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THIS MORTGAGE ("Security Instrument®) is given on July 29, 1994 . ;

The grantor is ¥Yranc Wallace and wife, Sandra R. Wallace _

Lp voEE, My o, s
LT P S

("Borrowsc™). This Becurity Instrument is given to Collateral Mortgags, Ltd., an Alabama
Limited Partnarship, whioh is organized and existing under the laws-of the State of
Alabama, and whose address im 1500 Crestwood Boulevard, RBirmingham, AL 35283-014a0
(*Londer”}. Borrowsr owes Landsr the principal sum of
One Hundred Twenty-Three Thousand One Hundred Fifty and 00/100--————-—————o==orr————-
———————————————————————————————————————— Doallars (U.8. 8§ 123,150.00w=r————————m=a,.

This debt is evidsnced hy Borrower's note dated the same date as this Security Instrument
(“Note"), which provides for monthly payments, with the full debt, if not pli.d n.rlinr,. ‘
dus and payable on August 1, 2024 o
This Security Instrument securss to Lander: {a) the repayment of the dabt nvi.dannad hy,
the Note, with interest, and all renswals, extensions and modifications of the Note; (b)

the payment of all othex sums, with interaest, advanced wnder paragraph 7 to protect the
security of this Ssourity Instrunent; and (¢} the performance of Borrower's covenants and
agresnants under this 3Security Instrumant and HNota. For this purpose, Borrower does
hareby mortygaga, grant and convay to Lander and Lander's successors and assigns, with

powar of saie, the following described property located in Shelby : :;;'
County, Alabamai R

Lot 27, according to the Survey of Heatherwood Forest, Sector Two, as recorded
in Map Book 17, Page 129, in the Probate Office of Shelby County, Alabama.

\

which has the addrese of 500 Bayhill Ridge Circle Heoover {Street, Cityl, . . C
Alabama 35244 ("Property Mdress”)) SR )
21p Code) R

Alabams Adjuatabie Rate 3acond Mortgage
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TO HAVE AND TO HOLD this property unto Lender and Lender's succaéssors and assigns,
forever, together with all the improvements now or hereafter arectad on the proparty, and
all sasements, appurtenances, ard fixtures now or hersafter a part of the property. All
replacpmants and additions shall alsc bm covered by this Security Instrument. All of the
foregoing is refarred to in this Seourity Instrument as tha “Property.”

BORROWER COVENANTS that Borrowsr is lawfully seised of the estate hereby

conveysd mnd has the rlght to mortgaga, grant and convay the Property and that the

Property is unencumberad, axcapt for snoumbrances of racord. Borrower warrantg and will
defend gensrally the title to tha Prnpkrty against all claims and demands, subject to any
encunmbrances of reacord. .

THIS ESECURITY INETRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to constitute A uniform security
ingtrument covaring real praperty.

UNIFORM COVENANTS. Borrowsr and Landar covenant and agree as fallows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower Bhall
promptly pay when due the principal of and interest on the debt evidaeanced by the Nota and
any prapayment and late charyes dus under the NHotle.

2. Punds for Taxes and Insurance. Subject to applicable law or a writtan waiver by
Lender, Borrower shall pay to Lander on the day monthly paymants of principal and interast
are payable under the Note, unti]l the Note is paild ia full, a sum (herain *"Funds™) equal
to ona-twalfth of the yearly taxes and assessments (inoluding condominium and planned unit
development assessments, if any) which may attain priority over this Mortgage and ground
rente on the Property, if any plus one-twglfth of ysarly prsmium installoents far hagaxd
insurance, plus one-twelfth of yearly premium {petallments for wortgage ilnsurance, if any,
all as reasonably estimated initially and from rime to time by Lender on the basis of
assessmants and bills and reasonable estimates thereof. BRorrowsr shall not be obligated
to make such paypents of Funds to Lender %o the axtent that 3orrower makes much payments
to the halder of a prior mortgage and deed of trudt if such holder is an Linstitutional
landar.

Yf Borzower pays Yunds to Landar, the Funds shall be held in an institutlon the
depowits or accounts of which are inmured or guarantead by a Federal oOx state agency
(inoluding Lender if Lender is such an inetitution). Lender shall apply the Funds to pay
said taxes, assessmenty, insurance premiumns and ground rants. Lendar may not charge for
so holding and applying the Punds, analyzing gaid acgount or varifying and compiling said
assessments and bills, unless Lender pays Borrower interest on the ¥Funda and applicable
law permits Lender to make such a charga. Borrower and Lender may agreea in writing at the
cima of execution of this Mortgage that intersst on the Funds ehall be paid.to Borrowar,
and unlesass such agrasment is made or applicable law requires such intersst to be paid,
Landey shall not be regquirsd to pay Rorrower Aany jinterest cor earnings on the Funds.
Lendor shall give to Borrowey, without charge, an annual accounting of the Funds showing
oredite and debits to the Funds and the puxposs for which eocach debit to tha PFunds was
made. The Fundm are pledged as additional asvurity for the sums seoured by this Mortgage.

If the amount of the Funde hald by Lsnder, togather with the future monthly
_instalimants of Funas payabls prior to the due dates of taves, asseasmanta, insurance

~ 7 premiums and ground rents, shall exceed the amount requirad to pay said taxes, assess-

ments, insurance prumiums and ground rents as they fall dus, such excess ahall ba, at
Borrower's option, either promptly repaid to Berrowsr or credited to Borrower on monthly
installments of Punds.. 1f the amount of the Funds held by Lender shall not be sufficient
to pay taxes, assessments, inSurance preamiums and ground rents as they fall due. Horrowar

O

shall pay to Lander any amount necessaxy to make up the deficiency in cne oOr more paynents .

as Lander may cegqulrie.

Upon paymant in full of all sums secured by this Hortgage, Landar shall promptly

refund to Borrowar any Funds held by Lender. If under paragraph 17 herecf the Proparty is
sold or the Property le otherwise acquired by Lender, Lender shall apply, no later than
jomediastely prior to the sale of the Proparty or its acquisition by Lender, any Funds held

by Lender at thas time of application as a credit against the aume gsecured by this

Mortgage.
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3. aApplication of Paymants. Uniess applicable law provides otksrwisas, all paymants
raceived by Lender under paragrsphs 1 and 2 shall be applied: first, to any praepayment
charges dus under the Note; sacond, to amounts payabls under paragraph 23 third, to
intereat dus; fourth, to principal dus; and last, to any lata charges due under the Notae.

%. Prior Mortgages and Deeds of } Charges; Liens. This Mortgage is second,
junior and suhordinate to that martgay ad of trupt of even date herewith of Borrowar
to Lender in the amount of $203.150.00 ﬁ@ and borrower shall perform all of
borrower's obligations under said mortgage, desd of trust or other wecurity instrument
with a lien which has priority over thie mortgage including borrower's covenants to make
payments when due. Borrower shall pay or cause to ba paid all taxes, assessments and
other charges, fines and impositions attributable to the propexty which may attaln a
priority over this mortgage, and leasehold payments or ground rantd, if any.

5. Hasayd Insurance. Borrower shall keep the improvements now existing or
hareafter sracted on the Propexty insured against loss by fire, hazards included within
the term "axtendad coverage,” and such other haszards, including floods or flooding, as
Lender may require and in such amounts and for such periods as lLender may require.

The insurance carrier providing the insurance shall bée chosen by Borrower subjact to
approval by Lender; provided, that such approval shall not ba unreasonably withheld. All
insurance policies and renewals thereof shall be in & form acoeptable to Lander and shaill
inolude & standard mortgages olause in favor of and in a form acogptable to Lender.
Lender shall have the right to hold tha policies and renewals therecf, subject to the
terms of any security dsed, wortgage, deed of trust or other security agresment with a
lisn which has pricority ovar this MNortgage. If Borrower fails to maintain coverage
dascribsd above, Lendar may, at Lender's option, obtain coverage to pxotact Lender's
rights in the Property in accordance with paragraph 7. ‘

In the svent of loms, Borrower shall give prompt notioe to tha ingurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Loender, at
Lender's option, may apply any lasurance proceeds to sither the reatoration or repair of
the property or to the sums sacured dy this mortgage.

1f the propexty is abandoned by BOxrxower, OX if Borrower fails to resspond to Lander
within 30 days from the date notice is malled by Lender to Borrower that the insurance
carriar offers to settle a claim for insurance banefits, Lender ia authorized to collect

and apply the insurance proceeds at Lendex's option either to restoration or repair of the

Property or to tha sums secured by this Mortgage. |

6. Pressrvation sand Maintenance of Pruparty; Leassholds; Condominiums; Planned Unit
Davelopwents. Borrowsr shall kesp the Property in good respair and shall not commit waste
or permit impairment or deterioration of the Property and shall comply with the provisions
of any leass 1f this Nortgage is on a leasshold. If this Mortgage i on & unit in a
condominium or s plannsd unit development, Borrowsr shall perform all af Borrower's
obligations under the declaration or covenant# ¢creating or governing the condominium or
planned unit devalopment, the by~laws and regulations of the ¢ondominium or planned unit
development, and constitusnt documents.

=. Protaction of Landar's Bacurity. If Barrower fails to parform the covenants and
agreements contained in this Mortgage, or if any action ar proceeding is commanced which
materially affects Lender's interest in the Property, then Lender, at Lander’s option,
upen notice to Borrower, may make such AppSarances, disburge esuch sums, Iinsluding
reascnable attorneys' fees, and take such actlon as is necessary to protect Lender's
intersst If Lander reguired wortgage insuzance as a condition of waking the loan securad
by this Mortgage, Borrower shall pay the premiums required to maintain such insurance in
effect until such time as the requiracment for such insurance terminates in accordance with
Borrows:'s and Lender's writton agresamant or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with intorest thereon,
at the Note rate, shall bscoms additional indebtedness of Borrowar decured by this
Mortgoage. Unless Borrower and Landar agras to cther terms of payment, such amounte shall
be payable upon notice from Lender to Borrower requesting payment thersof. |Mothing

contained in this paragraph 7 shall require Lender to lncur any expenge OX taks any action
harounder. .
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8. Inspactiom. Laonder or its agant may make zreasonable entries ypon and inspactions
of the Proparty. Lander shall ¢iva Borrowar notice at tha time of or prior to an
inspaction epecifying reasonable cause for this inspection. _

§. Condemnatjion. The procesds of any awaxd or claim for damages, direct or
consequential, in connection with any condamnation or other taking of the Property, or
part thersof, or for conveyance in lisu ‘of copndemnation, arm hereby assigned and shall be
paid to Lender, wsubject to the terms of any mortgage, derd of trust or other securlty
agresment with a lien which has priority over this Mortgage.

10. Worrower Mot Released; Forbearance By Lender Not a Waiver. Extension of the
time for payment or wodification of asmortization of tha sums secured by this Becurity
Instrument granted by Lender to any successor in interest of Borrower shall not operate to
raloage tha 1liability of the original Borrower or Borrower's BSUCC@SEBOIS in interest.
Londer shall not be ragquired to commence procesdings against Any successor in interaest or
refuss to excend time for payment or otherwise modify amortization of the sump secured by
this §ecurity Instrument by reason ©f any demand made by the original BOrrower or
Borrovwer's successors in interest. Any forbsarance by Lander in exarcising any right or
remedy shall not be & waiver of or preclude the gxercise of any right or remady.

11. Successors and Assigns Bound) Joint and Haveral Liakility; Coesigunars. The
covenants and agreemanta of this Sscurity Instzumant shall bind and benafit tha suddhssors
and assigns of Lander and Borrowar, subject to tha provisione of paragraph 16, DBorrovwer's
covenants and agresmants shall bs joint and sevaral. Any Borrower who ooO—signe this
Security Instrumant but does not execute thae Noter (a) is cou-signing this Bacurity
Instrument only to wmortgage, grant aund convey that Borrowar's interest in the Property
under the terms of this Security Instrument; (b) is mnot personally obligated to pay the
sume secured by this Security Instrument; and (c¢) agreas that Lender and any other
Borrower may agree to extend, modify, foxbsar oz nake any accommodations with regard o
the terms of this Sscurity Instrument or the Note without that Borrower's cqnaent.

12. Loan Chayges. If the loan sscured by this Security Instrument is subject to a
law which mets maximum loan charges, and that law ie finally interpreted so that the
interest or other loan charges collected or tc Me oollacted in gonnection with the loan
excaad the parmitted limite, then: (a) any euoh loan charge ehall be reduced by the
amount neceseary to reduce the charge to the parmitted limit; and (b) any suns already
collected from Borrowar which excesded parmitted limite will bs refunded to BOrrower.
Lender may choose to make this refund by reduaing the principal owed under tha Note or by
making a diract payment to Borrower. 1If a refund raduces principal, the reduction will ba
treated as a partial prepayment without any prepayment charge under the Note.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall
be given by delivering it or by malling it by firat class mail unless applicable law
raquires use of another method. The notice shall be diracted to the Proparty Addrasa or
any other address Borrower designates by notice to Lendey. Any notice to Lender shall be
given by first vlass mail to Lender's addrass stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument
ahall be desmed to have been given to Borrower or Lender when given as provided in this
paragraph.

14. Governing law; Severability. This Sepurity Instrument ahall be governed by
federal law and tha law of the jurisdiction in which the Property is located, In the
svent that any provision or clause of this 3ecurity instrument or the Note conflicts with
applicable law, such ,a cenfliet shall not affect other provisions of this Security
Tnstrument or tha Note which can be given effect without the conflicting provision. To
this end the provisions of this Security Instrunant and the Nota ara declared to ba
saverable. '
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15, Borrowax's Copy. HOXrOwer shall be given one conformed copy of the Note and
Sacurity Instzument.

1¢. Tranzfer of the Proparty or & Bensficial Interest in Borrower. I1f all or any
part Of the Froparty or any intersst in i+t is sold or transferrsd (or if a beneficial
interest in Borrower is sold ox transferred and Borrowar is not a natural person) without
Lender's prlor written consent, Lender may, at its option, require jmmediate payment in
full of al) sumns secuxed by this security Instrument. However, this option shall not be
exarciesd by Lander if exercise is prohibited by $oderal law as of the date of this
gecurity Instrument.

If Lendar sxercises this -option, Lender shall give Borrower notice of avoeleration.
The notice shall provide & pexiod of not less than 30 days Ifrom the date the notice is
daliversd or malled within which Borrowsr must pay all ocums sacured by this Security
tnetrument. If Borrowsr fails O PaY these sums prior to the expiration of thim periocd,
Lender may Linvoke any ranadies permitted by this 3ecurity Instrumant without furthar

17. Acceleration) Ranedies . Lander shall giva gotice +to Borrower prier 0
scceleration following Borrower's breach of suy covepant or agreement ia this Bacurity
instrusent (but not prior to accaleraticn wnder paragraph 16 uunless applicable laAw
providas otherwise). Tha ootice shall spacify: (a) the default} (b) tha action re{juirad
to cure the dafault; () a date, not less than 30 days from the dnte the notice is gliven
to Borrowss, by which the dafault sust be ourad: and (d) that failure to cure the default
en or before tha dite specifiad ia the notice may result in accsleration of the szums
sscured by this Seourity Instrusent and sale of the Property. Tha astice shall further
inform Boryrowasr ©of the ¢ight to rainstate after acoulerstion and the right to bring &
court sction te assert the son~exlistance of & default or any other ‘defanss of Borrowsr to
accelarstion and sale. II the defaunlt is not cured OR or befors the date specified in the
notice, Lender, at its option, ®AY requirs izmedlate paymsnt in full of all sums securad
by this Sscurity Tustrument without furthaz demand apnd may invoke the powar of =xale and
any other rumedies permitted by applicabla law. Lender shall be antitled to collesct all
expenses incurrsd in pursuing the remedias provided in this paragraph 17, incluvding, but
sot limited to reasonable attorneys' fees and cCosts of titla evidenge.

vf Lender invokss the power of sale, Landsr shall give a copy of a notics to
Borrowsy in the manser provided in paragraph 13, Lander shall publish the of sals
once a week for threse consecutive weaks in a newspapar published im Shelby
County, Alshama, and thersupon shall sall the Property to the highest bidder at public
auction at the frout Jdoor of tha county Courthousa of this County. Lendar shall deliver
to ths purcvhaser Lender’'s desd conveying the Property. Lender or its designes may
purchass the Froparty at any sals. Borrower covenants and agress that the procesds of the
sale shall bs applisd in the following order: (a) to al) expanass of the sale, including,
put not limited to, rasasonable attorneys' feesj (D) to all sums sacured PY thiz Sacurity
astrument) and (c} any excess to the person Or peraons legally entitled to it.

18, Borrowsr's Right to Rsinstate. If Borrowsr pects certaln conditione, Borrower
ahall have the right to have anforcement of this Security Instrument discontinued at any
time priecr to the garlier of: (a)} 5 days (o other such pericd as applicable law DAY
speaify for rainstatesent) before sale of the Property pursuant to any poawar of sale
contained in this Jacurity toetrument; or (b) sntry of a judgamant anforcing this Seourity
Inwtrument. Those conditions ars that Borrowesr: (a)pays Lender all sums which then would
be dus undar thie Seourity Ipstrument and the Note am 1f no acceleration has occurread; (D)
cures any defgunlt of any other covanants Or agreemantsj {¢) pays all sexpenses inourred in
anforcing thies Bacurity instrument, including, but not linited to, reasonable attorneysa’
fams: and (d) takes such action as Lendex may reasonably regquire to agsuré that the lian
of this Becurity Instrument. Landar's righte in the Proparty and Borrower's obligation to
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pay the wsums secured by this Security Instrument shall oontinue unchanged. Upon &>

FX T

roinstatement by Borrower, this Security Instrusent and the obligations secured hersby

3ES
shall remain fully effective as if no accelaration had occurred. However, this right to £

reinstate ehall not apply in tha case of acceleration under paragraph 16. kA

19. sale of Note; Change of Loan Saerviour. Tha Note or a partial interest irn the :~,-
Nota (togother with this Security Instzrument) may be Sold ons or more times without prior 5,}
notice to Borrowar. A sale may result in a ohange in the entity (known as the “Loan ';5;
Earvicer') that anllasts monthly payments due under the Note and this Sacurity Instrumant. Li‘
There alsc may ba one or more changes of tha Loan Bervicer unrelated to a sale of the -
Notae. If there is a change of the Loan Servicer, Borrowar will ba given written notice of 12
tha change in accordance with paragraph 13 sbove and applicable law. The aotice will state ’;;j:
the name and address of the new Loan Servicer and the addrasa to which payments should be ;'
made. The notice will alsc contain any other information regquired by applicabla law. iil
20. Hasardous GSubstances. Borrowsr shall not caude or permit the presance, uas, '
disposal, storage, or relsase of any Hazardous Substanoss on or in the Property. Borrower ?
shall not do, nor allow anyonea welse to do, anything affecting the Proparty that is in %;
violation of any Environmental Law. The preceding twe sentences shall not apply to tha ?-:* _
presenos, usa or storage on the Property of small quantities of Haxardous Bubstances that ‘P
are generally xecognized to ba appropriate to normal residentia) ussa and to maintenancs of ‘
the Property. _
Borrowsr shall promptly give Lender written notice of any invastigation, claim,
demand, lawsuit or other agtion by any governwental or ragulatory agancy or private party:
involving tha Property and any Hazardous Substance or Environmnental Law of which Borrower:
has actual knowledge. If Borrowsr learns, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any BHazardous Substancw affecting the
property is necessary, Borrowsr shall promptly take all necessary remedial actlons in
accordance with Environmental Law. =
As used in thiw paragraph 20, "Hazardous Substancea” are those substances defined as.
toxic or hesardous subetances by Environmental Law and the following substances: gasoline, '
kerosens, othar flammable or toxic petroleum products, toxic pesticides and herbic¢ides,
volatila aolvants, materials containing asbestos or formaldehyds, and ru.diunut:lm'_; .'
matariale. As used in thie paragraph 20, "Environmental Law™ means federal laws and lawe
of the jurisdiction whera the Property 1s located that ralata to health, safety or'
anvironmental protewction. |
al. Raleaass, Upon payment of all sums secured by this Ssourity Instrument, Lander 3
shall release this Security Instrument without charge to Borrower. Borxower shall pay any
regordatjon costs.
22. Waivars. Rorrowsr waives all rights of homaatead exemption in the Property and

relinguishes all righte of curtesy and dower in the Property

i

W
.
S

REQUEST FOR NOTICE OF DEFAULT

e — L AMD FORECLOSURE UNDER SUPERIOR. —a
: MORTGAGES OR DEEDS OF TRUST

1

Borzower and Lendsr regquest the holder of any mortgage, deed of trust or other -
encumbranics with- a lisn which has priority over this Mortgage to give Notice to Lander, at w
Lander's addreas set forth on page one of this Mortgage, of any dafault under the superior
snoumbzance and of any sale or othar foreolosure action. N
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23. Ridars to this Ssourity Iostzusent. If one or more riders are exscuted by
porrcher and recordad together with this Seourity Instrumsnt, the covenants and agresasnta
of sach such rider shall be incorporated into and ahall amend and supplesent the covenante
and agresments of thie Escurity Instrument as 1f the rider(s) wers & part of this Sscurity

Inatrunent.
(Check applicable box{es)] §
_X_Adjustable Rate Rider _.__condominium Rider ___1~4 Pamlly Rider 3
____GCraduataed Payment Rider planned Unit pevalopment Rider ‘Biweakly Paymant Rider  [v:
Balloon Rider "~ _Rate Improvemsnt Ridez ____gecond Home Rider f}
____¥.A: Rider othari{s) [specify)
lﬁ%fhnmpliance Rider s
f

BY SIGNING BELOW, Norrower agoepts and agrees to the terms and covenants
contained in this Security rnstrument and in any rider(s} axecuted by Borrowsr and racorded -a

with it.

Witnesses: - _Mf / 7772
e — A —

{8eal}

-JOrrower
- Franc Wallace

- —{8eal)
=jJarrover ) .
(Swal)
~JOorrouer ‘ ‘
STATH OF ALABAMA, Jefferson County
Oon this  29th day of  July r 1994 . o
Clayton T. Sweeney , a Notary Public in and for said county and in
sald state, hereby cercify that Franc Wallace and wife, Sandra R. Wallace
| , whose name(s) are asigned to the foregolng
conveyanae, and who are ‘nown to me, Acknowledged bafore me that, being =
informed of %the oontents of the Ooonvayancs, t hay aexecuted the sama
voluntarily and am thelr act on the day the 8 haars date.

Given under my hand and seal of office this day 0of July,

My Commiasion Bxpires: 5/29/95

%
This instrument was preparsd by
Clasyton T. Bweeney
2700 Highway 280 East, Sulte 290E
Eiqmingham, AL 35223
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this _ 29th day of
July, 1994 and is incorporated into and shall

be deemed to amend and supplement the Mortgage, Deed of Trust oOr b
Security Deed (the '"Security Tnatrument”) of the same date glven P
by the undersigned (the "Borrower") to secure Borrower's Adjustable ;
Rate Note (the "Note”) to COLLATERAL MORTGAGE LTD., an Alabama
Limited Partnership {(the "Lender") of the same date and covering
the property described in the Security Instrument and lccated at:

A =

500 Bayhill Ridge Circle, Hoover, AL 35244
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE i
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

aAdditional Covenants. In addition to the covenants and -
agreements made in the Security Instrument, Borrower and Lender .

further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.750 5.
The Note provides for changes 1n the initial rate and the menthly

payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES -

(A} Change Dates -
The interest rate I will pay may change on the first day of
August, 1999 - and on that day every 12th month

fhereatter. Each date on which my interest rate could change  is
called a "Change Date”. '

(B} The Index
Beginning with the first Change Date, my interest rate will

be based on an Index. The “Index” is the weekly average yield on
.United States Treasury securitiles adjusted to a constant maturity
iof 1 year, as made available by the Federal Reserve Board. The
most recent Index figure available as of the date 45 days betfore
each Change Date is called the "Current Index."

I1f the Index is no longer available, the Note Holder will
choose a new index which is based upon comparable information. The
Note Holder will give me notice of this choice.

(¢ Calculation of Changes

Before each Change Date, the Note Holder will calculate my new
interest rate by adding three & one—-quarter percentage polnts
(3.250 2} to the Current index. The Note Holder will then
round the result of this addition to the nearest one-eighth of one
percentage peint (0.125%) . Subject to the limits stated in Sectilon
4 (D) below, this rounded amount will be my new interest rate until
the next Change Date.

The Note Holder will then determine the amount of the monthly
payments that would be sufficient to repay the unpaid principal
that I am expected to owe at the Change Date in full on the
maturity date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount

of my monthly payment.

(D) Limits on Interest Rate Changes

The Interest Rate I am reguired to pay at the first Change
Date will not be greater then _ 9.750 % or l1ess than 7.750 - _ %.
Thereafter, my interest rate will never be increased or decreased
on any single Change Date by more then one percentage point (1.0%)
from the rate of interest I have been paying for the preceding

Adjustable Rate Rider




twelve months. My interest rate will never be greater than
13.750 %, nor less than 5.50 %.

(E} Effective Date of Changes

My new interest rate will become effective on each Change
Date. I will pay the amount of my new monthly payment beginning
on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any

changes in my interest rate and the amount of my monthly payment
pefore the effective date of any change. The notice will include
information required by law to be given me and also the title and
telephone number of a person who will answer questions I may have
‘regarding the notice.

BY SIGNING BELOW, Borrower accepts and agrees to the terms

and covenants contained in this Adjustable Rate Rider.

ois ame O ece - seals

Franc Wallace -Borrower

&?’LM %%M&/ (seal)

/§andra R. Wallace -~Borrower

(Seal)
-Borrower

(Seal)
~-Borrower
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COMPLIANCE RIDER
This RIDER is a part of and incorporated into the Mortgage, Deed of Trust, or
Security beed ( the "Security Instrument'), dated the 29th day of July ,
19 94 made and entered into by Franc Wallace and wife, Sandra R. Wallace ,

Borrower (g), and COLLATERAL MORTGAGE, LTD., Lender.
In addition to the covenants and agreements made in the Security Instrument,

Borrower and Lender further covenant and agree ag follows:

The Security Instrument is amended to add the following:

THAT SHOULD THIS SECURITY INSTRUMENT AND THE NOTE SECURED HEREBY NOT QUALIFY FOR
AND COMPLY WITH THE RULES, REGULATIONS, AND STANDARDS PERTAINING TO FNHA)FHLHC OR AN
INSTITUTIONAL INVESTOR WITHIN SIXTY DAYS FROM THE DATE HEREOF, AND IF UPON REQUEST,
THE BORROWERS FATIL TO COOPERATE IN CORRECTING ANY ERRORS OR OMISSIONS MADE IN
CONNECTION THEREWITH, BY EXECUTING OR RE-EXECUTING, AS THE CASE MAY BE, ANY AND ALL
LOAN CLOSING DOCUMENTATION, INCLUDING BUT NOT LIMITED TO, THE NOTE AND THE SECURITY
INSTRUMENT, THEN THE HOLDER OF THE NOTE SECURED HEREBY MAY, AT ITS OPTION, DECLARE ALL

SUMS SECURED HEREBY IMMEDIATELY DUE AND PAYABLE.

e s b { (aex
Borrower
Franc Wallace
Inst ¥ 1994_3433? (Typed name of above Borrower)
/dé%f(/u, % 7’ﬂ/{2€fﬂ (e o
Bmf}ﬂwer
Sandra R, Wallace
{Typed name of above Borrower)
BBID411994*E4337
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