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'MORTGAGE

THIS MORTGAGE IS DATED JULY 25, 1994, between William V. Hostetler and Karen L. Burgess, both unmarried
persons, whose address is 105 Newgate Road, Alabaster, AL 35007 (referred to helow as "Grantor”); and
National Bank of Commerce of Birmingham, whose address is 1927 First Avenue North, P.0. Box 10686,
Birmingham, AL 35202 (referred to below as "Lender”). |

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's nght,
tile, and interest in and fo the following described real property, together with afl existing or subsequently erected or affixed buildings, improvements
and fixtures: all easements, rights of way, and appurienances; all waler, water rights, walercourses and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other _rg;hts, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in Shelby County, State of Alabama (the "Real Property”): -

Lot 5, In Block 3, according to the Survey of Norwick Forest, cirat Soctor. a8 recorded in Map Book 11,
~ 'Page 63, in the Probate Office of Shelby County, Alabama. Minerals and mining rights excepted.

b .

The Real Property or its address is commonly known as 105 Newgate Road, ‘Alabaster, AL 35007.  The Real
Property tax identification number is 23-2-03-0-000-001.015. - B

. . . LI . ’.l"ﬂ-:"*-

Grantor pfaéantl'y assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Prupérty and all Rents from the Properly. In
addition, Granior grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounis in lawful money of
the United States of America.,

Borrower. The word "Borrower” means each and every person or entity signing the Note, inchiding without limitation William V., Hostetier.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated July 25, 1994, between Lender and
Borrower With a credit limit of $10,000.00, together with ali renewals of, extensions of, modifications of, refinancings of, consolidations
of, and substitutions for the Credit Agreement,

Existing Indebtedness. The words "Existing ihdebtedness” mean the indebtedness described below in the Existing Indebtedness section of this
‘Mongage. | . .

Grantor. The word "Grantor’ means any and all persons and entities executing this Mortgage, including without limitation all Grantors named
above. The Grantor is the morigagor under this Morigage. Any Grantor who signs this Mortgage, but does not sign the Credit Agreement, is
signing this Mortgage only 1o grant and convey that Grantor’s interest in the Real Property and to grant a security interest in Grantor’s interest in
the Rents and Personal Property to Lender and is not personally liable under the Credit Agreement except as otherwise provided by contract or
law,

Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word “Improvements” means and includes without limitation all existing and future improvements, fixtures, buiidings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.,

 Indebtedness. The word *indebledness” means al} principal and interest payable under the Credit Agreement and any amounts expended or
advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigage,
together with: interest on such amounts as provided in this Morlgage. Speclfically, without limitation, this Morigage secures a revolving line
.of credit, which obligates Lender to make advances to Borrower so long as Borrower complies with all the terms of the Credit Agreement.
Such advances may be made, repald, and remade from time to time, subject to the limitation that the total outstanding balance owing at
any one time, not Including fihance charges on such balance at a fixed or varlable rate or sum as provided In the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided in this paragraph, shall not axceed the Credit
Limit as provided in the Credit Agreement. It Is the Intention of Grantor and Lender that this Mortgage secures the balance outstanding
‘under the Credit Agreement from time to time from zero up to the Credit Limit as provided above and any Intermedlate batance. The
lien of this Mor?rgage shall not exceed at any one time $10,000.00.

Lender. The word "Lender” means National Bank of Commerce of Birmingham, iis successors and assigns. The Lender is the mongagee under
this Mortgage.

Mortgage. The word "Mortgage” means this Morigage between Grantor and Lender, and includes without limitation ail assignments and security
interest provisions relating to the Personal Property and Rents. -

Personal Property. The words "Personal Property” mean all equipment, fixiures, and other articles of personal property now or hereafter owned
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by Granior, and-now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and alt substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
prevniums) from any sale or other disposition of the Property.

Property. The word "Property” means: coliectively the Real Property and the Personal Froperty. " .
 Real Property. The words "Real Property" mearithe propert, inerests and rights deacribed above in the "Grant of Morigage” secton.

_‘Related Dnnumnhta.f .The words "Related -Documents”-mean :and include without limitation: alt-promissory notes, credit -agreements, 0an
agreements, guaranties, security agreements, mortgages, deads of trust, and all other instruments, agreements and documents, whether now.or
hereafter existing, executed in connection with the Indebtedness. ... . ...~ .. . ... .. . | - - -

Rents. The word "Rents’ means all presert and futiire refits, revenués, income, issues, royalties, profits, and other benefits derived from the

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE - (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOGL_!MENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waim all rights or defenses arising by reason of any "one ﬁction"_ or "anti-deficiency” law, or any other law which
may prevent Lender from bringing -any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entiled to a claim for
deficiency, befors or after Lender's commencement or compietion of any foreclosure action, either judicially or by exercise of a power of sale. -

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage Is executed at Borrower’s request and not at the
request of Lender; {b) Grantor has the full power and right 1o enter into this Mortgage and to hypothecate the Property; (c) Grantor has established
adequate means of obtaining from Borower on a continuing basis information about Borrower’s financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Bormrower). . |

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay fo Lender all Indebtedness secured by this
Mortgage as it becommes due, and Borrower and Grantor shall strictly perform all their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's pdssessinn and use of the Propertly shall be
governed by the following provisions: |

Possesslon and Use. Until in default, Grantor may remain in possession and conirol of and operate and manage the Properly and collect the
Rents from the Property. .

Duty to Malntain. Grantor shall maintain the Property in ’tanantabla condition and promptly perform all repairs, replacements, and maintenance
necassaty 10 preserve its value, S | A S | =

Hazardous Substances. The torms "hazardous waste,” "hazardous substance,” ~disposal” "reloase,” and "threatened release,” as used in this
'Morigage, shali have the.same meanings as set forth in the Comprehensive Environmental Response, Compensalion, and Liability Act of 1980, as
amended, 42 U.S.C..Section 9601, et seq. ("CERCLA"), the Supetrfund Amendments and Reauthorization” Act of 1986, Pub. L No. 89-499

[P

("SARA"), the Hazardous Materials Transportaion Act, 49 U.S.C. Section 1801, et seq,, the Resource Conservation and Recovery Act, 48 U.S.C.

_Section €901, st seq,, of other applicable state. or Federal laws, rules, or regulations adopted pursuant to any-of the foregoing. - The terms

.mazardous'wastﬁ';"and.“h;zagdg!;j;_-_-ﬂpstanqa?-.ahan aiso includa, without limitation, pétroleum and petroleum by-products or any fraction thereof
and asbestos. Grantorrepresents and warrants to Lender that: (a} During the period of Grantor's ownership of the Property, there has been no
. use, generation, manufacture, storage, treatiment, disposal, release or thréatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, axcept as previously disclosed to and
acknowledged by Lender in writing, (i} any use, generation, manufaciure, storage, reaimei, disposal, reiease, or threatened release of any
hazardous waste or substance by any prior. owners or occupants of the Property or (i) any actual or threatened kitigation or claims of any kind by
any person reiating to such matters; and (c) Except as previously disclosed 1o and acknowledged by Lender in writing, (i) neither Grantor nor any
tenani, contracior, agent or other authorized user of the Propetty shall use, generate, manutacture, store, real, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activily shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances describad above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and lests, at Grantor's expense, as Lender may
doom appropriate to determine compliance of the Property with this section of the Morigage. Any inspections or tests made by Lender shall be for
Lender's purposes only and shall not be construed to create any responsibility or liabiity on the pait of Lender to Grantor or to any othetr pearson.
~The representations and. warranties contained hergin are based on Grantor's due diligence in investigating the Property for hazardous waste,
Grantor hareby {a) releases and waives any future claims againat Lender for indemnity or contribution In the event Grantor becomes liable for
cieanup or other costs under any such laws, and () agrees 1 indemnify and hold harmiess Lender against arw and all claims, lossas, labilities,
damages, penalfies, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Morigage
or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior o Grantor's ownership
or interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage,
including the obligation 1o indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lien of this

Morigage and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreciosure of otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or stiffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other pary the
right to remove, any timber, minerals (including oil and gas), soil, gravet or rock products without the prior writlen consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condhiion o the removal of any Improvements, Lender may require Grantor o make arrangements satisfactory to Lender 1o replace
‘'such improvements with Improvements of at ieast equal value. - - - - S | o

N Lender’s Right to Enter. Lender and its agents and rapraaantaﬁues may enter upon the. Real Property at all reasonable times to_attend to
‘Lender's interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable 1o the use or occupancy of the Property. “Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require

Grantor to post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender’s interest.

.  Duty to Protect. Grantor agrees neither 10 abandon nor leave unattended the Property. Grantor shail do ali other acts, in addition to those acts
-get forth above in this section, which from the character and use of the Property are reasonably necessary 10 protect and presarve the Property.
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DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior writteri consent, -of alt or any part-of the Real Properly, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, ‘beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, iand coniract, contract for. deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to_any land trust holding title to the Real Property, or
by any other’ method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership 6f'more than twenty-five percent (25%) of the voting stock, partnership interests or imited liability company interests,
as the case may be, of Grantor, However, this optionshall not be exercised by Lender if such exercise is prohibited by federal law or by Alabarma law.
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Montgage.

Payment. Grantor shall pay when due (and in ail events prior to delinquency) all taxes, payroll taxes, special taxes, assessmants, waler chasges
and sewer service charges levied against or on account of the Propetty, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priosity over or equal to the interest of

" Lender under this Morigage, except for the fien of laxes and assessmenis not due, except for the Existing Indebtedness referred to below, and
excepl as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficiant
to discharge the lien pius any costs and attorneys’.fees or other charges that could accrue as a result of a foreciosure or sale under.the lien, In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Properly. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver 1o Lender at any time a written statement of the taxes and assessments against the

. Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materiais are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish 1o Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. ‘ | | . | |

PROPERTY DAMAGE INSURANCE. ‘The following provisions relating fo insuring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
réplacement basis for the full insurabie value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard meortgagee clause in favor of Lender. Policies shail be written by such insurance companies and in such
form. as may- be reasonably acceptable 10 Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer's liability for failure 1o give such notice. Should the Real Property at any time become located in an area designated
by the Director of the Federal Emergency Management Agenicy as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Fiood insurance, to the extent such insurance is required by Lender and is or becomes available, for the term of the loan and for the full unpaid
principal balance of the loan, or the maximum limit of coverage that is available, whichever is less. -

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $2,500.00. Lender may make proof of loss if Grantor fails o do so within fifteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds 1o the reduction of the indebtedness, payment of any lien affecting
the Property, or the restoration and repalr of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in detault hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if any, shall be
applied 1o the principal balance of the indebtedness. i Lender holds any proceeds after payment-in full of the Indebtedness, such proceeds shall
be paid to Grantor. ' . S -

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benelfit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Morigage, or at any foreclosure sale ot such Property.

Compllance with Existing Indebtedness. During the period in which any Existing Indebtedness described balow is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Mortgage, 1o the extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Morgage for division of proceeds shall apply only to that portion of
the proceeds not payable 1o the holder of the Existing Indebtedness. _

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. ‘Any amount that Lender expends in so doing will
bear interest at the rate charged under the Credit Agreament from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses; at Lender's option, will (a) be payable on demand, (b} be addad to the balance of the credit line and be apportioned among and be
payable with any installment paymenis to become due during either (i) the term of any applicable.insurance policy or (i) the remaining term of the
Credit Agreement, or (c) be treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. This Morigage also will
secure payment of these amounts. The righte provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender
may be entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy

that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mongage.

Title. Grantor warrants that: {a) Grantor holds good and marketable tite of record to the Property in lee simple, free end clear of afl llens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebledness section below or in any tile Insurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full

right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Lender under this
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Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be E
" entitled to participate in the procesding and 1o be represented in the proceeding by counsel of Lender's own choicae, and Grantor will deliver, or
" cause to be delivered, 10 Lender such instruments. as Lender may request from time to time 10 permit such participation.

'Compllance WIith Laws.  Graritor ‘Warrants' that the Property and ‘Grantor's use of the Property complies with all existing applicable faws,

- [y Ir b
< [ e . . -

EXISTING INDEBTEDNESS. The following provisions concerning existing indebiedness (the "Existing Indebledness”) are a pait of this Morigage. -

Existing Lien. The lien of this Mortgage securing the Indebledness may be secondary and Inferior to the lien securing payment of an exisiing
obligation with an account number of 4104.10 Fidelity National Mortgage described. as: Morigage from William V. Hostetler and Karen L. Burgess,
both unmarried persons to Coats & Cd., inc. daled June 30, 1882 and recorded In Instrument #1892-13257 in the Probate Office of Shelby
County, Alabama. The existing obligation has & current principal balance of approximately $104,000.00 and is in the original principal amount of
$114,000.00. The obligation has the Tollowing payment terms:  $864.00/month.  Grantor expressly covenants and agrees 10 pay, of 56e 10 the

. payment of, the Existing indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing such
indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter Into any agreement with the holder of any morigage, deed of trust, or other sacurity agreement which
has priority over this Mortgage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Application of Net Proceeds. If ail or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that ali or any portion of the net proceeds of the award be applied to the Indebtedness
ot the repair or restoration of the Property. The net proceeds of the award shall mean the awaerd after payment of all reasonable costs, expenses,
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and atforneys’ fees incurred by Lender in connection with the condemnation. éﬁé
Proceedings. I any proceading in condemnation. is filed, Grantor shali promptly notify Lender-in writing, and Grantor shall promptly take such Eﬁl
- staps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be %

entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lendet such instruments as may be requested by it from time 10 ime to permit such participation. |

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, tees
and charges are a part of this Mortgage: |

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take o
whatever other action is requested by. Lender to perfect and cohtinue Lender's lien on the Real Property. Grantor shall relmburse Londer for all
taxes, as described below, together with.all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
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taxes, fees, documentary stamps, and otfer tharges for recording or registering this Morigage.. .-

Taxes. The following shali constitute taxes 10 which this section applies: (a) a specific tax upon this lype of Mortgage or upon all or any part of
he Indebtodness secured by this Mortgage; (b) a specific tax on Borfower which Borrower is authorized or required to deduct from payments on
the Indebtedness secured by this type of Mortgage, (¢} atax on this type of Mongage chargeable agalnst the Lender or the hoider of the Credit
.Agreement; and {d) a specific tax o alt of any portion of the Indebtedness or on payments of prlncupeland Interest made by Borrower.
Subsequent Taxes. If any tax 1o which this section applies is enacted subsequent to the date of this Morigage, this event shall have the same
-affact as an Event of Default (as defined below), and Lender may exorcise any or all of iis available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as- provided above in the Taxes and Liens

section and deposits with Lender cash or a sufficient corporate surety bond or other sacurity satisfactory 1o Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating 1o this Mortgage as a security agreement are a part of this
Motigage. -

Securlty Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shalt have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Propeity. In addition to recording this Morigage in the real propety
records, Lender may, at any time and withoul further authorization from Grantor, file' executed counterpans, coples or reproductions of this
Morigage as a financing staterent. Grantor shall reimbisrse Lender for all expenses incured in pertecling of continuing this security interest.

Upon default, Grantor shall assemble the Porsonal Property in a manner and at a place reasonably convenient to Grantor and Lender and imake it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the sectirily interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fuither assurances and attorney-in-fact are a part of this
Mortgage. | |

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, exectted or delivered, tc Lender or 10 tenders designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropfiate, any and all such morigages,
deads of trust, security deeds, seclrity agreeimenis, financing statements, continuation statements, instruments of further assurance, certificates,

and other documents as may, in the sole opinion of Lender, be necessary or desirable in"order to effectuate, complete, perfect, continue, of

. preserve (a) the obligatioris of Grantor and Borrower under the Credit Agreament, this Mortgage, and the Related Documents, and {b) the liens
- and security interests created by this Morigage on the Property, whether now owned of hereafter acquired by Grantor. Uniess prohibited by law
or agreed t6 the contrary by Lender in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connaction with the matters '-
reforred 1o in this paragreph.” N | B o SR | |

Attorney-in-Fact. if Grantor fails to do-any of the things refarred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Granior hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, Tiling, recording, and doing all other things as may be necessary or dasirable, in Lender's sole opinion, to
accomplish tha matiers referred to in the preceding paragraph.

FULL PERFORMANCE. i Borrower pays all the Indebtedness, including without limitation all advances secured by this Morigage, when due,
terminates the credit line account by notifying Lender as provided in the Credit Agreement, and otherwise performs all the obligations imposed upon
Grantor under this Mortgage, Lender shali execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination
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of any financing statement on file evidanc!ng Lenders senurity interest in the Rents and the Personal Property. Grantor wil pay, if permitted by
applicable law, any reasonable terminatio n feé as-tetermined by Lender ffom time fo time. | .

DEFAULT. -Each of the ollowing, at the option of Lender, shail constitute an event of default ("Event of Default’) under this Mortgage: (3] Grantor
commits fraud ‘or makes a material misrepresentation at-any time in ‘connection with-the ‘credit line -account. This can include, for example, a false
staternent about Grantor's incoma, aasets, liabllities, or any othar aspects of Grantor's financial condition. (b) ‘Grantor does not meet the repayment
terms of the.credit line account.- {c). Grantor's action or inaction adversely alfects the collateral for the credit kne account or Lender's rights in the

collateral. This can inciude, for example,; fallure to maintain required insurance, waste or destiuctive use of the dwelling, failure 1o pay taxes, daath of all
porsong liable on: ihe’ account, transier of title or sale of the dweliing, creation ‘of a hen-on the dwelling without Lender's permission, foreclosure by the
holder of another lien, or the use of funds or the ;tweﬂing_'for prohibited purposes. oo o

CGHTS AND REMEDIES ON DEFAULT. Upon the ocourrence of any Event of Defautt and at ariy ¥ime thereafter, Lender, at iis option, may exercise

any one or more of the foliowing rights and remedies, in addition to any other rights of remedies provided by law: -

. Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower 1o declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Bormrowsr would be required to pay. . -

UCC Remedies. With respect to ail or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shali have the right, without notice to Grantor of Borrower, 10 take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. Infurtherance of
this fight, Lender may require any tengnt or other user of the Property to make paympnts of rent or use foes directly fo Lender. If the Rents are
collected by Lendet, then Grantor irrevocably designates Lender as Grantor's atiorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other usess 1o Lender in response to Lender's
demand shall satisfy the obligations for which the paymenls are made, whether or not any proper grounds for the demand existed. Lender may
axercise its rights under this subparagraph either in person, by agent, or through a receiver.

. Appoint Recelver, Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power 1o
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and 1o colloct the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may seive without bond if permitied by law.
Lander's right to the appointment of a receiver shall exist whether or not the apparent value of the: Property exceeds the indebtedness by a

substantial amount. Employment by Lender shail not disqualify a person from serving as a recesver. |
Judicial __Fnraclﬁsqra. L ender may cbtain a judicial decree foreciosing Grantor's interest in all or any part of the Property. |
Nonjudiclal Sale. Lender shall be authorized 1o take possession of the Property and, with or without taking such possession, after giving notica of

the time, place and terms of sale, together with a description of the Property to be sold, by pubicatioh-once a week for three (3) successive Weeks.

in some newspaper published i the county or counties in which the Real Property to be 2old is located, to sell the Property (or such part or paits
thereo! as Lender may from.time to time elect to seli) in front of the front or-main door of the courthouse of the county. in which the Property 1o be
sold; or a substantial and material part thereof, is located, at public outcry, to the highest bidder for cash. I there is Raal Property to be.sold under
this Mortgage in more than one.county, publication shall be made in all counties where the. Real Property fo be-sold is located. If no newspaper
is published in any cou nty in which any Réal Propesty 1o be sold is located, the notice shall be published in a newspaper published in an adjoining
county for three (3) successive weeks. ' The sale shail be held between the hours of 11:00 am. and 4:00 p.m. on the day designated for the
exercise of the power of sale under this Mortgage. Lender may bid at any sale had under the terms of this Mortgage and may purchase the
Property if the highest bidder therefore. Grantor hareby waives any and all rights to have the Property marshalied. In exercising its rights and
remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by separate sales.

Deficiency Judgment. if permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. [f Grantor remains in possession of the Property afier the Propetly is sold as provided above or Lender otherwise
becomes entitied 1o possession of the Property upon detault of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. | - -

Other Remedles. Lender shall have all other rights and remedies piovided in this Morigage or the Credit Agreement or available at law or in
equity. |
Sale of the Property. To the extent permilted by applicable law, Grantor or Borrower hereby walve any and all right to have the property

marshalled. [n exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied 1o bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shali mean notice given at least

ten {10) days before the time of the sale of disposition.

Walver: Election of Remedles. A waiver by any party of a breach of a provisicn of this Mortgage shall not constitute a waiver of or prejudice the

party’s rights otherwise to demand strict compliance with that provision or any other provision, Election by Lender 10 pursue any remedy shall not
exclude pursuit of any other remedy, and an election 10 make expenditures or take action to perform an obligation of Grantor or Borrower undet
this Mortgage after failure of Grantor of Botrower to perform shall not affect Lender’s right to declare a default and exercise its remedies under this

Mortgage.

_Attnmays"' Fees; Expenses. |f Lender institutes any suit or action 10 enforce any. of the terms of this Morgage, Lender shali be entited 1o recover

" such sum as the court may adjucge reasonable as atlorneys’ fees, at trial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the enforcement of
its rights shall become a part.of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the
Crodit Agreement rate. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's aftorneys’ fees and Lender's iegal expenses whether or not there is a lawsuit, including attorneys’ foes for barkrupicy proceedings
(includirig efforts to modity or vacale any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining titte repors {including foreclosure reports), surveyors' reports, and appraisal fees, and titie insurance, o the extent
permitted by applicable law. Borrower also will pay any court costs, in addition to all other sums provided by law. If this Mortgags is subject 10
Section 5-19-10, Code of Alabama 1975, as amended, any attorneys’ fees provided for in this Mortgage shall not exceed 15% of the unpaid
Indebtedness after default and referral to an atiorney who is not a salaried empioyee of the Lender,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effective when actu ally defivered, or when deposited with a nationally recognized overnight courier, or, if
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mailed, shall be deemead effective whan deposited in tha' United States mail first clﬁss. registered mail, postage prepaid, directed to the addresses
shown near the beginning of this Mortigage. Any party may change its address for notices under this Mortgage by giving formal written notice 1o the
other parties, specilying that the purpose of the notice is to change the party’s address. All copies of notices of foreciosure from the holder of any lien
which has priority over this Morigage shall be sent to Lender's address, as shown near the beginning of this Morigage. For notice purposes, Grantor
agrees 1o keep Lender informed at all imes of Grantor's current address. .. .. .. . . o .
MISCELLANEOUS PROVISIONS. Theé following miscellanaous provisions are a paft of this Mortgage:
Amendments. This Mortgage, together with any Related Documems, Qﬁﬁéﬁuﬂsﬁ'me_anﬁm understanding and agreement of the parties as to the
matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Mortgage has been dellvered to Lender and accepted by Lender In the State of Alabama. Subject to the provisions
on arbltration, this Mortgage shall bé governed by and construed in accordance with the laws of the State of Alabama.

. DISPUTE RESOLUTION; ARBITRATION (a) Mandatory Arbitration. Except as otherwise specifically set forth in clause (b) below, any acton,
dispute, claim, countercialm or controversy ("Dispute” or "Disputes™, between, among or involving Lender and Grantor and Borrower, including
without limitation any claim based on or arising from an alleged tort, shall be resolved by arbitration as set forth below. Without limiting the
generality of the foregoing, Disputes shall include actions commonly referred to as lender liability actions. ARl Disputes shall be resoived by binding
arbitration in accordance with Tile 9 of the U.S. Code and the Commercial Arbitration Rules of the American Arbitration Association ("AAAT),
Delenses based on statutes of imitation, estoppel, walver, laches and similar doctrines, that would otherwise be applicable to an action brought by
a parly, shall be applicable in any such, arbitration proceeding, and the commencement of an erbitration proceeding shali be deemed the
commenceament of an action for such piHposes. | |

(b} Judicial Resolution of Certain Disputes. Grantor and Borrower agree that Lender shall have the option, but hot the obligation, to submiii 10
and pursue in a court of law any claim against me for a debt due. Granior and Boirower agree thal, if Lender pursues stich a claim in a court of
law, (1) failure of Lender to assert any additional claim in such proceeding shall not be deemed a waiver of, or estoppel o pursue, such claim as a
claim or counterclaim in arbitration, -and (i) the institutien or maintenance of a judicial action under this clause (b) shall not constitute a waiver of
the right of any party to submit any other action, dispute, ¢laim or controversy, even though arising out of the same transaction or occurence, 1o

~ binding arbitration. )f Grantor and Borrower asseft a claim against Lender in arbitration or otherwise during the pendency of a claim brought by
Lender in a court of law, the court action shall be stayed and all matters shall be submitied to arbitration.

(c) Provisional Remedies, Self-help and Foreclosure. No provision of, nor the exercise of any rights under, clauses (a) or (b} shall limit the right
of any party {including Lender) (i} to foreciose against any real or personal properly by exercise of a power of sale under a deed of trust, morigage
or other security agreement or instrument, or by exercise of any rights of foreclosure or of sale under applicable law, (ii} 1o exercise self-help
remadies such as set-off, or (iii} to obtain provisional or ancillary remadies such as injunctive relief, attachment or the" appointment of a receiver
from a court having jurisdiction before, during-or after the pandency of any arbitration or reforral. The institution and maintepance of an action for
judicial relief or pursuit or exercise of such remedies shall not constitute a walver of the figitt of any paty, including the plaintiff in any action, to
submit the Dispute to arbitration or, in the case of actions on a debt, 10 judicial resolution..” - |

(d) Selection of Arbitrator,  Whenever an arbitration is required under clause (a), the arbitrator shall-be selectad, except as otherwise provided,

in accordance with the Commercial Arbitration Rules of the AAA. The AAA shall designate a panel of ten potential arbitrators knowledgeabie in the

subject matter of the Dispute. Lender and Granlor and Borrower shall each designate, within 30 days of the receipt of the list of potential

arbitrators, one of the potential arbitrators, and the two arbitrators so designated shall select a third arbitrator from the eight remaining potential

N

~ (e) Miscellanegus. This section constitutes the entire agreement of Lender and Grantor and Borrower with respect to, and supercedes all prior

discussions or agreements on, dispute resolution. The provisions of this section shall survive any termination, amendment or expiration of this

" document, uhless Lender and Grantor and Borrower otherwise exprassly agree in writing. In the event of any arbitration, Lender and Grantor and

Borrower shall each pay all.of our own expenses, and, subject io the award of the arbitrator, shall pay an equal sharé of the arbitrators’ fees. The

arbitrator shall have the power to award costs and fees (including atiorneys’ fees) to the prevailing party. This section may be amended, changed

or modified only by the express provisions of a wiiting which spaecifically refers to this section and which is signed by an officer of Lender and
Grantor and Borrower, | | .

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
pravisions of this Morigage. : .

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Properly at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles. All obligations of Grantor and Bagrower under this Mortgage shall be joint and several, and al referances o Grantor shall mean
each and every Grantor, and all references to Borrower shall mean sach and every Bomrower. This means that each of the persons signing below
is responsibla for all obligations in this Mertgage. - L

Severabllity. If a court of competent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenjorceable as 1o any other persons or circumstances. W feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shalt be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Morigage on transfer of Grantor's interest, this Mortgage shail be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Mortgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence inthe performance of this Mortgage. - - | .
Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
-Alabama as 1o all Indebladnass secured by this Morigage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Morigage {or under the Reolaled Documents) unless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right shall operate as a walver of
such right or any other right. A waiver by any party of a provision of this Morigage shall not constitute a waiver of or prejudice the party’s right
otherwise to- demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower; shall constitute a waiver of any of Lender's rights or any of Grantor or Bormower’s obligations as to any future
transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not
constilute continuing conseant to subsequent instances where such consent is required.
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EACH GRANTOR ACI(NOWLEDGES HA\'IHG HE.AD ALL THE PFID\!ISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TD ITS
TERMS. - -

CAUTiOH == 1T IS IMPOHTANT THAT YOU THOROUGHLY READ THE OQNTFIACT BEFORE YOU SIGN IT.
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Mary Jane Dillard

- Loan Documentation Manager
This Mortgage preparedby: X _1927 First Avenue North
NEeOf SRS Birmingham, AL 35203
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l, the undersignad authority, a-Notary Public in and for said county in said state, hereby certify that Willlam V. Hostetler and Karen L. Burgess, whose
names are signed to.the foregoing instrument, and who are known 10 me, acknowiedged before me on this day that, being informed of the contents of =
said Mortgage, they executed the same voluntarily on the da same bears date
Given under my hand and officlal seal this 35 day of , 19 '?‘/ . |
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"LENDER ACKNOWLEDGMENT

| ji:

STATE OF ) | | !

) 88

- Inst # 199424876

COUNTY OF ) b
, the undersigned authority, a Nntary Public in ang for sald county in said state, herebysestim¥st/ 1 39 4-—343?6 | .

Glven under my hand and officlal seal this dayof 09:23 AM CERTIFIWD

- GHELBY COUNTY JUDGE oF ?RﬂEﬁTE
TR ﬁtﬂw Public

My commission explres _

NOTE TO PROBATE JUDGE

This Mortgage secures open-end or revolving indebtedness with residential real properly or Interests; therefore, under Section 40-22-2(1)b,
Code of Alabama 1975, as amended, the mortgage filing privilege tax on this Morigage should not axceed $.15 for each $100 (or fraction
thereof) of the credit limit of $10,000.00 provided for hereln, which Is the maximum principal Indebtedness to be secured by this Mortgage at
any one time.
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