This instrument was preparaed by

Vaughan Homes, Inc, (Name) FArst National Bank of Columbiana
(Address) P« 0. Box 977 Columbiana, Al 35051

P. O. Box 26444

FIRST NATIONAL BANK OF COLUMBIANA
Hoover, AL 35226 P. O, BOX 977
COLUMBIANA, AL, 350501

CONSTRUCTTON

. MORTGAQOR MORTGAGEE
"I" ineludes sach mortgagor aebova. "You" means the mortgages, ita successcra and assigns.

REAL ESTATE MORTQAGQE: For valus received, i, vaughan Hames, Inc., AN ALARAMA CORPORATION

. mortgage, grant, bargain, sell and convey to you, with powar of gaie,

to secure the paymant of the sacursd debt described below, on _ June 30, 1994 . the real estate described below and all

rights, sasamants, appurtenances, rants, leases ard existing and future improvements and fixtuies {(adl called the "property”}. o
PROPERTY ADDRESS: 9555 Hwy 86 ___Calera | Atsbame 35040
Straet] [City) [7p Code) t
LEQAL DESCRIPTION: Property being described on Exhibit "A" attached hereto and made part and i
parcel hereof and incorporated by reference as fully as if set out herein, which said i
exhibit is signed for the purpose of identification. L 99 4207 60 %
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located in_Shelby County, Alabama.

TITLE: | covenant and warrant titla to the property, except for

- mmar

SECURED DEBT: This mortgege secures repayment of the secured debt and the parformance of the covenants and agreementa contained in
this mortgags and in any other documaent incorporated herein. Secured debt, as uged in this mortgage, includes any amounts | owe you

undar this mortgage or under any instrument secured by this mortgage and all modifications, extansions and renawals thereof,
The sacurad dabt is avidenosd by {Liat alt instruments and agreements sacured by this mortgage and the dates thereof.):

¥y Promissory Note and Construction Loan Agreement

XX Future Advances: All amounts owed under the above agresment are secured eaven though not all amounts may yet be
advanced. Future advances under the agreement are contemplated and will ba secured and will have priority to the same
axtant as if made on the date thia mortgage is executed. .

Ravolving cradit loan agrssment dated . All amounts owed under thiz agreement
are sscured even though not all amounts may yet be advanced. Future advances under the agresment are contemplated and will be

gacured and will have priority to the seme extent as if made on the date this mortgage is exacuted.

The abova obligation is dus and payable on December 30, 1994 if not paid earlier.
The total unpaid balance secured by this mortgage at any ona time ghall not axcaesd a maximum principal emount of: SIXTY FIVE
TH_&JS.AND a_nd M/lﬂo* kg ok ke ke ok Rk ok ok ok Kk Dollars (% 65;000-00 ],

plus interest, plus any disbursements made for the payment ot taxes, special assessments, or insurance on the propesty, with interast on
such disburaements,

Varishle Rata: Tha interast rate on the obligation secured by this mortgaga may vary according 1o the terms of that obligation.

A copy of the lcan agresmant containing the terma under which the intarast rate may vary is attached to this mortgage and
mads a part harsof,

RIDERS: Commercial  ¥X_Construction Loan Rider
SIGNATURES: By signing balow, | agres 1o the terms and covenants contalned In this mortgage (ipcluding those on page 2 which ars hereby
. Incorporated onto page 1 of this mortgage form] and In any riders describad above and signed k A 8. |
Vaughan Homes, Inc. {Soal) Aﬁaau
ldent
(Seal) (Seaal)
WITNESSES:

ACKNOWLEDGMENT, STATE OF ALABAMA, _Shelby . , County ss:
I, . & Notary Public in and for said county and in said state, hareby certify that

Benjamin L. Vaughan ,

whose nams(s) signaed ta the foregeing conveyence, and who __ known to ma, acknowledged before
rdbeidu al me on this day that, being informed of the contants of the conveyancs, exacuted the seme voluntarily on the
day the same bears date.
whosa name{s) sz Fresident of the Vaughan Homes, Inc. ,
. & corporanon, is signed to the foragoing conveyance and who is known to me, acknowledged before me
Corporats on this day thac, being informed of the contants of the conveyance, he , as such officer and with
full authorty, axecuted tha sams voluntarily for and as the act of s
Given undsr my hand this the __30&

My commission axpires:

7-3-9¢
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COVENANTS

1. Payments. | agras to make sl paymesnts on the securad debt when dus. Unless wa agrea otherwise, any payments you raceive from me or
for my banefit will be applied first to any amounts | owe you on the secured debt {exclusiva of intersst or principal), gecond, to interest and than
to principal. If partial prar:uvmunt of the secured debt occurs for any reason, it will not reduce or excuse any scheduled paymsnt until the
seourad dabt is paid in full.

2. Claima agsinst Title. | will pay all taxes, assessmants, lians and encumbrances on the property when due and will defend title to the propeny
againet any claims which would impeir the lisn of this mortgege. You may require me to assign any rights, claims of dafenses which | may have
mgainst parties who supply labor or matarigls to improva or maintein the property.

3. Insurence. | will keep the property insured under terms acceptable to yoUu 81 My 8Xpensé and for your benefit. All insurance policies shall
include & standard mortgage clause in favor of you. You will ba named es losa peyes or as the insured on any such insurance pelicy. Any
insurance proceeds may be applisd, within your discration, to either the restoration or repair of tha damaged property or to the securad debt. If
you requirs mortgags insurancs, | agree to maintain such insurance for ag long Bs you require,

4. Property. | will keep the propsity in good condition and meke ail repairs reasonably necessary.

5. Expenses. 1 agree to pay all your expenaes, including reasconsble attornays’ fees if | break any sovenants in this mortgage or in any obligation
q?}uu;ui_hv this mortgaga. Attornays’ fees includa those awarded by an appeilate court, | will pay these amounts 10 you as provided in Covenant
of thia mortgags.

8. Default and Acceleration. if | fail to make any payment when due or break sny covanants under this mortgege, any prior mortgage or any
obligation secured by this mortgaga, you rnay accelerete the maturity of the secured debt and demsnd immediate paymant and axercige any
other ramady available to you. This mortgage ives you the Ipuwar of sale, which you may also inveke under the circumstances described in the
pravious sentance. If you invoke the power o sala, you will give notice of tha sale by publication once a week for three succassive waeks in
soma newspaper publishad in the county in which the property or any portion of it is located. This notice will give the time, place and tarms of
the sals, and & desoription of the propenty. After thie notice is given, the property will be sold to the highest bidder at public auction at the front

door of the County Courthousse of the county in which the notice of sale was published.

7. Asalgnment of Rents and Profite. | assign 1o you the rents and profits of the property. Unless we heva agread otherwise in writing, | may
collact and retain the rents as long as 1 am not in default. ¥ | default, you, your agent, or 8 court appointed receiver may take posseasion end
manage the property and collect the rants. Any rents you collect shall be applied first to the costs of managing the property, including court
costs and attorneys’ fees, commissions to rental agents, and any other necessary related expenses. The remaining amount of rents will then
apply toc paymants on the gacured debt as provided in Covenant 1.

8. Waivar of Homestead. | hereby waive all right of homeatead axemption in the property.

9. Lessoholds; Condominiume: Plannad Unit Developments. | agres to comply with the provisions of any lease if this mortgage is on 8 leasshold.
If this mortgage i8 on a unit in a condominium of & planned unit development, | will perform all of my duties under tha covenants, by-laws, of
ragulations of the condominium or planned unit davelopment.

10. Authority of Murt#lqn to Perform for Mortgagor. If | fail to parform any of my duties under this mortgage, you may perform the duties or
causs them to be performed. You may sigh my name or pay any amount it necessary for performanca, If any construction on the proparty is
dicontinued or not carrad on in & rsagsonable mannsr, you may do whatsver is nacessary to protect your security intérast in the property. This
may include complating the construction.

Your failurs to parform will not praclude you from axarcising any of your other rights under tha law or this mortgage.

Any amounts paid by you 1o protact your gecurity interest will be secured by this mortgags. Such amounts will ba due on demand and will bear
intarast frem the date of tha payment until paid in full at the interest rate in effect on the sacured debt.

11. Inspection. You may antar the proparty to inspect if you give ma notice baforehand. The notice must state the reasonable cause for your
inspaction, )

12. Condemnatlon. | assign to you the procesds of any award or claim for damages connected with a condemnation or other taking of all or any

part of the property. Such procesds will be epplied as provided in Covenant 1. This essignment is subject to the terms of any prior sacurity
agreemant. .

13. Walver. B}r axercising any remedy available to you, you do not give up your rights to later usé any other remady. By not exercising any
ramedy, if | dafault, you do not waive your right to later consider the avent & dafault if it happens again.

14. Joint and Sevaeral Liablity; Co-signers; Successors and Aesigna Bound. All duties under this mortgage ars ioint and several. If | co-sign this
mortgage but do not co-sign the un arlying debt | do so only to murtgaga my interest in the property under the terms of this mortgaga. ! also
sgores that you and any party to this mortgage may axtand, modify or make any other changes in tha terms of this mortgage or the secured debt
without my consant, Such s change will not raleass me from the terms of this mortgage.

The dutias and benefits of this mortgage shell bind and banefit the successors and assigns of either or both of us.

15. Notice. Unless otherwise requited by law, any notice to me ghall be given by delivering it or by mailing it by certifiad mail addressed to ma at
the Property Address or any other address that | tell you. | will give any notice to you by cartified mail to your address on page 1 of this
mortgags, or to any other address which yvou have designated.

Any notics shall be deamed tc have bean given to either of us when given in the mannsr stated abowve.

18. Transfer of the Property o a Benaficlal interest in the Mortgagor. If all or any part of the properny or any interast in it is sold or transterred
without your prior written consent, you may demand immediate paymeant of the sscured debt. You may also demand immadiate payment if the
mottgager is not & natural psrson and a benaficiad intarest in the mortgagor is sold or transferred. However, you may not demand peyment In the
above situations if it is pruﬁihitud by fedaral law as of the date of this maortgage.

17. Relesss. When | have paid the securaed debt in full and ali underlying agreaments have been termingated, this mertgage will become null and
void and you will ralease this mortgage.

{page 2 of 2}
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Exhibit "A"

A parcel of land situated in the SW 1/4 of Section 13, Township 22
South, Range 2 West in Shelby County, Alabama, and being more
particularly described as follows: Commence at the SW corner of
Section 13, Township 22 South, Range 2 West; thence South 90
degrees 00 minutes 00 seconds East a distance of 1158.46 feet;
thence North 0 degrees 00 minutes 00 seconds East a distance of
629.15 feet to the POINT OF BEGINNING; thence North 4 degrees 43
minutes 32 seconds West a distance of 209.86 feet; thence North 85
degrees 16 minutes 28 seconds Fast a distance of 210.00 feet;
thence South 4 degrees 43 minutes 31 seconds East a distance of
209.02 feet to a point on the Northern right—-of-way line of Shelby
County Highway No. 86, said point being on a curve to the left
having a radius of 1825.30 feet and a central angle of 6 degrees 35
minutes 44 seconds; thence along‘said:right—cf-way'line:and.the arc
of said curve a distance of 210.12 feet, said arc subtended by a
chord which bears South 85 degrees 02 minutes 43 seconds West a
distance of 210.00 feet, to the end of said curve and to the POINT

OF BEGINNING.

According to the survey of Robert C. Farmer, P.L.S. Al. Req. No.'

14720, dated April 22, 1994.

Signed for Identification:

VAUGHAN HOMES, INC.
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CONSTRUCTION MORTGAGE RIDER
(FORM OCP-MTG-AL)

This Construction Mortgage Rider is made this 30th day of
June, 1994, and is incorporated into and shall be deemed to amend
and supplement the Mortgage of the same date given by the
undersigned ("Borrower" or "Mortgagor") to secure Borrower's Note
to First National Bank of Columbiana ("'Mortgagee") of the same date
and covering the property described in the Mortgage.
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ADDITIONAL COVENANTS. In addition to or in substitution for
the covenants and agreements made in the Mortgage, Borrower and
Mortgagee further covenant and agree as follows:
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1. Property Description. The Property described in the
Mortgage shall also include all personal property specifically
described in the Mortgage and all building permits, contracts,
agreements, plans, specifications, surveys, engineering reports,
materials, equipment, fixtures, tools, apparatus and fittings of
every kind or character now owned or hereafter acguired by Borrower
for the purpose of, or used or useful in connection with,  the
conetruction of the Improvements, wherever the same may be located.
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2. Construction Loan. This Mortgage secures a loan incurred
to finance the construction of Improvements on the Property,
including in some cases the acquisition cost of the Property and
certain coets incurred in planning, architectural and engineering by
studies, =zoning or rezoning, and similar expenses. It 1is .
understood and agreed that funds to be advanced are to be -used in .
the construction of the Improvements on the Property in accordance
with the terms of the Note, Construction Loan Agreement, and other
loan documents, which documents are incorporated herein by
reference to the same extent as if fully set forth herein and made
a part of this Mortgage. This Mortgage secures the repayment of
all sume and the performance of all covenants required of Borrower
by these documents.

kgt bl o Lttt bl LR
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3. Authority of Mortgagee to Perform for Borrower. Paragraph
10 entitled "Authority of Mortgagee to Perform for Mortgagor” is
amended to include the following provision:

Furthermore, even if Mortgagee obtaing insurance, pays taxes,
or does or pays for other things necessary to protect the value of
the Property and Mortgagee's rights in the Property, Mortgagee may
atil]l treat Borrower's failure to perform the covenants and
agreements contained in the Mortgage as a default.

4. Dpefault and Acceleration. Paragraph 6 entitled "Default
and Acceleration® is amended to include the following provision:

Mortgagee may purchase the property at the sale if the highest
bidder therefor. Mortgagee, or 1its agent oOr auctioneer, may

execute and deliver a deed conveying the property to the highest i

5. Notice. Paragraph 15 entitled "Notice" 1is amended to
include first class mail as an additional method of notice.

| §. Security Agreement. This Mortgage constitutes a gsecurity
agreement under the Uniform Commercial Code and creates a security
interest in the personal property included in the Property.
Borrower shall execute, deliver, file, and refile any financing
statements or other security agreements that Mortgagee may require
from time to time to confirm and perfect the lien of this Mortgage
with respect to that Property and shall pay all costs of filing.
without limiting the foregoing, Borrower irrevocably appoints
Mortgagee attorney-in-fact for Borrower to execute, deliver and

file such writings for and on behalf of Borrower.
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7. Release. Paragraph 17 entitled "Release" is amended to W
include the following provisions: - .
Mortgagee will discharge this Mortgage by delivering to ﬂﬁ
Borrower a release stating that the Mortgage has been gsatisfied. C
Borrower will not be required to pay for the release but will be e
responsible for paying the costs of recording the release in the Sty
proper official records. i
COMMERCIAL LOANS ONLY

10. Submission to Jurisdiction; Waiver of Jury Trial. If the
indebtedness evidenced by the Note secured by this Mortgage is for
commercial or business purposes, Borrower irrevocably submits to
the jurisdiction of each state court sitting in Shelby County,
Alabama, or each federal court sitting in Jefferson County,
Alabama, over any suit, action, or proceeding arising out of or
relating to any transaction, grievance, or claim under this
Mortgage, the Note, or the other loan documents. DBorrower further
waivee any objection that Borrower may now or hereafter have based
on improper venue, lack of jurisdiction, or inconvenience of forum
in any action brought in any of the courts described above.
Borrower hereby waives all rights to a trial by jury in any sulit,
action, or proceeding set out above. This waiver 1is knowingly,
voluntarily and intentionally being entered into and is part of’'the
consideration and inducement of the parties entering into this
Mortgage and the making of the Note.
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By signing below, Borrower accepts and agrees to the terms and
covenants contained in this Construction Mortgage Rider.

vaughan Homes, Inc.

Ben in L. Vvaughan
as esident

;
VRN

- = mties
. L Pl

Inst ¥ 199420760

06730/ 1934-20760 E
03:37 PHM CERTIFIED L
SHELBY COUNTY JUSGE OF PROBATE

005 MCD 147.00

CONSTX. MR 4/94




