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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on July 27, 1994

The grantoris - porrel D. Hamilton and wife, Donna G. Hamilton

("Borrower™). This Security Instrument is given to
Southeastern Mortgage of Alabama, an Alabama Partnership ;
which is organized and existing under the laws of  Alabama , and whose address s

10 Office Parklﬂircle, Suite 218, Birmingham, AL 35223

(“Lender”). Borrower owes Lender the principal sum of

ETGHTY THOUSAND AND N/ 100 rosoreon cnom o e e ottt e o s o s o o s 2 e 11 0 e e e i S S 02 0 s 004 o o
Dollars (U.S. $ 80,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Secunty
Instrument ("Note"}, which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
August lst, 2024 . This Security Instrument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpese, Borrower does hereby
mortgage, grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described
property located in Shelby County, Alabama:

Lot 25, according to the Survey of Park Forest, 5th Sector,
as recorded in Map Bock 17, Page 91, in the Probate Office
of Shelby County, Alabama.

The proceeds of this loan have been applied on the purchase price of the property
described herein, conveyed to the mortgagors simultaneously herewith.

which has the address of 113 Dogwood Trail Montevallo .
35115 {Street] [Ceyi
Alabama | | ("Property Address™);
(Zip Code}
ALABAMA - Single Family -- Fannie Mae/Freddie Mac UNH'ORM INSTRUMENT Form 3001 990 ({pave { of 6 pagesi

ITEM 1837 {8112
{ } Lrcat Lakes Business Forms, Inc ]
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvemesnts now or hereafier erected on the property, and all easernents, appurtenances, and fixtures now or hereafter a
part of the property. All replacements and additions shall also be covered by this Securnity Instrument. All of the foregoing 1s
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower i1s lawfully seised of the estate hereby conveyed and bas the nght to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the nitle to the Property agamnst all claims and demands, subject to any
encumbrances of record.

THiIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constititte a umiform security mstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay whes due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written waiver by Leander, Borrower shall pay to
L.ender on the day monthly payments are due under the Note. until the Note is paid in full, a sum ("Funds”) for: (a) yearly
faxes and assessments which may attain priority over this Security Instrument as a lien on the Property: (b} yvearly leasehoid
payments or ground rents on the Property, if any; (¢} vearly hazard or property insurance premiums; (d) vearly flood
msurance premiums, tf any; (e) vearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
l.ender, in accordance with the provisions of paragraph 8, 1 heu of the payment of mortgage msurance premiums. These
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maxamum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time 10 time, 12 U.S.C. § 2601 ¢f seq. ("RESPA"), unless another
law that apphes to the Funds sets a fesser amount. I so, Lender may, at any time, collect and hold Fands i an amount not to
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow hems or otherwise in accordance with applicable law.

The Funds shall be held in an mstitution whose deposits are msured by a federal agency, mstrumentahty, or entity
(including Lender, o Lender 1s such ap mstitution) or in any Pederal Home Loan Bank., Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or vernitymg the Escrow ltems, unless Lender pays Borrower mterest on the Funds and applicable law permiuts
Lender to make such a charge. However, Lender may require Borrower 1o pay a one-time charge for an independent real
estate tax reporting service used by Lender i1 connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable faw requires imerest (o be paid, Lender shall not be reqguired (o pay Borrower any interest or
carnings on the bunds. Borrower and Lender may agree 1in wrnting, however, that interest shall be paid on the Funds, Lender
shall give o Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addittonal security for all sums secured by
this Security Instrument.

It the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of apphicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Iltems when due, Lender may so notify Borrower i wrnting, and.
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency m no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment 1 full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. H, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any tunds held by Lender at the time of acquistbion or sale as a credit agamst the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be apphied: first, t0 any prepayvment charges due under the Note; second, 1o amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fmes and impositions attributable to the
Property which may attain priority over this Secunty instrument, and leasehold payvments or ground rents, ¢ any. Borrower
shall pay these obligations in the manner provided i paragraph 2, or 1f not paid in that manner, Borrower shall pay them on
ume directly 10 the person owed paymeni. Borrower shall promptly furnish to Lender all notices of amounis to be paid under
this paragraph. It Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall prompily discharge any hien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests i good faith the
hen by, or defends agamist enforcement of the lien 1n, legal proceedings which in the Lender’s opmion operate to prevent the
enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. I Lender determines that any part of the Property is subject to a Hen which may attain priority
over thls Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods- or fiooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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periods that Lender requires. The insurance carner providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’ option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. I Lender requires, Borrower shall prompily give to Lender all receipts
of paid premiums and renewal notices. In the event of ioss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss 1f not made promptly by Borrower. .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. 1t the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
appiied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to seitle a claim, then Lender may collect the insurance proceeds. Lender may use the preceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice 15 given. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. It
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. |

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Propesty as Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing. which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or critninal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Secunty Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the Hen created by this Security Instrument or Lenders security
interest.  Borrower shall also be in default if Borrower, during the loan application process, gave maienially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the joan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees
{0 the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covepants and agreemenis
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights mn the
Property {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lenders rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonabie attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
paviment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any
reason, the morlgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate morigage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve m hieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insarance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries npon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

1. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds mulktiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condenmor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 1s given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors i interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse lo extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrowers successors in interest.  Any forbearance by Lender in exercising any right or remedy shall not be a
watver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of I
paragraph 17. Borrowers covenants and agreements shall be joint and several. Any Borrower who co-signs this Security 28
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that i

Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, modity, forbear
or make any accommodations with regard (o the terms of this Security Instrument or the Note without that Borrowerss
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected i connection
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with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce 7
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted hmits wili be i
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a o
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
nrepayment charge under the Note. s

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by L5
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property *’H

Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for
in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided m this
paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. 2

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty lnstrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any inferest in

SLetmnTIier
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it is sold or transferred (or if a beneficial interest in Borrower is sold or wransferred and Borrower is not a natural person) :"
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by G
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of i
the date of this Security Instrument. ﬁﬁ

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The potice shall provide a peniod of e
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this S5
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without forther notice or demand on Borrower. B

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the night to have o

enforcament of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Securify Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (&)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occutred: (b) cures any default of any other covenants Of agreements; (c) pays all expenses incurred in enforcing this Security
tastrument, including, but not limited to, reasonabie attorneys’ fees: and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the
sumas secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
instrument) may be sold one or more imes withoul prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer”} that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. [f there is a change of the Loan Servicer,
Borrower will be given written notice of the change m accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable faw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that s in violation of any Environmental Law, The preceding two sentences shali not apply to the presence, use, oF
storage on the Property of smail quantities of Hazardous Substances that are generally recognized to be appropriate to norma
residential uses and to maintenance of the Propersty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance of Environmental
[aw of which Borrower has actual knowledge. If Borrower learns, of is notified by any governmental or yegulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Dnvironmental Law and the following substances: gasoline, kerosene. other flammable or toxic petroleum products, LOXIC
pesticides and herbicides, volatile solvents. materials containing asbestos or formaldehyde, and radioactive materials.,  As
used in this paragraph 20, "Environmental 1 aw' means federal laws and laws of the jurisdiction where the Propesty is tocated
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

31. Acceleration; Remedies. Lender shall give notice fo Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prier to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the defauit: (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may resuit in acceleration of
ihe sums secured by this Security Instrument and saie of the Property. The notice shall further inform Borrewer of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in
the notice, Lender at its option may require immediate payment in full of all suns secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of 2 notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecufive weeks in a newspaper pub-
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lished in SHELBY County, Alabama, and thereupon shall sell the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall deliver fo
the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale.
Borrewer covenanis and agrees that the proceeds of the sale shall be applied in the following order: {(a) to all expenses
of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security
Instriument; and (¢) any excess to the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower m the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secunty Instrument.
[Check applicable box(es)]

XX Adjustable Rate Rider Condominium Rider | 1-4 Family Rider

B Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

%X | Other(s) [specify] EXHIBLT A - Acknowledgment

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with 1t.

Witness: Witness:

V4

' ' (Seal) (Seal)
Darrel D. Hamiltﬂn -Borrower Donna G. Hamilton by her Attorney -Bomower

in Fact, Darrel D. Hamilton

..... eeeeenepeoseseeeesenns (Seal) (Seal)
~-Borrower -Borrower

STATE OF ALABAMA, JEFFERSON County ss:
On this 27th day of July, 1994 I, the undersigned ,

a Notary Public in and for said county and in said state, hereby certity that
Darrel D. Hamilton, husband of Donna G. Hamilton

, whose name(s) is signed to the
foregoing conveyance, and who is known to me, acknowledged before me that, being informed of the
contents of the conveyance, he executed the same voluntanly and as his act on the day the same
bears date.

Given under my hand and seal of office this the 27th day of July, 1994,
My Commission expires: 57’ P fo’" f;’*/ - T}}%f% "" A
- | .IW R. HOLLIMAN Notary Public
This instrument was prepared by
HOLLIMAN, SHOCKLEY & KELLY |
R . Form 3001 990G (puge 6 of & pages)

3821 Lorna Road, #110 L
~ Birmingham, AL 35244
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STATE OF ALABAMA

JEFFERSON COUNTY

On this 27th day of July, 1994, 1, the undersigned authority,
a Notary Public in and for said county and in said state, hereby
certify that Darrel D. Hamilton, Attorney in Fact for ?nnna G.
Hamilton, his wife, whose name is signed to the foregoing conveyance,
and who is known to me, acknowledged before me that, being i?fﬂrmed
of the contents of the conveyance, he, in his capacity as sa%d attorney
in fact, and with full authority, executed the same voluntarily and as

his act on the day the same bears date.
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Given under my hand and seal of office this the 27th day of
Jul}’ ' 1994,
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ADJUSTABLE RATE RIDER
{ t Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER is made this 27¢h Ldayor  July, 1934

ared i incorporatad itdo and shalf be deemed to amead and supplersent the Mongage, Doedt of Trust, or Security Deed (e "Security Tratrument*} of the same date given by
the uedersigned (the "Borrower™) te secure Borrower's Adivstable Rale Note to

Houtheastern Moxtgage of Alsbama, an Alabama Partnership

rr————— e aetatat tatm Tara et mr wr e r ar e, e e wws e e e aee e

{the "Lover™} of the same date and covering the property described in the Security Instrament ad focated at:

113 Dogwood Trail, Montevallo. Alabama 35133 .
( Propanty Address)

THE NOTE CORTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THENOTE LIMITS THE AMOQUNT THE BORROWER'S ABJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM BRATE THE BORROWER MUST PAY, THE NOTE ALSD
CONTAINS THE OPTION 10 CONVERT THE ADJUSTABLE RATE TO A FIXEBR RATE,

ADIHTHONAL EXVENANTS. 1o addition fo the covenants and agreements inade in the Sscurity [astrament, Bomrower and Lander funier vovenant and agree 55
Fordlones;

A. ABJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Mide provides For an tnstial Rate of inforent of B 000 5. Wede provides for ehanges in 1he adivtshle pste and the monthly prymenis, as folleas:

4 ADUSTABLE INTEREST RATE AN MONTHHY PAYMENT CHANGES
(A} Change Datey

The adiustable inerest rate | will pay may change on the fieel day of August 1997 and o0 that day every 12 month therealier, Rach date on
which sy adissiable irderest rate vould change iz onlled a "Changs iate ©

{8) The Index

Freginmiag with e fisl Change Date, my sidjusiable interest rate will be based on an index. The "index™ is the weekly average vield on United States Treasury souvwstties

aditsied 10 2 constand malurity of | vest, ax made svuiluble by the Federal Reserve Board. Fhe moxt secert Endex figure available as of 45 slays before cach Ulange Late
cafled the "Curred Index.”

# the Index is no Jonger avaitable, the Note Holder witl chimose a new index that is baned upon ompasable sformation. Fie Note Holder wall gove me sotios of thes
whoiee

{C) Cateubation of Changes

Before each Change Piate, the Nate Holder will coloviate my now interent eate by siding. THREE pereetlage poists {0 "ied lothe Corvend
frader. Tl Note Holder will ters roussd e reselt of this addition io the nearest vie-cighth ol @ percestage point (11 25%). Subjuct 1o the mats m Section 4{03 tlow. The
Foarded armound will be my new intsesst rale vail the next Change Dale.

The Mote holder will then determine the amoum of the menthdy payment thiat would he eusfficient o repay the uspaid peincipal | am expecied to owe on the Changy Datc
e Balh om the snaturity date 3t sy w darest raie in sulsiantially equad paymests, The result of this caleudation svilf be the new smount of my monthly gagwment,

{1} Limitations on Enterest Rate Changes

T interest raie § aany roipiired Lo pay ot the first Change Date will not be preater than ]ﬂ.ﬂﬂ ______________ L Morlesthan . 5 00 L Y _
Thereafter, my adjustable interest rate will never b incrensed or sdecreanad o any ringle Change Bhate by more than two, . peroeniage poir(s)
(2. {}{} 953 From the rate of interest T have been paying for the preceding 17 months. My inderest rate wall never be greaier fhan 13.00 ",

shich s called Gw “Maximuin Rate”

(£) Effective Date of Changes
My new interest rate witl hecome effertive on each Change Date. | will pay the amount of my nes monthly payment beginning on the fust aronthly payment date after
the Chauge Date until the amound of my monthly payiment changen agam.

{(F) Notice of Changes

The Note Holder will debiver or mail fa me o notice of any changes in my adjustable interest rate and i amosnt of iny monthly paymeat beloce the effective date of any
chawge. The notice will include information reprired by faw to be given fo me and alee the tithe and telephone number of a pereon who will answer any question 1 smay bave
regarding the nolice.

B. FIXED INTEREST RATE CONVERSION OPTION

The Note provides for the Borrower's option 10 convert from an adjustable interest rate with intercst rate linits to a fixed inferest
rate, a8 fotlows:

S FIXED INTEREST RATE CONVERSION OPTION

{A} Option io Convert to Fized Rate

§ have @ Comvearsion Option that | san exercise unfess § am in dofoult or this Seetion 5{A) will not permit me tede so, The "Cotvermnon Uplics” s my option 1o eonvest
the interes eate T am required o pay by this Nede from a0 adjustalile ate with interest rute Hmits 1o The Tixed rate colouimtedd ansder Section 3(55} balow.

The conversion can only take place on & dalefs) speeiliad by the Note Holder during the period beginning o the frst Change Diste and ending on the filth Change 12ae.
Fach dale v which my adjustalile interest vate can convert W tee now linad mite is colted ihe "Conversiem Bate.”

i | want to exereise (he Conversion Option, 1 mue Fnst et certain condition,  Those conditions sre thas: (1) T ust give the Note 1 lebder notice that | went 16 dnso;
{1t) onthe Conversion Date, | s not be in detauht under the Note or the Secusity Intrument. (5} by 8 date specified try the Wote Hholider. st pay the Naote Holder 5
conversien fog of 118, $500.00: andd (iv) | munt sign and pive the Note Holder anv documents the Note |lalder regisires tn oflon fl conversion
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{R} C;leulatiﬁﬂ of Fixed Rate

MY new, fixed idersst rate will be axual 1o the Padetal National Mortgage Association’s requised net vield as of & dais and 1im¢‘uf day maﬁeﬂ by the Mote H-i::hk:a' for
() if the ariginal terss of thix Note is grester thar 13 years, 30-year fixed ralc mortgages coversd by appﬁcghla ) t_ia;.r rmndamrj,r :.f.niwﬁry sommiimonz, phus ﬂw&a-!m':ﬁhs of
one peroentage point {0,756}, rounded 1o the nearest ons-cighth of cnw parceitage poinl (. 133%; or (4) if he mgmaf e of Hus Note 13 15 vears of o, lﬁv?’w !t%ﬁﬂd
rate mortgages povered by applicable 80-~day mandatory delivery commitments, plus Hu'wt‘fmruw of one peroentags point {{l_’?ﬁﬂ%} rmmdaﬂ i the nearest ong-cight of oue
peroentsge point {0.135%,). I this requived sl yield cannot be determined bevause the applicable commitments sre not :ur.vminblt:., ther Hete Hﬂid?r will detersing my interod
rale by using comparable iﬁWm. My new rale caloulated under this Section (B} will not be greater than the Maximum Rae stated in Section AT} above.

(C} New Payment Amount and Effective Date

If I chaase to exercise the Comvession Option, the Nots Holder wif] determine the amouni of the monthiy paymest that wonid be sufficiont s repay thie mqmi_d pﬁr!s:ipai ]
s expected to owe on the Conversion Dete in fulf on the Maturity Date st my new fixed interest rate 1 substantially squal paymenis. The result of this culeviytion 'WIIH bz
B new wmount of my monthiy pavment. Beginning with my first monthly paymest afler the Conversion Binte, } will pay the new amount as my manthly payont witid the
Matusity Diate.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

| Linti Browsower oxcrctses e Convarsion Cintion under the conditions stisd in Section B of this Adjustable Rate Rader, Uiniform Covenard 17 of the Security
fnstrunerd s asnended to read as follows,

TRANSFER OF THE PROPERTY, DR THE BENEFICIAL INTERENT IN BORROWER H’ ald ur ansy parl qi the Properiy or ant
interesd i it is sold or teansferved (ur if a henefivial intevest in Borrower ix sofd or transfesred amnd Borrower s nol s nmurall persia) withoul Lenders prior Waslen sonsent,
Londer may, ot it option, regjuirs inmadiate pavment in fil} of all sums secured by this Security lnsummmi. Hi:arw-:wn this oplian shali not be e:m_::med by §esder sf exercise
i profibited by Faderat faw as of the date of this Security Intrument. Lender atso shati not exercise this option if. {8) H{mwﬂ cause Lo be submitted b bender .1
information required by Lander to evaluate the intendsd teanaferse an if 4 new Loan were being niade Lo the Mfﬂﬂ: piid (i;tj Levwder msfamhiy drtormines that {aader’s
sechriy will not be impsired by the foan assurption and thal the risk o 4 breach of any covenant of agreevienl in this Sectrity lustsument i aecepiabie Lo Lender,

T the extent peomittad by appiicakie law, Londer may charge s rensonable fog as 4 condition to Lenders consent s tee [oan assumption.  Lesuder Ry al:u:'s mqu’rn*: ﬁm‘
transferes 1o sign an wsumplion agroement that is acceptable to Lendes ard thal obligetes the seansferes to Keep all the pronsises and agepements mad-e in the Nots and in this
Sewwrity lnstrament. Bosrower wilf continue 1o be abdigated undar the Note and this Security Instrument unless. Lander selpases Bosrower in wabing,

I Lender axercises the epiion to raguire immediate peyment ire full. Londer shall give Borrower notice of acoeleration. The nitice shali provide 8 peasaond of not dons than
33 days from the date the notice is delivered or mailed within which Borrowst must pay all soms secursd by thig Security lasiument. I Bosrowssy tails 10 pay these sk
prive W the expiralion of this period, Lender may invoke any remedios peroitted by this Securty instsment withoud further notice or demnand on Boreater,

5. 1f Purrowss exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider. the amendment to Uniform Covenan 17 of the
Sevurity Instsiment contzingd in Section C | above shalf then cease 1o be in effect, and the provisions of Uniform Covenant 17 of the Security Instnsment shall instead be i
effect, as follows,

Fransler of the Property or & Beneficial lnterest In Borrower. I all of any part of the Propedy or any interest tn 1 a5 sold or tmn:iiw {m_ifa i:emﬁc:iu% imﬂrm‘in
Rorrawer is sold or transferred and Horrowsr is 1ot 4 natural pevson) without Lienders prior written consens, Londer may. al fts opiton, requre Ramodig F.“FTH‘H,“ 1 ;‘uii o
atl surme seeured by this Secisrity batrumint. However, thie option shall aot be exervised by Lender if exercise 15 prohibated By tedersl faw as of the date ol this Secunity
fnstriment,

i Lender axercises this optivn., Lender shalt give Borrower siotice of sovelerstion, 'The notice shall pravide a perind of not less thag 30 days from the date the noliee t
detiversd o mnided watldn which Borrswer must pay ail sums secursd By this Secutity lnsinement. if Barrower fails 10 pay these sums prios 1o the expiration of this period,
Lender enay invoks any ramedies permitied by this Security Instrument without Riher segics ol desrand on Borrowss.

£ in this Adjustable Rate Rider,

et Gonlai

o e, S 1
31T Borrowsr
Lell & FooM L {%eal
Bosrowet
By Her Attorney in Fact (8l
Darrel D. Hamilton Borrower
.. i8eai)
BBorrnawet

(FINRAA LI L/EY)  (5/94)

AMERINR 1RO

INST # 1994-24179 ~
08/02/1994-24179

03:12 PN CERTIFIED ~

SHELBY COUNTY JUDGE OF PROBATE. -

009 MCD 148.50
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