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€Colonial Bank

Equity Line
Adjustable Rate Mortgage

. Madethis____22th April, 1994

by ad bevwown —WHQEE BELOWFF '

{roferrod %o as "Morigagor” or "You,® whether singular or plural) and the
Colonial Bank :
an Alabama banking corporation (referred to as “Mortgagee,” “We,” *Our,” or
"Us"}.

NOTE: You are glving Us this Adjusiable Rale Murtgaoa Ea afa.lra an
open-and iina of credit, called Your “Equity Line,” dated - .
19 Q4. The annual percentage rate on Your Equily Line may changa.
increases In Your annual percentage rale may resull in higher monthly
paymanis and increased finance charges; decreases In Your annual percent-
age rate may have the opposlie eflact.

IL 1. Your Equity Line. You elther have or will enter Into &n agreemeant

with Us (the "Equily Line Agreement’} which nblﬂ i to &Slend to You &
line of credit up Yo & maximum amount of §

{raferred to a8 Your *“Credit Limit"). According io the terms of Your Equity Line
Agreement, You may borrow as much as You like up 1o Your CreditLimit. f You

repay part of the amounis borowed, You may then barrow money again up fo
You Credit Limit,

if We honor Equily Line chacka In axcess of Your Credlt Limit, then any
amount over Your Credit LIimit will not be secured by this Morigage. Howevar,
You slill wil have 1o pay all credil axlended to You according o the lonme and
conditions sal lorth In Your Equity Line Agreament.

You are granting Us & marigage in residential propaity 1o secur@ Your
Equlty Line.

2. Annual Percentage Rale. The annual percentage rate which We may
charge on the unpald balance of Your Equity Line is subject lo change monthly
jn accordance with the lerms of Your Equity Line Agreament. You should refer
to Your Equity Line Agreemenl for the lerms govemning tha calculation of the
annual parcentage rete.

This property has the fellowing legal description:

Wi In consideration of the mutual promises hereln contalned, You hereby
grant, bargain, sell and convey to Uathe proparty (“Property’) described below.

(s} The real ostate (*Real Estate”) which Is located at _Montevallo
in___Shelhy County, more particularly described as
Iollows:
Route 5 Box 392 In
Shelby Couny,

Montevallo, AL 35117

{b) All bulidings, structures, and cther Hmprovemeanis that are kocated on
the properly described in the paragraph (a} of thia saction,

(e} All rights in other property that You have as ownar of the property
described in paragraph (a) of this section. These rights are known as
“gasements, rights and appurienances attached o the property.”

{d} Allrentsorroyaltes iromthe property describedin paragraph (a) ol this
gacton;

(s} All mineral, oil and gas rights and profits, waler rights and water slock
that are part of tha property that is described in paragraph (a) of this section;

(N Al rights thal You have in the tand which lies in the streets or roads in
front of, of next to, the property describad In paragraph {a} of this saction;

{g) Ali fixturas on ihe proparty described in paragrapl:m (a) and (b) of this
sacton,

(h} Allofthe property dascribedin paragraphs (b} through {f) of this section
thal You acquira in the future, and all rights described in paragraph (b} through
() that You acquire in the luture;

{I) Al replacements of or aditions o the property described In para-
graphs (b} through (f) and paragraph {(h) of this geclion; and

)y Al replacaments of or additions to the lixiures tha! are on the property
describad in paragraphs {a) and {b) of this section.

##SFE BETWEEN - James Floyd Knowles, Jr. and wife, Mildred Knowles

SEE ATTACHED EXHIBIT "A'" FOR LEGAL DISCRIPTION

F-0104 {Rev. 10:91)
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Wa may exercise all rights contalned herein If You.

(a) Co nol pay al amounts owed under Your Equity Line Agreament as
and when due, Including princlpal, finance charges and all other Indebtedness
incurrad In connaction with Your Equity Line;

(b) Do not pay, with Interest, as and whan dua, any amount thal We spend
under this Adjustable Rate Morigage le protect the valua of the propany and
Qur rights in the propearty;

(¢} Engage in fraud or mataral misrepresentalion by Your aclions or
{ailure o acl, In conneclion with any part of Your Equity Line Agreement; of

{d} Your action or inaction adversely affacls the collateral for Your Equlty
Line, or Our rights in the collaleral, as |s more spaclfically asl oulln Your Equity
Lina Agreement.

You promise that except for the “exceptions” listed In any title insurance
policy which insures Our rights in the property:

()} You lawfully own (he propearty;

{b} You have the right ta mortgage and cohvey the proparty o Us; and

{c} There are no culstanding claimé or charges against the property.

You give Us a general warranty of litle. This means thal You will ba Tully
responsible for any losses which We sufier bacause someons other than Us
has some ol the rights in the property which You promise that You have. You
promige thal You will defend Our ownership of the property against any claims
of such rights,

IV. 1. You Promise to Pay. You will promptly pay Us whan due:

{a) All advances already made or 1o be made under Your Equity Line
Agreerment or any exianslon or ranewal thereot;

(b} All finance chargas incurrad on such advances; ani

(¢) All other charges, costs and expenses which You now owe or will owe
to Us undar You Equity Line Agreemenl.

2. Insurance. You agree that You will keep the buildings arected or 10
be arected on the real esiale insured against loss or damage by fire, and such
clher hazards as may be specified by Us, %or Our benofit, and by insurers and
in ameunts approved by Us. You also agree o dellver such insurance policy
or palicies 1o Us, and have atiached therato loss payable dauses n laver of ard
in a karm acceplable 1o Us. The fire insurance policy shall contain the usual
extended covarage endorsement.

It You fall 1o obtain such ingurance, We may, at Our option, obtain such
insurance, and tha premiuma tharalor shallbe a llen on the Property and added
1o the amaunt of Your obligations secured by this Adjustable Rate Morigage.
In the case of a loas, any insurance proceeds payable to You and/or Us are,
lo the exient of You intaresi, horeby assigned to Us. We rmay use such
proceads lo preserve and prolect Our rights under this Adjustable Rate
Morigage and Equity Line Agreament, Or 1o secure repaymant of the Equity
Line or 1o rebuild or raslore the damaged bulldings or improvemenis, as We
deembaest. Further, We shall have the abscolute rightto seitle and compromise
all claims under sald palicies of insurance.

3. Payment of Taxes; Dischargs of Liens; inferlor Lisns. You shal
pay alf taxes, assessments, waler rents and other governmental charges
lavied upon said premvses, in a imely fashion. If You default in the paymen|
of Your \axes and other charges, We may, al Our option, pay said laxes, and
other charges, and such payments shall be a len on the Property and added
10 the amount of Your debt 10 Us secured by this Adjustable Rate Morigage.

You agree to pay or satlsty all Hena against the Properly thal may be
suparior o this Adjusiable Rale Morigage. Howaver, You do nol have tosalisfy
a suparior llen il

(n) You agree, in wrilng, o pay the obligation which gave rise to the
guperior lisn and We approve the way In which You agres lo pay that obiigation.

(b} You,In goodlalth, argua or delend agalnst the suparior lien In alawsuit
30 that, during that lawsult, the superior ligh mey not be enforced and no part
ol the Property may be given up; or

(¢} You obtain from the holder of such lien an agreement which subordi-
natas, Lo, glves Uis priority over, (he compating llen.

You agree not to aliow any cradilor to place allen on or recelve any sacurity
interastin the property securing Your Equity Line deblwithoul firat notifying Us.,

4. Application of Payments. Unless the law requires otharwise, We will
apply each of Your payments under Your Equity Line Agreement in the
Iollowing ordar:

{s) crodil insurance premiume (il any);

(b) FINANCE CHARGES, bulnolincluding lalacharges, which have been
incurrad during the most recent billing cycle; and

(¢) the balance remaining.

5. Your Agresment to Maintain the Property; Lesase Cbligations;
Agreements About Condominiums and Planned Unit Developments. You
agree to keap the propery In good repalr. You wil nol dasiroy, damage or
subsiantlally change the properly, and You will not allow the property 1o
deteriorale. |1 You do nol own but are a tenant on the propaerty, You will fulfill
all obligations under Your lease.

if the property Is a unit in a condominium project or a planned unit
gavelopment, You will fulflll all of Youwr abligalions under the Daciaration,
By-Laws, Regulations and other docurnents thal create or govem ihe condo-
minlum project or planned unit development. Also, You will not divide the
properly into smaller pars that may be owned separalely, and

You will nol consent ko any of the following unless You have first given Lis
notice and oblalned Our consent In writing:

(a) theabandonmentor lermination of the condarminlum project or planned
unit developmenl, unkess, in tha case of the condominium, the abandonment
or lermination la required by law;

(b} any significant change o the Declaration, By-Laws, or Regulations of
the Ownar Assoclation, Trust Agreament, Arficles of Incorporation, of othar
documents that creale or govern the condominium project or planned unil
davelopment, including, for example, a change n he percenlage of ownership
rights hetd by unit owners in the condominlum projact or in tha common area
or fadilities of the planned unil development;

{c) a declslon by the Owners Association o terminale professional
managemeni and 1o begin sali-management of the condominium project or
planned unil dovelopment; and

(d) the wansfor, releans, creation of Hene, partiion or subdivision of all or
pari of the common areas and lacllties of the planned unit development.

It a condominium or plannedunit development rider is execuiod by You and
recordad together with this Adjusiable Rale Morigage, the covenants and
agreemenis ol such rider shall be Incorporated into and shall amend and
supplement the covenants and agreements of this Adjustable Rate Morigage
as il the rider were a part thereol.

8, Our Right to Protect the Property. I

(0} You do not keep Your promises and agreements made in thia Adjust-
able Rawe Morigage, of (b) someone, including You, begins a legal proceeding
that may significanlly aflect Gur rights on the property (such a8, for axample,

a legal procesding in bankrupicy, in probata, for condemnation, ar to enforce
laws or regulations), then We may do and pay for whalever is nocassary 1o
protect the value of the property and Our rights in the propecty. Our aclions
under this paragraph may Include, for example, appearing in courl, paying
reasonable atiomeys' fees, and entering tha property to make ropairs. We will
give You notice before We 12ke any of these actiens.

You must pay to Us any amounis, withinlerest, which We spendunder this
paragraph. This Adjustabla Rate Morigage wlil protect Us in case You do nat
keep the promise to pay those amounts with interast. MHoweaver, any sums
axpended by Us in excess of Your Equity Line Credil Limit will not be secured
by this Adjustable Rale Morigage.

You mustpay allamounts due fo Us when Wesend You a notice requesting
\hat You do s0. You will also pay Interast on thosp amounts at the same rate
statedin the Equity Line Agreement. However, if payment ofintorast atthatrale
would violate the law, You will pay imlarest on the amounts spe by Us under
this paragraph at the highest rate tha law allows. Interest on each amoun! will
begin on the date thal the amouni is spent by Us. However, You and Wa may
agree in writing 1o terms of paymeni that are diffarent from those In this
paragraph.

Any amounts We disperse pursuant to ihis paragraph, with inlerest
theraon, shall become additicnal indebledness of Yours sacured by this
Adjustable Ratle Mortgage.

Although We may take action under thig paragraph, We o not have to do
50,

7. OurRightofinspection. We, andothers autherized by Us, may anler
and inspec! the properly. Wa musl do so in a reasonable manner and at
reasonable mes. Howaver, bafore one of the inspections Is made, We must
give You notice slating a reasonable purpose for the inspecglion. The purpose
musi be related to Our rights in the property.

8. Condemnation. A \aking of property by any governmantal authorlty
by eminant domain is known as "condemnation.” You giva Us You right:

{a) 1o proceeds of all awards or claims for damages resuling from
condermnation or ather govarnmental taking of the property {or, if the property
includes a unit in a planned unit development, of tha common areas and
lacilitos of the planned unit developments); and

(b} to proceeds Irom a sale of the property {or, If the property includes a
unit in @ planned unit development, of the comimon areas and facilities of tha
planned unit gevekipment) that ls made to avokd condemnation. Ail of those
proceads are (o be paki to Us.

It all or part of the property is taken, the proceads will b used lo reduce the
amoun! that You owe to Us under Your Equity Line Agreement and this
Adjustable Rale Morigage. i any of the proceeds remain after the amount thai
You owa lo Us has bean paid in fuil, the remaining proceeds will ba paid i You.

If You abandon the property, or if You do nol answer within thirty days, a
notice from Us stating that a governmental authority has offered 1o make a
payment or lo settie a claim for damages, then We have the authority to collect
the procaeds. We may then use the proceeds to repair Or restora tha property
or to reduce the amount that You owed to Us under the Equity Line Agreamant
and this Adjuslable Rate Morigaga. The thirly day poriod will begin on the dale
the notice is mailad. or if I\ is not malled, on the dale the notice is delivered. M
any proceads are usad to reduce the amount of principal which You owe Us
under the Equity Line Agreement, thaluse will nat delay the due datg or changa
the atnountof any of Your monthly payments under the Equity Line Agreament.
However, You and We may agree in writing lo those delays or changas.

9. Continuation of Your Obligations. We may allow a person who
\akas over Your rights and obligations, to delay or to change the amount of tha
monthly payments due under Your Equity Line Agreemaent or undar this
Adjustable Rate Morigage. Evenif We do this, however, that parson and You
will both sill be fully obligated under the Equily Line Agreement and under this
Adjustable Rate Mortgage unless the condilions staled in this Adjustable Rate
Morigage have bean maet.

We may allow those deolays or changes for a parson who lakes over Your
fights and obligations, aven If We are requested not lo do 0. Wa will nal be
required 1o bring a lawsuit againsi such a parsan for not fulfilting obligations
under the Equity Line Agreemeant or under this Adjustable Rate Mortgage, even
if We are requesioed 1o do s0.

10. Continuation of Our Rights. Even it We do not exercise or enforce
any right under this Adjustable Rale Morigage of under the law, We will stll
have all of those rights and may exercise them and enforce theim in the fulure.
Even it We obtain insurance, pay taxes, or pay oiher claims, charges or liens
agains! the property, We will still have the right lo demand that You make
immadiate paymanl in full of the amount that You owe Us under the Equity Ling
Agreement and under this Adjustable Rate Mortgage.

11. Our Rights of Enforcement. Each of Our nghts under this Adjustable
Rate Morigage s separate. We may exercise and eniorce ane or moro ol thase
rights, as well as any of Qur rights under the law, che ata ime or all at onca.

12. Obligations of You and of Parsons Taking Over Your Rights or
Obligations; Agresment Concerning Captions. Subject 1o tha lerms of Ihis
Morigage, any person who takes over Your righls and obligations under this
Mortgage shall have ail of Your rights and will be obligaied to keep all of Your
promises and agreements made in this Adjustable Rate Martgage. Similary,
any person who lakes over Qur rights or obligations undear thia Adjuatable Rate
Morigage will have all of Our dghls and wil be obligated 10 keop all of Gur
agreements made in this Adjusiable Rate Morigage.

It more than one person signs this Adjustable Rate Morigage as borrower,
all are fully obligaled to keep all of barrower's promises and obligalions
contained in this Adusiable Rale Morigage. We may enforce Our rights under
ihis Adjustable Rak Morigage against each of You individually or agains! all
of You together. This means that any one ol You may be required to pay all of
the arnount owed under tha Equity Line Agreement and under this Adjuslable
Rale Morigage. However, if one of You does nol sign the Equily Ling
Agreament then:

(s} that person ls signing this Adjusiable Raie Mortgage only \o give His
or Her rights in Lhe proparty to Us undar the terms aof this Adjustable Rate
Morigage,

(b} Heor Sheis nol personally obligated to make payments or 1o act under
the Equity Line Agreament or under this Adjustable Rate Mortgage; and

{c} He or She agrees that We and any other borrower under the Equity
Line Agreement may agree o extend, modify, forbear of maka any other
accommodalions with regard to the terms of this Adjustable Rate Morigage of
tha Equlty LIne Agreement without His or Her consenl and without releasing the
co-signer or modifying this Adjuslable Rale Morigage as lo that co-slgnar's
imerest In the property.

The captions and litles of this Adjustable Rate Morlgage are for conve-
nienca only. They may nol be used 1o interpret or 1o dafine the terma of this
Adjustable Rate Morlgage.
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13. Agrsement Concerning Notices. Unloss the law requires otherwise,
any notice that must be given to You under this Adjustable Rate Morlgage will
be giren by dakvering or mailing K addreased 10 You at the addreaa staled in
Saciion Il sbove. A notice will be delivered or malled o You at a different
addveas It You give Us a notios of Your different address. Any nolice that must
ba given lo Us under this Marigage will be given by mailing il to Our address
statad dbove. A notice should be mahed to Us at a differant address f We give
You a nollcs of the different address. A notice required by this Adjustable Rate
Morigage Is given when It Is malled or when L is delivered according o the
requiremants of this paragraph.

14. Agresment |s Enforcsable. If any lerme of this Adjusiable Rale
Morigage or of tha Equity Line Agreement conflict with any provision of the law,
all olhar terme of this Adusiable Rate Morigage and of the Equity Line
Agreement will stil remain in effect If they can be given effec! without the
conflicing term. This maane that any terme of the Adjustable Rale Morigage
and of the Equlty Line Agreement which conflict with the law can be separaled
from the remaining terms, and the remalning terme will still ba anforcad.

18. Borrower's Copy of the Equity Line Agresmant and of this
Adjustabla Rate Mortgage. You will be given a copy of the Equity Line
Agreemant and of this Adustable Rate Morigage. Thoee copies musl show
that theoriglnal Equity Line Agreement and the Adjustable Rale Morigage have
becn signed. You will be given those coples either whan You sign the Equity
Line Agreement and this Adjusiable Rale Morigage or afier this Adjusiable
Rate Morigage has been recorded in the proper official records.

16. Tranafer of the Property. i You sell all or any part of the property, or
It an inlerestharsin is sold or ransierred without Our prior writlen consent, then
We may, al Our oplion, declare all the sums secured by this Adlustable Rate
Moarigage ‘o be immediately due and payabie. However, this option may not
te exercised by Us If in so doing We would viclale any applicable law.

1 Wa exeorclee such an option to acceleraw, We ahall mail You notice ol tha
acceleralion In accordance with this Adjustable Rate Morigage. We may
without further potice or dermand oh You, invole any remedies parmitied by thia
Adusiabie Rale Mortgage for defaull,

17. Our Rights Upon Your Default. I You detaull under the delault
provision of the Equity Line Agreerment, We may "accelerata” Your obligalions.
Thia means that al debts You owe Us wiil become immedialely due and
payable. H We decide 10 accelernw, We mus| mall You a notice which siates
how You have breached this Adustabie Rale Morigage.

Alier sending You the notice, We may sell the property at public outcry and
axercise any oihar legal right We have. After defaull, We will be anlitied io ail
coshs We incur in pursuing any rights We have, including, but not limiled o,
reasonable atiomeys' (ees N Wae refer the matier 1o an altorney who is not a
salaried employed of ours.

if We docide to sell the property, Wa will give You a copy ol tha notlce of
sale. The nolica will be publishad lor three conaecutive weeks in a paper in the
county where the proparty ls located. We will 3¢l the property 1o the highest
bidder (which may be Us) al a public auction on the sieps of tha county
courthouse in the same county whera the proparty is located. Wa Ihen will give
a deed conveying the property io the highest bidder, The proceads from the
sale will ba applied first to the cos of the sae (which include, among other
expenses, reasonable attorneye’ fees and tile searches), then 1o the debl
secured by this Adjustable Rate Mortgage, and finally %o the person who is
logally entltied 1o any nemaining sums.

By signing ihis Adjustable Raw Moartgage, You agread to all of the above.

Mildred Knowles

Borrower

L%ﬁm.ﬂ—*j
Jame# Floyd Knowles,

Borrower

L L~

18. Our Hight to Rental Peymants snd Passsssion. As additiong)
protection for Us, You give Us all of You rights 1o any rental payments from the

property. However, uniil We require immediate payment In full, or until You

abandon the properly. You have tha right to collect and keep thosa rental

paymenta as they become due. You agree thal You have not given any of You -

rights Lo rental payments rom the property lo anyone etsa, and You wil not do
so withaul Our consent b wriling.

It We require immediate payment in full, or If You abandon the proparty,
then We, parsons authorized by Us, or a receiver appointed by a court al Qur
requast may:

{s} colloct the rental payments, Including overdue rental paymenls di-
rectly from the tenants:

(b} enter on and take peasession of the property;

{c) manage the proparly; and

{d) sign, canceland changeleases. Youagree thalif We notlfy the tenants
that We have the right to collect rental payrmenta direclly from them under this
paragraph, then the lenants may make those ranial paymenis o Us withoul
having to ask whether You have failed to keep You promises and agreements
under this Adjusiable Rate Morigage.

It there Ia a judgment for Us in a lawsuil for foreckosure and sala, You will
pay Us reasonable renl from the date the judgment is enlered for aslong as You
occupy the property. However, this does not give You Ihe right 1o bo a tanani
on the property.

All renial payments collected by Us or by a receiver, other than the renipaid
by Us undaer this paragraph, will be usad first o pay the costs of collecting rental
payments and of managing the property. If any pan of the rental paymanis
tamain afler those cosis have been paid In full, the remaining parl will be used
lo reduce the amount You owe 1o Us under the Equity Line Agreemeni and
under this Adjustabie Rate Morigage. The cost of managing the property may
include 1he receiver's fees, reasonable atiomeys' fees, and the cos! of any
necessary bonds. Wa and the receiver will be obligaled 1o account only for
those rental payrrants thal Wa acwally receive.

19. Discharge and Relsass. When You hava glven Us writlen notice that
You wish 10 terminate Your Equity Line ang have paid all amounts due under
Your Equity Line Agreement and under thia Adjustable Rale Morigage, We will
discharge this Adjusiable Rale Morigage by delivering a certificale thal this
Adjusiable Rate Morigage has been satisfied. You wil rol ba required o pay
s for tha discharge, but You will pay all costs of recording the discharge in the
proper official records,

20. Maximum Credit Charges. You have agread, according to the torms
gel forth in You Equity Line Agreement, 1o pay charges on the credit axiended
10 You. If this cradit is subject 1o a law which sets a maximum charge, and this
law B interproted so thal the interest or othar credit charges which Wea impose
axceed permittied imils, than:

(a) any such charge in violation of tha law as inlerpreled will be reduced
by whatever amount is pacassaly 10 bring the charge within permissibia limits,
and

{b) any sums which You have paid Us in excess of the legal limit will be
refunded to You. Such refund may be made by reducing the balance owed
under Your Equlty Line Agreement or by making a direcl payment o You.
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sTaTEOf  Alabama
COUNTY OF Shelby
On thie 29th day of April
I, a Notary Public In and for sald county In sakd stale,
hereby cerify that the above signed

whosa nama(s)

Is/are 8ignad 10 the foregoing conveyance and who is/are known 1o me, acknowlsdged befora me on thia day thal, being informed of the contents of the conveyance,

Ha/She executed the same voluntarily on the day the same bears date.
Given under my hand this, the C.?zj

,19‘9%.

day of _%M

My Commission Expires:

This instrument prepared by:

erey (. A iritzi

Nowy Fublic

3-a17.96

Colonial Bank
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EXHIBIT "A". .

E

Commence at the SE cormer of the SEY of the SE¥% of Section 6, Township 22 South
2 Weat in Shelby County, Alabama and in a Northerly direction along the East
said %-%, run a distance of 244.08 feet; thence turn an angle of 31°27’ to the lef:

2 distance of 139.78 feet to the point of beginning; thence continue along the

=

+
o
e o=

¢
1
=

sald course of a distance of 210.0 feet; thence turn an angle of 89°5S1’ to the lefs

a digtance of 210.0 feet; thence turn an angle of 90°09/ to the left for a distanc

210.0 feat; thence turn an angle of 89°51l’ to the left for a distance of 210.0 f=ae
the point of beginning.

Situated in Shelby County, Alabama.
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