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THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF
THE VETERANS ADMINISTRATION OR ITS AUTHORIZED AGENT.

(SEPARATE RIDER GIVES ADDITIONAL MORTGAGE ASSUMPTION INFORMATION/REQISREMENTS.)
THE STATE OF ALABAMA, Inst | | |

:EFERS COUNTY.
JEFFERSON n?fﬂﬂfigs*ﬂell&eén
KNow ALt MEN pY THESBE PRESENTS: oRs36 PH cERTImFITE
That whereas the undersigned SELEY COMTY WA ¥

Rubert A. Sprouse and wife, Paula H. Sprouse

, of the city of Alabaster
county of She Lby and State-of— Alabama

party of the first part (hereinafter called the Mortgagor), has become justly indebted unto
Firut Federnl Bank, A Federal Savings Bank

. & corporation organized and existing under the laws of
The United States of America . parnty of the second part (hereinafier called the Mortgagee), in the

full sum of §ixty-Thousand Six Hundred Ninety and no/l00---==————==———cmn=====- Dollars
($ 60,690,000 ), money lent and advanced, with interest at the rate of
Heven per centum | 7 %) per annum until paid, for which amount the

Mortgagor has signed and delivered unto the said Morigagee a certain promisso ' te
with these presents, the said principal and interest to be payable at the office of W%‘%%Erﬁﬂgﬁ ﬂ%%#ﬂénﬁ

N .o, Box 031130, Tuscaloosa, Al 35403 , or at such other place as the holder may designate
in writing delivered or mailed to the Mortgagor in monthly installments of Four Hundred Three and

T84/100-smmmm e s s S S s Dollars ($ 403.78 ), commencing on the first
day of August , 1994 | and continuing on the fist day of each month thereafter until the

principal and interest are fully paid, except that the final payment of pnacipal and interest, if not sooner
paid, shall be due and payable on the first day of July . 2024

W HEREAS the said Mortgagor is desirous of securing the prompt payment of said note and the several
instaliments of principal, interest, and monthly payments hereinafter provided {or, and any additional
indebtedness accruing to the Mortgagee on account of any future payments, advances, or expenditures
made by the Mortgagee as hereinafter provided:

Now, THEREFORE, in consideration of the premises and the sum of One Dollar ($1) to the under-
signed Mortgagor Robert A. Sprouse and wife, Paula H., Sprouse
in hand paid by the Mortgagee, the receipt whereof is hereby acknowledged, and for the purpose of

securing the prompt payment of said indebtedness as i1t becomes due they the said

Robert A. Sprouse and wife, Paula H. Sprouse do hereby
grant, bargain, sell, assign, and convey unto the said Mortgagee the following-described real property
situated in Shelby County, Alabama, to wit:

Commence at the Northeast corner of the NW 1/4 of the KW 1/4, Section l4,
Townshlp 21 South., Range 3 Wesl, run South along East line of said 1/4-1/4
pection 15.0 feet to the South line of Maylene Road; thence South 87 degrees
10 minutes West along Maylene Road 611.0 fcet to point of beginning; thence
cont fnue along same line 200.0 feet; thence South 6 degrees 45 minutes East
114.84 [eet: thence North 73 degrees 15 minutes East 199.46 feet; thence
North 6 deprees 45 minutes West 100.0 feet to point of beginning.

The proceeds of this mortgage loan have been applled toward
the purchase price of the property described herein, conveyed
to the mortgagors simultaneocusly herewith,

together with the hereditaments and appurtenances thereunto belonging, and the rents, issues, and
profita of the above-described property (provided, however, that the Mortgagor shall be entitled to coi-
lect and retain the said rents, issues, and profits, until default hereunder), and all fixtures now or here-
after atltached to or used in connection with the premises herein described and in addition thereto the
following described household appliances, which are, and shall be deemed to be, fixtures and a part of
the realty, and are a portion of the security for the indebtedness herein mentioned:
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Should the Department of Veterans Affairs faill or refuse to issue ite guaranty
of the loan secured by this i{ngtrument under the provisions of the Servicemen's
Readjustment Act of 1944, as amended, within sixty (60) days from the date the loan
would normally bBecome ellglble for asuch guaranty, the Mortgagee may, at its option
declare all sums secured hereby immedlately due and payable.

The Mortgagor covenants and agrees that so long as this Mortgage and the said
Note secured hereby are guaranteed under the provisions of the Servicemen's
Readiustment Act of 1944, as amended, he will not execute or file for record any
instrument which imposes a restriction upon the sale or occupancy of the mortgaged
property on the basis of race, color, or creed. Upon any violation of this undertaking,

the Mortgagee may, at its option, declare the unpald balance of the debt secured hereby
immediately due and payable,

To HAVE AND TO HOLD the same with all the rights, privileges, and appurtenances thereunto belong-
ing or in anywise appertaining unto the said Mortgagee and assigns of the Mortgagee forever.

And the Mortgagor hereby covenants that they are seized of said real property in fee simple, and —

hayeos & good right to sell and convey the same; that the property is free from all encumbrances and that
the Mortgagor, and Mortgagor's heirs, executors, administrators, next-of-kin, and assigns will forever
defend the same unto the Mortgagee and assigns against the claims of all persons whomsoever;

THIs MORTGAGE 18 MADE, however, subject to the following covenants, conditions, and agreements,
that is to say:

1. That the Mortgagor will promptly pay the Eﬂncipal of and interest on the indebtedness evidenced
by the said note, at the times and in the manner therein provided, Privilege is reserved to prepay at any
time, without premium or fee, the entire indebtedness or any part thereof not less than the amount of one
installment, or one hundred dollars ($§100) whichever is less. Prepayment in full shall be credited on the
date received. Partial prepayment, other than on an installment due date, need not be credited until the
next following instaliment due date or thirly days after such prepayment, whichever is earlier,

2. Together with and in addition to the monthly payments of principal and interest payable under
thie terma of the note secured hereby, the Mortgagor will pay to the Mortgagee, as trustee, {under the
terms of this trust as hercinafter stated) on the first day of cach month until said note is fully paid, the
following sums:

(u) A sum cqual to the ground rents, if any, next due, plus the premiums that will next become due
and payable on policies of fire and other hazard insurance covering the mortgaged property,

lus taxcs and assesaments next due on the mortgaged ‘)rnperty (all as estimated by the
ortgagee, and of which the Mortgagor is notified) less all sums already paid therefor
divided by the number of months to elapse before 1 month prior to the date which such
gruund rents, premiums, taxes and asscssments will become delinquent, such aums to be

eld by Mortgagee in trust to pay said ground rents, premiums, taxes, and apecial
ansesamenta.

() The aggregate of the.amounts payable pursuant to subparagraph (a) and those payable on the
note secured hercby, shall be paid in a single payment each month, to be applied to the fol-
lowing items in the order stated:

(1) ground rents, taxes, special asseaaments, fire and other hazard insurance premiumas:
(11} intereat on the note aecured hereby; and
(111} amortization of the principal of said note.

Any deficiency in the amount of any auch aggregate monthly payment shall, unless made
good by the Mortgagor prior to the due date of the next such payment, constitute an event
of default under this mortgage. At Mortgagee's option, Mortgagor will pay a "late charge"”
not exceeding four per centum (4%:) of any installment when pgid more than fifteen (15)
days after the due date thereof to cover the extra expense involved in handling delinquent
payments, but such "late charge' shall not be payable oul of the proceeds of any sale made to
satisfy the indebtedness secured hereby, unlesa such proceeds are sufficient to discharge the
entire indebtedness and all proper costs and expenses secured thereby.

d. 1f the total payments made by the Mortgagor under (a) of paragraph 2 preceding shall exceed
the amount of payments actually made by the Mortgagee, as trustee, for ground rents, taxes, assessments,
and insurance premiuma, as the case may be, such excess shall be credited by the Mortgagee on subase-
quent pavments to be madie by the Mortgngor for such 1items or, at Mortgagee's option, as trustee, shall
be refunded to Mortgagor. If, however, such monthly payments shall not be sufficient to pay such items
when the same shall become due and payable, then the Mortgagor will pay to the Mortgagee, as trustee,
any amount necessary to make up the deficiency within thirty (30) days after written notice from the
Mortgagee stating the amount of the deficiency, which notice may be given by mail. 1f at any time the
Mortgagor shall tender 1o the Mortgages, in accordance with the provisions of the note secured hereby,
full payment of the entire indebtedness represented thereby, the Mortgagee, as trustee, shall, in computing
the amount of such indebtedness, eredit to the account of the Mortgagor any credit balance remaining
under the provisions of (a) of paragraph 2 hercof. If there shall be a default under any of the provi-
atons of thia mortgage resulting in a public sale of the premises covered hereby or if the Mortgagee
acquires the property otherwise after default, the Mortgagee, as trustee, shall apply, at the time of com-
mencement of such proceedings or 4t the time the property is otherwise acquired, the amount then re-
maining to credit of Mortgagor under (a) of paragraph 2 preceding, as a credit on the interest accerued
and unpaid and the balance to the principal then remaining unpaid on said note,

4. 1f the Mortgagee shall be made a party to any condemnation proceedings or o any suit involving
the title to the property hereby conveyed and employs an attomey to represent it therein, or if the
Mortigagee employs an attorney to assist in settling or remnvin% any cloud on the title to the pmroﬂ.y
hereby conveyed that purports to be superior to the lien of this mortgage in any respect, or if this
mortgage be foreclosed 1n 'Bhanm'ry or under the power of sale hereinafter provided for, or if an action be
brought for breach of any obligation hereunder, the Mortgagor will pay, when the same becomes due, such
attomey's [ee as may be reagonable for such services, and il such fee 13 paid or incurred by the Mortgagee
Lar same shall be secured by the lien of this mortgage in addition to the indebtedness nper:iullly socured
herrby and shall bear interest from the date it is paid or incurred and shall be at once due an yable.
Any proceeds from Condemnation awards shall be applied to reduce the amount of the principal debt at
the option of Mortgagee. ‘ '
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5. So long as any of the indebtedness secured hereby shall remain unpaid, in whole or in part, the
Mortgugor agrees to keep said premises and the improvements thereon in good condition, and to pay all
taxes and assessments that may be levied or acerue upon said property, and all other charges that may
become liens upon satd prepuses, amd not to permit any lien, which might take precedence over the lien of
this mortgage, to accrue and remain on said premases, or any part thereof, or on the improvements thereen,

6. Mortgagor will continuously maintain hazard insurance, of such type or types and amounts as
Murtgagee may from time to time reguiee, on the improvements now or hereafter on said premises, and
except when payment for all such premaums has herctofore been made under () of paragraph 2 hervof,
he will pay promptiy when due any premums theeefor,  All msurance shall be carried 1n companies
approved by the Mortgagee and the policwes and rencwals thervol shall be held by the Mortgagee and
have attached thereto boss payvable clauses in favor of and in form acceptable to the Mortgagee. In
avent of loss Mortgagor will give immediate notice by mail to the Mortgagee, whoe may make proofl of
loss if not inade promptly by the Mortgagor, and cach isurance company concerned 18 hereby authornized
and direeted to make payment for such joss directly ta the Mortgagee instead of to the Mortgagor and the
Mortgagee Jontly, and the msurance proceeds, or any part thereof, may be applied by the Mortgagee at
ita option either to the reduction of the indebtedness herchy secured or to the restoration or repair of the
property damaged.  In eveat of foreclosure of this mortgage or other transfer of title Lo the mortgaged
property in extimguishment of the mdebtedness secured hereby, all right, title and interest of the Mort-
gagor i and to any insurance policivs then in force shall pass to the purchaser or grantec,

7. IT the Mortgagor fails to insure said property as hereinabove provided, or to pay all or any part
of the taxex or asseasments levied, acerued, or assessed upon or against said property, or fals to pay
immuediately and discharge any and all heas, debts, and charges which might become liens superior to the
lien of this mortgage, the Mortgages may, st 1ts option, insure said property and pay said taxes, asscss-
ments. debts, lienas, and charges, and any money which the Mortgagee sball have so piaid or become abli-
gitedd to pay shall constitute a debt to the Mortgagee additional to the debt hereby specially secured, shall
be secured by this mortgage, shall bear interest at the vate provided for in the principal indebtedniess
from date paid or incurred, and, at the option of the Mortgagee, shall be immediately due and payable,

X, That upon the request of the Mortgagee the Mortgagor shal) execute and deliver a supplemental
note or notes for the sum or sums advanced by the Mortgagee for the alteration, modermzation “improve-
ment, mantenancee, or repair of said premises, for taxes or assessments against the same and for any
other purpose authorized hercunder. Said note or notes shall be secured hereby on & parity with and as
fully na il} the advance evidenced thereby were included in the note first described above, Said supple-
mential note or notes shall bear interest ab the rate provided for an the principal indebtedneas and shall
be pavable n approximately cqual monthly payments for such period as may be agreed upon by the
creditor and debtor.  Failing to agree on the matunity, the sum or sums so advanced shall be due and
payable 30 davs after demand by the creditor.  In no event shall the maturity extend beyond the ultimate
matunity of the note Arst described above,

9. Nu failure of the Mortgagee to exercise any option herein given to declare the maturity of the debt
hereby secured shall be taken or congtrued as a waiver of its right to exercise such option or to declare
such maturity by reason of any past or present default on the part of the Mortgagor; and the procure-
ment of insurance of the payment of taxes or other hens, debta, or charges by the Mortgagee shall not
be taken or construed as a waiver of 118 right 1o declare the matu rity of the indebtedness hereby secured
by reason of the faldure of the Mortgagor to procure such insurance or Lo pay sucCh taxes, debtis, liens, or
charges; and the lien of this mstrument shall remain in full force and effect during any postponement or
extension of the time of payment of the indebtedness or any part thercof aecured hereby.

10. 1f the Mortgagor shail well and truly pay and discharge the indebtedness hereby secured as it
ahall become due and payable and shall do and perform all acts and agreements to be done and performed
by the Mortgagor umll:r the terms and provisions of this mortgage, then this conveyance shall be and
become null and void.

11. 1f the Mortgager shall fail to pay, or cause to be paid, as it matures, the indebtedneas hereby
gecured or any part thereof, according to the termy thereof, or if the Mortgagor shall fail to do or perform
any other act or thing herein required or agreed o be done vr performed, or if the interest of the Mort-
gagee in said property hecomes chdangered by reason of the enforcement of any prior lien or encum-
briance thercon, then, 1n any such event, the whole indebtedneas hereby secured shall, at the option of the
Mortgugee, and without notice, become immediately due and payable and this mortgage subject to fore.
closure : and in such event the Mortgagee shall have the right and is hereby authorized to enter upen and
tuke possession of said property, and, ufter or without taking posscssion, to sell the same belore the Court-
house door in tha city o Columbiana County of Shelby

Alabama, at public outery, for cash, fist giving notice of the time, place, and terms of siud sale by
pubheation once a week for three successive weeks prior to said sale in some newspaper published in saud
county, and, upan the payment of the purchase money, the Mortgagee or any person conducting said sale
for 1t 1% suthonzed to execute Lo the purchaser at saud sale a deed to the property so purchased, and such
purchaser shall not be held to inguire as to the application of the proceeds of such sale. The Morlgagee
may bid nt the sale and purchase sid property, if the highest bidder therefor.

12, The proceeds of a foreclosure aale, judicial or otherwise, shall be applied : First, to the expenses
of ndvertising and svlling, including the altorney’s fees, provided for in paragraph 4 hereof ; second, to
the repayment of any money, with interest thercon, which the Mortgagee may have paid or become liable
to pay or which it may then be necessary to pay for taxes, asscasments, insurance and other chargea, liena,
or debts hereinabove provided ; third, to thvrpﬂ}'nwnt and satisfaction of the indebtedness hereby specially
secured with interest, but interest to date of sale only shall be charged; fourth, to reimbursement of the
Veterans Administration for any sums paid by it on account of the gusaranty or insurance of the indebt-
edness evidenced by the note secured hereby; fifth, the balance, if any, shall be paid to the Mortgagor,

13. As long as any of the indebtedness hereby secured shall remain unpand the Mortgagor will neither
commit nor permit waate on the premisea hercby conveyed; and upon the commussion of any wasle
thereon the Mortgagee may, at its option, declare the entire indebtedness hereby secured to be at once
due and payable. Nor will the Mortgagor remove any of the fixtures on the premises hereby conveyed
so long as any of the indebtedness hereby secured shall remain unpaid,

14. If the Mortgagor shall makce default in the payment of any of the indebtedness hereby secured,
or in the performance of any of the terms or conditions hereof, the Mortgagee may proceed to collect the
rent. income, and profits {rom the premises, either with or without the appointment of a receiver. Any
renta, income, and profits collected by the Mortgagee prior to foreclosure of this indebledneas, leas the cost
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of collecting the same, including any real estate commission or attorney’s fee incurred, shall be credited
first, on the advances with interest thereon, then upon the interest, and the remainder, if any, upon the
principal debt hereby secured,

15. Any promise made by the Mortgagor herein to pay money may be enforced by a suit at law, and
the security of this mortgage shall not be waived thereby, and as to such debts the Mortgagor waives all
right of exemption under the law,

16. The indebtedness evidenced by the note first described above and by this morigage represents
the unpaid halance of the purchase price due bﬁ the Mortgagor to the Mortgagee for the purchase price of
the property herein conveyed, and this is & purchase money mortgage.

17. If the indebtedness secured hereby be guaranteed or insured under Title 38 United States Code, E"
such Title and Regulations issued thereunder and in effect on the date hereof shall govern the rights, r
duties and habilities of the parties hereto, and any provisions of this or other instruments executed in :
connection with said indebtedness which are inconsistent with said Title or Regulations are hereby t
amended to conform thereto.

18. The covenants, conditions, and agreements herein contained shall bind, and the benefita and
advantages shall inure to, the respective heirs, executors, administrators, successors, and assigns, of the
parties hereto. Wherever used, the singular number shall include the plural, the plural the singular, the
use of any gender shall include all genders, and the term, “Mortgagee,” shall include any payee of the
indebtednesa hereby secured or any transferee thereof whether by operation of law or otherwise,

- Given under my  hand and seal this the |15t ay of July , 19 94 —

ROBERT A. SP

PAULA H. SPROUSE

STATE OF ALABAMA,

JEFFERSON COUNTY.

the underaigned

authority . a notary public in and for said county, in said State, hereby certify that

Robert A. Sprouse and wife, Paula H. Sprouse .
whose namea are signed to the foregoing conveyance, and who are known to me. acknowledged before
me on this day that, being informed of the contents of Lhis conveyance, they executed the aame
voluntarily on the day the same bears date.

L

GIVEN under my hand and official seal this lst day of July , 19 G4 ,

THIS INSTRUMENT PREPARED BY:

NAME jolliman,. Shockley & Kelly. .. .
ADDRESS 3821 Lorna Road, Suite 110
. Birmingham, AL 333244 ...
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ADJUSTABLE RATE RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
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J AFFAIRS OR ITS AUTHORIZED AGENT.
THIS ADJUSTABLE RATE RIDER is made this lst day of
July , 1994 , and is incOrporated into and shali be deemed t0 amend and

suppicment the Mongage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the
undersigned ("Borrower™) 1o secure Borrower's Nowe ("Note™) o

Robert A. Sprouse and wife, Paula H. Sprouse

(the "Lender™) of the same date and covering the property described in the Seéaity Insument and located at:
2018 Highway 26, Alabaster, Alabama 3500/
[Propeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COYENANTS. In addition (0 the covenants and agreemenis made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of October ., 1995 , and on that day
of cach succeeding year, "Change Date" means each date on which the interest rate could change.

(R} Tha 1 gy

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” means the weekly
average yield on Unied Swates Treasury Secunties adjusted to a constant maturity of one year, as made available by
the Federal Reserve Board. "Cumrent Index” means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Depanment of Veterans Affairs. Lender will give Borrower notice of the new Index.

Page 1 of 2 Y.A. Mlllllyl ARM Rideg,- 20/
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(C) Calculation of Interest Rate Changes
Bcefore cach Change Date, Lender will calculate a new interest rate by adding amarginof Two and

Three-Fourths percentage poini(s) (  2.75 %)

10 the Current index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject 0
the limits stated in paragraph (D) of this Rider, this rounded amount wiil be the new interest rate until the next
Change Daic.

(D) Limits on Interest Rate Changes

The intcrest raie will never increase or decrease by more than one percentage point (1.0%) on any single
Change Daic. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial
inicrest rate.

(E) Calculation of Payment Change |

If the inmmruechanguonlc‘hangemlmduwmwcumuwamnumofnwnuﬂypaymmr
principal and interest which would be necessary 10 repay the unpaid principal balance in full at the maturity date at
the new inwcslmctlu'oughmhmdallyeqmlpaymm.lntmkjngmchmlculaﬂon,landerwﬂlus:dwunpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new

monthly payment of principal and interest

(F) Notice of Changes
Lender will give notice to Borrower of any change in the inlerest rate and monthly payment amount The

notice must be given at least 25 days before the new moathly payment amount is due, and must set forth (i) the date
of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new inicrest rate, (v) the new monthly payment
amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (vili) any other information which may be required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculaied in accordance with paragraphs (C) and (D) of this Rider will become cifecuive
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no obligation 1o pay any increase in the monthly payment amount calculated in
accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has
given the required notice. If the monthly payment amount calculated in accordance with paragraph (E) of this Rider

 decreased, but Lender failed 1o give timely notice of the decrease and Borrower made any monthly payment

amounts exceeding the payment amownt which should have been stated in a timely notice, then Borrower has the
option to either (i) demand the rewm to Bormower of any excess payment, with intcrest thereon at the Note rate (a
rale equal to the inlerest rate which should have been stated in a timely notice), or (i) reguest that any excess
paymeanl, with intcrest thereon at the Note rate, be applied as payment of principal. Lender’s obligation 1o return any
cxcess payment with interest on demand is not assignable even if the Note is otherwise assigned before the demand

for retumn is made.

BY SIGNING BELOW, Bomower accepis and agrees 10 the lerms and covenants contained in this Adjustable
Rate Rider.

w, % ;ﬂﬁ.__ﬁ (Seal) ‘/M- __(Seal)
ROBERT A. SPROUSE -Bomower PAULA H. SPROUSE _Borower

(Seal) (Seal)
-Borrower | -Borrower

@i -545.2U8S (9212) Page 201 2
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DVA HOME LOAN ASSUMPTION RIDER
TO DEED OF TRUST / MORTGAGE

Thin DVA Loan Assumplion Rider is made this st day of July 1994 ‘
und amends the provisions of the Deed of Trust / Morngage. (the “Security Instrument™) of the same daic.
by wnd between i
Robert A. Sprouse and wife, Paula H. Sprouse iﬁ
. the Trustors / Montgagors, and L

First Federal Bank, A Federal Savings Bank "

The Beneficiary / Mortgagee, as follows:

- e
4

Adds the Tollowing provisions:

THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

This Toan may be declared immedintely due wnd payable upon transfer ol the propeny securimg such loan to any
trunsleree, unless the seceeplubality of the assumption of the loan is established pursuant o section ER 14 of chapler
12, tile AR, Umited States Code.

A Funding Fee. A lee cqunl to one-hall of | percent of the balance of this loan as of the date of
trunsler of the property shall be payable at the time of transder to the loan holder o 1ts authorized
agent, as lruslee for the Depurtment of Veterans Adfairs. 1 the assomer fals 1o pay this fee af the
time of transder, the fee shall comtitute an additional debt to that already secured hy Hhas istrument,
shadl bear interest ot the rate berein provided, and, s the opuon of the payee of the indehbtedness
herehy secured or any transferee thereof, shall be mmmeditely due and pavable. Thus fee i
atomatically waved if the nssumer 18 exempt under the provisions of 38 UL.S.C. 1R (h)

B Processing Charge. Upon application for approval to aflow assamption of this Toan, & processing
lee may be charped by the loan holder or s authoneed agent tor detenmining the vreditw orthiness of
the assumer and subsequently revising 1he holders ownership records when an approved iranster is
vompleled, The amount of this churge shall not exceed the mavimum established by the Departiment
of Voererans Afbairs tor a toan to which section 1814 of chapter Y7, ttle 38, Uinwed States Code
applics.

O Indemnity Liabllity, "1t this obliganon is assumed, then the assener herehy agrees o assume all ol
the obhgations ol the veteran under the terms of 1he instruments creating and securmg the loan,
i luding the obligation of the veteran (o imdemnily the Depariment ot Vererans Attiies 10 the extent

of any chivm payment arisimg from the guaranty or insurance ol the indebtedness created by this
Wislunent.”
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IN WIINESN WHEREOQE, Feustor / Martgugor has executed this DVA Loan Assumption Rider

Sepmature of Trustor(sy / Mortgagos(y)
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