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THIS LOAN 1S NOT ASSUMABLE WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AEFAIRS OR ITS AUTHORIZED AGENT.

(SEPARATE RIDER GIVES ADDITIONAL MORTGAGE ASSUMPTION INFORMATION/REQUIREMENTS.)

THE STATE OF ALABAMA, )
)
Sheiby COUNTY. )

KNOW ALL MEN BY THESE PRESENTS:
That whereas the undersigned Michael Terrence Kress and Maggle 1. Kress Hushand amd Wife, of the cty of

Montevallo, county of Shetby and State of Alabama party of the st part (ereinafter calied the Mottgagor), bas become justdy
sndehted unio

Presidentinl Mortgage Corp.
a corporation organized and existing under the laws of Alabama, party of the second part (hereinafter called the Murtgagee), in

the full sam Gf
One Hundred Fifty Five Thousand Oune Hundrod Ninety Three ang no/ 106 Dioliars ($1558,193.80),
money lent snd advanced, with interest at the rate of Eight per centwn { 8.000% )} per annuen untii paid, for which amount the
Morigagor has signed and delivered unto the said Mortgagee 2 certain promissory note beating even date with these presents, the
suid principai and intesest 1o be payable at the office of

Presidential Mortgage Corp.

201 Valcan Read, Suite 100 13

Birmingham, AL 352409 .

or at such other pluce as the holder may designate in writing delivered or mailed to the Mortgagor iy monthly instaliments of One
Thousand One Hundred Thirty Eight and 75/1(H) Droflass ($1,138.75},

commencing on the first day of October, 1994, and contisuing on the First day of each month thereafter untii the principal and
interest sre fully paid, except that the final payment of principal and interest, if ot sooner paid, shali be due and payable on the
first day of September, 2024

WHEREAS the said Mortgagor is desirous of securing the prompt payment of said note and the several mstaliments of
principal, interest, and moothiy payments hereinafter provided for, and any additional indebtedness accruing to the Mortgagee on
account of any future payments, sdvances, or expenditures made by the Mortgagee as hereinafter provided:

NOW. THEREFORE, in consideration of the premises and the sumn of One Dollar {§1) to the undersigned Mortgagor
Michael Terrence Kress and Magpie L. Kress , Husband and Wife,in hand paid by the Mortgagee, the receipt whereof is
bereby acknowledged, and for the purpose of securing the prompt payment of said indebtedness as it becomes due We  the sad

Michael Terrence Kress and wife, Maggie L. Kress do herehy
grant, hargain, sell, assign, and convey unto the said Mortgagee the foltowing-described real property situated in Shelby County,
Alabama, 10 Wik

Lot 18, according to the survey of Park Forest 6th Sector as recorded in Map Book 17 page 92, in the
Probate Office of Shelby County, Alabama, being situated in Shethy County, Alabama.

togeiher with the hereditaments and appurienances thereunto belonging, and the rerss, issues and profits of the ahove-described
propetty (provided, however, that the Mortgagor s<hall be entitled to collect and retain the said renss, issues and profits, unt detalt
hereunder), and alf fixiares pow or hereafier attached to of used in consection with the premises herein described and in addition
thereto the following described household appliances, which are, and shall be deemed to be, fixtures and a part of the realty, and
are 4 portion of tie security for the indebtedness herein mentoned:

TO HAVE AND TO HOLD the same with alt the rights, privileges, and appurtenances thereunto helonging or in anywise
appertaining unto the said Mortgagee and assigns of the Mortgages forever.

And the Morigagor hereby covenants that Carter Homes and Development, Inc. seized of said real property in fee simple,
and has/have s good right to sell and convey the sayne; that the property is free from all encurnbrances and that the Mortgagor, and
the Meottgagor's heirs, executors, adminisirators, next-of-Kin, and assigns will forever defend the same unto the Morigagee and
asvigns against the claims of sll persops whomaoever,

THIS MORTGAGE IS MADE, however, subject to the following covenants, conditions, and Agreements, that ts (0 say:

1. That the Mortgagor will promuptly pay the principal of and interest on the indebtedness evidenced by the said note, atthe
fmes snd it the manner therein provided. Privilege is reserved to prepay at any time, without premium or tee, the entire
indetiedness or any pars thereof not ess than the amount of one instatllment, or ons bundred dollaes $100), whichever s less,
Prepayment tn full shall be credited on the date received. Partia} prepayment, other than on an installment due date, need not be
credited until the next following instaliment due date or thirty days afier such prepayment, whichever is earlier.
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2. Together with and in addition to the montuly payments of principal and interest payable usder the ferins of the note
speured hereby, the Mortgagor will pay to the Morigagee, as trustee, tunder the terms of this frost as hereinafter stated) on the first
day of each moath until the said note iz fully paid, the following sums:

{#3 A sum equal to the ground reps, if any, next due,phus the prerouns thal will next become due and payable on policies
of fire and other hagzard insurance covering the morigaged property, plus the taxes and assessments next due on the
moetgaged property (all as estimated by the Mortgagee, and of which the Mortgagor is notified), less all sums already
paid therefor, divided by the number of mmonths 1o elapse before | month prior to the date which such ground rents,
premiums, taxes and sssessments will become delinguent, such sums to be beld by Morigages in trust to pay sad
ground rents, Pre;miums, [BXes arud special assessments,

(v The aggregale of e AMOoUnts payabie pursuant o gubparagraph (1) and those payable on the note secured herehy,
shall be paid in a single payment each manth, o be applied to the following items in the order stated:

(D) ground ten, taxes, special asseasments, fire and other hazard insurance preminms:
(T3 interest on the note secured hereby; and
(I wmortization of the principsi of sad note.

Any deficiency in the amount of such aggregaie monthly payment shall, unless made goopd by the Mortgagar prior
1 the due date of the nexi such payment, constinite an event of default under this mortgage. At Morigagee's opiion,
Mortgagor will pay a "late charge” nol exceeding four per centum (3%) of any instatiroent when paid more thau
fifleen (19) davs after the due date thereof 1o cover the exira expense involved in handling delinguent payments, but
such "late charge™ shall net he payable out of the proceeds of any sale made to satisfy the indebtedness secured
heretty, uniess such proceeds ate sutficient 10 discharge the eatire indebtedness and ail proper costs antd expenses
secured thereby.

3. If the total payments made by the Mortgagor under {4} of parsgraph 2 preceding shail excesd the amuouny of payments
actually made by the Mortgagee, as trustee, for ground rents, axes and assessments, and INSUTANCE Premuuims, 1y the cass may he,
cuch excess shall he credited by the Mortgagee on subsequent payments to be made by the Mortgagor for such jtems of, &
Mortpugee’s option, as irostes, shail be refunded to Mortgagos. If, however, such monthly paymernis shadl not be sufficient to pay
such items, when the same shatl become due and payable, then the Mortgagor will pay the Mortgagee, 45 (rustee, any amount
necessary to make up the deficiency within thirty {3) days after wrilten notice from the Mortgugee stating the amount of the
deficiency, which notice may be given by mail. If at any ime the Mortgagor shali tender to the Mortgagee, in accordance with the
provigions of the nate secured heredy, full payment of the entire indebtedness represented thereby, the Mortgagee, as rusiee, shali,
in compuiing the amount of such indehtedness, credit to the account of the Morigagor any credit balance remainng under the
provisions of (u) of paragraph 2 nereaf. 1f there Rhatl be & defauit under any of the provisions of this morigage resulling in a public
sale of the premises covered hereby or if the Morigages acquires the property otherwise after default, the Mortgagee as trustee, shall
apply, at the e of the commenoeement pi such proceedings, or wt the thime the propecty 1s otherwise acquired, the amount then
remaining to credit of Morigagor under (a) of puragraph 2 preceding, as a crediton the interest accrued amd unpaid and the balance
t the principal then remaining unpaid on said note.

4, W the Mortgagee shall be made a party 1o any condepanation proceedings or to any st involving the title to the property
hereby conveyed and anploys an attorney W Tepresent it therein, or if the Mortgagee employs an attorngy assist in sefthing of
removing any cloud on the tille o the proporty hateby conveyed that purports to be superior to the Hen of this mortgage 0 any
respect, o7 it this mortgage be foreclosed in Chancery or under the power of sale hereinafter provided for, or if an sction be brought
for bresch of any obligation hereunder, the Morigager will pay, when the same becomes dug, such attorney’s fec as may be
reasonable for such services, and if such fee is pald or incurred by {he Mortgagee the same shafl be secured by the tien ot this
martgage in addition s the indebiedness specially sectired hereby and shall bear interest from the date it i8 paid or incurred and shall
he ut onece due and payable. Any proceeds from Condemnation awards shall be applied to reduce the amount af the principal debt
at the opiion of Mortgages.

5. S0 long a8 any of the indebtedness secured hereby shall remain uppatd, in whele or in part, the Morigagor agrees o keep
said premises and the improvements thereon in good condition, and to pay all taxes and sssesements that may be levied OF 4o
upon sad property, and alf other charges that may become lend Bpon said premises, and not w0 permit any tien, which might take
precedence over the lien of this morigage, o accrue and remain on said premises, or any part thereot, or on the improverments
thireon,

6. Mortgagor will contituousty maintain hazard insurance, of such type or types and amounts as Morigagee may from time
to time require, on the tnprovements ROw oY hereaster on Said premises and except when payment for all such premiuras has
hersiofore been made under () of paragraph 2 beredt, he will pry promptly when due any premsiums therefor. Al snsurance CHELE:
be carried in companies approved by the Mortgages and the policies and renewals thereof shall be held by the Mortgages and have
artached thereto loss payabie clauses in favor of and 1 OO acceptable to the Mortgagee. In event of loss Mortgagor will give
imrmediate notice by mail to the Mortgages, wWho may make proot of loss i not made prompily by Mortgagor and each msurance
company concerned is hereby authorized and ditected to make payment for such loss directly to the Martgagee instead of to the
Mortpagor and the Morigagee joiuty, and the insurance proceeds, 0T any part thereof, may be applied by the Mortgages at its oplion
sither ta the reduction of the indebtedness hereby secured 0T (0 fle restosation of repair of the property damaged. fn event of
foreclosure of this morigage, or other transier of title © the mortgaged property in extingushinent of the indeedness secured

hereby, all right, file and interest ot the Mortgagor in and to any Jnsurasce policies then in force shall pass o the purchaser or
granies, .

7. If the Mortpagor fails to insure said property 4s hereinabave provided, or to pay all or any pani of the taxes or
assessthents levied, accrued, or assessed vpon of against ssxd propesty, of fails o pay ymnediately and discharge agy and all hens,
debts, and charges which might becorne bens superior to the Hen of this morigage, the Mortgagee may, 3t its option, suee said
property and pay said taxes, BsseNsments, debts, hwens, and charges, and any mongy which the Mortzagee shall have so pad or
bevomnt obligated to pay shall constitute 8 debt to the Mortgagee additional to the debt nerehy specially secured, shalt be gecured
by this thortgage, shall bear interest at the rate provided for in the principal indebtedness from date paid oy incurred, and, & the
optien of the Morigagee, shall be iminediately due and payable.

&, That upon the request of the Mortgagee the Mortgagor shall execute and deliver s suppletnentat note or notes tor the sum
or sums advanced by the Mortgagee for the alteration, modernization, IBprovement, maiptenance, of repair of said premises, lor
raXes Or assessinents against the saune and for aey other purpose authorized hereunder, Said note or notes shatl be secured herehy
on A parity with and as fally as if the advance evidenced thereby were included in the note first described above. Baid suppiemenial
ante or potes shall bear interest at the rate provided for in the principal indebtedness and shall be payable in approximately equal
monthiy payments for such period as may he agreed upon by the creditor and debtor. Faifing 1o agree on the maturity, the sam o1
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sums so advanced shall be due and payable 30 Jays sfter demand by the creditor. I no event shall the maturity extend beyond the
ultimate maturity of the note first described above.

9. No failure of the Mortgagee to exercise any option herein given to declare the maturity of the tdeht hereby secured shall
we taken 0r construed 38 a waiver of its right to exercise such option of o declare such maturity by reason of any past or presemn
default on the part of the Mortgagor; and the procurement of insurance of the payment of taxes or other lisns, debis, or charges
by the Morigages shall not be taken or construed a3 a waiver of its right to declare the maturity of the indebledness hereby seoured
by reason of the failure of the Mortgagor 1o procuse such insurance or (o puy such taxes, debis, Hiens, or charges; and the Hen of
thi instrument shall remadn in full force and effect during any postponement or extension of the time of paymont of the indshtedness

or any purt thereof secured heredy. E;:i’

(0. If the Mortgagor shall well and truly pay and dischurge the indebtedness hereby secured as it shall become due and T
payahle and shaft dv and perform all acts and agreemenis 10 be done and parformed by the Mortgagor under the terms and provisions
of this mortgage, then this conveyanee shall be amd becoms null and void. :L

11. If the Mortgagor shail fuil to pay, of cause to ba paid, as it ieaturey, the indebledness hereby secured or any part thereof,
gecording to the terms thereof, or if the Mortgagor shall fail to do of gerform any other act or thing herein required or agreed (o
be done or performed, or if the interest of the Morigagee in suld property becornes endangered by reason of the enforcement of any
prior lien or encumbrance thereon, then, in any such event, the whole indebiedness hereby secured shsll, at the option of e
Mortgagee, and without notice, become immediately due and payable and this mortgage subject to foreclosure; and in such event
(he Morigagee shall have the sight and is hereby suthorized w enter vpon and take possession of said property, and, afier or without
taking possession, to sell the same befors the Courthouse door in the city of Columbbadapunty of Shelby, Alabama, at public i
outery, for cash, first giving notice of the time, place, and terms of said sale by publication once a week for thres successive wieks
prior w0 said sale in some newspaper published in said county, and, upon the payment of the purchase money, the Morigagee or any
person: comndueting safd sate for it is suthorized 1o executs fo the purchaser at said sale a deed (o the property so purchased, and such
purchaser shall not be held to inguire a8 o the application of the proceeds of such sale. The Mortgagee may bid st the sale and
purchase saiid property, if the highest bidder thersfor.

12, The procseds of a foreclosure sule, judicial or otherwise, shall be applied: Pirst, o the sxpenses of advertising and

seliing, inchuling the attorney's fees, provided for i paragraph 4 hereof; second, to the repayment of any money, with erest ::
therean, which the Morngagee may have paid or tecome liable to puy or which it may then be necessary to pay for taxes,
assessnents, insurance and other chargss, liens, or debis hereinabove provided; third, to the payment and satisfaction of the

indebtedness hereby speciatly secured with interest, but interest to date of sale only ghall be charged; fourth, 10 reimbursement of
ihe Deparunent of Veterans Affairs for any sums paid by it op account of the guaranty or insurance of the indebtedaess evidenced
by the note secured heveby; fifth, the balance, it any, shall be paid to the Morigagor.

13, As long as any of the indebtedness hereby secured shall remain unpaid the Mortgagor will peither cornmit pos permit
waste ot the premises hereby conveyed; and upon thie COMIMISEION of any waste thereon the Mortgagee may, at is option, declare
he entire indebtedness hereby secused to be at once due and payable. Nor will the Mortgagor remaove any of the fixtures an the
premises hereby conveyed so0 long as any of the indobtedness hereby secured shall remain unpaid.

14, 1f the Mortgagor shall make default in the payment of any of the indebtedness herehy secured, or in the perfonmance ¢
of any of the terms or conditions hereof, the Mortgagee may proceed to coliect the reni, income, and profits from the premives, 5
cither with or without the appointment of a receiver, Any rens, income, and profits cotlected by the mortgages prior to foreclosurs
of this indebledness, less e cost of vollecting the same, locluding any real eslats commission or attorney's fee incurred, shall be
credited frat, on e advances with inferest thereon, then upon the inferest, and the remainder, if any, upon the principal dedt hareby
secured,

15. Any promise made by the Mortgagor harein to pay money may be enforced by & suil at law, and the seourity of this
maorigage shail not be waived thereby, and as 1o such debts the Mortgagor waives ail right of exemption uader the law.

16. The indebtedness evidencad by the note first described above and by this morigage represents the unpaid balance of the L
purchase price dus by the Mortgagor to the Morigagee for the purchase price of the property herein conveyed, and this 1s & purchase
ey tnorigage.

17, §F the indebledness secured hereby be guaranteed or insured under Title 38 tinited States Code, such Title and
Regulations issued thereunder and in effect on the dute hereo! shall govern the rights, duties and Habilitics of the parties hereto, and
any provisions of this or other instruments execisted in connection with said indebledness which are inconsistent with said Title or
Regulations are hereby amended o conforsl thereso.

{4, The covenants, conditions, and agreements herein contained shall bind, and the benefits and advantages shall inure to,
e respective heirs, executors, administrators, SUcCessors, and assigns, of the partivs hereto. 'Wherever used, the singuiar munber
shall inciude the plural, the plural the singuiar, the use of any gender shall include ali genders, and the term, "Morigagee,” shali
include any payee of the indeMedness hereby secured or any transferee thereof whether by operation of law or otherwise,
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Given under my/our hand(s) and seal(s) this the twenty sixth day of August, 1994,
Mortgagor bas executed, and acknowledged receipt of, pages | through 4 of this Mortgage.

(Seal)

(Seail

s (Se8l)

Social Security Namber

(Seal)

Social Security Number

WITNESSES: e {S2al)

s {Seal)

STATE OF Alsbmma )
Jefferson COUNTY )

I, _The Undersigned 8 notary public in and for said county and in said State, hereby certify that Michael
Terrence Kress and Maggle L. Kress , Husband and Wife, whose name(s) is/are signed to the foregoing conveyance, atd who

is/are known ko e, acknowledged before me that, being informed of the contents of the conveyance, they/he/she executed the same
voluniarily and as their/his/ber act on the day the same bears date, |

Given under my hand and seal of office this the ___ 26th

Notary Public

THIS INSTRUMENT PREPARED BY: ’
COURTNEY H. MASON, JR,

R. NORRIS LOZANO, P.C. MY COMMISSION EXPIRES
2121 SAN JACINTO STREET 3-5-95

1400 SAN JACINTO TOWER

DALLAS, TEXAS, 73201
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Lauder: Presidential Mortgage Corp.
201 Vulran Road, Suite 100
Birtuingham AL, 35209
Phote Ko {20¥5) D42-3626
Fax No.: {2013) 942-3225
Berrrower{s): Michael Terresice Kress and Maggie L. Kress | Hoshand and Wile
Prompotty: 25% Forest Parkway
Maontevalio, Shetby County, AT 35115
Eoan Amound: §155,1593.00
Loan No.o B741
Closing Date: {8/26/94
Cagse No.: LH-534050382

ADJUSTABLE RATE RIDER

THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ADJUSTABLE RATE RIDER is made this twenty sixth day of August, 1994, and is incorporated inio and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument") of the same date given by the
undersigned ("Borrower™) to secure Borrower’s Note ("Note") to

Presidential Mortgage Corp.

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

252 Forest Parkway
Montevalio, Shelhy County, AL 35115

[Property Adldress)

THE NOTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'SINTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of January, 1996, and on that day of each succeeding year, "Change
Date” means each date on which the interest rate could change.

(B} The Index

Bepinning with the first Change Date, the interest rate will be based on an Index. “Index"means the weekly average
yieldon United States Treasury Securities adjusted to a constant matarity of one year, as made available by the Federal Reserve
Board. "Current Index” means the most recent Index figure available 30 days before the Change Date. If the Index (as defined
ahove) is no longer available, Lender will use as a new Index any index prescribed by the Department of Veterans Affairs.
Lender will give Borrower notice of the new indeX.

(C) Calculation of Interest Rate Changes

~ Before each Change Date, Lender will caleulate a new interest rate by adding a margin of Two percentage poInt(s)

(2.000%) to the Current Index and rounding the sum fo the nearest one-eighth of one percentage point {0.125%). Subject o
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new Interest rate until the next Change Date.

(D) Limits on Interest Rate Charges

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change Date.
The interest rate will never be more than five percentage points (5.0%) higher or lower than the 1mtial interest rate.

VA Multistate Adjustable Rate Rider
GLRBY TTH3E {0212} Page [ of 2
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(E) Calculation of Payment Change i

If the interest rate changes on a Change Date, { ender will calculate the amount of monthly payment of principal and 3

interest which would be necessary to repay the unpaid principal balance in full at the naturity date at the new interest rate o
through substantially equal payments. In making such calculation, Lender will use the unpaid principal balance which would
be owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments :}j --
to principal. The resuit of this calculation will be the amount of the new monthly payment of principal and interest.
(F) Notice of Changes o

Lender will give notice to Borrower of any change ‘0 the interest rate and monthly payment amount. The notice must e

be given at least 25 days before the new monthly payment amount is due, and must set forth (1) the date of the notice, (1) the X,
Change Date, (iii) the old interest rate, (iv) the new interest rate, {v) the new monthly payment amount, (vi)the Current Index
and the date it was published, (vi) the method of calculating the change in monthly payment amount, and (viil) any other
information which may be required by law from time to tume. }
(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective on the

Change Date. Borrower shall make a payment in the new monthly smount beginning on the first payment date which occurs
at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (P of this Rider. Borrower shatl 5
have no obligation to pay any increase in the monthly payment amount calculated in accordance with Paragraph (B} of this ;
Rider for any payment date occurring iess than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with Paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the 25
decrease and Borrower made any monthly payment amounts exceeding the payment amount which should have been stated in ;
a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any excess payment, with 1nterest %ﬁ

5

thereon at the Note rate (a rate equal to the interest rate which should have been stated in a timely notice), or {11) request that
any excess payment, with infterest thereon at the Note rate, be applied as payment of principal. Lender’s ohligation to return

N
AR
. S e T
SR At T

anty excess payment with interest on demand is not assignable even if this Note is otherwise assigned before the demand fof ?’
return is made. ﬂ

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in pages 1 and 2 of this e
Adjustable Rate Rider.

Michael Terrence Kress -Borrower

T
. L

il

—
[ gAARICL %f'ﬂf" (Seal)
7>

e b AT
LS

f; Tl R i
i (Seal) a
. - 4
: -Borrower o
: %o
i i
(Seal)
-Borrower
; (Seal) 3
% -Bogrower 4
g i
A
4 :
.
"
VA Muolistate Adjustable Rate Rider
GLEF 77531 (9212 Poye 2 of 2
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§der: Presideptial Mongage Corp. Property: 252 Forest Parkway
201 Vulcan Road, Suaite 100 sMontevailo, Shelhy Comity, Al 151148
Birmingharn AL, 33209 Loan Amoant S155.193.00

Phone No.oo (3051 $42-5626 Eoary Mo w¥rai

Fax No.: {205} S42-4ZIN Closing Dates (R/265.54

Rorprverisl: Michael Terrence Kaess and Maggie L. Kreas , Husbend ard Wife Case No. T H-04090E2

VA GUARANTEED LOAN AND

ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL
OF THE DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDFR is made this twenly sixth day of August, 1994, and is
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Deed to Secure Debt (herein *Securniy
Instrument”) dated of even date herewilh, given by the undersigned (herein "Borrower”) to secure Borrower’s Note to Presideniial Morigage Corp.

(herein "Lender") and covering the Property described in the Security Instrument and located at

V.A. GUARANTEED LOAN COVENANT: In addition to the covenarts and agreements made 1n the Secunity Instrument, Borrower

and Lender further covenant and agree as follows:
If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Titte and Regulations issued thereundes
and in effect on the date hereof shall govern the rights, duties and lisbililies of Borrower and Lender. Any provisions of the Securily lnstrument
or oiher instruments execuied in conneciion with said indebiedness which are inconsistent with said Title or Regulations, including, but not limited
(o, the provision for payment of any sum in connection with prepayment of the secured indebiedness and the provision that the Lender may
accelerate payment of the secured indehtedness pursuant to Covenanl 17 of the Secunity Instrument, are hereby amended or negated to the extend
aecessary to conform such instrumnents io said Title or Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum (4%) of the overdue payment
of principal and interest when paid more than fifieen (15) days after the due date thereof to cover the extra eXpensc invoived in handling delinguent
payments, but such "late charge” shall not be payable out of the proceeds of any <ate made to satisfy the indebtedness secired hereby, unless such
proceeds are sufficient to discharge the entire indebtedness and all proper Costs and expenses secured hereby.

GUARANTY: Shouid the Departiment of Veterans Affairs fail or refuse o issue ils guaranty in full amount within 60 days from the
date that this loan would normaliy hecome cligible for such guaranty commitied upon by the Department of Veterans Affairs under the PIOVISIONS
of Title 38 of the U.8. Code "Veterans Renefits,” the Morigagee may declare the indebtedness hereby secured at once dne and payable and may
foreciose immediately or may exercise any other nights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property oF any tnterest in it i¢ sold or transferred this loan may be
declared immediately duc and payable upon transies (*assumption™) of the property securing such loap 0 any ransferee (Tassumer™). ualess the
acceplability of the assuinption and traaster of this foan is established by the Depastment of Veterans Affairs or its authorized ageat pursuant 1o
Section 1814 of Chapter 37, Title 38, Uniled States Code.

REAMORTIZATION OR ADFOSTMENT OF DEBT: The wnferest rate, payment terms, of balance due on the toan may be indexed,
adjusted. renewed or renegotiated by the Gragtors under the Deed of Trust or their SUCCESSOLS in interest and the Beneficiary under the Deed of
Trusl or ils successors in interest. In 1o event shall the interest rate be increased beyond the prevailing VA rate al the time the loan was closed.
The provigions of this paragraph are hereby deemed 1o be incorporated within the ferms af the Deed of Trust and the Deed of Trast Note secured
by this Deed of Trust.

An authorized transfer {“assumption”) of the property shall also be subject to additional covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal {0 one-half of 1 pescent (50%) of the unpaid principal balance of this loan as of the
date of transfer of the property shail be pavable at the time of transfer to the morigagee oOf its authorized agent, as irusice for the Depariment
of Velerans Affairs, 1f the assumer fails to pay this fee at the time of transfer, the fee shall constitute an sdditional debt to that already secured
by this instrument, shall bear sterest ut the rate herein provided, and, at the option of the morngages of the indebtedness hereby secured of any
transferee thereof, shall be immediately due and payable, This fee is automatically waived if the assuner is exempt under the provisions of 38
[1.5.C. 1829 (b}

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval 10 allow assumption and transfer of this joan, a processing
fee may be charged by the morigagee Or ‘s authorized agent for determining the creditworthiness of the assumer and subsequently Tevising the
holder’s ownership records when an approved transter 1s compieted. The amount of this charge shall ot exceed the maximum established by the
Departiment  of Veterans Affairs for a loan to which section 18174 of Chapler 37, Title 38, United States Code apphies.

{©) ASSUMPTION INDEMNITY LIABILITY: i this obligation is assumed, then the assumer hereby agrees (o assume ali of the
obligations of the veleran snder the terms of the Instruments creating and sccuring the loan, including the obfigation of the veieran to indemnify
the Departmeat of Veterans Affairs to the extent of any claim payment arising from the guagranly of snepranice of the indebtedness created DY thas

istruiment. \

IN WITNESS E’R’EGF, Morigagor(s) has execuied this £

Lokt X LOW= e geal) , 7 L (Seal)

Michael Terrence Kress o Mmga&r K aggie L. Kress Mortgagor
/317193426318

(8), po—aN—CERTL IED (Seal)

Mortgagqhy gy COUNTY JUREE PREBATE Mortgagor

857 WD 256,30
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