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19 94
T3 MORTGAGE P'Ssourity Instrument’) ix given oo May 26

he MOrtgeger i
fichael R. Jean

se, & singie individusl and Ciyds R, Jones, @ married man

g James Doive, Aiabhaster, AL 35007

whose address ig 1840 Kin tBorrower™), This Security Instrument is given 1o

‘roy & Nichels, tne.

whick is orgenized and existing under thi lew
sddross s P.O. Bax 4025 , Monrow,

s of the State af Louisians . ahd whoss

F1211~4025 -
H (4 ander™). Horrower owss Lender the principsl sum of

1440
7 HiAS HUNDRED SEVENTY FiVE & 00/ |
e s T HiHEE?‘ 678.00 ;. This debi i avidenced by Borrowers note dated the sama dste a5

monthly payments, with the full dabt, if not pald earlier, due and payable ;T, 1
This Securily instrument sBocures 10 Lender: (&) tha repayment of the de

gt o, with
t, and slf renewsais, pxtensions and modifinetions; {b) the payment o©f atfi Gthar swm .
£ this Sacurity ingtrument; and (o} the performance of Borrow

? g L g

Galiars (LS. € . .
thiv Security instrument ["Note"), which pravides Tor

June 1, 2024
avidenced by the hote, with interes '
interesl, advanced under paragreph B 1o proted the Seaurity o

4 Townhomos, Phase Two a3
arding to the Survey of Kingwoo :
LT::Eféﬁzntn Hipgﬁunk %, page 73 in the provate Office nf Sheiby County,

Atabams; being situsted in Sheiby Caunty, Alabama,

The proceeds of this loan have been applied oa the purchase price of the herein

degcribed properiy.

Thig property is not homestead property of Clyde R, Jones as defined by the code of

Alabama.

. : ter
which hat the sddress of 1840 King jamss Drive, Alabaxzts ciry)

iSireal}

Alsbana  S80D7 CProperty Address’)

1 Codel | |
1O HAVE ARD TO izl-i{}LE}m this property unto { gndey and Lender's suGCessors angd assigns, foraver, together with ail the

. ‘ inaral, oif and
i amants now Gr heresfter sracted on the proparty, and all esssments, rights, sppurteninces, rents, rnya:;:-"::':&camﬁma o
anmf tz and profits, water rights snd stock and ail fixtures now OF hereafter a part of thI‘E PFQPE!‘*}L L :trumant i the
E:: on helt afso ha‘ coversd by this Secuwrity Instrumant. All ot the foregoing 1s referred fo in this Security In
itions &

“Praperty.”

BORROWER CO the right G mortgage,
; 4 of the sstate hereby conweyed and hed
VENANTS thet Borrower is lawfully seize oot
grent and convey the Property andl that the Property s unentcumbered, axcept for sncurmbrances of record Es:nfrmwar wat T ants
t- P ] ’ s of record
andt witt defend ganerally the tithe to the roperty sguinst alf claims end demands, subiect o eny encumbrance
P Tytat intarsst on, the
Y. Payment of Principal interast and Late Charge. Borrowes shalf pay when dus the principl of, and in
* ?
dabt evidencad by the Nois and late charges due undar the Note

: ; t, together
3 Monthiy Payments of Taxes, insurance and Other Charges. Borrower shall include in Bach m:::nt:;y pay:er;t ) ;;, .
with -t;m prinoipal snd interest a3 set forth in the Note snd any late charges, an instslnent of a0y ih& t:ﬂpam 4 o
i r
ssseasments levied or to be levied ageinst the Property. () lpasshold payments ar ground rents ob

,.
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alrlrded bl

Eoch monthiy instaltment for items (s} (b} and ie) shall egual one-twelfth of the snnusl amoums, & reaspnabily estinstad by
angder, pius o amount sufficignt to maintain e additional batance of not more than ong~sixthh of the estimated amounts. The
i snnusl smount for sech item shall be acoumutated by Lender within @ period ending one month before an item would
soome delinquent. Lender shall hokd the amonnts ooltacted in trust 10 pay items (). {6} and (o) before they bacome delinguant
if at any tins the total of the peymants heid by Lender tor items {a) b} and lc), together with the futurs manthly paymerts
ar such Hems pavebis to Lendsr prior to ihe dug dates of such items, exceeds by rmora than ong—sixth the estimated amount
£ peymants required 1o pay such iteens when dus, and if paymenis on the MNote are owrrent, then Lender shall eithar refund the
wogss Over ons~zixth of the putimated peymants oF credit the excous over ana-sixth of the estimated paymems 10 subsegueny
ayments by Sorrower, 8t the option of Borrower. |f the total of the payrmends made by Borrower for item (&), {B), or {c} is
wutficient 1o pay the item when dus, then Borrowaer shail pay 10 Lander any ambunt necessay (o make up the defigiency on or

efore the date the itern heoomas dus.
As used in this Security Instrasnt, sSeuretwy” means the Secratary of Housing and Urban Development or his of her

lasigneg. In sy year which the Lander must pay 8 morigags INBUrance preamium to the Jecretary, gach monthly peymant sheil
ino inoiude sither: (i} an instslimend af the snnual morigege INSUTSNGe presmium to be paid by Lendar to the Secretary, of () 6
nonthly chargs instead of a marigage inSurence premium it this Sapurity [nstrument i held by the Secretary. Each monthiy
nataimant of the morigags NBUFINGS prevoium shall be in an smount sulticient 1o sccumnulate the full anhual mortgage insurance
yrarpium with Lender one month prior to the date the full anmusl MOTIQRGE INSUFBNCE premium is dus to the Secretery, of if this
3ecurity instrumnent 8 heid by the Secietaly, aath monthly charge shell be in en amount egual to one-twelfth of ona—hatf
sprcant of the outstending principal helehde due on the Note.

¥ Borrower tanders to Lender the full peymment of sif suros seoured by this Seocwrity instrument, Borrower's account shal
wa aradited with the balancs ramaining for ali installments for items {a), ) and (8) and any mortguge  INsursnce  PrEmiUm
netafiment thet Lender bas nat becoms sbiigeted to pay to the Secretary, end Lender shall promptly refund any excess funds to
Sorrower, immedigsly pricr 0 4 forgciosgre gste of the Properly of its sogquisition by Lender, Borrower's account shall be

sradited with any balanoe remaining foe ail instaiments for items (ah (b} and (o).
3. Application of Paymaents. Al paymoents under paragraphs 1 and 2 shati be applied by Lender as follawx
FIRST, 1o the mortgage ingurance pramium to be paid by Lendsr to the Secratary or 10 the ronthly charge by the Secratary

matesd Df the monthly mortgage insurance preminm

SECOND, to any taxes, Bpecial auspasmants, essehold paymants o gro
promiums, &% regquires

THIRD, to interest dud under the NDs;

FOURTH, 16 amortizstion of the principsl 6T the Note

FIFTH, to lals chargss due undsr the Note.
5. Fire, Flood and Other Hazsrd insurance. Borrowsr shall insuré sl improvements on the Property, whether now in

existonoe or subseguently erested, against any hozerds casusltins, snd contingsnciss, ncluding firs, for which Lender requires
insurance. This instrance shali ba mgintained in the smounts and for the periods that Lender requires. Borrower shall Ms0 insure
ait improvements on the Property, whethér now In axistence or Subseguently arscted, against loss by fioods to the extant
reguired by the Secratsy. Al insursnce shalf be caried with GOMPEes spproved by Lender. The insursnce policias and any
vanawals shell be hald by { andur angd shall inciude iogs paysbie clauses in favar of, and in a form scocaptable to, Lender.

Ih the event of (058 BOrrows shall give Lender immediste notice by mail. Lender may make proof of loss if not Ml
promptly by Borrewer, Eech inSurehc® company concerned iz hereby authorized and dicected to make paymant for such oss
sirectly to Lender, inuteud ol 1o Borrower and (G Lender jointy. Al or sny part of the InSUrsnce proceads may be spplied by
Lender, st i3 option, githar {8} to the reduction of the indabtednass under the Nots snd this Security instrument, first to any
delinquent amounts applisd in the order in Paregraph 3, and then ta prepayment of principal, of ) to the restoration o repsir of
the demaged property. Any application of the proceeds (o the principal shall not oxtend or postpone the dus date of the rmonihly
payments which are raferred 1o in Paragraph 2, or Changs the snount Gf such payments. Any @xXCess insurance prooeads Gves b
amount required 10 pay Al cutgtanding indebtednass under the Note snd this Jscurily Instrument shall be paid to the entity {galty

entitled thersid,
in the event of forecl

und rents, and fire, flood and other ha;:ard‘ Sur ahae

ogure of this Security Instrument or ather transfer of title to the Properly that extinguishes the

indebtadness, ali right, Hitle andd interas of Borrower in and 10 aswanie poticies in force shall pass to the purchaser.

5. Cooupancy, Preservation, Maintanance ang Protaction of the Properly; Borrower's Loan Application; Laasshalds.
Borrowsr shall ocoupy, establish, anid use the Proparty a8 Borrawer's principat residsnce within sixty days after the gxecution of
this Sweourity instrument atd Shall pcontinue to oocupy the Property as Borrower's principal residance for & lggst one year stier
shay date of ocooupasncy, wiless the aecretary determines this requiramant wili cause undus hardship for Borrower, oF uniess
sxtaraiating Clrouwnstancss oxist which are beyond Borrower's control.  Borrower shall nosify Lenders af oy extenuating
ciroumetances, Borrower shall 1ol aommit waeste or destray, damage or substantially change the Property of allow ihe Property
i deteriorate, reasonshie wear and tear axcepted. Lender may inspect the Property if the Propesty is vacant or sbandoned or
the oan {5 i defsuft. Lendsr may take roasonable sction to protect and praserve such vacant or sbandoned property. Borrower
shall alst ba in defsult if Borrower, during the ioen application process, gave materiglly faise or insccurate wnforrnation of
ststonents to Lender lor faeiled to provide Lendsr wath eny matarisl information) is connection with tha loan evidenced by the
Note, inoluding but sot Hmitad o, repressntations COnGerning Horrowsr's oocupancy of the Properly as a principal residsnce. If
this Security instrument s On 3 leasehotd, Borrower shall comply with the provisions of the leass. If Barrower scquires fes titie
1o the Property, the tmasehoid and fes title shall not be merged untess Lender agrees 1o the merger in writing.

& Charges o Borrower and Protection of Lender's Rights in ths Property. Borrower shali pay g governmental oOr
munitipsl  charges, fings angd impositions thet are nod included i Paragraph 2. Borrower shall pay these abligations on tirns
dicectly 1o the entiy which 8 owad the payment i failure to pay would gdversaly affect Lendsr's interest in the Property, upon
{ander's reguest Borrowes shall promptly furnish 1o i andar receipts evidencing these payments,

I Borrower fails 1o meke thess paymants of the payments reguired by Paragraph 2, or falls to perform any other covensnts
A agrewmins containad in this Security inutrument, of there ia 2 iepsl proceading that may significently affect Lenders rights in
the Property {such &3 a prooeating & bankruptay, tor condemnetion of to onforoe laws of raguistions), then { snder may do and
pay whatever is peapssary 10 praotect the vsiue of the Proparty and Lender's rights in the Property, including payment of taxes,
havard insurance and other items mantioned in Peragraph 2.

Any amounts disbursed by Lender under thiz Paragreph shali become an sdditiaonal debt of Borrower and be sepoursd by this
Seourity Instrument. These smaunts shall bear interest from the dste of dispursement, st the Note rats, and st the option of
{ erder. shalt be Bnnedistely dus and payabie.

7 Condempation. The procseds of any awerd ar cleim for damages, direct or conseguentisi,
condemnation of other teking af any part of the Froparty, of 1Gr canveyanos in pisce of condemnation, 9 hereby assigned andd

ent of the full smount of the indebledness thal ramains unpaid undsr the Note snd this

shait be pwd tg Lender to they X
TH AFALY %93 f%’f 2 @4@( Page 7 wf 4 EHA Alabama Mortgage ~ 2/81
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1.3
de to the reduction of m"'%i&mﬁaé' under the Note and this Sa:;tﬂitf

Instrument, first to any detinguent smounts applisd in the order provided in Paragraph 3, and than o prepsymant of principsl. Any
spphication of the procesds to the principsl shali not extend or postpons the dus dats of the manthiy payments, which e
raferred 1o in Parsgraph €, of changs the amount of such payments. Aty excess procseds Dver an amnount required G pay att
outstending indebtadness under the Note and this Seourtly Instrument shall be pasid to the entity legally entited thereto,

8. Faws. Lender may colisct fess and chwrges authorized by the Ssaoretsry.

9. Grounds for Acosteration of Dabt
(@) Defsul. Lender may, except au limited by ragulations issued by the Secretwy in the case of payment defauilts, reguire

immadiste poyment in fl of sl sums secured by this Security Instrumant i
i} Borrower defaults by failing to pay in full any monthly payment requirad by this Security Instrument prior o of on

the due date of the next monthly peyment, of
{ilt Borrowst defeults by faifing, for s period of thirty days. to parform sny other obligations contained in this Sacueily

instrument.
) Sale Without Credit Approval Lendar shall, if permitted by spplicable law and with the prior approval of the Secretwy,

raquire mmediets payment in full of & the sums secured by this Security Instrument if.
i All or part of tha Proparty, Or a wensficisl intersst in & trust owning &l or part of
otherwize transterred (other than by devisg or dascentl by the Boirowsy, anvdl
G} The Property is aot cooupied by the purchaser or granted a8 his or her principsl residence, or the purchaser or
grantse does sG nooupy the Fropedly but his or her credit has not been approved in sccordance with the raduir empnis

af the Secrstery.
o] Mo Waiver. |f circumstences ooour thet would permit

require such payments, Lender does not waiva 5 rights wi
{4 Begulstions of HUD Secretary. In meny Circumsiencss
the mase of payrmnent defaults. 10 redquirs immadiate payment in tull and forecicse if
not authorize acoslerstion or foreciosure if not permitted by reguiations of the Secretary.

e} Muortgage Not insursd. Borrowsr dgrees that should this Security Instrument and the note ssoured thareby not be

eligibie for insursnoe under the Nationsl Mousing Aot within SIXTY DAYS  from the date herecf. Lander smay, a8t s

option snd notwithstsnding anything in Peragraph 8, requive iminadiate pesymam in full of ail sums secured by this Secunty

Inatrumsnt. A wriften stastement of any suthorized agent of the Sacretsry deted subsaguent o SEATY DAYS from the

dete hereof, declining to inswrs this Seutity instrument snd the note secuwred thersby, shall be deemed conclusive proct of

quch insligibiiity. Notwithstending the foregoing, this option may not be axercised by Lander when the unavailability of
insurance is solely dus to Lender's failure 1o yemit a morigage insurance pramium to the Seoretary.

10. Reinstatement. Borrowser has & right {0 be reinatated it Lender has required immediste payment in full because cf
Borrowar's Taifre 1o pay an amourt due undar the NOlB o this Security instrument, This right spplies even after forsclosure
procesdings are instittied To remnsiste the Security Instrument, Borrower shall tender in 2 jump Sum gl amounts required 1o
bring Borrowet’'s a000ount  Surrent including, to the axtant they sre obligstions of Borrowsr under thiz Securily Instrument,
toreciesure costs end ressonsble end customary attorngyy  fees and expanses properly ssscciated with the foreclosure
gproceading Upon reinstatermnent by Borrowasar, this Security Instrument and the obligstions that it secures shall remain in effect as
it Lender hed not requirsd immedists payment in full Howaver, Lentier is not required to permit reinststement if: {i) Lender hias
sonopted reinststement after the sommencement of foreciosurs progeedings within two  yoars inmedistely preaceding the
commencament of a ourrent forsciosure procesding, (bl reinstatsment will preclude foreclosure on different grounds in s
futurg, or i) reinsiatement will srfversely affect the priority of the Han cragted by this Security instrument

11. Barrower Not Relesved; Forbsaranse By Lender Not a Wailver. Extension of the time of paymant or modification of
smartization of the sums secured by this Security instrument grantad by Lender to sny sucoessor in intsrest of Borrowsr shall

not operste to roleass the lishility of the original Borrowst or Borrower's succassar in intersst Lendsr shail not be rocuired to

sucoassar i interast of refuss to extend time for payment or Otherwize modily amortization
Borrower's

the Property, is sold or

Lender to raguire immediste payment in full But Lender does not

th respect to subsequent events.
ragulations issued by the Secretary will limit Lendes's rights, in
not paid. This Security Instrument does

comnence procesdings sgunst any
ot the sums secured by this Security Instrument by reastn of any demand snade by the original Borrower oF

sucegssnrs in interest. Any forbssrance by Lender in exarcising any right of remedy shall not be a waiver of Of preciude the
wpxgroise of any ripht o remedy.

12, Succersots snd Assigns Hound; Joint and Several Liability; Co~Signers. The covenanis and agresments of this
Sacurity Insirument shell bind snd benefit the sudtessors and ssmigns of Lender and HBorrower, subject to the provigims  of
paragraph S.b Barrower's covanenis and agresrasnis shall be joint and several Any Harrower whi co—signs this Seacurity
instrument but daes not executs the Note: e is co~signing this Security instrument only o mortgage, grant and convey that
Sorrowers Interast in the Proparty under the terms of this Security instrument; {b} is not personaily obiigated to psy thé sums
saoured by this Security Instrument; and (¢) agrees that Londer and any other Borrowsr may agree to sxtend, modify, forbeer or
muke gy sccommodstions with regerd to the term ot this Seourity Instrument ar the Note without that Borrower's consent

13. Notices. Any notice @ Sarrowsr provided for in this Jscurity Instrument shail be given by delivering it or by mailing it
by first class mail unless applicable faw requires use of another method The notice shall be directed to the Property Address or
any other edidress Rorrower designstes by notide o t ender. Any notice to Lender shall be given by first class maeil to Lender's
acddrese stated herein or sny address Lender designstes by notices to Borrower. Any notice provided for in this Seourty
Instrument shell be desmed to have besn given to Borrowar of { ander when given ss provided in this parsgraph.

14, CGoverning Law; Severability. This 3ecurity Instrument shsll be governsd by Federsl law and the lew of the rarisdiciion
in which the Propsriy is jocatsd In tha ovent that any provision of clause pf this Security Instrument or the Note contlicts with
applicabty fw, such oonfiot shall not affect other provisions of this Ssowrity instrument or the Note which can be given affect
withaut the conflicting provision, To this end the provisions of this Seourity instrumant and the Note wre declared 1o b

saverabie,
18, Rarrowar's Copy. Bosrower shall be given ons conformed copy of this Security Instrumment,

1%, Assignmant ai Rents. Borower untconditionaily sesigns and trangfers to Lender alfl the rents and revenues of the
Proparty. Borrower authorizes Lender or Lender's agents to ooilsct the rents and revepues and hereby diracts sach tenant of the
Froperty ta pay the rents to Lender or Lender's egents. However, prior to Lender's notice to Borrower of Borrowar's braach of
oy COvenant ar agreament in the Security instrument, Borrower shall colisct and receive ali rems and revenudes af the Property
o5 trustee for the bepsiit of Lender and Borrower. This assignment of rents constitutes sn shsolute assignment and not an

ssgighmant for agditiona sscurity Oniy.
1§ Lender gives notice of breach to Borrower (@) ali rents receivsd by Borrower shalt b held by Borrower as trustas for
benafit of Lender only, to be applied to the sums sacursd by the 3ecurify Instrument; b} Lender shell be sntitied to colisct and

reaeive a8l of tha rents of the Praperty; snd {0} sach tenant of the Property shali pay el rents dus and unpaid o Lender or
Lendars_sgent oo Lender's written gdemend 1o the tenant

Pags 3 of 4 FHA Alsbama Mortgage — 2/81
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d will not perform any act that would pravent

Borrowses has not exesuied sy prior assignhmant of the rents and has nat an

pder frorn Bxercising s rights under this paregreph 18
Landar shel not b redgquired 1 enter upon, ke aontral of or maintein the Property nefore or after giving notice of

gsch 1o Borrower, However, Lender of & judivially appointed reasiver may de o at ehy time thers is a bresch Any application
. rants shall not ows Or waive any detsult oF invalidate any othar yight of remedy of Lender. This assignment of rents of the

-gparty shall terminate when the debt sscured by the Securlty instrument is paid in full

L et e
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agree a3 follows:

e m s e e mere,
B A e e L L
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sOR~-UNIFORM COVENANTS, Borrower and Lander further covenant and

17. Foreciosure Procedure’ if Lender retuires inmvnediate payment in full under peragraph 8, Lender may inveoke the pOwer

f saie and zny other remadiss narmitted by applicsble Jew. Lander shati be sntitlad to coliect alf expensed inocurred in pursung
& remadies provided in this paragraph 17, inctuding, but not Hmited 10, rassonsble attornpys’ fees snd COBtS of titie evidebos.

¥ Lender invokes the powes of gsie, Lendar shall give 2 COpy of & notice to Borrower in the mannar pravided in frar agraph
3. Lander shel publish the nouce of ssie once & weaek tor three sorgecutive waeks in @ NeWIpapir published in

Shealby County, Alabarna, end thereiupon shall sall the Property to the highest biddar at pubho
on 3t the front door of the County Courthouse of this County. Lender shall dellver to the purchaser Lender's dagd

of its designes may purchese the Propsrly &t any sale Buorrower cavenasts and agrees that he
penses Of the sale, inciuding, but nol Hreited 1o,

(o} any excess to the parscn Or POIrSOns

LT A _
b . e
A, T O
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et
anveying the Property. Lander
rocesds of the sste shall be eppiied in the foilowing arder: {8} to a8l #x
easonable attorneys’ 1929 6} toe s sums sepured by this Security (nstrument; and
egutiy sntitded to it

19. Relsase. Upon payment of it sums gecurad by
vithaut charge 1o Borrowar Borrower shall pey sy recordation cOuts

19, Waivers. Borrower waives el rights of homesised gX emption

tower in the Property. _
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this Security instrument, Lender shell refeasis this Security Instrumant

in the Property and relinquishes ait rights of curtasy and

Bidars to this Security instrument. i one OF MOMe riders are exacuisd by Borrower and recorded together with thig
Sacurity instrument, the aovanants of sech such rider shall be incorporated into end shail smend end supplement the G OVRNEHLY
andd sgreements of this Secunty Instrument as if the rider(s) were in a part of this Security instrument,

(Check applicedble box{psl

% Condaminium Rider Graduated Payment Hider Grawing Equity Rider
Planned Unit Development Rider Other (SpecifyF HA ARM Rider o
BY SIGNING BELOW, Borrawer gocepts and agrees 1o the terms conisined in pages 1 through & of this Security instroment ¥
and i any rideris) executed by Borrower arvd recorded with it
Withess: Witness:
7 o7 L

FH,:-?’ e’? / /ﬂ 3 .f"'.-;': . { P 4 f‘ . :
YATIRT vy £ fﬁ:’ e  {Sesd L yple £ P — -
Borrawes / {»“’7 Barrawer H

Michasei R Jones Clyds R Jones
5 o L  {Ses) . -  {sesd
Borrowss Barypwes L

STATE OF ALABAMA, Shelby County ss: ¢
£ this 26th day ©f May 19 94 L the undersigned
2 Notery Public in and for said county and in suid stete, hereby certity that }
Michael R. Jones, a single individual ang Clyde R, Jones, a married man gg
| , whose name{sl are signed to the
foragoing ronveyanoe, and who are Lnowh to me, acknowledged bofore me that, being informed of the contents %
of Wie corweymnoy,  they executed the seme voiunterily and as thelx st on the day the same bears date. Eﬁ*

Given under my hand and saal of office this 26th day of May 18 94
/"j < / " ;"ﬁ
ard .y e P
74545 K Ahdl J’f N sl

My Qﬂrmniﬁ:smn pupires 1 . ,;5
1......«"‘?

“otaty Putlic |

Thiy instrumant wag prepared by
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FHA MULTISTATE ADJUSTABLE RATE RIDER
TS ADJUSTABLE RATE RIDER is made this  26¢h day of May, 1994 L

shall be deemed to amend and suppiament the Mortgage. Deead

and is incorporated into and
§ the same date given by the under signed

of Trust or Security Deed {'Security instrumant’) o
CRorrowar’} 10 S8CWa Borrower’'s Note ("Note'} 10

Troy & MNichelis, ing,
ithe ‘Lender’} of the same date and

instrument and focsted &t

covering the property described in the Securnty

18640 Eing Jemes Drive, Alabaster, AL 35007
(Property Address)

oty e A e e
e, R v AL LT M e . ~
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THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS ‘THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE b

TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. 1

ADCITIONAL COVENANTS. in addition to the covenants and sgreements made In the
Security Instrument, Borrower and Lender further covanart and agrea as follows

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date
The interast rate may change an the first day of July 19 65, and on that

day of sach succeeding yesr. "Change Date” means each date on which the interest rate
could change. .

=T

el

{8} The index
Beginning with the firgt Change Date, the interast rate will be based on an Index.
indax® mgans the weekly average yisld on Unitad States Treasury Securities adjusted to &
the Federal Reserve Board "Curren

constant maturity of ohe year, as made available by
ndex" maans the most recent index figura available 30 days natore the Change Date I the

Index (as defined sbove) is no longer avaiiable, Lender will use as a new indax any index
prescribed by the Sacretary. As used in the thiz Rider, "Secretary” means the Secrotary of
Mousing and Urkan Devetopment or his or her designee. Lender will give Borrowsr notice

of the new index

srmrrrear,
s R e T 4 At
o o ".-"l:'-:-‘h-:"h-r:."' Ll "':'\-'%-'-"- we el '.-l.'.'.-'.:"- | W T B L L PR A« LY -
v e el e -r L Tt R A : e ety s W LR s
R celar s, . I R L A R R e T LI -

() Caloulation of Intersst Rate Changes
Bafore each Change Date, Lender wili calculate a new interest rate by adding a margin

of TWO percentage points ; 2.000 %} to the
current index and rounding the sum to the nearest ons-sighth of one parcentage pont
(0. 125%), Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount

will be the naw interast rate until the next Change Data.

() Limits on interest Rate Changes
The intersst rate will never incraase of decrsase by more than one percentage point

(1.0%) on any single Change Mate. The interest rate will never be more than five percentage
points (5.0%} higher of lower than the initial interest rats.
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{E) Cafoulation of Payment Change
if the interest rate changes on a8 Changa Date, Lender will calculate the amount of

mordhly payment of principal and interest which would be necessary to repay the unpaid
principal balance in fuli at the maturity date at tha new interast rate through substantially

aqual  paymsnts. in making such calculation tender will use the unpaid principal baiance

which would be owed on the Change Data if there had been no dafault in payment on the

nNote, reduced by the amount of any prapayrments to principal The result of this caloulation

will be the amount of thse new monthly payment of principal and interest
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{F} Notine of Changes
Lender will give notice 1o gorrower of any change in the intarest rate and monthiy

payment amount The notice must be given 4t isast 25 days before the new manthiy
paymanht amount e dua and must set forth B the date of the notice, (i} the Change Date,
(i) the old interest raie, iiv] the new interast rate, (v) the new monthly payment amount, {vi)
the Current Index and the date it was published, (vil) the method of calculating the change
in monthly payment amount, and (vii} any other information which may be required by law
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from time to time
(€} Effective Date of Changes
A naw interest rate calculated in accordance with Paragraphs () snd ) of this Rider
will become effsctive on the Change Date. Borrower shall make a payment in the new 7
monthly amount baginhing on the first payment date which occurs at ‘east 25 days after §
Lender has given Borrower the notice of Changes raquired by Paragraph () of this Rider. at

n to pay any increase in tha monthly payment amount

cpicuiatest in accordance with Paragraph {E) of this Rider for any payment date pccourring

lags than 25 days after Lender has given the raguired notice If the monthly payment

amount calculated n sccordance with Parsgraph £ of wis Rider decreassd, but l.endat”

fallad to give timely notice of the decrease and Borrower made any monthly paymaeant
¢ armount which should have peen stated in a timely notice,

amounts axceading the paymen
on to sither {i} demand the return to Borrowar of any excess

Borrower shalt have na obligatio

o T At e D
s o L 1 Lo . T
- R .--\.-"".' .. "t .. -, Kl '_.
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than Borrower has the opt
payment, with interest thereon at the Note rate {a rate aqual to the interest rate which
should have been statsd in a timely noticel, or requast that any 8xoess payment, with 18
ntorast thereon at the Note rate, be applied as payment of principal. Lendar's obiigation to
return any eXcess paymant with interest on demand is not assignable even if the Notw is
otharwise assigned before the demand for return is made.
gY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in pages | and 2 of this Adjustsble Rate Rider. |
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~Barrower

£
Michesl R Jones 'l fﬁ“}

(eqote £
/ ' ~ AT Wi - {Seal}
| Eh_,f‘j ~Borrowss

Clyde R Jones

- —— s _ {8eab
~Borrower
S N {Seal}
- ~Borrower
o - N _— R {Seal}
- ~Borrower "'=
— — - _ {Bead) §§'
-Borrowar :'
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