬁer shall promptly discharge any lien which has priority over this Security Instrume;lt Fné&;s;ﬂifésrrgﬁ:z 0(:3
in writing to the payment of the obligation secured by the lien mn a manner acceptable to Iien dill-"’ S( e Doerate 10
faith the lien by, or defends against enforcement of ft;w lieﬂr: inh, Ilzgalﬂm;:g:n which ;r; ;lf:e sat?s?acmry pt; o e bor.
ien, om the holuer agree : ' : :
prevent the enforcement of the hien; or (¢) secures : e rooerty is aubjctt 1o  lien which
inati i ' if Lender determines that any pari Oi rrOpefty \
dinating the lien to this Security Instrument. _ OF PO e lion, Borrower shall
{ 101t ' i ttum Lender may give Borrower a nolice id ying
may atiain priorty over i “eCT Y e etons above within 10 days of the giving of notice.
i ‘ ys Of the giving
satisfy the hien or take one or more of the actons set forth above . DOUCE.  ereafter crocted on
Haza keep the improvements now ¢X1Sung
5. rd or Property Insurance. Borrower shall keep SIS O orage” and any other "
neured against loss by fire, hazards included within ihe term ~Exien age’ and 3
ﬁlmﬁiuﬁs or fingding, for wh%ch ! ender requires insurance. This Insurance shall be maintained in the amouits an
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10 Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject o
{fﬂtggrg?pﬁiﬁlﬁ which shalrelqnm be unreasonably withheld. If Borrower fails 10 nyaintam Coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. tor

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clanse. Len
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give (o Lender ail rg:cﬂlptg
of paid premiums and renewal notices. In the event of lﬁsi, Bborrﬂnwe:r shall give prompt notice to the msurance carndr an

. Lender may make f of loss if not made promptly by Bofmrower. | _ _
Lender [nless Lendjf;r and mwer otherwise agree in writing, insurance proceeds shall he applicd to restoration or r;pg
of the Property damaged, if the restoration or repair is economically feasibie and Lender’s secunty 15 not lessened.haﬂ e
restoration Or repair is not economically feasible or Lender’s secunty would be lessened, the mnsurance pmceelgsBs
applied to the sums secured by this Security Instrunent, whether or not then due, with any xCess paid to Bmwa;és mz
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance camer mﬂ
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or mmﬁg ih Prm
or to pay sums secured by this Security lnstrument, whether or not then due. The 30-day period will begin wiaen ine
‘ . n' ] . - »

S Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal s?atf not Z:;;uf
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amm;m o ee?is p?g as.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies an ure%ﬂ: ol Smsuitmg
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums sec y
‘ iately prior to the acquisition. , o
Inmz? t m&fce:;aancg?n Preservaﬁﬁi, Maintenance and Protection of Prap?rty;_ Borrower’s Lmﬂ;pglmat;zn;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower s principal residence within Sjr;stl?denze
after the execution of this Security Instrument and shall continue 10 OCCUpY the Property as Borrower's pnnmtpalhau idense
for at least one year after the date of occupancy, unless Lender otherwise agrees 1 writing, wh:chicngﬁs_:l $ 1 o e
unreasonably withheld, or unless extenuating cacumstances €xist wihzch are beyond Borrower's control. pwer - sha}l.
destroy, damage or impair the Property, allow the Property to deteriorate, of commit waste on the Pmpe;toyd fmmﬂz _ :; fshal
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's & h judgement
could result in forfeiture of the Propeny or otherwise materially impatr the hien created by this Security nst:zru_me::’s‘;1113 Lendor §
security interest. Borrower may cure such a default and reinstaie, as provided 1n paragraph 18, by causltx}%h :
poceeding o be dismissed with a g hal, in Lendr' good i Sieiion RS LG o sy
; t in the Pro or other material impairment of the hen created by | * :
iﬁi{. Bmwwpée;ﬂf}; also be in default if Borrower, during the loan application process, gave materiaily faise 31 mﬁ
information or statements to Lender (or failed to provide Lender with any material mfﬂrmat}ﬂn) in cnnnﬁct}n; ; ”
evidenced by the Note, including, but not limited to, represeniations concermng Borrower's c;lcfgancy 0 e ﬂPmpertyf opety &
a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with ¢ 1:;1'11:?1‘:15él : o e
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lenger agrees
mergar};f %ﬂn of Lender’s Rights in the Property. If Borrower fails o perform the {’:ﬂ‘ﬁf?naflti and ;mm;:s
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's nights in the Prlcfe dei
(such as a proceeding in bankruptcy, probate, for condamatiﬂnf:}; forfeiture or tg ﬂnfﬂ:rce’ﬂ}ar‘;vgsh tf i;e%;éauﬁns)&y eiie - éle;r !
may do and pay for whatever is necessary proiect the value of the Property an _Lenda_ ! : Property. £
( ’ ing any sums secured by a lien which has priority over this Security instrument, appearing in court,
:Cauyfnn; ﬁﬂﬁ%ﬁs’ fi-,es and entering on the Property to make repaus. Although Lender may take action under
is paragraph oes not have to do so. N ‘
s Any agﬂingéifwgmsed by Lender under this paragraph 7 shall be{gomﬂ ad?ﬂggaé da?z:) :::E t?ghninwg;egnmy ﬁtl;:;
] ower and Lender agree to other terms of payment, :
3;‘“;’;‘3 o?sd?sumﬁng:lgﬁh?ﬁme rate and shall bﬂgprz;able, with interest, upon notice from Lender to Borrower requesting
payman;: Mortgage Insurance. If Lender required morigage insurance as a condiion of making the g_:anL s%ci;rgfazy
his Security Insirument. Borrower shal pay the premus oawiod o Bl 1 CEVRes et shall pay the premiums
, the mortgage iNSUrance COvVErage requirec vy L.en 8 OF C€ e, B S o substantially
ired 10 obtain coverage subsiantially equivalent 1o the mOgage Msurance previously in effect, |
:;qul;:rizldent to the cost m%we: of the mortgage insurance premﬂu§iy in ﬂfchu from an aliernate mortgage mngﬁurer aip:;:%dl
by Lender. If substantially equivalent mortgage insurance coverage is not gvmiaplﬁ, Borrower shall pay to Lender aeaccav "
a sum equal o one-tweifth of the yearly morigage insurance premium bemg paid by Borrower when the _msipmncf b e:ragﬁ
lapsed or ceased to be in effect. Lender will accept, use and retamn these payments as a loss reserve n licu (?{}V enga(gm
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverag

i Lomt ¥ Form 3001 9/90
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the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any writien agreement between Borrower
and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigned
and shall be paid 0 Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking i3 equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following fraction:
{a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial 1aking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or seitie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to coilect and apply the proceeds, at its option, either 1o restoration or repair of the Property
or {0 the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Nota Waiver. Extension of the time for payment Of
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or BOITOWEr'S SUCCESSOrs in interest. Lender
shall not be required to commence proceedings against any suCCessor in interest or refuse to exiend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
5 waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrament shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunity

Instrument but does not execute the Note: (a) is co-signing this Security Instrament only 10 mortgage, grant and convey that
Borower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and {(c) agrees that Lender and any other Borrower may agree to exiend, modify,
forbear or make any accommodations with regard to the terins of this Security Instrument or the Note without that Borrower’s
gonsent.

13. Loan Charges. if the loan secured by this Security Instrument is subject to a law which sets maximuom loan
charges, and that law is finally interpreted 50 that the interest or other loan charges collected or io be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary [0 reduce

the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note. *

14. Notices. Any notice to Borrower provided for m this Security Instrument shall be given by delivering 1t or

by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the

Address or any other address Borrower designates by sotice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security instrument shall be deemed to have been given 1o Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security instrument or the Not¢
conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument of the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note

are declared to be severable.
Initial(s) @K,{// o Page 4 of 6 Form 3001 9/90
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrament.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower 1s sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

" 18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right 1o have

Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower.
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred: (b) cures any default of any other covenanis or agreements; () pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, rcasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Securily Instrument, Lender’s rights in the Property and Borrowes’s obligation to pay
the sums secured by this Security Instrument shall continge unchanged. Upon reinstatement by Borower, this Security In-
strument and the obligations secured hereby shall rematn fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior nofice t0 Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There
alsp may be one or more changes of the Loan Servicer nnrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address t which payments should be made.
The notice will also contain any other information required by applicable law.

30. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Bomrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 10 the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
10 normal residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, iawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. H Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolenm products, tOXic
pesticides and herbicides, volatile solvents, matenals containing asbestos or formaidehyde, and radioactive materials. As
used in this paragraph 20, "Environmental { aw"” means federal laws and laws of the jurisdiction where the Property is located
that relate 10 health, safety or environmental protection.

NON-UNIEORM COVENANTS. Borrower and Lender further covenait and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured: and {d) that failure to cure the defanit on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defauit
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided o
inp rafh 14. Lender shall publish the notice of sale once 8 week for three consecutive weeks in a newspaper published B
in _Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder i
at public auction at the front door of the County Courthouse of this County. 1.ender shall deliver to the purchaser el

Lender’sdeed conveying the Property. Lender or its designee may purchase the Property atany sale. Borrower covenanis "{‘ |
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, B
:

but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c}) any excess
to the person or persons legally entitled to i,
22. Release. Upon %‘mnent of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs. ﬁ
23. Waivers Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of o
curtesy and dower in the Property. %f
24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together

with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend %
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pari of this Security Instrument. £
[Check applicable box(es)} %
o \r) Adjustable Rate Rider ] Condominium Rider 1-4 Farmily Rider o
] Graduated Payment Rider [ Planned Unit Development Rider ] Biweekly Payment Rider

Bi

1 Balloon Rider 1 Rate Improvement Rider Second Home Rider %

] Other(s) [specify} .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and COvenants contained in this Securify Instrument
and in any rider(s) executed by Borrower and recorded with it

s R
T R

Wimnesses: J " | / 4
b AL (Seal)
Stephelt D. XKelly | T Bormower i

.

Sandy M. Kelly - BOITOWET

o AR AR ST T YA T T e
e T e T L e
. : L. e cenE Ty TRLL e

et L
w AV a SR
e w

e [Space Below This Line For Acknowledgment]

i

STATE OF ALABAMA
COUNTY OF JEFFERSON

R R

R
e o e

1, David F. Ovson, a Notary Public in and for said County, in said State, hereby o
certify that Stephen D. Kelly and wife, Sandy M. Kelly whose names are signed to the ﬂ
foregoing conveyance, and who are known to me, acknowiedged before me on this day, e
that, being informed of the contents of the conveyance, they executed the same o

voluntarily on the day the same bears date.

Given under my hand d of ficial seal this 25th day of August, 1994.
el &

David F. Gvsén, Notary Public

My Commission Expires: August 27, 13596

THIS INSTRUMENT PREPARED BY: LOAN #%#: :
DAVID F. OVSON Attorney at Law ﬁ
728 Shades Creek Parkway #120
Birmingham, Alabama 35209
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.. f ADJUSTABLE RATE RIDER
| " {1 Yeay Treasury Index - Rate Caps - Fived Rate Conversion Option)

| THIS ADJUSTABLE RATE RIDER is made this  August 25, 19%4 , and is incorporated into und shall
be deamed 1o amend and supplement the Mortgage, Deed of Trust or Security Doed (the “Securily lnatroment”) of the same date
given by the underdigned (the "Borrower”) to secure Borsower's Adjustable Rate Note (the "Note™) 1o
National Bank of Commeérce of Birminghamn
(the “Lender®) of the same date and covering the property deseribed in the Scourity Instrument pnd focated sl

1242 David Drive, Pelham, Alabama 35124
= [Fsopesty Addross|

THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
MONTHLY PAYMENT, THRE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTERESY
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST FAY.
THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ABJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants snd agreements mude in the Securily Instrument, Borrower
anil Lemder further covenant and sgree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES )

The Note provides for an initial interest rate of £.6250 %. The Note provides for changes in the adjustable
iaterest rate and the monthly payments, as follows: o
Ehiy
1. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES i
¥ pE S
{A) Change Dates | H g\
The adjustable interest rate 1 will pay may change on the fiest day of September I, 1997 Cand on that day 55
every 12th month thesealier. Each dute on which my adjustable interest rate could change s cabledd & "Change Date.”
{B) The Index . - |
Beginning with the first Change Dute, my adjustuble interest rate will be based on an [ndex. The “Index” is the weekly
aversge yicki on United States Treasury secoritics adjusted to u constant muturity of 1 year, us made available by the Fede rst B
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is catled (b "Current V
fndex.” E
If the Index is no tonger availsble, the Note Holder will choose 3 sew index that is based upos comparable informution, i
The Note Holder will give me notice of this choice, i
() Catenlation of Chunges Three- %
Before each Change Date, the Note Holder will caleulate my new interest rate by adding Two and Fourths 3
pereentage point(s} { 2.75 ey o the Current index. The Note Holder will then round the resull of this addition to
the nearest one-cighth of one percentage point (0:25%). Subject t the limits stated in Section 4(D) below, this rounded umount 10
will be my new intorest rute until thé acxt Change Date, -
The Note Holder wilf then determne lhe amount of the monthly payment that would be sullicient Lo repay the &
cubstantially sgual payments. The result of this calculation will be the new amount of my monthly paymeal.
(1)) Limsits of Interest Rate Changes :
The interest rate | am required to pay b the firgt Change Date will not be greater than 8.6250 9 or loss than |
L6250 9%, Thercafter, my-adjustable intercsl rate will never be increased ur decreased on any single Change Pale by
more than Twro nercentage point{s) {  2.00 45y from Lhe rate of interest | have been paying fur the
preceding 12 months, My interest rate will never be greater than 12,6250 %, which is called the "Maximum Rute.”
(£} Effective Date of Changes
My new interest rate will become effective on each Chaage Date, | will pay the amount of my new monthly puyment
beginning on the first monthly payment diste after the Change Date until the amount of my monthly payment changes agan.
(¥) Notice of Changes k
The Nute Holder will defiver or mait to me 2 notice of any changes in my udjustable inlerest rate amd the amount of my
munihly payment belore the effective date of my change., The notice witl inchude information required by faw 10 be given me and
Also the ttle and telephone number bf u person who witl snswer uny question | may have regarding the potice,
. FIXED INTEREST RATE OPTION :
The Note provides for the Borrower’s aption to convert from s adjustuble interest rate with interest rate fmits to fixed
inierest rate, as follows: | :
£ FIXED INTEREST RATE CONVERSION OPTION , ,

(A} Option to Convert to Fixed Rate
{ have a Conversion Optiond that 1 can exercise uniess 1 am in defuult or this Section ${A) will not permit me Lo da s0.

The "Conversion Option” is my option o converd the interest rate t am requited to pay by this Note from an sdiustable rate with
lerest rate lmits to the fised rate chlculated under Section 5(B) below.

The conversion can only take place on (1) if the first Change Date is 21 months*or less from the date of this Note, the
third, fourth or filth Change Date, 09 (2) i the lirst Change Dale s mose than 21 months from the date of this Note, the first,
seeond or third Change Date, Bachidate on which my adjustable intercst rate can conavert 1o the new fixed rate iz called the

rCanversion Date.” 1 can convert my Interest rate only on one of these three Conversion Dates,

)
MULTISTATE CORVERTIBLE ADJUSTABLE RATE BIDER -Single Family - Form 3113 3/63 ,;
1 Yuar Yreasury lndex -~ Fannle Mas Uniform Instramaent Pags 10! 2 RACS
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If t wunt to exercise the Conversion Option, 1 must Fest meel certain conditions. Those conditions are that: {1} | miust give
the. Note Holder notice that T want 1o do 5o ai Jeast 15 duys before the next Conversion Date; (i) on the Conversion Date, |
must ot be in defuult vhder the Note or the Sscurity Instrament; (3ii) by a duie specilicd by the Note Holder, | must pay the
Note Holder a conversion fee of US. § 253.00 . und (iv) | must sign and give the Note Haolder any
documents the Nole Holder requires o effect Lhe conversion.

(B) Catewlation of Fixed Rate

My new, fixed interest rate will be equal to the Pederal National Mortgage Aszoviation’s required nel yield as of 2 dute and
time of day specified by the Note Holder for (i) if the original term of this Note is greater thun 15 years, 30-year fixed rate firsd
morigages covered by applicable 60-day mandatory delivery commitments, plos five-cights of one percentage point {1.625%),
rounded 1o the nearest one-cighth of one percentage point (0.125%), or (i) if the original term of this Note ig 15 years or hess,
1S-yeus fined rute first morigages towred by applicable 6l-duy mundatory delivery commitments, plus five-vighths ol o
percentage point (D.625%3, rounded to the neasest one-eighth of one percentage point (0.1259). H this required net yickd
cannot be determined because the applicable commitments are not awilable, the Note Holder will determiine my interest rate
by using comparable information. My new rate ealculated under this Section 5(B) witl not be greater than the Maximum Rate
stated in Seclion 4(D) abwve, '

(C) New Payment Amount and: Effective Date

if } choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment thal
would be sufficient to repay the unpaid principat § am expected 10 owe on the Conversion Date fa full on the Maturty Dule
at my new fixed interest rate in subsiantially cquul paymonts. The resuit of thig calculation will be the new amount of my
monthly payment. Beginsing with my ficst monthly paymenl after the Conversion Date, T will pay the new amousl s3 my
ronthly payment until the Maturdy Date, |

C CTRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1 Until Borrower exercises the Conversion Option under the conditions stuted in Section B of this Adjustable Rate Rider,

Uniform Covenant 17 of the Securily tnstrument is amended 1o read as foliows:

TFransfer of the Property or a Beneficial Interest in Bervower. If afl or any part of the Properly or any interest in ot
is sold or translerred (or if & bencficiul tnterest in Borrower is sold or transferred and Borrower is nol a satural person)
without Lender’s prior wrilten consent, Lender may, at its oplion, require immediate payment in full of all sums secored
by this Security Instrument. Howeves, this option shall not be excreised by Lender if exercise probibited by federal faw
a5 of the dale of this Security Instrument. Lender also shall nol excreise this option i {8) Borrower causes o be
submitied to Lender information required by Lender to evsluste the intended transieree as if 2 new loun were being
mude Lo the transferee; and (b) Lender reasonasbly determines that Lenderk seearity will not be impaired by the losn
gssumption and thut the risk ﬂf‘ 3 breach of any covenant or agreement in (his Security Instroment is aecoplable to
fender.,

To the extent permilied by applicable law, Lender may charge o reasonable fee us s condition to Lender’s consent Lo
the foan assumption. Lender may also requise the transferee (0 sign an assumplion agreement that 18 aeceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Nole and in (his Security
Instrument. Bosrower will continue to be obliguted nader the Note and this Security Insirument unless Londer seleases
Borrower in writing,

{f Lender exercises the option (o require immediate payment in full, Lender shall give Bortower notice of acceleration.
The notice shall provide u period of not less than 30 days from the dute the notice is delivered or mailed within which
Borrower must pay all sums secused by this Seeurity Instrumenl, if Borrower faifs to pay these sums prior to the
expitation of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand oo Borsower,

7 {f Bosrrower exercises the Conversion Option uader the condilions stated in Section B of this Adjustable Rate Rider,
the amendment (o Uniform Covenant 17 of the Sceurity Instrument contained in Section C ghove shalf tien cease to be m
effect, und the provisions of Uniform Covenunt 17 of the Security Instrument shall instead be in effect, as follows:

Transfer of the Property or a Beneficlal Interest ju Borrower. If uMl or any part of the Property or any interest in 2t
is solid of transferred {or if a beacficial interest in Borrower i8 sold or (runslerred und Borrower is nol a natural porson)
without Lenders prior written consent, Leader may, at its option, require immediate payment in {ull of all sums seeured
by this Securily ingtrument. However, this oplion shall not be exercised by Lender if exercise is prohibuted by federal
law as of the date of ihis Secunty Instroment, |

if Lender uxercises this option, Lender shall give Borrower notice of accelerstion. The notice shull provide a period
of not fess than 30 duys from the dute the notice is delivered or mailed within which Borrower must pay all sums
seeired by this Security Instrument, H Bortower fuils Lo pay Lhese sums prior to the expirution of this period, Leader
may invoke sny remedies permitted by this Security Instrument withod further sotice or demund on Borrower,

BY SIGNING BELOW, Borrower accepls and sgrees to the terms and covenabns contuind in this Adjustable Rate Rider.

L
- Ei Mﬁ e (B ‘(hj ;JM (%6\/ L {Ses)
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