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iy
MORTGAGE _. iy
THIS MORTGAGE (*Security tnstrument”) js givenon May 27, 1994 . The mortgagor is .
RICHARD WALTER FEF and JULIE MO-SAL1 FELE i
("Borrower™}.
This Securlty Instrument s givento  THE HUTSON COMPANY ., INRD .,
which is organized and existing underthe lawsof AL ABAMA , and whose address is
I OINDEPECNDENCE PLAZA, BIRMINGHAM, AL 35209 (*Lender”).

Borrower owes Lender the principal sum of  One Hundred Ninety Five Thousand Three Hundred Dollars and no/ 100
Dollars (LG8, § 195,300 08 }. This debt is

evidenced by Borrower’s note dated the same date as this Security Instrument ("Neote”), which provides for monthiy

puyments, with the full debt, if not paid esrlier, due and payabie on June 1. £024 . This Security

Instrument zecures to Lender: (&) the repayment of the debi evidenced by the Note, with interest, and all renewsis,

extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7

to protect the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements

under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to

Lender angd Lender’s successors and assigns, with power of salg, the following described property iocated in

SHELBY County, Alabama:

LOT 46, ACCORDING TO THE MAP AND SURVEY OF MEADOWRIDGE, AS RECORDED IN
MAP BOOK 11, PAGE &40 A & B, IN THE PROBATE OFFICE OF SHELBY COURTY, ALABAMA.

TRIS I8 A PURCHASE MONEY MORTCAGE.

which has the address of FHZ0 WESTMINISTER CIRCLE , BIHMINGHAM
fSermet) §City]
Alabama 358472 {"Property Adidress™);
{Zip Codle}

TO HAVE AND TO HOLD this property unio Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter evected on the property, and all easements, appurtenances, and fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregning is referred to tn this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
enctmbranoes of record.
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THIS SECURITY INSTRUMENT combines uniforms covenants for national use and non-uniform covenants with
limited variations by jurisdiction o constitute a uniform security instrument covering real property.

UNIFORM COYENANTS. Borrower and Lender covenst and sgree as follows:

{. Payment of Principal aud Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the MNote and any prepasyment and late charges due under the
Note.

2. Funds for Taxes and Insurance. Subject t applicable law or 1o a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as & Hen on the Property; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard or propesty insurance premuums; (4)
yearly flood insurance premiums, if any; {e) yearly mortgage insurance premiums, if any; and {f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, io lieu of the payment of mortgage insurance
preminms, These items are calted “Bscrow Items. ™ Lender may, at any time, collect and hold Bunds i1 an amont not o
exceed the maximum amount a lender for & federally related mortgage loan may require for Borrower's escrow account
inder the federal Real Estate Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 2601 &
seq. ("RESPA™), unless another law that applies to the Funds sets a Tesser amount. If so, Lender may, at any time, cotiect
and hold Funds in an amount not to exceed the lesser smount, Lender may estimate the amount of Funds due op the
basis of current data and reasonshle estimates of expenditures of future Eserow Items or otherwise in accordance with
applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Eecrow itenw. Lender may not charge Borrower for holding and applying the Funds, acnually analyzing the
escrow account, or verifying the Recrow Hems, unless Lender pays Borrower interest on the Funds and applicabie law
permits Lender to make such a charge, However, Lender may tequire Borrower 10 pay a one-time charge for an
independent reaf estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unlesy an agreement is made or applicable law requires interest 1o be paid, Lender shall not be
required to pay Borrower any interest or esrnings on the Funds., Borrower and Lender may agree in writing, however,
that interest shal] be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The “
Funds are pledged as additionsl security for all sums secured by this Security Instrument.

If the Punds held by Lender exceed the amounts permitted to be held by applicable law. Lender shail account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amoum of the Funds held
by Lender a any time is not sufficient 1o pay the Escrow ftems when due, Lender may 50 netify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency . Borrower shail make
up the deficiency in o more than iwelve monthly payments, at Lender's sole discretion,

Upen payraent in Tull of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funde held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior io the acquisttion
or sale of the Property, shalt apply any Funds held by Lender at the time of acquisition or sale as a credit against the
aums secured by this Seeurity Instrument.

3. Application of Payments, Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be spplied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, fo interest die; fourth, to principat due: and last, {0 any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all (axes, assessments, charges, fines and impositions attributable to the
Property which may aitain priority over this Security Instrument, and leasehold payments or ground renis, if any.
Borrower shall pay these pbligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to
Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument untess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests n
good faith the Hien by, or defends against enforcement of the Hen in, legal proceedings which in the Lender’s H
operate to prevent the enforcement of the Hen; or (¢} secures from the holder of the lien an agreement satisfactory fo
Lemier subordinating the lien 1o this Security Instrument. If Lender determines that any part of the Propenty is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Rorrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shali keep the improvements now existing or hereafter erected on the
Property insured againat foss by fire, hazards inchuded within the term "extended coverage” and any other havards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
(o Lender's approval which shal! not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender HI?L at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
parageaph 7.
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All insurance policies and rencwals shall be scceptable to Lender and shall include 5 standard mortgage clause.
Lender shall have the right 1o hold the policies and renewals. If Lender reguires, Borrower shall promiptly give to Lender
ali receipts of paad premivms and renewal notices. In the event of loss, Borrower shall give promypt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insturance proceeds shall be applied to vestoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. }f the
restoration or repair is not economically feasible or Lender’s security would be lossened, the insurance proceeds shall
he applied 1o the sums secured by this Security Instrumeni, whether or not then due, with any excess paid to Borrower.
I Borrower abandons the Property, or dees not answer within 30 days a notice from Lender that the insurance carrier
has offered to settie a claim, then Lender may collect the insurance proceeds. Lender may use the procoeds to repair
or restore the Property of to pay sums secured by this Security Instrament, whether or not then due. The 30-day period
wiil bepin when the notice is given,

Linless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. 1f under paragraph 2} the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior (o the acquisition shall pass to Lender to the extent of {he sums
secured by this Security Instrument immediately prior to the acquisition.

&. Occupancy, Preservation, Maiutensuce and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execation of this Sscurity Instrument and shall continue 10 occupy the Propenty as Borrower's principal
residence for al least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shall not be unireasonably withheld, or unless extenuating circumstances exist which are beyvond Borrower's control.
Borrower shatl not destroy, damsge or impair the Property, allow the Property to deteriorate, or commit wasie on the
Property. Borrower shalt be in defauls if any forfeiture action or proceeding, whether civil or criminai, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security instrument o7 Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing ihe action or proceeding to be dismissed with a raling that, in Lender's good faith
deiermination, preciudes forfeiture of the Borrower's interest in the Property or other material irnpairment of the lien
created by this Security Instruthent or Lender’s security 1nterest, Borrower shall also be in default if Borrower, during the
inan application process, gave materially false or inaccuraie information or statements to Lemder (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not Himited o,
representaiions concerning Borrower™s occupancy of the Property as a principal residence. If this Security Instrument is
on a leaschold, Borrower shall comply with all the provisions of the lease. I Borrower acquires fee title to the Property,
the leaschold and the fee title shall not merge unless Levder agrees to the merger in writing.

7. Protection of Lender’s Righis in the Property. H Borrower fails to perform the covenants and agreements
contained in this Scourity Instrument, or there 15 a legal proceeding that may significantly affect Lender’s rights in the
Property (such as 4 proceeding in bankruptoy, probate, for condemnation or forfeiture or o enforce laws or
reguiations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may inchude paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonabic aftomeys’ fees and entering on the Property to make
repairs. Although Lender may toke action under this paragraph 7, Lender does not have to do so,

Axny amounts digbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other tepms of payment, these amounts shall bear
inferest from the daie of disbursement at the Note vate and shali be payable, with inferest, upon notice from Lender to
Borrower requesting payment.

&. Mortgage Insurance. If Lender required mortgage msarance as a condition of making the loan secured by this
Security Insirument, Borrower shall pay the preminms required to maintain the mortgage insurance in effect. I, for any
reason, the morigage insutance coverage required by Lender Lapses or ceases 1o be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost
substantially equivalent 1o the cost to Borrower of the mortgage insurance previously in effect, from an alterpate
morigage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrawer shall pay to Lender cach month a sum equal to one-twelith of the yearly mortgage insurance premivm being
paid by Borrower when the insurance coverage lapsed or ceased o be in effect, Lender will accept, use and retain these
payments as a loss rezerve in liew of mortgage insurance. Loss reserve payments may bo Jonger be reguired, at the
option of Lender, if mortpage wsurance coverage (in the amount and for the period that Lender requires) provided by an
wmsurer approved by Lender again becomes avaijlable and iz obtained. Borrower shall pay the premiums required to
mainiain morigage insurance in effect, or 1o provide a loss reserve, until the requirement for morigage insurance ends
ia pecordance with any writlen agresmeni between Borrower and Lender or applicable faw,
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9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior 16 an inspection specifying reasonable cause for the inspection.

1, Condemnation. The proceeds of any award of claim for damages, direct or conseguential, in connection with
any condemnation or ather taking of any part of the Property, or for conveyance in Heu of condemnation, are hereby
assigned and shall be paid 1o Lender.

in the event of a total taking of the Property, the proceeds shatl be applied o the sums secured by this Security
Instriment, whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in
which the Tair market value of the Property immediately before the taking is equal 16 or grester than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agres in
writing, the sums secured by this Security Instniment shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured tmmediately before the taking, divided by (b) the fair market
value of the Propenty immediately before the taking. Any balance shail be paid o Borrower, In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sems secured iromediately before the taking, unless Borrower and Lender otherwise agree in writing or
untess applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrumerst whether or not the sums are then due,

If the Property is abandoned by Borrower, or i, afier notice by Lender to Borrower that the condemmnor offers to
make an award or settde a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice 18 given, Lender is authorized to collect and apply the proceeds, at its option, either 1o restoration or repair of the
Property of 1o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due dawe of the monthly payments referred to in paragraphs 1 and 2 or change the amoant of such
payments.

11. Borrower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release (he liability of the original Borrower or Borrower's successars in
interest, Lender shall not be required to commence proceadings against any successor in interest or nefiise to extend
tine for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest, Any forbearance by Lender in exercising
any right or remedy shall ot be a waiver of or preciude the exercise of any right or remedy,

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shall be Joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security instrument only to
morigage. gran and convey that Borrower™s interest in the Property nnder the terms of this Secunity Instnionent; (b) 1
not personally obligated to pay the sums secuved by this Security Instrument; and () agrees that Lender and auy other
Borrower may agree to extend, modify, forbear or make any accommeodations with regard to the terms of this Security
Instrument or the Mote without that Borrower's congent.

13. Loan Churges, If the Joan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
conpection with the loan exceed the permitted limits, then: (3) any such loan charge shafl be reduced by the amount
necessary to reduce the charge to the permitted limit; and (bj any sums ajready collected from Borrower which
excesded permitted timits will be refunded o Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

4. Noticws. Any notice to Borcower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail anless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first cluss mail 10 Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Scourity Instrument shall be deemed to have been given to Borrower or Lender when given
ax provided i this paragraph.

1%, Governing Law; Severability, This Security Instrument shall be governed by federal aw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Noie
which can be given effect without the conflicting provision, To this end the provisions of this Security Instroment and
the Note are declared (o be severable.
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16, Borrower's Copy. Borrewer shaill be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Luterest in Borrower. I il or any part of the Property or any inferest
in it iz sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower i€ ot a natural
person} withowt Lender's prior written consent, Lender may, at itz option, require immediate payment m full of all sums
secured by this Security Instrament, However, this option shall not be exercised by Lender 1f exercise 18 prohibited by
federal 1aw as of the date of this Security Instrument.

If Lender exercises this option, Lender shalf give Bormower notice of agceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or maled within which Borrower must pay all sums secared
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may mvoke
any remedies permitied by this Security Insirument without further notice or demand on Borrower.

i8. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borvower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eardier of: (a) 5 days {or such other period
as applicable faw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Seeurity Instroment; or (b) eatry of a judgment enforcing tils Security Instrurnent. Those condittons are that
Borrower: {a) pavs Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleratton had occurred; (b) cures any default of any other covenants or agreetniends; (¢} pays all expenses mourred
in enforcing this Security Instrument, including, but not Hmited to, reasonable attorneys’ fees; and () takes such action
as Lender may reasonubly require (o assure that the Hen of this Security fnstrument, Lender’s nighty in the Property and
Borrower's obdigation o pay the susas secured by this Security Instrurnent shall continue unchanged. Upon
reinstaiement by Borrower, this Security Instrumens and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19. Saie of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument} may be s0ld one or more times without prior notice to Borrower, A sale may resull in a change in the entity
{known as the "Loan Servicer™) that cotlects monthiy payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated fo & sale of the Note. If there 1s a change of the Loan
Servicer, Borrower will be given written notice of the change in acgordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
mads, The notice will alse contain any other information required by applicable law,

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shali not apply to the presence,
use, of storage on the Property of small guantities of Hazardous Substances that are generally recognized 10 be
approprisie to pormal residential uses and to maintenance of the Property.

Borrower shall prompidy give Lender written notice of any investigation, claim, demand, lawsuil or other action by
any governmenial or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmenial Law of which Borrower has actusd knowledge. If Borrower tearns, or is notified by any governmental or
regulatory suthority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shatl prompily take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gusoline, kerosene, other flammable or toxic

petroleum produets, toxic pesticides and herbicides, volatile solvents, yaterials containing asbestos or formaldehyde, &
and radioactive materials, As used in this paragraph 20, "Environmental Law” means federal laws and Iaws of the _
jurisdiction where the Prapeny is locaied that relate to health, safety or environmental protection, X

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows: 7

1. Acvderation; Remedies. Lender shall give notice to Borrower prior to aceeleration following Borrower's _
breach of any covenant or agreement in this Security Instrument (but aot prior to acceleration under pavagraph R
17 unless applicable law provides otherwise), The notice shall specify: {a) the default; {b) the action reguired to .
care the defaule; () & date, not losg than 30 days from the date the notice is given to Borrower, by which the
default must be coved; and (d) that failure to cure the default on or hefore the date specified in the notfice may
resuit in acceterstion of the sums secured by this Security Instrument and sale of the Property. The notice shall
Farther inform Borrower of the right to reinstate after acceleration and the vight to bring a court action to assert
the non~existence of a default or any other defense of Borrower to acceleration and sale, I the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
ail sumis secured by this Security Instrument without further demand and miay invoke the power of sale and any
other remedies permiétted by applicable law, Lender shall be entitled to collect all expenses incurved in pursuing
th&: rmt;gdiﬁ provided in this paragraph 21, inclading, but not Hmited to, reasonable attorneys’ fees and costs of
title evidence,
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If Lender invokes the power of sale, Lender shall glve a copy of 2 notice to Borrower in the maoner provided
in paragraph 14, Lender shatl publish the notice of sale onee o week for three consecutive weeks In a newspaper
publishedin SHELBY County, Alabama, and thereupon shall sell the Property {o
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall
deliver 1o the purchaser Lender's deed conveying the Propeety. Lender or its designee may purchase the
Property at any sale. Borrower covenants and sgrees that the proceeds of the sale shall be applied iu the
following order: (a) to alf expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b} to all
s secured by this Secarity Instrument; and (e} any excess to the person or persons legally entitled to it.

22. Refease. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrumnent without charge to Borrower. Borrower shall pay any recordation costs.

23, Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of
curiesy and dower in the Propenty.

34, Riders to this Security Instrument. 1f one or more riders are execuied by Borrower and recorded together
with thix Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument, [Check applicabie box{es)}

4 Adjustsbie Rate Rider {_ICondominium Rider 1 1--4 Pamily Rider
_1Gradusted Payment Rider {_IPlanned Unit Development Rider  IBiweekly Payment Rider
I Balloon Rider {_IRate Improvement Rider _1Second Home Rider

[ IOther(s) {spreify]

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security
fnstrment and in any rider(s) executed by Borrower and recorded with it,

Witnesses: , . uy
- - e g Seal
TTTHARS WALTER Fii 1 o
Social Security Number
C oy Ly |
ol N kg o o 3\;‘ S
T TUETE M ST i ig
Social Secure_it}f Number
- ' (Seal) WW“WWM ................. ~{&eal)
Social Security Number Sacial Security Number - - R -
[Space Below This Line For Ackmowledgment]
STATE OF ALABAMA, JEFFERSON County ss:
Onthiz 27th day of May, 1994 | GERE W. GRAY, JR. . a Notary Public in
and for suid county and in sald state, hepeby certify that RICHARD WALTER FEE and JULIE MO-SA] FEE
whose name(s) 3T e signed to the foregoing conveyance, and who g I
before me that, being informed of the contents of the conveyance, t R e yexd
thatr #ct on the day the same bears date, -

4
Given under my hand and seal of office this 27th  day of May, KJd4

l__-" T J
- - i1

My Commission expires: 11/09/9%4 Nothry Public JLANE

.-'; "’Ff.
This instrument was prepared by PATL SUMMERVILLE )

i

> /
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THIS ADJUSTABLERATERIDER ismadethis 27th dayof May, 19394, and is i
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (he "Security instrument”™) of the same date given by the undersigned (the "Borrower™) o secure
Borrower's Adjustable Rate Note (the “Note™yto  THE HUTSON COMPANY, IN(.

. {the "Lender™) of the same date
and covering the property described in the Security Instrument and located at:

2EZ20 WESTHMINISTER (CIRCLE BIRMINGHAM AL 35247
[Propersy Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSD CONTAINS
THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS., In addition to the covenants and agreements rade in the Security
Instnumient, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for s indtial interest rateof 5. 2514 %. The Note provides for changes in the
adjustable interest rate snd e monthly payments, as follows: :

i ..
B I T R L R T LI I - LRI P

';'- A AT AN TR IR L e el el T r
P o T R T, T T e -r

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change DPates
The adjustable interest rate | will pay may change on the first day of dune. 1995 andon

that day every 12th month thereafter, Each date on which my adjustable interest rate could change is calied
a "Change Date.”

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "index”
iy the weekly average vicid on Usited States Treasury securities adjusted to a constant maturity of 1 year, as
made avaiisble by the Pederal Reserve Board.  The most recent Irnkdex figure avaiiable as of the date 43 days
before sach Change Pate is called the "Current Index.”

I the Index is no longer svailable, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give mx notice of thas choice,

{C) Calculation of Changes

Before sach Change Date, the Note Holder will calculate my new interest rate by adding Twn antd Seven /
Lighths percentage poini(s){ 7 .875 %) tothe Current lndex., The
Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subjest to the limits stated in Section 4Dy below, this rounded amount will be my new interest rate
unéil the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principat that T am expecied to owe 4t the Change Date in fuli on the maturity date at miy
new interest rate in substantially egust payments. The result of this caleudation will be the new amount of my
monthly payment.

{1} Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greaterthan 7. 2500 %
orlessthan 3. 2500 %. Thereafier, my adjustable interest rate will never be increased or decreased on
wny single Change Date by more than Two percentage point(s)
( 2.8808 %) fromthe rate of intevest I have been paying for the preceding 12 months. My interest riste
will neverbe greaterthan 11 . 2500 %, which is called the "Maximum Rate.”

MULTISTATE CORVERTIBLE ABJUSTABLE RATE RIDER--SINGLE FAMILY~-FHILMC UNIEFORM INSTRUMENT
ISCACRII A A1 HKO -85 PAGE1QF 3 FORM 3130 1788
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(£} Effective Date of Changes

My new interest rate will become effective on cach Change Date. | wiil pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly pavaent changes again.

(¥} Notice of Changes

The Note Holder will deliver or mail to me a netice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change, The notice will include information

reguired by law to be given me and alse the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option te convert from an adjustable interest rate with interest rate
Hmits to a fixed interest rate, as follows:

£, FIXED INTEREST RATE CONVERSION OPTION

{A) Option to Convert to Fixed Rate

I have a Conversion Option which I can exercise unless | am in default or this Section S{A) will not permit
me 16 do 5o, The "Conversion Option” is my eption to convert the interest rate 1 am required to pay by this
Note from an adjustable rate with interest rate limits to the fixed rate caleulated under Section $(H) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period
beginning on the fitst Change Date and ending on the fifth Change Date. Each date on which my adjustable
interest rate can convert to the new fixed rate i3 called the "Conversion Date.”

If | want (o exercise the Conversion Option, 1 must first meet certain conditions. Those conditions are
that: i) I must give the Note Holder notice that | want 0 do s0; (ii) on the Conversion Date, | must not be in
default under the Note or the Securlty Instrument; (il) by & date specified by the Note Holder, | must pay the
Note Holder a conversion feeof US. % 250 . 0F -and (1v) T must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion,

(B Calculation of Fixed Rate

My niw, fixed interest raic will be equal to the Federal Home Loan Morgage Corporation’s required net
vield as of a date and time of duy specified by the Note Holder for () if the original twrm of this Note is greater
than 15 years, 30-year fixed rate morigages covered by applicable £0-day mandatory delivery comumitments,
pius three-cighths of one percentage poist (0.375%), or (i1} if the original term of this Note is 15 years of fess,
{5-vear fixed rate morngages covered by applicable 60-day mandatory delivery commitments, plus
three-eighths of one percentage point (0.375%). 1f this reguired net yield cannot be determined because the
spplicable commitments are not available, the Note Holder will determine my interest rate by using
comparable information, My new rate calculated under this Section $(B) will not be greater than the
Maximum Rate stated in Section 4(0)) above,

(%) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient 1o repay the unpaid principal I am expected to owe on the Conversion Date
in fuil on the Maturity Date at my new fixed interest rate in substantially equal payments. The resuli of this
caiculation will be the new amount of my monthiy payment. Beginning with my first monthly payment afier
the Conversion Date, | will pay the new amount as my monthly payment uatil the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

| Umtil Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER-SINGLE. FAMILY~FHRLMC UNIFGRM INSTRUMENT
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Transfer of the Property or a Beneficial Interest in Borrower. If alf or any pant of the Propety or any
interest in it is sold or transferred {or if 8 beneficial interest in Borrower is sold or transferred and Borrower is
not & natueal person) without Leader's prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by L.ender if exervise is prohibited by federal Taw as of the date of this Security Instrumsent. Lender also shall
not exercise this option i () Borrower canses to be submitted to Lender information required by Lender 1o
evaluate the intended transferee as if 3 new loan were being made 1 the ansferee; and () Lender
reasonably determines that Lender's seeurity will not be impaired by the loan assumption and that the risk of
s breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent 1o the Joan assumption.  Lender slso may require the transferee to sign au assnmption
agreement that is acceptable to Lender and that obligates the transferee to keep ail the promises and
agreements made in the Note and in this Security Instryment. Borrower will continue to be obligated under
the Note and this Sscurity Instrument unless Lender releases Borrower in writing,

If Lender exercises the aption to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not fess than 30 days from the date the notice is delivernd
or muiled within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instruvpent without further notice or demand on Borrower.

2 If Borrower exercises the Conversion Option under the conditions stated in Section B of thig
Adjustable Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in
Section C | ahove shall then cease to be in effect, and the provigions of Uniform Covenant 17.of the Security
instrument shall insicad be in effect, as follows:

Transfer of the Property or & Beneficial fnterest in Borvower, If all or any part of the Property or any
interest it in is soid or transferred {or if & beneficial interest in Borrower is sold or transferred and Borrower is
not & natural person) without Lender’s prior writien consent, Lender may, at its option, require immediate
payment in foll of all sums secured by this Security Instrument.  Howcver, this option shall not be exercised
by Lender if exarcise is prohibited by federal law as of the date of this Securily Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The potice shail

provide a period of not Izes than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrament.  1f Borrower fails to pay these sums priox
to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower, .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenamnts contained in this
Adjustabje Rate Rider.

B (Seai) .

R LGHARD WAL Rorrower ;

lh-i::.:.""ﬁ‘-i---:..::n': ‘E ’ﬂfh‘}"'h#. ;*{‘-"‘s::j - W}E"HL ﬂif""'&?mq- {Eﬁj} .-r;' -

JWLIE MO-SA1 FEE Borrower i

;
{

RS A s {Seal)

Borrowsy

e (Sead) o

Bormowet S

R
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