THIS MORTGAGE INSTRUMENT IS BEING RE-RECORDED TO CORRECT THE ADJUSTABLE
RATE RIDER.
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MORTGAGE X
-

THIS MORTGAGE ("Security Instrument™) is givenon  April 29, 1994
The grantoris Glen N. Bails and wife, Mary C. Bails

("Borrower”). This Security Instrument is given to

Southeastern Mortgage of Alabama , 5
which is organized and existing under the laws of +he State of Alabama , and whose address is o5
10 Office Park Circle, Suite 218, Birmingham, Alabama 35223 é;
("Lender"). Borrower owes Lender the principal sum of lﬂj

Ninety Seven Thousand Three Hundred Fifty and 00/100***,kkkdrrkkkhkdrx ;ﬁ
Dollars (U.S.$ 97,350.,00%**** 3 This debt is evidenced by Borrower’ note dated the same date as this Security
Instrument ("Note'), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
May lst, 2024 . This Security Instrument secures to Lender: (a) the repayment of the debt ’
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of o
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described
property located in Shelby County, Alabama: f_,
Lot 73, according to the Survey of Dearing Downs, 6th addition, -

Phase I, as recorded in Map Book 10, Page 78, in the Probate | ij
Office of Shelby County, Alabama L

.nst & 1994-24033 _ 5

g/01/1994 2403
ﬂgné# PM CERTIFIED
GHELBY COUNTY JuDék OF PROBATE
gos Wy - 27.00

R e S TR LRI E D InyEa

i —
which has the address of 1603 Keeneland Drive, Helena 3
[Street] [City]
Alabama 35080 ("Property Address"); 3
[Zip Code] -
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TO HAVE AND TO HOLD this property unto Lender and Lenderss successors and assigns, forever, together with all
the improvements Now ot hereafter erected on the property, and all easements, appurtenances, and fixtures now oI hereatier a
part of the property. All replacements and additions shatl also be covered by this Security Instrument. All of the foregoing 18

referred to in this Securtly Instrument as the "Property.”

BORROWER COVENANTS that Borrowct s 1awfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property .« ynencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to dny
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforim covenants tor national use and non-uniform covenants with
limited variations by jurisdiction 1o constitute a uniform security instrument cov ering real property.

UNIFORM COV ENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrowet shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2 Funds for Taxes and Insurance. Subject L0 applicable law or t0 @ written waiver by Lender, Borrower shall pay 10
ender on the day monthly payments arc due under the Note, uptil the Note 18 paid 1n full, a suib ("Funds") tor (a) yearly
taxes and assessments which may attayn priority over this Security Instrument as & lien on the Property; (b) yearly jeasehold
payments Of ground rents o0 the Property, if any; (c) yearly hazard of property insurancc premiums; (d) yearly flood
insurance premiums, if any; (e) yearly morigage 1Nsurance premiums, if any; and (f) any Suims payable by Borrower (0
1ender, in accordance with the provisions of paragraph 8, in lien of the payment of mortgage Insurance premiums. These
items are called "Escrow rems.” Lender may, al any time, collect and hold Funds in an amount not to exceed the max1muit
amount a lender for a federally related mortgagt loan may require for Borrowers escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as qmended from ame to timae, 12 U.S.C. § 2601 et seq. ("RESPA™), unless another
law that applies to the Funds sets a lesser amount. If so, Lender may, at any dime, collect and hold Funds in an amount not 1o
exceed the Jesser amount. Lender may estimate the amount of Funds due on the hasis of current data and reasonable
ostimates of expenditures of future Escrow ltems OF otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or entity
(including [ ender, if Lender 1s uch an institution) or 1N any Federal Home Loan Rank. Lender shall apply the Funds to pay
the Escrow licms. i ender may not charge Rorrower for holding and applying the Funds, annually analyzing the €sCcrow
account, or verifying the Escrow liems, unless Lender pays Rorrower 1nterest o the Funds and applicable law permits

1 ender (o make such a charge. Howcver, L ender may require Borrowet to pay a one-time charge for an independent real
estate 1ax reporting cervice used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement 15 made or applicable law requires interest 10 be paid, Lender <hall not be required to pay Borrower any interest oF
earnings on the Funds. Borrowct and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrowert, without charge, an annual accouning of the Funds, showing credits and debits 1O the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

[f the Funds held by I ender exceed the amounts permitted to be held by applicable law, Lender shall account 10
Borrower for the €XCESS Funds in accordance with the requirements of applicable law. if the amount of the Funds held by
[ ender at any time 15 not sufficient to pay the Escrow Items when due, [ ender may so notity Borrowet, in Writing, and, n
such case Borrowel shall pay 10 Lender the amount necessaty to make up the deficiency. DBorrowel shall make up the
deficiency 1 no MOTC than twelve monthly payments, at 1 ender’s sole discretion.

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower aiy
Funds held by Lender. If, under paragraph 71, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by ender at the ume of acquisition Of cale as a credit against the sums
cecured by this Secunity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be apphied: first, to any prepayment charges due under the Note; second, (0 amounts payabie under
paragraph 2: third, 10 interest due; fourth, o principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay 2]l taxes, assessments, charges, fines and 1mpositions attributable to the
Property which may attaip priority over this Security Instrument, and leasehold payments o ground rents, if any. Borrowct
shall pay these obligations in the manney provided in paragraph 2, of if not paid in that manier, Borrower shall pay them on
time directly to the person owed payment. Borrowet shall promptly furnish to Lender all notices of amounts 10 be paid under
this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furmish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priotity over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a mannet acceptable to 1ender; (b) contests 1n good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate t0 prevent the
enforcement of the lien; or {C) SECUIES from the holder of the lien an agreement satisfactory to Lender sybordinating the lien
to this Security Instrument. (f Lender determines that any part of the Property is subject 10 @ lien which may attain priority
aver this Security Instrument, Lender may give Borrower 4 notice identifying the lien. Borrower shall satisfy the hen or take
one or more of the actions set forth above within 10 days of the giving ot notice.

5. Hazard or Property Insurance. Borower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards :ncluded within the term rextended coverage’ and any other hazards, including
floods or flooding, for which Lender requires ‘qsurance. This insurance <hall be maintained 1n the amounts and for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’ rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrer and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair ot
the Property damaged, if the restoration or repair is economically feasible and Lenders security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice 1s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property 1s acquired by Lender, Borrower’s night to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extepuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not Jimited to, representations concerning Borrower’s occupancy of the
Properiy as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing. |

7 Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever 1s necessary to protect the value of the Property and Lender’ rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
paymeit.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premjums required to obtain coverage substantially equivalent to the mortgage nsurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in etfect. Lender will accept, use and retain these payments as a loss reserve in liev
of mortgage insurance. Loss reserve payments may 1o longer be required, at the option of Lender, if mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
oive Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due. |

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
[ ender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymernts.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
maodification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any SUCCESSOr I Interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Rorrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any nght or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrowers covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Tnstrurnent but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument: (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modity, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for
in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph. |

15. Governing Law; Severability. This Security Instrument shall be soverned by federal law and the law of the
jurisdiction in which the Property 18 located. In the event that any provision or clause of this Security Instrument Or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest n
it is-sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a patural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained 1n this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Sccurity Instrument, Lender’s rights 1n the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17. |

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entty
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be onc or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, Or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other aclion by any
governmental or regulatory agency or private party mvolving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actnal knowledge. If Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Propefty 1s located
that relate to health, safety or environmental protection.

"~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

71. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in
the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instroment
without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper pub-
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lished in Shelby County, Alabama, and thereupon shall sell the Prop?rty to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall deliver to
the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to :,1-11 expens.es
of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security
Instrument: and (c) any excess to the person or persons legally entitled to it. | |

22. Release. Upon payment of all sums secured by this Security Instrument, ender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs. |

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property. |

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated thD: and sh:':lll amend and
supplement the covenants i@agrﬂemems of this Security Instrument as if the rider(s) were a part of this Securty Instrument.

[Check applicable box(es) L&

FixEdy P

X i Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s} [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witness: Witness:; 2 “
Glen N. Baills
/%L_M w:éL,
(Seal) _ M (Seal)
-Borrower Mary&. Ba\ils . -Borrower
(Seal) ' {Seal)
-Borrower -Borrower
STATE OF ALABAMA, Jefferson County ss:
Onthis 29th dayof April, 1994 L Claude M. Moncus ,
a Notary Public in and for said county and in said state, hereby certify that W
Glen N. Bails and wife, Mary C. Bails |
. whose name(s) are signed to the
foregoing conveyance, and who -~ are known to me, acknowledged before me that, being informed of the
contents of the conveyance, they executed the same voluntarily and as their act on the day the same
bears date. |
Given under my hand and seal of office this the 29th .~ dayof April, 1994.

My Commission expires:

12/28/95

lee <D

Notary Public

Claude M. Moncus
This instrument was prepared by:  Corley, Moncus & Ward, P.C.
| 2100 SouthBridge Parkway
’ Suite 650 |
. Birmingham, AL 35209

Form 3001 9/90 {page 6 of 6 pages)

~

. L -
P LRI
F
g
AL ReEE §
iR
i
it ] -
1
e O
! .
ot
' K
e
e
"
[ R
ain
AT
.-|., .
.|'|
% 1
A=
Dy - ivar
s
A R
.7,
e b,
Rl T
o, '-
Iy
ok
R
(L '
Eoa L2
: YT
;e
b .';i_
L
Ko
ik
g, L
i
-.|
-
i
e
:-.\.‘Il-
y ol
" r
.
i .
i
Y )
AR
" '-.I.
S
-il' '
s
-
1. -
Tefa
[ |
LA
-
nEn
40
B
-
v
a.l;
i
'.':'._.'
=
g
i
T
Y=
kg
Rt
Ak
Tﬂ: I
'
AR
LA
d
wlet -2
.

'
L)
]
c
|
§
-
J!EI
II
ot g
BT
-
H
I‘ r
&
g o=
L
b
74}
L
e
'
‘l
b
]
-
A
e
e
.
» 1y
"he
P
N
L
L
~
d
K,
-
|
¥
-y
L]
"
-
o
.
.
7]
-y
b -\._f_L
R
Eir
=
- [
Y
]
- '_-
-1
o Tt
]
i
S
R
KL
=i
"
l'l- ¥
HH
S
;-
.
5
o
'_;."".
ot
A
ey
o
H
o !
3 -
.-‘"
e
Zea
L
1
. I_-
i
o
Y
B
o
e
e
'.-
of
-
¥

51:'5.:?'“;

L

Sa
Yors oyt

Al

o S o &
I o i LM -

o

-qoarer.r,
- -

Y TR
S
[ ]

[
A

A ek
1 ot

" -.1?;;
T

- ] ;
- =T T g e e b L g
T e T AT T (SR e Y
" L I e e I L I - R

Rars: L e §
'ﬂiw.!-»:-*'r

AT T L
LR
A

S

- _d" "M . . Tl Tt e ST,

R e T e
A e D e .
R o T T
W e T N -F"-:'-"'-'!.:-\.' - .,\_i_.‘:h;"l

T
- d]
_-ui'u-:_i

.....



0 et Amry PR RIE LRl NOE SR R T o a L

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 29th day of April, 1994 ,
and is incorporatsd into and shall be deemed to amend and supplement the Mortgage, Dead of Truat or Security
Daed {rhe "Security Inatrument®] of the sama dats given by the undersigned ({the mEorrowar®] to aecure Boxrower's
hAdjustabla Rate Hote (the "Note®) Eto Loyela Pederal Savinge Bank (the srander®) of the same date and covering the
proparty described in the Security Instrumant and located at:

1603 Keeneland Drive, Helena, Alabama 35080
{Property Addresa)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PA . THE NOTE LIMITS THE AMOUNT THE BORROWER’S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OFTION TO
CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONM; CGVENMS. in asadicien to the covenanta and agresmenta made in the Security Instrument,
Barrower and Lender further covenant and agres as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGLES

The Nobta provides for an initial interest zate of Kkkkkkkt pIORkkkkkkdy The Note provides for changes
in tha adjustabla rate and the mwonthly payments, as followa:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Changs Dates _
Tha adjustable intersst rate I will pay may change con the firat day of May ' 18495 v
and on that day avery 1l2th month thersaftar. gach date on which my adjustable interest rate could change is called

& "Change Date". o
{B) Tha Index

Beginning with the first Change Date, my adjustable interest rate will be baged on an index. The "Index* is
the waekly averages yield on United States Traagury securities adjusted to & congtant maturity of 1 year, aa made
avallable by the Faderal Reaseryve Board. The mosat yvecant Index Figure available as of the date 45 days bafore each

Change Date is called the *Current Index*.
1f the Index is no longer avallable, the Note Holder will chocse a new index that 1a bagsed upon comparable

informaticn. The Note Holder will glve me notlce of this cholce,

(C) Calculation of Changas

Bafore each Change Date, the Neote Halder will calculate my new intereat rate hy adding

TPwo and three-fourthsk ¥ Ex ks akxkkkrdkhdhkhh sk ks donkak kk&kxkk &
parcentage polntis) { 2,75 khkkkHxRkhkkkkd to the Current Index.

The Note Holder will then round the rssullb of cthia additicn to the nsareat onm=-sighth of one percentage point
{0.125%). Subject to the limits atated iy Seoetion 4{D) below, thia roundad amount will he my new interest rate

uncil the naxt Changs Date.

The Nots Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaild princlpal that I am expectad to ows at the Change Date in full on tha Maturity Date at my new intereat rate
i substantially squal payments. The result of thig caloulation will be the new amount of my monthly paymeant,

(D) Limlits on Interest Rate Changes

The interest rate I am reguired to pay at the first Change Date will not he greater than 6.625 ¥
or leas than 4,625 Y. Thereafter, my adjustable interest ratce will never be ingcreagsed cor decreased on
any single Change Date by mMoT 8 than

One percentage point{s) { 1,(Q(Q%) from the rate of interest I have been

paying for the preceding 12 menths, My interest rate will never be greater thank* k%% Qg g25#**¥*¥ Xk ** ¥, which

ig called tha *"Maximum Rata®.
{E) Effective Date of Changas

My new intearast rats will become affective on each Change Date., 1 will pay the amount of my new monthly pay-
ment baginning on tha first monthly payment dats after the Change Date until the amount of my monthly payment changes
agqain.

(F) Motlcs of Changes

The Note Holder will deliver or mail to me a notice of any changea in my adjusatable interest rate and the
amount of my monthly payment before the affective date of any change. The notice will include informatlion required
by law to ba given me and also the title and telephons number of a person who will answer any question I may have
regarding the notice.

B. FIXED INTEREST RATE OPTION
The Nots providea for the Borrower's option to convert from an adjustable interest rate with interest rate
1imics to a fixead interest rate, aa followa:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convart to Fixed Rate

I have a Conversion Optlon that I can exercise unless I am jn default or thias Section S{A) will not permit me
to do 80. Tha “Converaion Option* is my option ko convert vhe intersst rate I am required to pay by this Note from
an adjustable rate with intarest rate limits to the fixed rate calculated under Section 5 (Bl balow.

The converslon can only taks place on a date{a) specifisd by thes Note Holder during the pericd beginning on
rhe first Change Dats and ending on the fifth Change Dake. Each data on which my adjustable intereat rate carn
convert to tha new fixed rate im called the *“Conversion Date.™

ML TISTATE CONVERTISLE ADJUSTABLE RATE RIDER Single Family-1 Year Treasury Index-Fannie Mae Uniform Inatrument
Page 1 of 2
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1f T want to axerciae the Conversicn Ooption, I must first meet cercain conditione, Those conditions are that:
(i) I oust give the Ncta Holder notice that I want to do 820} {1i) on tha Converslon Dats, I muat not be in
default under the Note or the Security Instrument; [(11i) by a date gpecified by the Hote Holder, I muat pay the Note
Holder & aonversion fee of U.8, 3250.00 and 4vi 1 must sign and glve the HNote Holder any
documants the Note Holdar requires to effect the conversion,

(B) Calculation of Flxed Rate

My new, fixed interest rate will ba aqual to the Federal Natlonal Mortgage ARsmcclation's retquired nat yleld
as of & data and tims of day specified by tha Note Holder for (1) if the original term of this Hots is greater than
15 yeara, 310-yaar fixed rate mortgages covered by applicable #&0-day mandatory delivery commitmenta, plus

three—-fnurths of ons percantage pn:l.nr.(_ ?5[}1) roundesd to the nearest ona-aighth of one percentage point  {0.125%}

or (i1} if the original term of this Hots is 15 years or leas, 15-year fixed rate mortgages covered by spplicable
§0-day mandatory deliverxy commitwents, plus ‘i rE%E of ona percentags point (.750%) rounded to the nearest
one-aighth of one percentige poine {0.135k}. D%ﬁil rﬁhulrnd net yield cannot be datermined becauss tha applicable
cammitments are not avallsbls, tha Nota Holder will detarmine my interast rate by using comparakle information. My
naw rave calculated under this Section 5{#} will not bs greater than the Maximum Rate stated in Section 4 (D} above.

{C) New Paymant Amoymt and Effective Date

I1# I chooss to sxercise the convarsicn Option, ths HNote Holder will detarmine the amount of the monthly
paymsnt that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full
on the Maturity Date at my new fixed intereat rate In aubetantially agqual payments. The result of thia calculation
will ha the new amount of my menthly payment., Beginning with my firgt wonthly payment aftexr the Converaslon Date, 1
will pay the new amount am my monthly paymant until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Untll Borrowar sxerclaes the Conversion Option under the conditions atated in Section B of thia Adjustable
nate Rider, Uniform Covenant 17 of the gBacurity Instrument is amended to read as follows: *

Transfer of the Property or a Bensflclal Interast In Borrower. If all or any part of the Property or any
interast in it is sold or craneferved (or if a beneficial intorsat in DPorrower is scld or tranaferred and Borrower
is not a natural person} without Lerdsr's prior written consent, Lender may, at its optlon, require immediate
payment in full of all wsums sacursd by this Security Instrument. However, thig option shall not be axercised by
Lender if exarciss is prohibited by fedaral law as of the date of thia Security Inatrument. Lender also shall not
sxercime this option if:r {a) Borrawer causas to be submicted to Lender information requirad by Lender to evaluate
the intended tranaferas aa if a new Loan wers balng made to the tyanaferes; and (b) Lender reascnably determines
that Lender's sscurity will not be impaired by tha loan apaumption and that the risk of & bhrearh of any covenant or
agreement in this Security Instrument ig acceptable to Lender. >

To the extent permitted by applicable law, Lender wmay charge & reaponable fes am a condition to Lender’s
gensent to Ltha loan assumption. Lendar alsc may ragulra the txanaferss to slgn an assumption agreement that is
acceptabla to Lender and obligatas the transferes to keep all the promisea and agreements made in the HNote and
in thim Security Instrument. Borrower will continue to ha cbligeted undex the Note and this Security Instrument
unless Lendar releapas Borrower in wrxiting.

If Lander exsrcises the optlon to raquire ilmmediate payment in full, Lendar shall glve Borxower natice of
accaleraticn, Thes notice shall provide a periocd of not leas than 30 days from the date tha notice is dslivered or
malled within which Borrower must pay all gums secured by this Security Instrument. If Borrower faila to pay these
sums prior to the expiration of this period, Lender may invoke any remadies permitted by this Security Instrument
without further notice or demand on Borrowsr.

2. If Borrower exercisas the conversion Opticn under the condikbions stated ipn Section B of thias Adjustable
Rate Rider, the amendmsnt to tmiform Covanant 17 of the Securjity Instrument contained in Section C 1 above ahall
then cease to be in effect, and the provisiens of Unifoxrm Covenant 17 of the Security Instrument shall instead be in

affecc, an followa:

Transfer of the Property or & Beneficlal Intarest in Borrower, If all or any part of the Property oT any
intareat in it is sold or tranaferred f{or if a bensficial {nterest in Borrower 1ls sold or transferred and Borrower
i not a natural pergon) without Lender'n pricr writcten conaent, Lender may, at iks option, rTequire immediate
payment in full of all suns sacuxed by this Security Inatrumant. However, this option shall not be exercland by
Lender if exarcime is prohibited by faderal law as of the date of this Sacurlty Instyument.

1# Lender axercises this option, tender ahall giva Borrower notice of accaleration, The notice shall provids
a pericd of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
guns macured by thia Securiky Instrument. If Borrower falls to pay thess aums pricr to the axplration of this
period, Lender may invoke any remedies permitted by this Sacurity Inastrument without further notice of demand on

Borxrower.

BY SIGNING BELOW, Borrower accepts and agrees toc the Cterma and covenants contalned in this Adjusrable Rakte

Rider.
"'£ La /7 (Seal)
w N. Bails ) ~BOCTOWeT
é ‘,&Mﬁ: {Seal)
Ma C. ( Bails -BOTrYOWer
{Seal}
-Borrower
Inst ¥ 1 994 -24033
(Seal}
-Borrower
Page 2 of 2
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