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Twenky. Blght Cenbs.. .. Dollare (0.8, 8.22.,.244..28........). ‘this debi 19 evidensed hr Dorrowir's note :
dnted the game date ns this Security Instrument (“Note™), which providas for monthly prythenis, with the full dabt, If not p

pabd anrlier, die and payable on o Mareh., 230,20 0 it sl this Jecutity Ingitument
eernres 10 Lender: () tha repayment of 1he debl tvidenaed by the Nots, with Intecest, and ol ranawals, extensions and
modifications: (b} 1he payment of all othet dums, with lnterest, advansed ynder pnrhgtnph 7 bo piotect {he seaurity of thia
Serutlly Tnstrament; and (o) the performmnee of Horrgwet's covenafild tHd agreemenis under this Secutlty baatruimént sl
the Mote, Por 1My purpose, Dorrower does hereby mnrlgnfu pranl and conhvey (8 Lender aid Landet's yuceatgors and
neslgny, with power of sale, the following described property located In o IRBLIRY. i Cidnly, Alsbamal

Parcel 3

Cewnmence al Lhe NE corner of the sWw of the NWh of Section 10} Touwn-
~hip 22 South, Range 2 West: thence run south along the East line of
anid %-% Section 362.94 feet: thence turn 30 ded. 10 min. 40 sec.
cight and run Westekly 699.47 feet for a point of beglnning! thence
continue along last described courae 100 fesats thence tucn 30 ded.
left and run Southerly 300 feeb: theénce turn 90 deg. left ahd run

Fasterly 100.0 feet; thence turn 90 .ded. jeft and run Northerly 300.0
feet to Lhe point of beginning.. . .- s

. | [ - b

A 10-foot easement for ingress and egress, being more particularly
described as follows; Commence at the Northeast cocner of the S

of the NW% of Section 10, Township 22 South, Range 2 West: thence

run Southerly along the eaat line thereof . a distance of 332.91 feet

o the point of beginning of the casaement described hecreln: thence
contjinue along the last Jescr ibad course a distanté of 30.0 feet: thence
Inrnascight 90 degrees 10 minutes 10 seconda and rtun westerly to the
rarterly right-of-way line of a publit roadi thence turd right and

vun morthwesterly along said right~of«vay lina to the mouthweAt rcornet
of Reverend Kermit Todd, Je., tract of land! thenhce tutn right &and cun
~anterly a distance of 1060.69 feet to th% point of beginning.

sThe GRANTUR reserves the right to the standing timber located on ;
2nid easement and has the right to harvest the same until December 31.,1994.
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AlAWAMA 35040 oo ("Property Address™); _ o "
{Mp Code] .

To HAVE AND 10 HoLD thid property unto Lender and Lander's huccestors snd nssigng, fordvér, togethar whh all
the linprovemenls now or hetealtes ereated on the properly, and Al aasamenly; tighis, appuciendiies), renid, roynlties,
mineral, o and gas tighty and profily, water yIghts and stoo atid all Axiures now or hereafter a patt of the property. All
epdacements and addltinns ahall aleo be covered by this Kecurlty Tnstriment, All of The foregoing 13 refurted to In this
Security Tnsttument as il “Property.” IR -

BorrRoWER COVEHAMTS that Dorrower {a lawfully selsed of Lhe sstnie hiereby convayed and hag the right to
inartgage, prant and gonvey the Property and thal the Propetly ts unencuimbered, excepl for entambtanoes of recond,
Rorrowee warrants and wiil defend generally the titls td the Troperly sgalnst aif elalms and deiminds, subject to sy
encumbeances of record. '

FIn§ SRCURITY INSTRUMENE combines uniform covenants for national uke And hon-uniforitt covénants with
HWiiled varinttons by Jurladiation 1o aonatitule s yniform seedslty Instrument eoverlng real property.
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UNIPORM COVENANTS. Borrower and Lender covenant and agrece as follows:

« 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shal] promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funda for Taxes and Insurance. Subject to applioable law or to a writien waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 8 sum "' Funds") equal to
one-twellth of: (a) yearly taxes and assessments which may atlain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, il any; (¢} yoarly hazard insurance premiums; and {d) yearly
mortgage insurance premiums, if any. These ltems are called "escrow items.” Lander may estimate the Funds due on the
basis of current data and vensonable estimates of future escrow Hems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender If Lender s such an Institution). Lender shall apply the Funds to pay the escrow ilems,
Lender may not charge for holding and applying the Punds, analyzing the account or verifying the escrow items, unless
Lender paya Borrower interest on the Funds and applicable law permits Lender to make suoh a charge. Dorrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest (o be paid, Lender shall not be required to pay Horrower any Interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual aceounting of the Funds showlng credlts and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds gre pledged as additiona) security for the sums secured by
this Security Instrumaent. '

Il the amount of the Funds held by Lendet, together with the future monthly payments of Funds payable prior {0
the dire dates of the escrow ltems, shall exceed the amount required to pay the esorow items when due, Lhe excess shall be,
at Dorrower’s option, sither promptly repald to Borrower or credited lo Borrower on monthly paymenis of Funds. If the
amount of the Funds held by Lender is not suffcient to pay the sscrow items when due, Borrower shali pay to Lender any
amoaurt neceasary to make up the deficiency Iin one or more payments as required by Lender.

Upon pryment 1h full of all sums secured by this Seeurity Instrument, Lender shall promptly refund to Borrower
nny Funds held by Lender. IT under paragraph 19 the Property is sold or nequired by Lender, Lender shall apply, no tater
than immedialely prior to the sale of the Property or jts acquisitlon by Lender, any Funds held by Lender at the tims of
application as a oredit against the sumy secured by this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs 1 and 2 shall be applied: firat, to Inte charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes, astessmonts, charges, fines and Impositions attributable to the
Property which may attain priority over this Securlty Instrument, snd leasehold payments or ground rents, if any,
Horrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furniah (o Lender all notices of amounts

lo be paid under this paragraph. If Borrower makes these payments directly, Borrower ahali promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securlly Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests tn good
faith the fien by, or defends agsinst enforcement of the lien In, legal proceedings which in the Lender’s opinian operate to
prevent the enforcement of the lien or forfelture of any part of the Property; or (¢€) secutes from the holder of the lien an
agreement satisfactory to Lender subordinating the lien lo this Secutity Instrument. If Lender determines that any part of
the Property s subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower n
notice identifying the lien. Borrower shall satisfy the lten or take one or more of the actions set forth above within 10 days
of the glving of notice, B

5. Huazard Insurance. Borrower shall keep the improvements now exlsting or hereafter erected on the Proparty
insured against loss by fire, hazards Included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Rorrower subject 10 Lender*s approval which shall not be
unreasonably withheld.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold Lthe policies and renewals. If Lender requlres, Horrower shall promptly give 1o Lender
ali receipts of pald pramiums and renewal nolices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. | |

Unless Lender and Borrower otherwise agree {n writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or repalr is economically feasible and Lender's security is not lessened, If the
restoration or repalr is not economically feasible or Lendar's sacurity would be lessened, Lhe Insurance proceeds shall be
applied 1o the sumas secured by this Security Instrument, whether or not then due, with any excess paid to Borrawer. If
Rorrower abandons the Property, or does not answer within 30 days a notice from Lender that the tnsurance carrier has
offered Lo seltle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds Lo repair or reslore
the Proparty or to pay sums secured by this Security Instrument, whether or not then due. ‘The 30-day period will begin
when the notice is glven.

Untless Lender and Borrower atharwise agree in writing, any applicstion of progeeds v principal shail not extend or
postpone the doe date of the monthly payments referred to In puragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Properly is acquired by Lender, Borrower’s eight 1o any insuranice policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender to the exient of the sums secured by this Security
Instrument immediately prior to the acquisaition,

6. Prescrvation and Maintenance of Property; Leaseholdn,  Borrower shall not destroy, damage or substantially
change Lthe Property, allow the Property to deleriorate or commit waste, If this Security Instrument is on a lessehold,
Rarrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
lee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protectlon of Lender's Rights in the Property; Mortgage Insurance.  [f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or-there is 2 legal proceeding that may significantly afect
Lender's righta in the Property (such as a proceeding in bankruptcy, probates, for condemnation or (o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
In the Property. Lender’s actions may include paying any sums secured by a lisn which has priority over this Security
Instrument, appearing in court, paying reasonable nitorneys’ fees and entering on the Property to make repairs, Although
Lender may take action under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Securily Enstrument. Unless Borrower and Landsr agree to other terms of payment, these amounts shall beer interest from

the dale of disbursement at the Note rate and shull be payable, with interest, upon notice from Lender to Borrower
requesting payment,
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to malitain the inturance in effect until such time as the requirement for the
insurance terminaies in accordance with Borrower's and Lender's written agreament or applicable lew, :

B. Inapection, Lender or ils agent may make reasonnble entrics upon and inspections of the Property. Lender
shall give Borrower notlce at the time of or pricr to an inspection specifying reasonable cause for the Inspection.

9, Condemnatlon., The proceeds of any award or clalm for damages, direct or consequential, in connection with
atty condemnation or other taking of any part of the'Property, or for conveyanoe in lieu of condemnstion, are hereby
nsstgned and shall be paid to Lender,

In the svent of a total taking of the Properly, the proceeds ahall bo applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. I the avent of a pariial taking of the Property,
uniess Borrower and Lender otherwlse agree In writlng, the sums secured by this Security Instrument shall be reduced by
the amount of the ?roc:eds muitiplied by the foliowing fraction: (&) the total amount of the sums secured immediately
before the 1aking, divided by (b) the fair market value of the Property Iminedistely befora the taking, Any balance shall be
paid to Borrower,

1f the Property is abandoned by Borrower, or'if, after notice by Lender to Borrowsr that the condemnor offers to
make an award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender s authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Inatrument, wisether or not then dua,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds Lo princlpal shall not extend or
postpone the due date of the monthiy poyments referred to in paragraphs | and 2 or change the amount of such paymenis.

10. Borrower Not Relegsed) Forbearance By Londer Not a Walver, Extension of the time for payment or
modification of amortization of the sums secured by this Securily Inairument granied by Lender to any successor in
interest of Borrower shall not operate to release the liabillty of the orlginal Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings ageinst any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successdrs in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a walver of or preclude the exarcise of any right ot remedy.

11, Successors and Assigns Bound; Jolnt and SBsveral Liability; Co-signoers. ‘The covenants and agreements of
this Security Instrument shall bind and benefit the successors and neaigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and agreementy shall be joint and several. Any Borrower who co-signs this Security
Tnstrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terma of this Security Instrument; (b) is not personally obligated to pay
the surns secured by this Security Instrument; and (¢) ngeees that Lender and any other Dorrower may agres to extend,
modily, forbear or make any accommadations with regard to the terms of this Security Instrument or the Note without
that Borrower's conxent, .

12. Loan Charges. If the loan aecured by this Security Instrument is subjact to a law which sets maximum loan
charges, and that law is finally interpreled so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already coliected from Borrower which exceeded
permitted limits witl be refunded to Borrower. Lender may chooss (o make thia refund by reducing the principal owed
under the Note or by mnking a direct payment to Borrower, I a refund reduces prinicipal, the reduction will be treated aa a
partial prepayment without any prepayment charge under the Note.

13, Legisiatlon Affecting Lender’s Rights. I enactment or éxpiration of upplicable lnws has the effect of
rendering any provision of the Note or this Security Instrument unenflorceable aceording 1o its terms, Lender, at its option,
may require immediate payment in Full of all sums secured by this Security Instrument and may invoke gny remedies
permitted by paragraph 19. 1f Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17, .

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shal) bs given by delivering it or by
mailing [t by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by hotice to Lender. Any nolice to Lender shall be given by
first class mail to Lendec's address stated herein or any other address Lender designatea by nolice to Dorrower, Any nolice
provided for in this Security Insttument shall be deemed to have been given 1o Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Securlly Instrument shall be governed by federal law nnd the {aw of the
jurisdiction in which the Property is located. In the avent that sny provision or clause of this Sacurity Instrument or the
MNole conflicts with applicable law, such conflict shall not affect other provistons of this Security Instrument or the Nole

which can be glven effect without the conflicling provision, To this end the provisions of this Security Instrument and the
Note are declared ta be scverable.

16. Dorrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17, Transfer of the Property or a Beneficia! Interest tn Borrower.  If all or any part of the Property or any
interest in it Is sold or transferred (or if a beneficial interest in Rorrower {5 sold or 1ransferred and Borrower is not a naternd
peraon) without Lender's prior written consent, Lander may, at its option, require immediate payment in full of all surns

secured by this Security Instrument. However, this option shall not bo exorcised hy Lender il exercise is prohibitcd by
frderal 1aw as of the date of this Security Instrument,

Il Lender exarcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ali sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without furthér notice or demand on Borrower.

19. Borrower's Right to Reinatate, If Rorrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued ot any time prior to the eariier of: (a) 3 daye {or such other perlod ns
applicoble law may specify for reinstatemnent) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a Judgment enforcing this Security Instrument, Those ¢conditions are that Borrower:
{#) pays Lender all sums which then would be due under this Security Instcument and the Nots had no scceleration
occurred; {b) cures any default of any other covenants ar agreements; (¢) pays all expenses Ineurred in enforcing this
Security Instrument, including, but not limited ta, reasanahle attorneys' fees; and (d}) tokes such actlon as Lender may
rexsonably requlre to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower'y
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, Lhis Security Tnstrument and the obligations secured hereby shall remain fully effective as if no ncceleration had
cccurred, However, this right (o reinstate shatll not spply in the case of acceleration under paragraphs 13 or 17,
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UNIPORM COVENANTY. Dorrower and Lender covengnt and ugree us lollows;

1, Payment of Principal and Interest; Propayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nots.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, untl the Note §s pieid in full, 2 sum ("Funds') equal to
onc-twellth of: (a) vearly tnxes and asscssmenty which wmay attain priority over this Security Instrument: (b) yearly
leasehold payments or ground rents on the Property, IF any; (c} yearly hazard insurance premiums; and (d) yearly

mortgage Insurance premiumy, if any. These items are called “escrow items.” Lendar may estimaie the Funds due on the
basia of current data and rersonable estimales of future escrow items,

The Punds shall be held in an institution the depasits or accounts of whi

state agency (including Lender if Lender js such an institution). Lender shall apply the Funds to pay the escrow ltems.
Lender may not charge for holding and applying the Punds, analyzing the account or verifying the escrow ftems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrowar and
Lenc]er may agree in writing that interest shall be pald on the Funds. Unless an agreement is made or applicable law
requires Interest to be paid, Lender shall not he required to pay Horrower any interest or earnings on the Funds, Lender

shall glve to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which aach debit to the Funds was mas

this Security Inatrument,

If the amount of the Funds haid by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow Htems, shall axosed the amount required o pay the escrow ltems when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amouit of the Funds held by Lender is not sufficlent to pay the escrow items when due, Borrowsr shall pay to Lender any
Amaunt necessary to make up the deficiency in one or more payments as required by Lender,

Upen payment in full of afl sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, If under paragraph 19 the Peoperty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Properly or ils acqulsition by Lender, any Funds held by Lender at the iime of
applcation ay a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless upplicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due: and last, to principal due. )

4. Charges; Liens, Borrower thall pay all 1axes, asseasments, cherges, fines and impositions attributable ta the
Property which may attain priotity over this Security Instrument, and leasehold payments or ground rents, il any.
Rorrower shall pay these obligations in the manner provided in paragraph 2, ot If not paid in that manner, Borrower shall
pay them on lime directly 10 the person owed payment. Borrower shall promptly furnish to Lender all notices of smounts
to be paid under this paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: {(a)
ngrees in writing to the payment of the obligation sccured by the lien in a manner acceplable to Lender; (b) conlests in good
faith the lien by, or defends against enforcement of the lien In, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfelture of &ny part of the Property; or (¢) secures (rom the holder of the lien an
agreement salisfactory to Lender subordinating the fien to this Security Instrument. If Lender determines that any part of
the Property is subject to o lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifylng the lien. Borrower shall satisly the lten or take one or more of the actions set forth above within 10 days
of the glving of notice. ”

5. Hazard Insurance. Borrower shall keep the improvements now existing or herealter erected on the Property
insured against loss by fire, hazards included within the term “axtended coveraga” and any other hazards for which Lender

requires insurance. This Insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shal! be chosen by Dorrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgaage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt niotice to the Insurance
carrier and Lender. Lender may make proof ol Joss if not made promptly by Borrower.

Unlédss Lender and Borrower otherwiss agree in writing, Insurance proceeds shal{ be applied to restoration or repair
of the Property damaged, if the restoration or repalr 18 economically feasible and Lender's security I not lesaened. If the
restoration or repatr I8 not cconomlcaliy feasible or Lender's sccurily would be lessened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any excasn paid to Borrower. If
Rorcower abandons the Property, or does not anawer within 30 days 4 notice from Lender that the Insurance carrier has
offered (o seitle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
Ihe Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-dey period wil) begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writtng, any application of proceeds to principal shiall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph {9 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

from damage to the Propetty prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Malntenanco of Property: Leasebolds, Borrower shall not destroy, damnge or substantially
change the Property, allow the Property to deteriorate or commit waste. 1f this Security Instrument is on a feasehold,
Borrower shall comply with the provisions of the lease, and it Horrower acqulres fee title to the Property, the jeasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protectlon of Lender’s Rights In (he Property; Mortgage Insuraice,  If Borrower fils to perform the
cavenanis and agreements contained in this Security nstrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such a3 a proceeding in bankruptey, probate, for condemnation ot (o enforce laws or
reguiations), then Lender may doand pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions snay include paying any sums secured by # lien which has priority over this Security
Instrument, appearing in cours, paying reasonable attorneys’ fees and entering on the Property to make repaits, Although
Lender may take action under this paragraph 7, Lender does not have to do 3o, ~

Any amounts disbursed by Lendér under this paragraply 7 shall become additional debt of Barrower secured by this
Security [nstrument, Unless Borrower and Lender agree to other tarms of payment, these amounis shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

ch are ihsured or guaranteed by a federal or
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If Lender required mortgage insurance as n condition of making the foan secured by thia Security Instrument,
Borrower shall pay the premiums required o maintain the Inaurance in effect until such time zs the requirement for the
nsurance terminales in accordance with Borrower's and Lender's written agreement or applicable law, *

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause lor the inspection,

9. Condemnatlon, The proceeds of any award or claim for damages, direct or consequential, in connection with

any condemnation or other taking of any part of the'Property, or for conveyance in lieu of condemnation, are hereby
assigned and shali be paid to Lender.

In the event of a total taking of the Pruperty, the proceeds shall be applied to the sums secured by this Security
Insirument, whether or not then due, with any excess paid to Borrower. Int the event of n partial taking of ths Property,
unless Horrower and Lender otherwise agree in writing, the sums secured by this Securlty Instrument shall be reduced by
the amount of the proceeds multiplied by the foltowing fraction: (a) the totat amount of the sums secured immediately
before the taking, divided by (b) the falr market value of the Property immedintely before the taking. Any balance shall ba
paid to Rorrower,

If the Property is abandoned by Borrower, or if, after notice by Lender ta Borrower that the condemnor oifers to

nioke an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the notice is
given, Lender is authorized 10 collect and apply the proceeds, at its optton, either to restoration or repair of the Property or
to Lhe sums secured by this Security Instrument, whether or not then duc.

Unlesa Lender nnd Borrower olherwise ngree in writing, any application of proceeds to principal shall not extend or
postposne the due date of the monthly paymenls referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Relegsed; Porbearance BBy Lender Not 8 Walver, Extenston of the 1lme for pnyment or
mocdification of amortization of the sums secured by this Securll y Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o reiense the linbifity of the original Borrower or Borrower's successors in Interest.
Lender shall not be required (o commence praceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amorlization of the sums secuted by this Security Instrument by reason of any dempnd made

by the original Borrower or Borrower's succeasors in interast, Any forbearance by Lender in exercising any right o remedy
shall not be & waiver ol of preclude the exercise of any nght or remedy,

t1, Successory and Assigns Bound; Joint and Several Liabllity; Co-gigners, The covenants and agreements of

this Security Instrument shalt bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Rorrower’s covenants and agreements shall be Joint und several. Any Borrower who co-signs this Security
[nstrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Horrower's interest in the Property under the terms of this Security Instrument; (b} is not personelly obligated to pay
the sumy secured by this Securlty Instrument; and (c) agrees that Lender and any ather Borrower may agres to extend,
mordify, forbear or make any accommodations with regard to the terms of (his Security Instrument or the Nole without
that Borrower’s consent, -

12, Loan Charges. If the loan secured by this Security Instrumont is subject to 2 law which sats maximum loan
charges, and that law is Anally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
hecessary 10 reduce the charge to the permitted limit; and (b) any sums already collected fram Rarrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment 1o Borrower, 1f a refund reduces prineipal, the reduction will be treated as &
partial prepayment without any prepayment eharge under the Note.

13. Legislation Affecting Lender's Rights,  If enactment or expiration of applicable laws has the effect of
reniddering any provision of the Note or this Security [nstrument unenforceable uccording to its terms, Lender, at its option,
may require immediate payment in full of a1l sums secured by this Security Instrument and may invoke any remedies
permiticd by paragraph 19. If Lender exercisea this option, Lender shall take the ateps specified in the second paragraph of
paragraph 17, | |

14. Notices,  Any notice to Borrawer provided for in this Security Instrument shall be given by delivering it or by
maiting it by first class mail wnless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrgwer (Jesignates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address sinted hereln or an y other address Lender designates by notice to Borrower, Any nolice
provided for in this Security Instrument shall be deented to have been given to Borrower or Lender when given as provided
in this paragraph,

13. Governlng Low; Severnbility. This Security Instrument shall be governed by federal Jaw and the law of the
nrisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicls with applicable law, such confliet shall nut sifect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision, To this end the provislons of this Security Instrument and the
Note are declared 1o be severabls,

16, Borrower's Copy. Dorrawer shall be given one conformed copy of the Note and of Lhis Security Instrument,

17. Transfer of the Property or o Dencficlal Interest In Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower i3 sold or transferred and Borrower is not a natueal
person} without Lender’s prior written consent, Lender may, at is option, require immediate peyment in full of all sums
secured by this Security Instrument. However, 1his option shall not be exerciged by Lender if exercise ix prohibited by
federal Jaw as of the date of this Security Instrument.

If Lender exercisea this option, Lender shall give Borrower natice of acceleration. The notice shall provide a period
of not tess than 30 days from the date the natice is delivered or malled within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

IB. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Securlty Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such otler period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a Judgment enforcing this Security Instrument. Those condltions are thut Rorrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note bad no acceleration
occurred; (b} cures any default of any other covenants or agreements; (c) pays alf axpenses incurred in enforcing this
Security Instrument, including, but net Jimited to, reasonable attorneys' fees: and (d) takes such action as Lender may
reatonably require to assure that the llen of this Securlty Instrument, Lender'y rights in the Property and Borrower’s
obligallon to pay the sums secursd by this Securlty Instrument shall continue unchanged, Upon reinstatement by

Borrower, this Security {nstrument and (he obligations secured hereby shall remain fufly effective as if no acceleration had
accurred, However, this right to reinstate shall nat apply in the case of aceeleration under pacagraphs 13 or 17.
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Non.UNIFORM COVENANTS. Borrower and Lender further covenant and ngree as follows:

19. Acceleration; Remedies. Lender shall give notice to Rorrower prior to acceleration following Borrower’s
brench of any covenant or agreement In this Security Instrument (hut not prior to ateelertition under parageaphs 13 and 17
unlesy applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
defavlt; (c) a drte, not 1eas than 30 days from the date the notlee [s given to Borrower, by which the default must be cured;
and (d) that failure to cure the defantt on or bafore the date specified in the notlce may result in scceleration of the sums
secured by this Security Instroment and sale of the Property, The notice shall further inform Borrower of the right to
reinstato after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower tu aceelerntion and sale, If the default Iz not evired on or before the date specified fn the notice, Lander
at lts option may require immedists payment in full of all sums sceured by this Security Instrument without further
demand and may lnvoke the power of sale and any other remedles pormitted by appitcable law, Lender shall be entitied to
collect all expeases Incurred ia pursulng the remedies provided In this paragraph 19, incleding, but not limited to,
veasonable nttorneys’ fees wnd costs of title evidence,

If Lender Invokes the power of sale, Leader shall give a copy of 2 notice to Borrower {n the manner provided in
paragraph 14. Lender shall pubiish the notice of sale once a week for thres consecutive weeks In & newspapar publizhed in
ciirenen DB RY v vrssrsneysrenans COUNLY, Alabamn, and thereupon shall sell the Property to thé highest bidder at publle
auction at the front door of the County Courthouse of this County. Lender shatl deliver to the purchaser Lendet's deed
conveylag the Property, Lender or Its designee may purchase the Property at any sale, Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (8) to all expenses of the sale, including, but not limited

to, reasonsble aitorneys’ fess; (b} to all sums sccured by this Sccurity Instrument; and (¢) any excess to the persen or
persons legally entitled to it,

20, Lender In Possesslon, Upon ncceleration under paragraph 19 or abandonment of the Property, Lender (In
person, by agent or by judiclally uppuinted receiver) shall be entitied to enter upon, take possession of and mannge the
Property and 1o vollect the rents of the Property including those past due. Any rénts collecied by Lender or the rectiver
shall be applied first 1o payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver's fees, premiums on recelver's bonds and reasonable stiorneys’ fees, and then to Lhe sums secured by
this Securlty Insirument.

21. Ralease, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivers, Borrower walves al) rights of homestead exemption in the Properly and relinquishes all rights of
ourtesy and dower in the Property,

'23. Riders to thls Securlty Instrument. If one or more tiders are executed by Borrower pnd recorded together with
this Sacurity Instrument, the covenanis and agresments of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) wers o part of this Security
Instrument. [Check applicable box(es)]

Adjusiable Rate Rider Condominium Rider | 1 2-4 Family Rider
Graduated Payment Rider |: Planned Unit Development Rider
[X] Other(s) {specify}] "Assignment”

"y

BY SIONING BELOW, Borrower mccepts and agress to the térms and covenants contained in thie Securlty
Instrument and in any rider(s) executed by Borrower end recorded with it.
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STATE of Alabama }
)
county of _ Shelby )

a Notary Public in and for sald County, in paid

Btate, hersby certify that _ Charles Arnez Swain and Rebecca A. Swain

whose name{s) signed to the foregoing convayenca, and who is/are known to me
acknowledgad before me on this day, that being in!nrm:@ of the contents of the
conveyange Lhey sxscuted the same voluntarily on the day the same bears date,

Given under my hand and official seal this 23rd day of March 19 94
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