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Mortgage MAssaciation. MORTGAGE

THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF
THE VETERANS ADMINISTRATION OR ITS AUTHORIZED AGENT.

(SEPARATE RIDER GIVES ADDITIONAL MORTGAGE ASSUMPTION LWP‘GR;%WE&%%MENTSJ

THE STATE OF ALABAMA, ) - iest ¥
COUNTY. '. .
JEFFERSON 07,08 31594,.,31&&;3 :
KNow ALL MEN BY THESE PRESENTS: R Ne PN ﬁEﬂTmﬂ |
That whereas the undersigned SeLY Mﬁ mtﬁ ﬁ

Robert A, Sprouse and wife, Paula H. Sprouse

cof the city ¢ Alahaster
county of She 1hy and Stafe-gfss. Alabhama
party of the first part (hereinafter called the Mortgagor), has become justly indebted unto
First Federal Bank, A Federal Savings Bank

. a corporation organized and existing under the laws of
The United States of America , party of the gecond part {hereinafter called the Mortgagee), in the
full surm of gixty-Thousand Six Hundred ¥inety and No/ 100w s s s s v v e Dollars
($ 60,690.00 ), money lent and advanced, with interest at the rate of
Mﬁgan X iy é)ig icmm { th? ; ;f:} per annum uniil paid, for which amount the
ortgagor has signed and delivered unto the sai ortgages 8 certain promisso ' v te
with these presents, the said principal and interest to be payable at the ffffiCE of %E‘%%Ergﬁﬁgﬁ n%%&lgénﬁ.

fm P.O. Box 031130, Tuscalooga, AL 33403 . or at such other place as the holder may designate
in writing delivered or mailed to the Mortgagor in monthly installments of  Four Hundred Three and

T 88 7 T () s o o eem o e e e g e o ~ Dollars {§ 403.78 }, commencing on the first
day of August , 1994 | and continuing on the first day of each month thereafter until the
principal and interest are fully psid, except that the final payment of orincipal and interest, if not sooner
paid, shall be due and payable on the first day of July , 2024

WHEREAS the said Mortgagor is desirous of securing the prompt payment of said note and the several
instaliments of principal, interest, and moenthly payments hereinafter provided for, and any sadditional
indebtedness acoruing to the Mortgagee on account of any future payments, advances, or expenditures
made by the Mortgagee as hereinafter provided:

Now, THEREPORE, in consideration of the premises and the sum of Oue Dollaxr ($1) to the under-
signed Mortgagor Robert A. Sprouse and wife, Paula H, Sprouse
in hand paid by the Mortgagee, the receipt whereof 1s hereby acknowledged, and for the purpose of

securing the prompt payment of said indebtedness as it becomes due they the said

Robert A, Sfruuﬁ;& and wife, Paula H. Sprouse do hereby
grant, bargain, sell, assign, and convey wito the said Mortgagee the following-described real property
situsted in Shelby County, Alabama, to wit:

Commence at the Northeast corner of the NW 1/4 of the NW 1/4, Section 14,
Township 21 South, Renge 3 West, run South along East iine of said 1/4-1/4
qection 15.0 feet to the Scuth line of Maylene Road; thence South 87 degrees
3} minutes West along Maylens Road 611.0 feet to point of beginning; thence
ce South 6 degrees 45 minutes East

The proceeds of this mortgage loan have been applied toward
the purchase price of the property degscribed herein, conveyed
to the mertgagors simultaneously herewith.

thence ge North 83 degrees 18 minutes East a distance of 199.46 feet, (Deed /3
degrees 15 minutes), (North 83 degrees 18 minutes 32 seconds East, 193.74 feet-
messured to a found iron pin); thence go North 6 degrees 45 minutes West a distance
of 1060.00 feet (North & degrees 45 minutes Q0 seconds West 100.28 feet ~ measured
te a found irem pin) te the point of beginning of the tract herein described.

THIS MORTGAGE 1S EEING RE~RECORDED TO CORRECT THE LEGAL DESCRIPTION.

together with the hereditaments and appurienances thereunto belonging, and the rents, issues, and
profits of the above-described property {provided, however, that the Mortgagor shall be entitled to col-
tect and retain the said rents, issves, and profitz, until default hereunder), and all fixtures now or here-
aftor attached to or used in connection with the premises herein described and in addition thereto the
following described household appliances, which are, and shall be deemned to be, fixtures and a part of
the realty, and are a portion of the security for the indebledness herein menti{}% 45
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Shouid the Bepartment of Veterans Affairs faill or refuse to issue its guaranty
of the loan secured by this Instrument under the provisions of the Servicemen's
Readjustment Act of 1944, as amended, within sixty (60) days from the date the leoan
would normally become eligiblie for such guaranty, the Mortgsgee may, at its option
declare all sums secured hereby Ilmmediastely due and pavable.

The Mortgagoer covenants and agrees that so long as this Mortgage and the said
Note secured hereby ave guaranteed under the provisions of the Servicemen's
Readjustment Act of 1944, sa amended, he will not execute or file for record any
Instrument which imposes a restriction upon the sale or cccupancy of the mortgaged
property on the basis of race, color, or ¢reed, Upon any violation of this undertaking,
the Mortgagee may, at 1its option, declare the unpald balance of the debt secured hereby
irmediately due and psyasble.

To HAVE AND 10 HOLD the same with all the rights, privileges, and appurienances thereunto belong-
ing or in anywise appertaining unto the said Mortgagee and assigns of the Mortgagee forever.

And the Mortgagor hereby covenants that chey are seized of said real property in fee simple, and ...
haves & geod right to sell and convey the same; that the property is free from all encumbrances and that
the Mortgagor, and Morigagor's heirs, executors, administrators, next-of-kin, and asgigne wili forever

defend the same untos the Morigagee and assigns against the claims of all persons wHomgoever;

THIZ MORTGAGE 18 MADE, however, subject o the following covenants, cnnditid;gﬁf and agreements,
that is to gay: R

1. That the Morigagor will promptly pay the principal of and interest on the indebtedness evidenced
by the said note, at the times and in the manner therein provided. Privilege is reserved to prepay al any
time, without premium or fee, the entire indebtedness or any part thereol not less than the amount of one
installment, or one hundred dollars {$100) whichever is less. Prepayment in full shall be credited on the i
date received. Partial prepayment, other than on an installment due date, need not be credited unti} the .
next following installment due date or thirty days after such prepaymeni, whichever i earlier, rel

2. Together with and in addition to the monthly payments of principal and Interesi payable ander o
the terms of the note secured hereby, the Mortgagor will pay to the Mortgages, as trustee, {under the it
terms of this trust as hereinafter stated) on the first day of each month until said vote is {ully paid, the 3
following sums:

{2} A sum equal to the ground rents, if any, next due, plus the premiums that will next become dus

and payvable on policies of fire and other hazard insurance covering the mortgaged property, )

lus taxes and assessments next due on the mortgaged })rﬂperty (all as estimated by the

ortgagee, and of which the Mortgagor is notified) less all sums already pad therefor

divided by the number of months {o elapse before 1 month prior to the date which such

ground rents, premiures, taxes and asgessments will become delinguent, such sums {o be

held by Mortgagee in trust to pay said ground rents, premiums, lsxes, and special
assessments,

(b} The aggregate of the.amounts payable pursuant to subparagraph (g) and those payable on the
note secured hereby, shall be paid in a single payment each month, to be applied to the fol-
lowing items in the order stated: s

{1} ground renis, taxes, special assessments, fire and other hazard insurance premiums: f‘
(11} interest on the note secured hereby ; and
(11} amortization ef the principal of said note.

Any deficieney in the amount of any such aggregate monthly payment shall, unless made
good by the Mortgagor prior to the due date of the next such payment, constitute an event
of defaull under this mortgage. At Mortgagee's option, Morigagor will pay a “late charge”
not excepding four per centum (4%) of any installment when paid more than ffteen (15)
days after the due date thereof t cover the extra expense invoived in handling delinquent
payments, but such “late charge' shall not be payable out of the procseds of any sale made to
gatinfy the indebiedness secured hereby, unless such proceeds are sufficient to discharge the
entire indebiedness and all proper cosis and expenses secured thereby.

3. If the tolal payments made by the Mortgagor under (g} of paragraph 2 preceding shall exceed
the amount of payments actually made by the Martgages, as trustee, for ground rents, taxes, asgessments,
and insurance premiums, as the case may be, such excess shall be credited by the Mortgagee on subse- ;o
quent payments to be made by the Mortgagor for such items or, at Mortgagee's option, as trustee, shall
be refunded to Mortgagor. If, however, such monthly payments shall not be sufficient to pay such ilems
when the same shall become due and payable, then the Mortgagor will pay to the Mortgagee, a3 trustee,
any asmount necessary to make up the deficiency within thirty {30) days after written notice from the
Mortgagee stating the amount of the deficiency, which notice may be given by mail. I at any time the
Mortgagor shall tender to the Mortgagee, in accordance with the provisions of the note secured hereby,
full payment of the entire indebtedness represented therehy, the Mortgagee, as trustee, shall, in computing
the amount of such indebtedness, eredit to the account of the Mortgagor any credit balance remaining
under the provisions of {a) of paragraph 2 hereof, If there shall be a default under any of the provi-
sions of this mortgage resulting in a public gale of the premises covered hereby or if the Mortgsgee
acquires the property otherwise after default, the Mortgagee, as trustee, shall apply, at the time of com-
mencement of such proceedings or af the time the property is otherwise acquired, the amount then re-
maining to credit of Mortgagor under {a) of paragraph 2 preceding, as a credit on the interest acerued
and unpaid sand the balance to the principal then remaining unpaid on satd note,
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4, If the Mortgagee shall be made a party to any condemnation proceedings or to any suil mvolving
the title to the property hereby conveyed and employs an atlomey to represent it therein, or if the
Morigagee employs an atlorney $o asgist in settling or rﬂm{win% any cloud on the title to the property
hereby conveyed that purports to be superior lo the lien of this mortgage in any respect, or if this
mortgage be foreclosed in Chancery or under the power of sale hereinafter provided for, or if an action be
brought for breach of any obligation hereunder, the Mortgagor will pay, when the same becomes due, such
attormey’s fee ag may be reasonable for such services, and 1if such fee is tgaid or incurted by the Morigages
the same shall be secured by the lien of this mortgage in addition to the indebtedness specially secursd
hereby and shall bear interest from the date it is paid or incurred and shall be at onece due and i:)ayahie.
Anty proceeds from Condemnation awards shall be applied to reduce the amount of the principsi debt at

T

the sption of Mortgagee.
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h. Ho long as any of the indebiedness secured hereby shall remain unpaid, in whole or in part, the
Mortgagor agrees to keep said prenuses and the improvements thereot in good condition, and to pay all
taxes and assesgments that may be levied or acerue wpon said property, and all other charges that may
become liens upon said premises, and not to perntit any Uen, which might take precedence over the lien of
this mortgage, to acerue and remain on said premises, or any part thereof, or on the improvements thereon.

5. Mortgagor will continuously mainiain hazard Insurance, of such type or {ypes and amounts as
Mortgages may from time to time require, on the improvenienis now or hereafter on said preroises, snd
except when payment for all such premiwns hag herelofore been made under {a) of paragraph 2 hereof,
he will pay promptly when due any premiuvms therefor.  All insurance shall be carried in compantes
approved by the Mortgagee and the policies and renewals thereof shall be held by the Mortgagee and
have attached thereto loss payable clauses in favor of and in form acceptable to the Mortgagee. In
svent of loss Mortgagor will give immediate notice by mail to the Mortgagee, who rnay make proof of
jogs i not made promptly by the Mortgagor, and each insurance eompaby concerned is hereby authorized
and directed to make paymest for such Joss directly to the Mortgages instead of to the Mortgagor and the
Mortgagee jointly, and the insurance proceeds, or any part therecf, may be applied by the Mortgagee at
its option either io the reduction of the indebtedness hateby secured or to the restoration or repair of the
property damaged. In event of foreviesure of this mortgage ov other transfer of title to the mortgaged
property in extinguishment of the mdebledness secured hereby, all right, title and interest of the Mort-
gagor in and to any insurapce policies then in force shall pass to {he purchaser or grantee,

7. If the Mortgagor [ails to insure said property as hercinabove provided, or to pay all or any part
of the taxes oy assessments levied, acerued, or asseszed upon or against sawl property, or fails to pay
immediately and discharge any and alf liens, debts, and charges which might become hiens superior {0 the
tienn of this martgage, the Mortgagee may, al its option, insure said propetty and pay said faxes, assess-
ments, debts, lens, and charges, and any meney which the Mortgagee shail have 8o paid or become obli-
gated to pay shall constitute a debt to the Mortgagee additional to the debt hereby specially secured, shall
he zecured by this mortgage, shall bear interest at the rate provided for in the principal indebiedness
from date paid or incurred, and, at the option of the Mortgagee, shall be immediately due and payable.

8, That upon the request of the Mortgagee the Morigagor shall execute and deliver a supplemental
note or notes for the zum or swos advanced by the Mortgagee for the alteration, modermization; improve-
ment, maintenance, or repair of said premises, for taxes or assessments against the same and for any
other purpose authorized hereunder. Said note or notes shall be secured hereby on a parity with and as
fully as if the advance evidenced thereby were included in the note first deseribed above. Said supple-
mental note or notes shall bear interest at the rate provided for in the principal indebtedness and shall
he pavable in approximately equzl monthly payments for such period as may be agreed upon by the
ereditor and debtor. Failing to agres on the maturity, the sum or sums s0 advanced shall be due and
pavable 30 davs after demand by the creditor. 1n no event shall the maturity extend beyond the ultimale
maturity of the note first deseribed above.

) NWo failure of the Mortgagee to exercise any eption herein given to declare the maturity of the debt
hereby secured shall be taken or construed 83 3 waiver of its right to exercise sach option or to deciare
such maturity by reason of any past or present defauit on the part of the Mortgagor; and the procure
ment of insursnce of the payment of taxes or other hens, debts, or charges by the Mortgagee shall not
he taken or construed as a waiver of its right to declare the maturity of the indebtedness hereby secured
by reason of the {ailure of the Mortgagor to procure such ingurance or to pay such taxes, debts, liens, or
charges: and the lien of this instrument shall remain in Tull foree and effect during any postponement or

extension of the time of payment of the indebtedness or any part therenf secured hereby.

10. 1f the Mortgagor shall well and truly pay and discharge the indebiedness hereby secured as it
ghall become due and payable and shall do and perform all acts and agreements to be done and performed
by the Mortgagor under the terms and provisions of this morigage, then this conveyance shall be and
hecome null and vaid.

11. If the Mortgagor shall fail to pay, or cause to be paid, as it matures, the indebtedness herchy
gecurad or any part thereof, according to the terms thereof, or if the Morigagor shali fail to do or perform
sny other act or thing herein required or agreed io be done or performed, or if the interest of the Mort
gagee in said property becomes endangered by reason of the enforcement of any prior Lien or encum-
brance thereon, then, in any suech event, the whole indebtedness hereby secured shall, at the option of the
Mortgagee, and without notice, become hmmediately due and pavable and this mortgage sabject to fore-
closure; and in such event the Morigagee shall have the right and ig hereby authorized to enter upon and
take possession of said }}mpﬁrty, and, after or without taking possession, to sell the same before the Court-
house dony in the city o Columbiana , County of Shelby

Alabama, at public outery, for cash, fnt giving natice of the time, place, and terms of said sale by
publication once & week for three successive weehs prior 10 said sale in some newspaper published in said
county, and, upon the pavment of the purchase money, the Mortgagee or any person conducting sail sale
for it iz authorized to executs to the purchaser at said sale a deed to the property so purchased, and such
purchaser shall not be held to maquire as {o the appleation of the proceeds of such sale. The Mortgages
may bid at the sale and purchase said property, if the highest bidder therefor.

12. The proceeds of a foreclosure sale, judicial or otherwise, shail be applhied: First, to the expenses
of advertising and selling, including the attorney’s fees, provided for in paragraph 4 hereof; second, to
the repayment of any money, with interest thereon, which the Mortgagee may have paid or become ligble
to pay or which it may then be necessary to pay for taxes, assessments, insurance and other charges, lieng,
or dehts hersinabove provided ; third, to the g}aymeﬂt and satisfaction of the indebtedness hereby specially
secured with interest but interest to dale of sale ondy shall be charged; fourth, to reimbursement of the
Veterans Adminisiration for any sums paid by it on sccount of the guaranty or insurance of the indebt-
sdness evidenved by the note secured hereby; fifth, the balance, (f any, shall be paid to the Morigagor,

13. As long as any of the indebtedness hereby secured shall remain unpaid the Mortgagor will neiiher
commit nor permit waste on the premises hereby conveyed; and upen the commission of any waste
therenn the Morigagee may, at its option, declave the entire indebledness hereby secured to be ab ance
due and payvable, Nor will the Mortgagor remove any of the fixtures on the premises hereby conveyed
80 long as any of the indebtedness hereby secured sh ali remsain unpaid.

14. If the Mortgagor shall make default in the payvment of any of the indebtedness hereby secured,
or in the performance of any of the terms or ennditions kereof, the Mortgagee may proceed to collect the
rent, income, and profits from the premises, either with or without the appointment of 3 receiver. Any
rents, income, and profits collected by the Mortgagee prior to foreclosure of this indebtedness, less the cost
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of collecting the same, including any real estale commission or attorney’s Tee incurred, shail be credited

first, on the advances with interest thereon, then upon the interest, and the remainder, if any, upon the %ﬁ
principal debt hereby secured. R
15, Any promise made by the Mortgagor herein to pay monay may he enforeed by a suit &t law, and e
the security of this mortgage shall not be waived thereby, and as to such debts the Mortgagor waives all
right of exemption under the law.

16. The indebtedness evidenced by the note first described above and by this mortgage represents
the unpaid balance of the purchase price dus by the Morigagor o the Mortgages for the purchase price of
the property herein conveyed, and thisis a purcl}:asa money morigage.

17. 1f the indebtedness secured hereby be guaranteed or insured under Title 38 United States Code,
suck Title and Regulations issued thereunder and in effect on the date hereof shall govern the rights,
dutiss and Habilities of the parties hereto, and any provisions of this or other instruments executed in
connection with said indebtedness which are inconsistent with said Title or Regulations are hereby
amended to conform thereto.

e P R R T R B s
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18 The covenants, conditions, and agreements herein contained shall bind, and the benefits and
advantages shall inure {0, the respective heirs, executors, administrators, suecessors, and assigns, of the
parties hereto. Wherever used, the singuiar number shall include the plural, the plural the singular, the
use of any gender shall inciude all genders, and the term, “Mortgagee,” shall include any payee of the
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indebtedness hereby secured or any transferce thereof whether by operation of law or otherwise, 3
Given under my  hand  and seal this the st ay of July y 1294 —
:'/ o g /TN U | .. |\ 7

ROBERT A. SPROUSE
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PAULA H, SPROUSE

[TV [sEAL])
STATE OF ALABAMA,

JEFFERSON COUNTY.

the undersgigned

' authority & notary public in and for said county, in said State, hereby certify that

Robert A. Sprouse and wife, Paulas H. Sprouse '
whose names are signed to the foregeing conveyance, and whoe are known to me, acknowledged before
me on this day that, being informed of the conients of this conveyance, they executed the same
voluntarily on the day the same bears date,
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GiveN under my hand and official seal this lst day of July , 18 84 , :-..
T T Riotary P __
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THIS INSTRUMENT PREPARED BY:

NAME uo1liman,. Shockley & Relly...
ADDRESS 3821 Loxna Road, Suite 110
o Mirmingbam, Al 33246 ...
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Loan s; 04-20-00074-0

ESCROW/CLOSING #:

SPACE ABOVE FOR RECORDERS USE

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ADJUSTABLE RATE RIDER is made this ist day of

July | , 1994 , and is incOrporated into and shall be deemed to amend and
suppiement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the
Sndersigned ("Botrower™) 10 secure Borrower ' $ Nate ("Note™) o

\irst Federal Bank, A Federal Savings Bank |

3 "Lmder")ofmemcmmmmgﬂnpmpmymibﬂhms&;ﬁyhmmmmm

2018 Highway 26, Alabaster, Alabama 35007 - . \
!W&MMI!

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security Instrument,
Bomower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Date

The interest rate may change on the first day of October , 1995 , and on that day
of cach succeoding year. “Change Date” means sach dase on which the interest rate could change.

{R) The tr ey

Beginning with the first Change Date, the inerest rate will be based on an Index. “Index” means the weekly
average yield on United Siates Treasury Securities adjusted 10 s constant maturity of one year, a8 made available by
the Federal Reserve Board. "Current Index™ means the most recemt Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Depariment of Veerans Affairs, Lender will give Borrower notice of the new Index.

Paget o1 2 V.A. Mul ARMR
@; -545-1US 1921 YMP MORTGAGE FORMSE - (31352838100 - (RO0}521.7291 :f. hdsals:
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(C) Calculation of Interest Rate Changes
BcfﬁmmhChmganLmﬁﬂwmmkm:minmmhyMngnmfm&f Two and
Three~Fourths percentage poin(s) (2,75 %)

10 the Current index and rounding the sum 10 the nearest one-cighth of one percentage point (0.125%). Subjpect 10
the limits stated in paragyaph (D) of this Rider, this rounded amoust will be the new mterest rate until the next
Change Dais,

{D) Limits on Interest Rate Changes

The intcrest raie will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The inierest rate will never be mose than five percentage points (5.0%) higher or lower than the mitial

~ ipnterest rale,

{E) Calculation of Payment Change

if&hmm%mmammmmmmmwﬂmmhwtuf
mmmmmeawmmmwwmmmmwmmmammmm
u:enewinmmmmughm&ﬂyequﬂpmm&mm&hgm_mm-wmuﬁmw
nrincipal balaace which would be owed on the Change Daie if there had been no defach ki payment on the Note,
reduced by the amount of any prepayments 10 principsl, The result of this calculation will be the amount of the new

monthiy payment of principal and interest,

(F) Notice of Changes | :

Lender will give notice 0 Barrower of any change in the interest rate and monthly psyment amount. The
micnmnﬂbegivmﬁhaﬂﬁdaysMMMWmmlymymuummisdm.mdmmmfmmmm
of the notice, (i) the Change Date, (iii) the old interest rae, (iv) the new interest rate, {v) the new monthly payment
amount, (vi)ﬂmﬂmt-lmmﬂwdamhwmbﬂnhﬂ(vﬁ}mm&mhmmminmﬂﬂy
paym#.mum.and{viii)anyoﬂwinfmmaﬁmwhichmyhemquimdbthﬁmnmnemm

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
undwt’:hmgaData.Bmmmmawymhmmmﬁymmtmhgmmfmw
dawwhichncmmmzsdaysafmlmmgmﬂmwmmdcmsﬁmumhyw(F}
of this Rider. Bamwwshﬁlhvemobﬁgahnwmmywmﬂwmmmlymymtmmcakulmdh
mﬂmwithmﬁ)ﬂmmfmmymﬁmmmmgmmmﬁmmﬂumm
givcnuwmmm.imewymmmmhmdmmwm)a{mm
~ decreased, butLMfaMmgivaﬁnﬁymﬁmnfﬂmdwmmﬂanmMmymmyw
munuexcaedhgawpaymmmwhichshmddhwabmmmaﬁmdymmamwmm
option mﬁimcr(i)dunmdﬂwmntanwufmymmm&withhmMmumNowm(a
mm@mhmehmmmmmmaMY aotice), or (i) request that any cxcess
paymt.wiminmrmtlwmmdmNmmhmMmmymnImﬁmm‘wbﬁgmammmmr
excess paymeni with interest on demand ie not assignable even if the Note is otherwise assigned before the demand
for reuun is made,

BY SIGNING BELOW, Borrower accepis andd agrees 10 the terms and covenants contained in this Adjusiable
Rate Rider,

ROBERT A. SPROUSE Borsower
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DVA HOME LOAN ASSUMPTION RIDER
TO DEED OF TRUST / MORTGAGE

This DVA Loan Assuraption Rider i3 pade this lst day of July 1994
and amends the provisions of the Deeod of Trust / Mortgage, {the "Security Instrument”) of the same date.
by and between

Robert A. Sprouse and wife, Paula H, Sprouse
. the Trustors / Morgagors, and

Pirgt Federal Bank, A Federal Savings Bank
The Beneficiary / Mostgagee. as follows:

Adds the following provisions:

THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

This lonn may be declared immediately due and paysble upon transfer of the property securing such loan o any
iransferce, unfess the acceptabitity of the assumption of the fvan is established pursuant to secon 114 of chapter
A7, title AR, Linited States Code.

A, Funding Fee. A fee egual to oae-half of 1 percent of the balance of this Joan as of the date of
transfer of the property shall be payable at the time of transfer 1o the fomt bolder or its avthorized
agent, as trustee for the Department of Veterans Affairs. I the assumer fiudls 10 pay this fee al the
tme of fransfer. the fee shalf constitute an additional debt to that already secured by this instrinent,
shall bears interest at the rate herein provided, and, at the option of the payee of the ndebtedness
hereby secured or any trapsferee thercof, shall be immediately due and payable. This fee is
storniicatly waived if the assumer is exempt under the provisions of 38 UL.S.C. 1829 (b}

B. Processing Charge. Upon sipplivahon tor approval to aflow assamption of this loan, & processing
fee may be charged by the foan holder or B8 authorized agent for defermining the creddwosthiness of
the assemer mud subsequently revising the holders owaership records when an approved transfer is
completed, The amount of this charge shall not excesd the smaximum established by the Department
of Veterans Affairs for g loan to which section 18H4 of chapter 37, stle 38, United Maies Code
apgrhies,

C. Indemnity Liability, "I this obligation is assumed, then the assumer hereby agrees fo assume alt of
the obligations of the veteran under the {orms of the tnstruments creating and securing the foan,
including the obligation of the veteran {o indemnify the Bepartment of Veicrans Affairs 1o (he extent

of any claim payment arising from the guaranty or msurance of the indebtedness created by this
thstrument.”

IN WITNESS WHEREOE, Trustor / Mortgagor has executed this DYV A Loan Assumption Rider.
it

Sipnature of Truster(s) / Mortgagor(s)

S

,ﬁl/
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, - A g A - -ﬁf

ROBERT A. SPROUT
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