. | REAL ESTATE MORTGAGE

. (With Provision for Additional Advances)
Lender's Name and Address (Including County) Date of Mortgage _ May 24, 1994 | Mortgagor's Name and Address
The Peoples Bank of Me. Datels) of Note __._May 24, 1904 lf:;':?R Br;:; fi*;‘iﬂgtrﬂﬂg
g?g?igﬁzﬂ35 | 1| Pyincipa) Amnﬁnt of Note _$144,552.56 éill‘U‘B.erwick Road
Mt. Washington, KY 40047-0095 || Final Maturity Date May 24, 2024 . mingham, Alabama 35242
(referred to as “Mortgages”} | (referred to &8 “Mottgagor”)

THIS MORTGAGE I3 made and entered into on the Date of Mortgage shown above between the above-named Mortgagor and Mortgagee.

WITNESSETH, That for the purpose of sacuring payment of the Indebtedness herein mentloned, hny and all renewals, extensions and modifications thereof, any additional
advances made pursuant to paragraph 18 hereof, any amounts expended or incurred by Morigagee to protect the security of this mortgage, and for the purpose of securing
fulfllimant of al! covenants and conditions hereln contained, Mortgagor hereby mortgages, grants and convey o Morigagee with covenant of genseral warranty the following
described property: .

Lot 6, according to the Survey of Greystone Ridge Garden Homes, as recorded in
Map Book 16, Page 31, in the Office of the Judge of Probate of Shelby County,
Alabama.

The proceeds of this loan have been applied on the purchase price.uf the
property described herein, conveyed to mortgagors simultaneously herewith.

The mortgagors herein, Barry Brent Armstrong and Dana R. Hatfield,
are both unmarried persons,

See Planned Unit Development Rider attached hereto and made s part hereqf_
for all purposes. - | &13510 |

TOGETHER with glf buildings and Improvements now or to be erected thereon, and all rights, priviieges and apputarat {HiHEts Balonging, and sil Hixtures, movable
and Immovable, now or hereafter on or afflxed to the realty or its improvements, repiacements of such property and additions thereto {all of which is herainafter referred
to collectively a8 the “Property™, together with &ll rents, lzsues and profits theretrom. -

t | -

Hlnrt"paunr warrants and covenants that Morigagor is lewfully salzed of the Fmﬁbrtf sakhas the right to morigage and convey same; that the Property s free from all encum-
brances, liens, claims and chasges, except the following encumbrances of record '

i

None -
and that Mortgagor's heirs, executors, administrators, successors, and assigns will-defend generally the titie to the Property against ail other cieims and demands.

TO HAVE AND TO HOLD same unte Morigages, its successors and assigna forever.

NOW, THEREFORE, the condition and consideration of this mortgage s that Mortgagor is |ustly indebted to Mortgagee for the principal sum shown above as Princlpal
Amaunt of Note with Interest thereon as provided in a promissory note or notes (hereafter, whethar one or more, calied the “Note™) of the date or dates shown above as
Date(s) of Note. Said Note has besn executed and defivered by Mortgagor to the order of Mortgagea, with paymant of principal and interest to be made as shown therein,
and with other provisions and obligations, all of which Mortgagor hereby recognizes. Sald Note is Incorporated hereln by this reference, and bears the Final Maturity Date
shown above, - .

Mortgagor, In order to more fully protact the security of this mortgage, covenants and agress as follows:

1. Payment of indebtadness. Mortgagor shall promptly pay when dus the principal of and interest on the Note, any fess, charges, costs and expenses due undsr the Note,
and -any other indebtedness secured heraby.

2. Subrogation to Prior Lisna. Mortgagee shall be subrogated for further security to the lian, though relaased, of any prior encumbrance, lien or charge of any kind, against
the Property pald out of the proceeds of the loan for which the Note Is executed,

3. . Taxes and Asssssmems. Mortgagor shall pay all taxes and assessments now or hereafter levied agalnst the Property. In default thereof, Mortgagee may pay such
taxes and asseasments and Mortgagor shall relmburse Mortgagee therefor together with Interest thereon st the highest rate allowed in ths Note.

4. ; insuranos. Morigagor shall maintaln insurance on the Propérty against aamage by fire and the other hazards coverad by a standard extended-coverage insurance policy,
and shall maintain any additional Insurance coverage specified in paragraph 21 hereof, for the full Insurable value of the Proparty {which, unless Mortgagee otherwise
agrees In writing, means fuli repair and replacement valua thereot without reduction for depreciation or co-Insuranca). -

‘Mortgagor shall kesp the Proparty insured against loas by flood If tha Property Is located In an area which has been, or is hereafter, identified by the Secretary of
Housing and Urban Development as an area having speclal flood hezards and in which flood insurance has been made available under the Nattonal Flood Insurance Act
of 1968 (and any successor Act thereto) In an amount at least equal to the outstanding Indebtedness or the maximum limit of coverage aviliable with respact to the buildings
under said Act, whichever is lese. - | -

In addition, Morigagee mey require Mortgagor to carry such other insurance on the Property, in such amounts as may from time to time be reasonably raquired by
institutional lenders, ageinat Insurable casualties (including without kmitation earthquake) that at the time are commonly insured agalnst in the case of proparty simllarly
gitupted, due regard being given to the alte and type of bulidings, construction, location, utllitles, and occupancy of the Property.

I additlon, from time to time, upon the occurrence of any change In use, operstion, or valus of the Property, or in avallability of insurance In the area in which the
Property Is located, Mortgagor ehall, within five days after demand by Mortgages, take out such additional amounts andior such other kinds of insurance as Mortgagee
may reaaonably require. Otherwise, Mortgagor shall not take out any separats or additional Insurance that [s contributing in the evant of 1088 unless it Is properly endorsed
and.otherwise satisfactory to Mortgages In ali respects. -

' Mortgagor will pay tha premiums on such policiea when due, dellver to Mortgages upon its raqueat the official receipt for such premlum payments, cause such policies
to be issued and promptly deposit sama with Morigages. Dellvery to Mortgagee of policles of insurance hereunder, or renawals theracf, shall constitute an assignment
to Mortgages of all unsamed premlums thereon aa further secyrity for the payment of the Indebtednesas secured hersby.

- Mortgagor furthar covenants to daliver 10 Mortgages at least ten days before expiration of any such insurance policy, a renewal of such policy, together with officlal
recelpt for payment of the premium thereon. All Insurance raquired hereunder shall be written in such form and by such companies as are satisfactory to Mortgagee, with
waivar of subrogation and a standard form of mortgage clause payable to Mortgagee, and shall not be cancellable axcept upon not leas than 30 days prior written notice

to Mortgages.
H'I"-;HTE 1991 1991, Profeasional Bank Services, Ina., Loulsvilke, Kentucky. Al rights of reproduciion and distribution belong to copynght owner.
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In the avent of any (oss or damege, Mortgegor Wil give immediate nntmm Mortgagee, and Morigagea may thersupon make picel of such 1688 of damage, if same
is not promptly made by Mortgagor. All procaede of insurance, in-the event-of augh luss or damage, shel be payabite to Morigages, and sy afeched insurance company

is suthorized and directed to make paymant thereof directly to ge. Intead of 16 Mortgagor and Mortgagee Jointly. Mortgages s eiivorizid snd smpowered Lo settle,

adjuat or sompromise any claims for loss, damage or destrudtion under miy pollcy of Insurance. All such: inguraiicy proceeds may, of the sole: heoretion of Morigagoe,
be applled to the restoration, repair, replacement or rabetiding of the Property, or to reduction of ahy Indeblednans secured by this mortgeps,

Should Mortgagor fall to maintaln such Insurence or terkesp the policies therefor mﬂedﬂthﬂmqm.}ﬂodﬂm miy &t s optich procure and pay for such
Insurance and Mortgagor shall reimbtinse Mortgages for el sume expended therefor together with interest &t the Nighee! rite aficied In thi Note.

5. Malntenance of Proparty. Mortgagor will keep the Praparty in good condition and repair, and will not-gomnit or perenit sny waste; impainnent or deterioration beyond
natural wear and tear of the Property, Morigagor shall not destroy or rsmove any part o1 the Proparty, nor aract ariy fidw bulidings or lmpravements on tha Property, nor
add 1o or alter existing improvemants without prior written consent of Morigages. Mortgages shall hitve the right.to inspact: the Prophrty upoh reésonabls notics and at
ressonable times to ensure compliance with this covenani and Morigagée may effect any repairs Mortgages deems proper, the cost thereof 10 be relmbursed to Mortgages
by Mbrtgagor together with Interest thereon af the highest rate allowed in the Note. - B T ] |
8. No Further Encumbrances. Morigagor shall not further encumber the Property and shall keep the Property frea of eli Viens and ancumbrances not specifically
mentioned hereln as being of record this date. Mortgagor shall not Increass the amount of indebtedness secured by any mortgage prior or supsrior to the ten of this mor-
tgage and Mortgagor shall, upon request of Mortgages, obtain a relasse.of record of any lien prior to this morigage secuting additional but unadvanced indebisdness.
7. Assignment of Rents, lssues and Profits. Mortgagor heraby assigns to Morigagee the fents, issues and profits of the Property as further security, and Morigegor grants
to Mortgages, upon default under any covenant, condition or agreement contained herein, the right to-enter upon the Property for the purpose of collacting the rents, issuas
and profits, After paying all sxpenses of such collections, and a reasonable compansation for itsel, Mortgagea shall apply the money collected to payment of the Indebtedness
secured hereby. - |
8.  Appointment of Reowiver. (n the event of any default hereunder, Morigagea may at Its optlon apply to any court of competent jurisdiction for appointment of a racaives
of tha Property to manage same and to collect the rents, lssues and profits thereirom, and afier deducting the costs and expenses of such receivership, including without
limitation receiver's fees, premlums on necelver’s bonds and reasonable attomey fees, shali apply the remainder of such rents, Issues and profifs collected to payment
of the Indebtedness secured hersby. The grounds for appoiniment of aTeceiver hersin et out shall be In addHion to and not In limitation of the statutory ramedy of recaiver-
ship and may be Invoked elther in ald of or without proceeding for foreciosure and sals of the Property. -
9. -Condemaation of Property. If the Property or any part thereo is condemned and/or taken under the power of eminent domain, or if any award for any change of grade ot
strests affecting the Property Is made, or any conveyance is made in lieu of condemnation, all damages and awards for the Property so taken, damaged or conveyed shall
be pald to Mortgeges, to the axtent of the unpald batance of the Indebtedness heraby secured, regardless of whather the unpaid balance |s then due and payable; and
the amount so paid shall be credited against the Indebtedneas and, if ingufficient to pay the antire amount thereof, may, at Mortgagee’s option, be applied to the last matur-
Ing Inatsiiments. Mortgagor agrees to sxecute such further assignment of any compensation, award, damages, rights of actiong and proceeds as Mortgagee may require.
10, FPorbesrance Not s Walvee. Any lorbearance by Mortgagee In exerclaing any of Its options, rights or remedles hereunder shall not be a waiver of or preclude éxercise
of same. In the svent of a waiver of any one of the obligations assumed by Mortgagor hereunder, it shall not at any time thereafter be held to be a walver of any of the
tarms or conditions hereof, sxcapt such as are expressly walved [n writing by Mortgages. |
11. Complianos with Laws and Regulstions. Mortgagor will comply with all laws, ordinances, and regulations (including without limitation those that reiate to use, health,
asfoty and environmental protection), and &ll covenants, conditions and restrictions affecting the Property, and will not suffer or parmit any viglation thereof.
12. Hazerdous Msterials; Indemnity. Naither Mortgagor nor, to the best knowledge of Mortgagor, any other person has ever caused or permitted any Hazardous Material
(as herainafter definad) to be located or disposed of on, under or at the Property or any part thereof, and nelther the Property nor any part thereof has ever been used (whether
by Mortgagor or, io the bast knowladge of Mortgagor, by any other person) as a dump site or permanent or temporary storage site for any Hazardous Material.

Mortgegor agreses to indemnify and hold Mortgages harmiese from and againat any and all losses, liabllities, damages, injuries, costs, axpenses (including without
limitation reasonable attomey and conauitant fees), claims for damage to the environment, ciaims for fines or clvil penalties, costs of any settiement or judgement, and
claima of any and every kind whatsoever, paid, Incurred or suffered by Mortgages, or asserted against Mortgages by any pereon, entity or governmental agency for, with
respect 10, or as a diract or indirect resuit of, the presence on or under the Praparty of, or the actual or threatenad escape, spillage, discharge, emissgion, or release from
the Property of, or transportation of, any Hazardous Material or any noncomgpliance with.any Environmental Law. Thia indemnity shall apply notwithstanding any nagilgent
or other contributory conduct by or on the part of Mortgagee.or any other person, and shall survive payment of the indebledness hereby seciirad, satiafaction and release
of this mortgage, foreciosurs of this mortgage or conveyancs of the Propenty In lleu thersof. ' . ‘

For purposes-of this mortgage, “Environmental Law™ shall mean any Federal, State or local stetute, law, ordinance, code, ruie, requiation, order or decree regulating,
relating to, or imposing lisbllity or standards of conduct concerning any Mazardous Materlal, 38 now or at any time hereafter in effect. “Hazardous Material” shall mean
any hazardous, toxic or dengerous weste, substance or material defined as such In, or for purposes of, any Environmental Law. o |

Mortgagor shall promptly give Mortgages written notice of any Investigation, clalm, demand, lawsuit or other action by any govermmental or regulatory agency or private

party involving the Property and any Hazardous Material or Environmental Law.
13. . Tranefecs; Maintenance of Existence. Excapt as prohibited by taw, |f all or any part of the Property or any Intereat thereln is sold, leasad or transferred by Mortgagor
without Morigagee’s priof written coneent (including without limitation a contract for deed or any other convayancs, logal or equitable, of the Property by operation of law
or otherwisa), of It Mortgagor 18 not & natural person, any of the actual or beneficlal ownership of Mortgagor is tranaferred, Mortgagee may, af ite option, declars all sums
secured by this morigage to be Immediately due and payable and may forthwith proceed to collect same and enforce this mortgage by sult or otherwiss.

If Mortgagor Is not a naturai person, Mortgagor wlll do all things necessary to preserve and keep in sifect its existence, franchiaes, rights and privileges under the
lawg of the state of its incorporation, or formation, as the case may be. '

14. . Acosterstion’ol indebtedness. Should: () Mortgagor fall to pay any installment or other amounts due under, or otherwlse fall to comply with any and all terms of,
or olherwiae be In default under, the Note or other agresment relating to the Indebtedness secured heraby; or (b) Mortgagor fail to keep or petform any covenant or stipule-
tion:of thia mortgage; or (c) procesdings be instituted involving title to the Property or any parl tharecf, including foreclosure of any second or other Inferior mortgage
or ahy other [len againat the Property; or (d) Mortgagor or any obligor on the Note or other agreement evidencing the Indebtednoss hereby secured (1) file a voluntary petition
undar, or is the subject of an involuntary petition flled under, the Bankruptcy Act of the Unlted States, or (2) be adjudicated a bankrupt under such Act, or (3} be the sublect
of a:petition filed in Federsl or State court for appointment of a trustea or recelver in bankruptcy or Insolvency, or {4) make a goneral assignment for the benafit of creditors,
then and on the occurrence of any such conditions, at Mortgagee's option, the entire balance of the principal sum secured hereby, together with all accrued interest, shall
become Immadiately due and payable, and Mongages may forthwith proceed to coligct same and enforce this mortgage by sult or otherwise.

15. Protection of Morigages's interest. If any action or procesding ls commenced, including without limitation an action to foreciose this mortgage or collect the Indebtedness
gecured hereby, in which it is necessary to dafend or assert the lien of this morigage or Mortgagee's rights hersunder, whether or not Mortgages is made or becomes
& party 10 such action of proceeding, al! costs and expenses incurred or expended by or on behalf of Mortgagés in such prosecution or defense of the rights and lien created
by this mortgage, Including without limitation reesonable attomey fees, shail be relmbursed 1o Martgagee by Mortgagor together with Interest theraon at the highest rate
allowad [n the Note. .

Any amounts expended or Incurred by Morigagee to protect the securlty of this mortgage, Including without imitation amounts expended or ingurred by Mortgagee
in exerciee of Its rights hereunder, are to be reimbursed to Mortgagee by Mortgagor and shall becoma addItional debt sscurad hereby, but shall not constitute or be desmed
to be additional advances pursuant to paragraph 19 hereof.

18, Reloases 810 Extensions. Without affecting the llabllity of any person, Including Mortgagor, for payment of any indebtedness secured heraby, or the lien of this
mortgage on the remaindar of the Property for the full amount of any indebtedness unpald, Mortgagee may from time to time and without notice:(a) reléase any person
liablae for payment of any indebtedness secured harsby; (b) extend the time of or otherwise aiter the terms of payment of any such indebtedness; (c) accept additional security
thatefor of any kind, including deeds of trust or mortgages; (d) alter, substitute or release any property aecuring such Indebtedneas; of (e} join |n any subordination or other
agreement affecting this mortgage or the llen thereof. - |

17.. Financiel Ststements. Morigagor agrees to furnish Mortgagee from time to time and upon Mortgegae’s request, current financial statements which shall, at Mortgagee’s
option, ba certifled without quslification by audit or certified pubiic accountants approved by Mortgagee. Mortgagee may further, at its option, require such financlal statements
on mny parent company, subsidiary andior guarantor of Mortgagor, - |

18.. Construction-Purpose Morigage. If checked here ( ), this morigage is mada for the purpose of erecting, improving, or adding to a bullding on the Property of improving
the.Property. '

. in the event such construction should cease or progross of constructlon be so siow that construction may be sald to have ceased, determination of whather or not
construction has cessad shail rest entirely with Morigagee. Mortgagee may, at its optlon, as an alternative ramady, enter upon the Proparty and complste construction,
Morgagor hereby giving to Morigagee full powsr and authority to make such entry, and to enter Into such contracts or amangements as may be necessary to complete
construction; and the monays expended by Morigages in connaction with such complation of construction shali be added to the principal amount advanced under the
terms of the Note and be secured hereby and shall be payable by Mortgagor on demand, with Interest at the rate set forth in the Nota, with every Interest, right, llen and
ssqunity held by Mortgagse continued in full force and affect.

18, Addiionsl Adwances. Prior to release ¢f this morigage, Mortgagee, at its option, may make additional advances to Mortgagor. Such additional advances, with interest
thereon, shall be secured by this mortgage unless Morigages axpressly walves such security, provided, however, that If any particular advance would confer upon any person
tha right to reacind the traneaction pursuant to Section 125 of the federal Truth in Lending Act {15 U.S.C. 1835} or its implemanting Ragulation Z (12 C.F.R. 226.23), that
paticuler advance shall be secursd by this mortgage only it Mortgagee timely dellvers o aach parson who has tha right to rescind at least one copy of the disclosures
mj two coples of the notice of the right to rescind required by sald Act. At no time shall the princlpa! amount of the Indebtedness secured by this mortgage, not including

uuipa advanced In accordance harawlth to protect the security of this mortgage, exceed the original amount of the Note, plus § .
Alii'nddltlnnll advances secured by this mortgage shall be due and payable on or before the Final Maturity Date of the Note, or such time as demand for payment may
be made by Mortgagee. ‘
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20, lubnﬂﬂbn of irterest In Property Only. If checked here | ),

joins harein solsly to submit his or her intersst in the Property, If any, andior relssss hia or her dowsr or curtesy Interest In tha Property, and to walve, release and renounce
any appralssment, axemption, or homeatead rights now provided or which may hereafter be provided by the Constitution or laws of the United Statu Or any State againat
sniorcamant of the obligations evidenced hereby, but does not assume any further liabllity with regard to the Note or other Indebtedness secured hereby or this mortgage
by sxecution heneof,

21.  Additional Insurance Required. If chacked here{ ), Mortgagor shall malntain the followlng insurance coverage on the Froparty in addltion to that required by, and subject

to the covenants and condltions of, paragraph 4 heroof:

22 Notlces. Any notice, demand or request to Mortgagor under thls mortgage shall be given by delivery In person or by first class malil, unless applicable law requires
use of anothar method, and shall be directed to the Property address or such other address Mortgagor designates by written notice to Mortgages. Any notice to Morigagee
ghall bs glven by first class mall to Morigagee's address stated hereln or any other address Mortgages designates by written notice to Mortgagor.

23, Qoverning Law; Severabiity. This mortgage shail be governed by the law of the State of Kentucky and any applicable Faderal law. in the event any provision or clause
of this morigage or the Note or other agreement evidencing debt securad hershy conflicts with applicable faw, such conflict shall not affact other provisions of this mor-
tgage, the Note or such other agreement which can be glven effect without the conflicting provialon. To this end the provisions of this mortgage and the Note and other
agreements evidencing dabt secured hereby are declared to be severable.

24. Waivers. Mortgagor walves, relsasss and renounces any appraisement, exemption or homastoad rights now pmvidaﬂ or which may heraafter be provided by the
Conatitution or laws of the Unlted States or any State against enforcement of the obligations evidenced hereby.

25. Sale In One Parosl, In the event of a foreciosure sale, the Property, or 80 much thereof as may at that time be affected by this mortgage, may be gold in one parcel.

28. General Provisiona. This morigage may not be modifled or tarminated oratly. If there is more than ona Mortgagor hereln, thelr obilgations hereunder shall be joint and several.

The covenants hereln contalned shall bind, and the benefits and advantages shall Inure to, the respective helrs, executors, administrators, successors and assigns of Mortgagor
and Mortgages, and wheraver used, the singular number shall include the plural, the plural the singuiar, and the use of any gender shall Inctude all'genders. The paragraph
captions usad hereln are for aase of refsrence only, and if any such caption is deemed to conflict with the text hereof, the text shali control.

PROVIDED, IF MORTGAGOR KEEPS AND PERFORMS ALL COVENANTS AND STIPULATIONS OF THIS MORTGAGE AND PAYS THE ENTIRE OUTSTANDING BALANCE
OF THE NOTE AND ALL OTHER INDEBTEDNESS SECURED HEREBRY, MORTGAGEE SHALL RELEASE THIS MORTGAQE.

IN WITNESS WHEREOF, Mortgagor has executed t ortgage on the Data of Mortgage ahuwmﬂ’ : t

Mortgagor Morigegor Dana R, Hatfield
sTATEOF  Alabama couUNTY oF _ Jefferson
24th May . 94
The f Ing mo was acknowledged before ma this day of J .18 '
%uregu "'.Jr lﬁg rmstr:gﬂdg andmeana R. Hathgld -

by

William H., Halbrooks, Notary Public, State of Alabama
My Commiaslon Expirea;

NOTARY BUBLIC ' | ., Kentucky
{instryction to Preparer: Paragraphs 18 through 21 are optional provisions and must be complated to be effectlve).

This I;ﬂstrumant Prepared By:

‘William H. Halbrooks

NAME
704 Independence Plaza

ADDHESS
Birmingham, Algbama 35209

KY-MTG  11/91 © 1061. Professional Bank Services, Ing., Louisvlile, Keniucky. All Aghts ef reproduction and disifbution belong to copyright owner,
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24th day of May .

1994 _and is incorporated into and shall be deemed to amend and suppiement the Mortgage, Deed of

Trust or Security Deed (the ‘‘Security Instrument’’) of the same date, given by the undersigned (the
‘‘Borrower’’) to secure Borrower’s Note to

The Peoples Bank of Mt. Washington

| | (the “‘Lender’’)
of the same date and covering the Property described in the Security Instrument and located at:

1110 Berwick Road, Birmingham, Alabama 35242

[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described in Real Volume 301, Page 799 and

Instrument #1992-4720. (the “‘Declaration’’).
The Property is a part of a planned unit development known as |

Greystone Ridge -
[Name of Planned Unit Development]

(the “PUD’’). The Property also includes Borrower’s interest in the homeowners association or equivalent

entity owning or managing the common areas and facilities of the PUD (the ‘‘Owners Association’’) and the uses,

benefits and proceeds of Borrower’s interest. )

| PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
- Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The ¢‘Constituent Documents’’ are the: (i) Declaration; (i) articles of incorporation, trust instrament
or any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents. |

B. Hazard Insurance. So long as the Owners Association maintains, with a generally aceepted Insurance
carrier, a ‘“master’’ or ‘‘blanket’’ policy-insuring -.the Property which is satisfactory to Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards Lender requires, inciuding fire and
hazards included within the term ‘‘extended coverage,’’ then: -

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by

_the master or blanket poiicy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hercby
assigned and shall be paid to Lender. Lender shail apply the proceeds to the sums secured by the Security

" Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the

Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of

coverage to Lender. -
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WILLIAM H. HALBROOKS

SUITE 704

#1 INDEPENDENCE PLAZA

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lien of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shatl be applied by Lender to the sums secured by the Security Instrument as

provided in Uniform Covenant 10.
E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior

written consent, either partition or subdivide the Property or consent to:

(i} the abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent domain; - |

(ii) any amendment to any provision of the ‘‘Constituent Documents’” if the provision is for the express

benefit of Lender;
(iii) termination of professional management and assumption of self-management of the Owners

Association; or
(iv) any action which would have the effect of rendering the public hability insurance coverage

maintained by the Owners Association unacceptable to Lender.
F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.

Any amounts disbursed by Lender under this paragraph F shall become addittonal debt of Borrower secured by
the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from

Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

arr rent Armsirong / -Borrower

"

AU ELE (Seal)
Dana R. Hatfield -Borrower
{Seal)
-Borrower
(Seal)
-Borrower
1994*13&19
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