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MORTGAGE -

THIS MORTCAGE {"Security Instument) is given on August 31, 1994 . The granior is
HENRY CLYDE DAJLEY JR.,
AND SHERRY KAYE DAILEY, busband and wife,

{"Borrower™). This Security Instroment is given (o

COUNTRYWIDE FURDING CORPORATION : .
which is organized and existing under the laws of KEW YORK , amd whose s
155 NORTH LAKE AVENUE, PASADENA, €A 91109

{"Lender"}. Borrower owas Lender the principa sum of ;“i
TWO HUNDRED FORYY FOUR THOUSAND and 007100 i
Doltars (U8, § 2440060.00 }. This debt is cvidenced by Borrower’s note dated the same date as this Security i
Instrument ("Nolg"}, which provides for monthly payments, with the foll debi, if not paid earlier, due and payable on
September 1, 2024 . This Security Instrument secures to Lendar: (a) the repayment of the debt evidenced

by the Note, with intezest, and all renewsls, extensions and modifications of the Now; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; und {c) the performance of Borrower's
covenants and agrecments under this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant
and convey to Lender and Lender’s successors and assigns, with power of saie, the following described property located i

SHELBY County, Alabams:
Lot 132, according to a Survey of Brook Highland, Fourth Bector, as recorded x

in Map Book 13, Page 12 A & B, in the Probate Office of Shelby County, Alabama. i
Subject to existing easements, restrictions, set back iines, rights of way, ﬁ

limitations, if any, of recerd.

THIS IS A PURCHASE MONEY MORTGAGE, the proceeds of the underlying loan having s
been applied on the purchase price of the property described herein and -
conveyed by deed to the mortgagors and recorded simultanecusly herewith. ﬁ*

which has the address of 2985 BROOX HIGHLAND DRIVE, BIRMINGHAM {Streat, Lityl,
Alsbhama 35242- ("Property Addeess™);

fZip Code]
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TO HAYVE AND TO HOLD this property unio Lesder and Lender’s successors and assigns, forever, together with all the
improvements now of hereafter cracted on the property, and all ensements, appurienances, and fixtures now or hereafier a part of
the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred 10
in this Security Instrument as the "Property.”

RORROWER COVENANTS that Borrower is lawfally seised of the estate hereby conveyed and has the night 10 mortgage,
grant and convey the Property and that the Property is uneacumbered, except for encumbrances of record, Borrower warrants and
will defend generally the title (o the Property against all claims and demands, subject lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensmts for nstionsl use and non-uniform covenants with hmited
variations by jurisdiction o constitute & pniform security instrument covering real property. o

UNTFORM COVENANTS, Bormowes and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompily pey when duc the o0
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Now.

1. Funds for Taxes and fnsurance.  Subject to applicable law or w0 a written waiver by Lender, Borrower shall pay (o
Lender on the day monthly paytoenis are due under the Note, until the Note is paid in full, 2 sum ("Funds”) for: (a) yearly taxes
and pssessments which may sttain priority over this Security Instrument as & lien on the Property; {b) yearly leasehold payments i
or ground rents on the Property, if any; (¢) yearly bazard or property insurance premiums; (d) yearly flood insurance premiums, if i
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gny: (2) yoarly mortgage insurangce premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with ihe
provisions of paragraph 8, in lies of the payment of mortgage nsurance premivms, These items are called "Escrow Hems.”
Lender may, at any fime, collect and hold Funds in an amount not 10 exceed the maximurm smount lender for a federally related
mongage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to ime. 12 U.S.C. Section 2601 ef seq. {("RESPA"), unless another law that spplies to the Funds sets a lesser A
amount. If so, Lender may, at any time, collect and hold Funds in an amount not o exceed the lesser amount. Leader may
evtimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of futare Escrow ltems or
otherwise in accordange with applicable law. ~

‘The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentality, or enuty {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow i
ftems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying i
the Escrow lemy, unless Lender pays Bomrower interest on the Funds and spplicable law permits Lender to make such a charge.
However, Lender may require Borrower 1o pay a one-time charge for an independent real csiate tax reportiag service used by
Lender in connecdon with this loan, unless applicable law provides otherwise. Unless an agreement is made or apphicable law
requires interest 16 be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Bormower and
Lender may agree in writing, however, that interest shali be paid on the Funds. Lender shall give @ Borower, without charge, an %
annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as sdditional security for all sums secured by this Security Instrument.

If the Punds held by Lender exceed the amounis permitted to be held by apphcable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time s
not sufficient 1o pay the Bscrow Ilems when due, Lender may so notfy Borrower in writing, and, irt such case Borrower shall pay
w Lender the amount necessary (o moke up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund to Borrower any Funds
held by Lender, If. under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 10 the acquisition or sale of the
Property, shall apply any Funds held by Lender at the tme of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under paragraphs
1 and 2 zhall be applied: first, o any prepayment charges due under the Note; second, (0 amounts payable undsy paragraph 2.
third, to interest due; fourth, to principal due; and last, to any lae charges due under the Note,

4, Charges; Liens. Borrower shall pay all iaxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehiold payments or ground rens, if any. Borrower shall pay these
obhgations in the manner provided in h 2, or if not paid in that manner, Borrower shall pay them on time direcdy W the
gcmon owed payment. Bortower promptly furnish to Lender all notices of amounis 0 be paid under this paragraph. 1f

otrower makes these payments directly, Borrower shall promptly farnish to Lender receipts evidencing the payinents,

Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless Borrower: (@) agrees in
writing 1o the payment of the obligation secured by the lien in a manner acc:eﬁtable to Lender: (h) contests in good faith the hen
by, or defends against caforcement of the lien i, fegal procesdings which in the Lender's opinion operate 1O prevent the
enforcement of the Hen; or (¢) secures from the holder of the lien an agreement satisfaciory o Lender subordinating the lico to
this Security Instrument. If Lender determines that any part of the v is subject to a lien which may attain prionty over this
Security Insirement, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.
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%, Haxard or Property Iusurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintsined in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shalt be chosen by Borrower subject 10 Lender’s approval which shali ot
he unreasonably withheld. If Borrower fails 10 maintsin coverage described sbove, Lender may, at Lender’s option, obtain
coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable © Lender and shall include 2 standard mornigage clause. Lender shall
have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompl notice © the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insarance proceeds shall be applied to restoration or repay of the
Praperty damaged, if the restoration or repair is economically feasible and Lender’s secutity 18 not lessened. If the restoration or g%
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repair is not economically faasible or Lender's security would be Jessened, the insurance procseds shall be applied w0 the sums L
secured by this Security Instrument, whether or not then dug, with any oxcess paid to Borrower, If Borrower sbandons the ;.*-f’*
Property, or does niot answer within 30 days a notice fror Lender that the insurance carrier has offored to seitle a claim, then b
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured b
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by this Security Instrament, whether or not then due. The 30-day period will begin when the notice 18 given,

Uniless Leader and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the dus date of the monthly payments referved (o in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower’s right 10 any ingurance policies and proceeds resuliing from damage o the e
Property prior o the acquisition shall pass to Leader to the extent of the sums secured by thig Security Instrument immediately
priot 1o the acguisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occapy, emsbiish, and use the Property as Borrower's principal residence within sixty days after the execution of X
this Security Instrument and shall continue 1o occupy the Property as Borrower's principal residence for at least one year afier the
date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damayge or impawr the Property,
allow the Property o deteriorate, of commil waste on the Property. Bomower shall be in defsult if any forfeiture action or
procecding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in lorfeiture of the Property or
otherwise materially impalr the lien created by this Security Insrument or Lender’s security interest. Borrower may cure sich a
defsult and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precindes forfeitare of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s seourity interest. Borrower shalt also be in defaolt if Borrower, during the
loan spplication process, gave materially false or maccuraie nformation or stalenents 0 Lender {or failed to provide Lender with
any material information) in connection with the Ipan evidenced by the Note, including, but not limitod to, representations
concerning Borrower's occupancy of the Property as 3 principal residence. If thig Secarity Instrument is on & leasehold, Borrower
shall comply with ajt the provisions of the lease. If Bormower acquires fee titie o the Propesty, the leasehold and the fee title shall
not meege unless Lender agrees to the merger in writing,

1. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a logal proceeding that may significantly affect Lender's rights in the Property (such as &
procecding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulntions), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Secunity Instrument, appearing in court, paying reasonable
anorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have 1o do 5o,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
instrument. Unless Borrower and Lender agree o other termy of payment, these amounts shall bear interest from the date of
disbureement &t the Noite rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage lusurance. If Lender required morigage insurance as a condition of making the loan secured by this Secunity
Instrument, Borowser shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage reguired by Lender lapses or ceases to be i effect, Borrower shall pay the premiums required to
oblsin coversge substantially eguivalent to the mortgage insurance previously in effect, af a cost substantially equivalent to the
cost 10 Romrower of the morigage insurance previcusly in effect, from an alternate morigage insures approved by Lender. H
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender esch month a sum equal 1o
one-twelfth of the yearly mongage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
be in effect. Lender will sccept, use and retain these paymients as a loss reserve in licu of morigage insurance. Loss reserve
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payments may po longer be required, at the option of Lender, if morgage insurance covernge {(in the amonnt and for the period
that Lender requires) provided by an insurer approved by Lenader again becomes available and is obiained. Borrower shall pay the
premiums required 1o maintsin mortgage inswance in effect, or o provide a loss reserve, uniil the requirement for mortgage
insurance ends in accordance with any written agresment between Borrower and Lender or applicable law,

9, Ingpection. Lender or its agent may make reasopable entrics upon and ingpections of the Property. Lender shall give
Rorrowes notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. 'The proceeds of sny award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a lotal taking of the Property, the proceeds shall be applied to the sums securad by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Propenty in which the fair market
value of the Property immediately before the iaking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, uniesy Borrower and Lender otherwise agree in writing, the sums secured by thig ot
Securily Instrument shall be reduced by the amount of the proceeds muliiplicd by the following fraction: (a) the total amount of ~s
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the v
taking. Any balance shall be paid 1 Borrower, In the event of a partial taking of the Property in which the fair market value of the "
Property immediaiely before the wking is Jess tuio the amount of the sums secured immediately before the taking, uniess
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are thea due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Bomrower that the condemnor offers o make an
award or setle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender
is suthorized o collect and apply the proceeds, at its option, either (0 restoration or repair of the Property or 1o the sums securad
by this Security Instrument, whether or not then due,

Unless Lender and Bomower otherwise agree in writing, any application of proceeds o priscipal shail not extend oy postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the tme for payment or modification
of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shali
not aperate o release the Liability of the original Bommower or Borrower's Successors in interest, Lender shall not be required o
commence proceedings against any successor in interest or refuse to exiend ume for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Bormower or Borrower's sucCessors
in interest. Any forbeurance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercige of any
rgit or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenis of ths
Security Instrument shall bind and benefit the successors and assigns of Lender and Bowower, subject w the provisions of
parsgraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who go-signs this Security
Instrument but doss not cxocute the Note: () is co-gigning this Security Instrument only to mortgage, grant and convey that
Romower's interest in the Property under the terms of this Security Inspument; () 18 not personally obligated to pay the sums
secured by this Secarity Instrument; and (¢) agrees that Lender and any other Borrower may agfee 10 extendd, modily, forbear or
make zny accommadations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges, I the loan secured by this Security Instrument is subject 10 a law which sets maximum loan charges,
and that law is finally interpresed so that the interest or other Joan charges collecied or 10 be collected in connection with the loan
exceed the permitted Himils, then: (a) any such foan charge shall be reduced by the amount necessary. (o reduce the charge o the
permitied Hinit, and (b) ary sums already collected from Bormower which exceeded permitied limits will be refunded to Borrower,
Lender may choose to muke this refund by reducing the principal owed under the Note of by making & direct payment to
Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment withoul any prepayment charge
under the Note.

14, Nutices, Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by muling il
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower degignates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security
instrament shdl be deemed to have been given o Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security lnstument shall be govemed by federal law and the law of the
juriediction in which the Propenty is located. In the event that any provision or clause of this Security Instrument or the Notw
conflicts with applicabiie faw, such conflict shall nol affect other provisions of this Secarity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Secunty Insgument and the Note are declared to
be sevarable.
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16, Borrower's Copy. Borrower ghall be given ong conformed copy of the Note and of this Security Instrument. o

17, Transfer of the br & Interest in Borrower, If all or any part of the Property or sy intorast in it is o

sold or transferred (or if & inl interest in Borrower ig sold or wansferred and Borrower is not a natural persen) without %f*“*"

Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security G

Instrument, Howeves, this option shiall not be exercised by Lender if exercise is prohibited by federal law as of the date of this %'f

Security Instrament, G

if Lender excrcises this option, Lender shall pive Borrower notice of acceleration, The notice shall mw of not less i‘”

than 30 days from the date the notice is delivered or mailed within which Borrower must pay ali sums by this Securnty e
Instrument. If Borrower fails (o pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted :"

by this Security Instrament without further notice or demand on Borrower,

18, Borrower's Right to Reinstate, }f Borrower meets certain conditions, Borrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior o the esrtier of (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursaant o sny power of sale contained in this Se:uriﬁ'

Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions sre that Borrower: (8) pays Lender a

sums which then would be due under this Security Instrument and the Note as if no acceleration bad occurred; (b} cures any

default of any other covenants or agrsements; (¢) pays all expenses incurred in enforcing this Secunty Instrument, inchuding, but

aol Hmited 0, reasonable attorneys’ fees; and {d) takes such action as Lender may reasonably require to assure that the lien of this T
Security Instrument, Lender’s rights in the Propeny and Borrower's obligation o pay the sums secured by this Secunty R
Instrument shatl continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured *‘
herehy shall remain fully effective as if no acceleration had occurred, However, this right (o reinstate shall not apply in the case of
aceeloration under hi7.

19. Sale of Note; Change of Loan Servicer. The Note or a partisl inferest in the Note (togother with this Security
{nstrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entity {known
as the “Loan Servicer™ thar collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelatsd 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower wili be
given writien notice of the change in accordance with paragraph 14 above and agyli le law, The notice will state the name and
address of the new Loan Servicer and the address w which payments should be made, The notice will also contain any other
information required by applicable law, , .

20. Hazardous Snbstances. Borrower shall not cause of permit the presence, use, disposal, storage, or release of any
Hawardous Substances on ot in the Property. Borrower shall not do, nor allow anyone else to do, anything sifecting the Property
that is in viplation of any Environmental Law. The preceding Iwo senlences shall not apply to the presence, use, or sforage on the
Property of small quantitics of Hazardous Substances that are generally recognized to be appropriate 10 normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmential or regulatory ¢y or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has ac knuwmmwar {earns, or is notified by any governmental or regulatory anthority, that an
removal or other remediation of any us Substance affecting the Property is necessary, Borrower shall prompily take all

remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmensl Law and the following substances: gasoline, kerosene, other flamunable or toxic pewolenm products, toxic
pesticides and herbicides, volatile solvents, materials containing ashesios or formaldebyde, and radioactive materials. As used m
this paragraph 20, "Environmental Law" means federal laws and Jaws of the jurisdiction where the Property is located that relate
to heatth, safety or suvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable faw provides otherwise). The votice shall specify: (a) the default; (b) the action required to cure the default; {c)
g date, not less than 3 days from the date the notice is given to Borvower, by which the default must be cured; and (d}
that failare to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
afier acceleration and the right to bring a court action to assert the non-existence of a defanlt or any other defense of
Borrower to sceeleration snd sale. I the defauit is mot cared on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and muy invoke the power of sale and any other remedies permitted by applicable Jaw. Lender shall be entitied to collect
all expenses fmeurved in pursuing the remedies provided in this paragraph 21, including, but not Emited to, reasonahie
attorneys’ fees and cozts of title evidence,
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It Lender uvokes the power of sale, Lender shall give a copy of 8 notice to Borrower in the manuer provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in & newspaper published in
SHELBY County, Alabama, and thereupon shall selt the Property to the highest bidder at poblic
anction at the front door of the County Coarthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or its designee muy purchase the Property at any sale. Barrower covenants and agrees
thut the proveeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not
lmited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess {0 the person
or persons legally entitled to it.

32. Release.  Upon payment of sil sums secured by this Security Instrament, Lender shall release this Security Instrument 1o
Borrower, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but
only if the fee is paid to 4 third party for services rendered and the charging of the fee is permitted wnder applicable law.

23 Walvers. Borrower waives all rights of homestead cxemption in the Property and relinquishes all rights of curtesy and

dowoer 1t the Propetty.

24. Riders to this Security Instrument. If one or more riders are executed by Borower and recorded together with this
Security Instrument, the covenants and agresments of each such rider shall be incorporated into and shatl amend and supplement
the covenants and agresments of this Security Instrument as if the ridex(s) were a part of this Security Instrument.

[Check applicable box(es)] -
[X] Adjustabie Rate Rider(s) [} Condominium Rider () 1-4 Pamily Rider
] Gradumed Payment Rider Planined Unit Development Rider [ Biweekly Payment Ridex
(. Baitoon Rider 1 Rate Improvement Rider Second Home Rider
{1 V.A, Rider Y] Other(s) {specify] ARM RIDERS

BY SIGNING BELOW, Borrower sccepts and agrees (o the terms and covenants contained in this Security Instrument ané in

any rider(s) executed by Borrower and recorded with it —
Witnesses: __ Ay 4 ANy ) '*"'Z{’/
7 degfi cLYO DATLEY oY 4 Borrower
— A
_ SHERRY KAYE £ -Barrowar
N , 0 R — (Fomd)
~Formwny ~ o
STATE OF ALABAMA, County ss:
Onthis  31st dayof  August 1994 j, Frank K, Bymim

, a Notary Public in and for said county and fﬂi@i.ﬁiﬂiﬂq“ﬁéfﬁb}’ Benify that
Henry Clyde Dailey, Jv. and wife, Sherry Xaye Dalley *'_;- SR
, whose name(s) are . W w the

foregoing conveyance, and who  are known to me, acknowledged before me that, bchlgf"i:;_fbi'm{aid'ﬂf the confents
of the conveyance, they executed the same voluntarily and as  thelr act on the day the same bears date.

Given ander wy hand and seal of office this  31st day of K’ Augusiy | 199

My Commission Expires: 11/20/96 W

Notary Public
This instrument was prepared by M. WATERS

q BH{AL) B0y CFC (02/84) Page & of 6 Form 3001 8/80
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PLANNED UNIT DEVELOPMENT RIDER

0408486~-1084
THIS PLANNED UNIT DEVELOPMENT RIDER is made this Jilst dayof ___ Augusl , 1994,

and is incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date, given by the undersigned (the "Borrower”) to secure Borrower’'s Note to

Countrywide Funding Corporation (the "Lender")
of the same date and covering the Property described in the Security Instrument and located at:
585 Brook Highland Drive, Birmingham. Al 5242
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certain common areas and facilities, as described in_Real 194, Page 254

(the "Declaration™). The Property is a part of a planned unit development known as __Brook Highland

Homeowmers Association

{Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the "Owners Association”) and the uses, benefits and proceeds of
Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (1) Declaration; (i) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and (i) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
"master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, mciuding fire and hazards included within the term
"extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium
installments for hazard insurance on the Property; and “

(ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property
is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or bianket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss t© the
Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower
in connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall pot, except after notice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

(it) any amendment to any provision of the "Constituent Docoments” if the provision is for the express benefit
of Lender;

(iii) termination of professional management and assumption of self-management of the Owners Association;
or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association anacceptable to Lender.

" ¥. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Bomrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

' ifih ﬁi A (Seal)
H *.;f‘, ¥ '{“ de Daldevy, J 1/ -Borrower
Lo 48 %:%f | Seal
Sherry Kaye Da#ley -Borrower
MULTISTATE PUD RIDER — Single Family —Fannie Maa/Freddie Mac UNIFORM INSTRUMENTY Form 3150 3/91 (3/92)

T of 1
DOMUSS0 FIRST DATA SYSTEMS, ING. Loan #: 10206530 1-615-361-8404
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WHEN RECORDED MAIL TO:
COUNTRYWIDE FUNDING CORPORATION

MSN SV-78 / DOCUMENT CONTROL DEPT. Prepared by: M. WATERS
P.O. BOX 102686
VAN NUYS, CALIFORNIA 91410-0266

LOAN #:. 10206930

ESCROW/CLOSING #:

SPACE ABOVE FOR RECORDERS USE ~—

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this  31st day of August .
19 94 | and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note™) to
COUNTRYWIDE FUNDING CORPORATION

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:
2985 BROOK HIGHLAND DRIVE BIRMINGHAM, AL 35242-

{Property Addreas]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE INTERESY RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE

NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO
A FIXED RATE.

CONRY

ARM PLAN & (il

Muitistaty Adjustabie Rate Ridet
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LOAN #: 1020690

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of  5.875 %. The Note provides for changes in
the adjustable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The adjustable interest rate I will pay may change on the first day of September .,19 95 ,andon
that day every 12th month thereafter. Each date on which my adjustable interest rate could change is called a
"Change Date”.

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index™1s the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made avadable
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change
Date is called the "Current Index”.

if the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
THREE percentage points { ~ 3.000 %) to the

Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Date i fuli on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required 1o pay at the first Change Date will not be greater than- 7.875 %e
or less than _3.875 %.. Thereafter, my adjustable interest rate will never be increased or decreased on
any single Change Date by more than two percentage points (2.0%) from the raie of interest | have been paying for
the preceding 12 months. My interest rate will never be greater than 11.875 %, which is called the
"Maximum Raie".

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again,

CONY
ARM PLAN { & Ui
Multistate Adjustabie Rate Rider
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LOAN #: 1020650

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any guestion I may have
regarding the notice,

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower’s option to convert from an adjustable interest rate with iterest rate limits o

- a fixed intcrest rate, as follows:

g, FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless 1 am in default or this Section 5(A) will not permit me {0
do so. The "Conversion Option" is my option to convert the interest raie 1 am required to pay by this Note from an
adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginmng on the
first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert {0
the new fixed rate is called the "Conversion Date.”

If T want to exercise the Conversion Option, I must first meet certain conditions, Those conditions are that: (1) 1
must give the Note Holder notice that 1 want to do so; (ii) on the Conversion Date, I must not be in default under the
Note or the Security Instrument; (ili) by a date specified by the Note Holder, I must pay the Note Holder a
conversion fee of US. § NONE - and (iv) I must sign and give the Note Bolder any
documents the Note Holder requires o effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as of
a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years,
30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of
ong perceniage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (i} if the
original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory
delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of one
percentage point (0.125%). If this required net yicld cannot be determined because the applicable commitments are
not available, the Note Holder will determine my interest rate by using comparable information. My new rate
calculated under this Section 5(B) will not be greater than the Maximurm Rate stated in Section 4(D)) above.

{C) New Payment Amount and Effective Date

If T choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full
on the maturity date at my new fixed interest rate in substantially equal payments. The result of this calculation will
be the new amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, 1

will pay the new amount as my monthly payment until the maturity date,

CONV

ARM PLANI B

Muitistaie Adjustable Rate Rildery
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LOAN #: 1020690

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower isnota
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in foll
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is

- prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a)

Borrower causes io be submitied to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be
impaired by the loan assumption and that the risk of a breach of any covenan{ or agreement i this Security
Instrument is acceptable 10 Lender.

To the exient permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender also may require the transferee (o sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option 1o require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the daie the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower,

7. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustabie Raie
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contamed in Section C 1 above shall then
cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect,
as foliows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (o if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise 1S
prohibited by federal law as of the date of this Security Instrument.

CONV
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Muitistato Adjustabie Rate RAider
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LOAN #: 10206930

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or matled within which Borrower must pay ali
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedics permitted by this Security Instrument without further notice or demand on
Bormrower.

By SIGNING BELOW, Bomrower accepts and agrees 1o the terms and covenants contained in this Adjustable
Rate Rider. g™ P

DE™ DAILEY JR. - Borrower

" , ?ﬁ %/ (Seal)
KAYE/ DAILEY

SHERRY . Borrower

(Seal)
- Barrewer

(&)
- Btwewer

CONY

ARM PLAN 1 & HI

Muftistate Adiustabin Rate Rider
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WHEN RECORDED MAHL TO:
COUNTRYWIDE FUNDING CORPORATION
MSN SV-79 7/ DOCUMENT CONTROL DEPT.
P.0O. BOX 102686
VAN NUYS, CALIFORNIA 81410-0266

Prepated by: M. WATEAS

LOAN #: 1020690

ESCROW/CLOSING #:

SPACE ABOVE FOR RECORDERS US_E

ADJUSTABLE RATE RIDER NO. 2

ARMPLANLIIL X, & XA

‘it

THIS ADJUSTABLE RATE RIDER NO. 2 is made this 31st day of August .
1994 , and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) bearing the same date as this Rider and given by the undersigned (the
"Rorrower”) 10 secure Borrower’s Adjustable Rate Note (the "Note") to
COUNTRYWIDE FUNDING CORPORATION
(the "Lender™) of the same date and covering the property described in the Security Instrument and located at:

2985 BROOK HIGHLAND DRIVE BIRMINGHAM, AL 35242-
[Propeny Address]
The Note has been modified by means of a Rider to the Note to provide the following:

1. Borrower's new, fixed interest rate will be equal to the Federal National Mortgage Association’s required
nes yield as of a date and time of day specified by the Note Holder for (i) if the original term of this Note 18 greater
than 15 years, 30-year fixed rate conventional mortgages covered by applicable 60-day mandatory delivery
commitments, plas ONE & ONE-HALF percentage poimts {  1.500 %)

CONY
ARM PLAN L Hi, X, & XA
MORTGAGE CONVERSION RIDER
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rounded to the nearest one-eighth of one percentage point (0.125%), or (ii) if the original term of this Note is 15
years or less, 1S-year fixed rate conventional morigages covered by applicable 60-day mandatory delivery
commitments, plus NONE percentage point(s) { 0.060 %)
rounded to the nearest one-eighth of one percentage point (0.125%). If this required net yield cannot be determuned
because the applicable commitmenis are not available, the Note Holder will determine Borrower's interest rate by
using comparable information.

9 In order to exercise the Conversion Option, the Note Holder must receive notice between the first and fifth
days of any month, and at least 45 days before the intended conversion date, and the Note Holder must receive an
executed "Modification Agreement” by the 15th day of that month. If writien notice 10 convert is received after the
fifth day of any month, said notice will be treated as having been received on the first business day of the succeeding
month. If the executed "Modification Agreement” is not received by the 15th day of the month in which written
notice was given, wrilten notice must be resubmitted in the manner set forth above and a new "Modification
Agreement” must be executed and received by the Not Holder by the 15th day of that month. Notice of conversion
must be given in the manner described in Section 9 of this Note and will be considered to have been given on the
day the Note Holder receives it. In order to be entitied 1o exercise the Conversion Option, Borrower must not have
been more than 30 days late in making any monthly payment which was due during the 12 month period before
Borrower gave the above notice of intent to exercise the Conversion Option, and Borrower must not have violated
any other provisions of the Security Instrument during that 12 month period. Exercise of the Conversion Option is
not permitted where, upon conversion, the fixed interest rate would exceed the maximum interest rate stated in the
Note. In no event shall the rate under this section exceed the maximum rate in Section 4(D) of the Note.

3. Borrower will be in default if Borrower violates any provision of the Security Instrument or fails (o pay the
full amount of each monthly payment on the date it is due. If Borrower in default, the Note Holder may send
Borrower & writien notice stating that if Borrower does not correct the violation or pay the overdue amount by a
certain date, the Note Holder may require Borrower to pay immediately the full amount of principal which has not
been paid and all the interest that Borrower owes on that amount. That date must be at least 30 days afier the date on
which the notice is delivered or masied 1o Borrower.

CONY
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MORTGAGE CONVERSION RIDER
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LOAN #: 1020690
4. The Note Holder may in its discretion cause the provisions of the Rider to the Note, which are described in
Paragraphs 2 through 3 above, to cease io have any force or effect, by giving notice to the Borrower in the manner
provided in the Note. o t
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider No. 2.
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(Seal)

- Borrower

(8cal)
- Borrower

(Sezi)
- Rormomer

e Sealel
LTENY s
- . Sy -

ar et
AT

Lo Tl -"-'.:.J Eh Tl Bk kIR L ]
ATy i P

L T
sl o .

[Space Below This Line Reserved for Acknowiedgment]

spat ¥ 1994~-BTLTS
CONY .,
ARM PLAN, HI, X, & XA

MORTGAGE CONVERSION RIDER
1G1223XX (06/B4) Page 301 3



