€Colonial Bank

Equity Line -
Adjustable Rate Mortgage

. Made this . 8Eth March, 1994
by and between _Ri ]
(referred ¥ as "Morigagor® or “You,” whether singular or pluraly and the
Calenial Bank

an Alabama banking corporation (referred to as *Morigagee " "We,” *Our,” n;

"Us").

NOTE: You are giving Us \his Adjustable Rate M ta secgra an
open-end line of credit, called Your “Equity Line,* dated rch 8, |
19_94 . The annual percentage rale on Your Equity Line may change.
Increases In Your annual percenlage rate may result In higher manthty
payments and increased finance charges; decraasas In Your annual parcant-
age rale may have the opposlie effect.

Il. 1. Your Equity Line. You elthar have or will enter into an agreemant
with Us (the "Equity Line Agreement') which obligates Us to extend 1o You a
line of credit up to & maximum amount of % 25h 000,00
(referred to as Your *Credlt Limit™). According to the terms of Your Equity Line
Agreamen!, You may borrow as much as You like up to Your CreditLimit. If You
rapay part of the amounts barrowed, You may than borrow money again up to
You Cradit Limit.

If We honor Equity Ling checks In excess of Your Credil Limit, then any
amount over Your Credit Limit will not be socured by this Morigage. Howaver,
You still will have 1o pay all credit extended to You according 1o the terms and
conditons sal forth in Your Equity Line Agreement.

You are granting Us a morigage In residantial property 1o secure Your
Equity Line.

2. Annual Percantage Rate. The annuel percentags rate which We may
charge on the unpaid balance of Your Equity Line is subject to change monthly
in accordance with the terma of Your Equity Line Agreement, You should refer
lo Your Equity Line Agreement for the terms govemning tha calculation of the
annual psrcentage rats,

day of _

Thie property has the following legal description:

Begin at the SW corner of the SWE of SE+ of Section 11, Township 18 South, Range 1 East;

. In consideration of the mutual peoimlses harsein contalned, You hareby
grant, bargain, sedl and convey 1o Us the praperty (“Property™) describad below.

(a) The real estate (“Real Estate”) which Is located at _12350 HWY 43

in Shelby County. more particutarly dascribed as
follows:
1235 Highway 43, Vandiver, Alabama in
ohelby County,
Ajabama

{b) All buikdings, struclures, and other Impravements that are located on
the property deacribed in the paragraph (a) of this section;

{c) All rights In other proparty thal You have as owner of the property
described in paragraph (&) of this sectlon. These rights are known as
"sasaments, rkghis and appurtenances attachad 1o the property,”

(d} Allrentserroyalties fromihe property described in paragraph (a) ofthis
saclion;

(¢} All mineval, oil and gas rights and profits, walar dghta and watar stock
that ara part of the property that is described in paragraph (a) of this sectlon;

() Al rights that You have in iha land which lies in the streets or roads in
front of, or next 1o, the property described In paragraph (a) of this secuon;

(g) All fixtures on the property describad In paragraphs (&) and (b) of this
saction;

(h) Allofthe property described in paragraphs {b) through (f) of this section
thal You acquire in the future, and all rights described in paragraph (b) through
() that You acquire In the future;

(i} All replacemenis of or additions to the property described n para-
graphs (b) through () and paragraph (h) of this sectlon; and
{iy Adlreplacemenls of or addilions to the fixtures that are on the property

. described in paragraphs (a) and {b) of this saclion.

¥

thence North along West Line of said +.4 Section 523.13 feet to the Southeasterly right
of way line of Shelby County Highway #43; thence 45 degrees 03 minutes 22 seconds to
the right along said right of way 197.35 feet; thence 94 degrees 13 minutes 27 seconds
to the right 243,20 feet; thence 14 degrees 53 minutes 46 seconds to the right 39.86
feet; thence 57 degrees 05 minutes 48 seconds to the left 183,26 feet; thence 32
degrees 45 minutes 10 seconds to the right 87,29 feet; thence 20 degrees 49 minutes

25 seconds to the left 340,17 feet; thence 55 degrees 13 minutes 02 seconds to the
right 260,73 feet to the South line of said -7 Section; thence 114 degrees 42 minutes
34 seconds to the right along said South line 999.63 feet to the point of beginning.
Being a part of the SW: of the SE} of Section 11, Township 18 South, Range 1 East,
According to the survey of F. W. Meade, Surveyor Reg. #9124, dated February 19, 1993.

RICHARD J. KARRASCH, RICHARD J. KARRASCH, JR. AND RICHARD JOHN KARRASCH, JR. are one

and the same person,

F-G104 {Rev. 10/81)
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We may exercise all rights tontainad hereln il You:

(a) Do not pay all amounts owed undar Your Equity Lina Agreement as
andwhan dug, including principal, finance charges and all other indebtedness
Incurrad in connection with Your Equity Line;

{b} Donolpay, withinterast, as and when dug, any amouni that We spend
undser this Adjustabla Rate Morigage (o prodec! the value of the property and
Our rights in the property,

(¢} Engage in fraud or malerial misreprasentation by Your acticns o
{ailure %o act, In connection with any part of Your Eguity Line Agreement; or

{d} ¥Youraction or inaction adversely affects the collalaral for Your Equity
Line, or Our righis in tha collataral, as is move speciiically sat outin Your Equity
Line Agreamant,

You promise that excepl kr the “excepitions™ lisied in any title insurance
policy which insures Cur rights in the propesty:

(a} You lawfully own ithe propearty,

{(b) You have tha right to morigage and convey the property to Us; and

{c} Thore are no ouistanding claims or charges against the properly.

You give Us a general warranty of litle, This means that You will be fully
responsibla for any logses which We suffer because someona other than Us
has some of the rights in the property which You promise that You have. You
promige thal You will defand Cur ownership of the property against any claims
of such rights.

V. 1. You Promiss to Pay. Yocu will promptly pay Us when due:

(s} All advances already made of 1 be mada under Your Equity Line
Agreement or any extension or renewal thereof;

{B) Al finance charges incurred on such advances; and

{e) All other chargas, costs and expansas which You now owe or will owe
1o Us under You Equily Line Agreement.

2. Insurance. You agree thal You will keep the bulldings erected ar 10
ba erected on the real eslale insured againsi koss or damage by fire, and such
other hazards as may be specified by Us, for Our benefil, and by insurers and
in amounts approved by Us. You alse agrea to dsliver such insurance policy
or pollcies 1o Us, and have atlached therale loss payable clauses in favor of and
in & form acceptable 16 Us. The fire insurance policy shall contain the usual
aexlended coveraga endorsement.

If You fail 1o obtain such insurance, We may, at Our option, obtain such
Insurance, and the premiums therefor shalibe a lien on the Property and added
1o the amount of Your obligations secured by this Adjustable Rate Morigage.
In the case of a loss, any insurance proceeds payable 1o You andior Us are,
to the extent of You interesi, hereby assigned 1o Us. We may use such
proceads 10 preserve and protect Qur rights under this Adjustable Rale
Mortgage and Equity Line Agreamant, or \o sacure repayment of the Equity
Line or to rebulld or restore the damaged buildings or improvemants, as We
daembest. Furthar, We shall have the absoluta right 1o satlie and compromise
all claims under said palicies of insurance.

3. Payment of Taxes; Discharge of Lians; Inferior Liens. You shall
pay all taxes, assessments, water rents and other governmanial charges
lavied upon said premises, in a Umaly fashion, Il You default in the paymaent
of Your taxas and other charges, We may, at Our option, pay said laxes, and
ciher charges, and such paymants shal be a lien on the Property and added
ia the amount of Your debt to Us secured by this Adjusiable Rale Mortgage.

You agree lo pay or satlsfy all lens against the Propadty that may be
suparior %0 this Adjusiable Rate Mortgage. However, You do nothave lo satisly
a supesor lian if,

(&)} You agree, in writing, to pay the obligation which gave rise 10 the
supéerior lien and We approve the way in which You agree to pay that obiigation;

{b] You,in good falth, argue or defend againgttha supariar lienin a lawsuit
sc that, during that lawsult, the superior lien may not be enforced and no part
o! tha Proparty may be given up; or

(¢) You oblain from the halder of such lien an agreement which subord-
nates, 1.8, gives Us priority over, the compeling lien,

You agree nolio allow any creditor o place allen on or receive any securily
Intarest in the property securing Your Equity Line debt without first nolifying Us.

4. Appiicationof Payments. Unless the law requires oltherwise, We will
apply each of Your payments under Your Equily Line Agreement in the
foilowing ordar:

{a) credil insurance premiums (if any);

{b} FINANCE CHARGES, bulnotincluding late charges, which have bean
incurred during the most recent bllling cycle; and

(¢} ihe balance remaining.

5. Your Agresment 1o Maintain the Property; Lease Obligations;
Agreemanis About Condominiume and Planned Unit Developmentis. You
agrea 1o Xkeep lhe proparty in good rapalr. You will not destroy, damage or
substantially change the property, and You will not allow the property 1o
detericrale. If You do not own but are a tenant on the property, You will Fulfil
all obligations under Your leass, -

It tha property Is & unil In & condominlum project or a planned wnit
development, You will fulfill all of Your obligations under the Declaration,
By-Laws, Regulations and other documents that create or govem the condao-
minium project or planned unil developmant. Also, You will not divide the
property into smaller parts that may ba owned separately, and

You will not consent i any of the fellowing unless You have first given Us
notice and oblained Qur consent in writlng !

{a} theabandonmenlor ermination of the condominiumproject or planned
unit development, unless, in the case of the condominium, the abandonment
or lerminatlon Is required by law,

(k) any slgnificani change o the Declaration, By-Laws, or Reguiations of
lhe Ownar Assoclation, Trual Agreament, Articles of Incorporalion, or other
documents thal create or govern the condominium project or planned unit
devalopment, including, for example, a changa In the percentage of ownership
rights halkd by unil owners in the condominium prajact or in the common area
or facilitles of the planned unlt development;

{c) a decision by the Owners Association W lerminate professional
management and 1o begin sell-management of the condominium project o
plannad unit development; and

{d} \he& ransfer, releasa, craation of Nens, partltion or subdivision of all or
part of tha common areas and facilities of the planned unil development.

Ita condominium or plannedunil development rider is executed by You and
recorded galther with this Adjustable Rale Morigage, \he covenants and
agreements of such rider shall be incorporaled into and shal amend and
supplemen! the covenants and agreements of this Adjusiable Rale Morigage
ag if the rider were a pan theraof,

8. Our Right to Pratect the Property. .

{s} You do nol keep Your promises and agreemenis made in this Adjust-
able Rale Mortgage, or {b) someone, Including You, begins a legal proceeding
thal may signlficantly affect Our rights on the properdy (such as, for example,

a legal proceeding in bankruptcy, in probate, for condemnation, or 1o enforce
laws or regulatiens), then We may do and pay for whalaver is necessary to
protect the value of the property and Our rights in the property. Our actions
under this paragraph may include, for example, appearing in coust, paying
reasonable attomeys’ fees, and entering the property 1o make rapairs. We will
giva You nolice before We take any of these actions.

You must pay te Us any amounts, with inlerest, which We spend under this
paragraph. This Adjusizble Rate Mortgage will protect Us in case You do not
keep the promise to pay those amounts with interest. However, any sums
expended by Us in excess of Your Equity Line Credit Limit will not be secured
by this Adjustable Rate Martgage.

You must pay ali amounts due to Us when We send You anotice requesting
that You do se. You wil! also pay irteresi on those amounts at the same rale
stalad in the Equity Line Agreement, However, if paymentof interestat thatrate
would vioiate the law, You will pay interest on the amounts spent by Us under
this paragraph ai the highest rale tha law allows. Interes! on each amount will
bagin on the dale that the amount is spent by Us, However, You and We may
agree in wriling to terms of payment that are different from those in this
paragraph.

Any amounts We disperse pursuant to this paragraph, with interest
therean, shall bacome additional indebladness of Yours secured by this
Adjustable Rale Mortgage.

Although We may take action under this paragraph, We do not have to do
80. -

7. QurRightofinspectlon. We, and others authorized by Us, may enter
and inspect the property. We must do so in a reasonable manner and at
reasanable imes. However, before one of the inspectlons is made, We must
give You notice slating a reasonable purpese for the inspeclion. The purpose
must be related to Our rights in the property.

8. Condemnation. A iaking of property by any governmentai authonly
by eminent domain is known as “condemnation.” You give Us You right.

{8) to proceeds of ali awards or claims for damages resulting from
condemnation or other governmental 1zking of the properly (or, if the propeny
includes a unit in a plannad unit development, of the common areas and
faciliies of tha planned unit developments}, and .

(b) to proseeds from a sale of the property {or, if the properly includes a
unit in a planned unit development, of the common areas and facllities of the
planned unil development) thal is made to avoid condemnation. All of those
proceeds are 10 be paid to Us.

I all or pan of the property is taken, the proceeds will be used to reduce the
amount that You owe to Us under Your Equity Line Agreement and this
Adjustable Rate Mortgage. |f any of the proceeds remain after the amouni thal
You owe Io Us has been pald in full, the remaining proceeds will be paid fo You.

It You abandon the property, or if You do not answer within thirty days, a

.nofice from Us siating that a governmental autherity has offered to make a

payment or to setlle a clsim lor darrages. then We have the authority 1o collect
the proceeds. We may than usa the proceeds 1o repair or resiore tha properly
or 1o reduce the amount that You owed & Us uader ihe Equity Line Agreament
and this Adjustable Rate Morigage. The thirty day period will begin on 1he date
the notice is mailed, or If it is nol mailed, on the date the notice is delivered. H
any proceeds are used lo reduce the amount of principal which You owe Us
under the Equity Line Agreement, thal use will notdelay the dua date or change
the amount of any of Your monthiy payments under the Equity Line Agreement.
However, You and We may agree in wriling to those delays or changes.

9. Continuation of Your Obligations. We may allow a person whe
takes over Your rights and obligations, ko delay or to change the amount of the
monthly payments due under Your Equity Line Agreement or under this
Adjustable Rate Morigage. Even il We do this, however, thal person and You
will both sl ba fully obligaled under the Equity Line Agreement and undar this
Adjustable Rate Martgage unless the conditions stated in this Adjustable Rate
Mortgage have bean melL

We may allow thosa delays or changas lor & person who takes over Your
rights and obligations, aven if We are requested nol 1o do so. We will ncl be
requirad to bring a lawsuit against such a person for not fulfilling obligations
under the Equity Line Agreement or under this Adjustable Rate Morigage, even
il We are requeslad 1o do 0.

10. Continuation of Our Rights. Even if We do nol exercisa or enfoice
any right under this Adjuslable Rate Morigage or under the law, We will stif
have all of those rights and may exercise them and enfarce them in the future.
Even if We obtaln insurance, pay taxes, or pay other claims, charges or liens
against the property, We will still have the right to demand that You make
immediate payment In full of the amouat that You owe Us under the Equity Line
Agreement and under this Adjustable Rate Mortgage.

11. Our Rights of Enforcement. Each of Cur righis under this Adjusiable
Rate Morigage ls separate. We may exercise and enforce ane or move of (hese
rights, as woll as any of Our rights under the law, one at a fime or all al once.

12. Obllgations of You and of Persons Taking Over Your Rights or
Obligations; Agreement Concerning Captions. Subject io the terms of this
Morigage, any person who takes over Your rights and obligations under this
Morigage shall have all af Your rights and will ba ebligated to kaep all of Your
promises and agreements mada in this Adjustable Rate Morigage. Similarly,
any parson whe takes over Qur ights or obligatiens under this Adjustable Rate
Morigage will have all of Our rights and will be obligalad o keep all of Qur
agreaments made In this Adusiable Rate Morigage.

If mara than ona person signs this Adjusiable Rate Morigage as borrower,
all are fulty obligated to keep ali of borrower's promises and obligations
conlained in this Adjustable Rate Morgage. We may enforce Our rights under
this Adjustable Rate Morigage agalnst aach of You individualty or against all
of You together. This means that any one of You may be required to pay all of
the amount owed under the Eguity Line Agreement and under this Adjustable
Rate Morigage. However, If one of You does not sign the Equity Line
Agreeman! then.

(a) thal person is signing this Adjustable Rala Morigage onty 1o give His
of Her rights in the property lo Us under the terms of this Adjustable Rale
Morigage;

{b} He or Sheis not personally obligated to make paymenis or to &ct under
the Equity Line Agreement or under this Adjuslable Rale Morigage. and

{¢) He or She agrees that We and any other borrower under the Equity
Line Agreement may agree W extend, modify, forbear or make any other
accommodations with regard 1o the lerms of this Adjustable Rate Morigage or
the Equity Line Agreement without His or Har consaent and without redeasing tha
co-signer or modifying this Adjustable Rate Morigage as 1o thal co-signer's
interest in the property.

The caplions and titles of this Adjustable Rate Mortgage are lor conve-
nience only. They may not ba usad 1o intarpret of to define the tenms of this
Adjustable Rate Morigage.
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13. Agrsement Concerning Noticesa. Unless the law requires otherwise,
any notice that must be given 1o You under this Adjustable Rale Morigage will
be given by dallvering or malling It addressed % You at the address slated in
Section Nl above. A notice wit be delivered or mailed \o You at a diffierent
address |f You give Lis & nolice of Your ditferent addreas. Any nolice that must
be givan to Us under this Morigage will be givan by mailing il to Qur address
slated above. A notice should be malled to Us at a different address it We give
You a notice of the different address. A nolice required by this Adjustable Rate
Morigage is given when [t ia malled or when it is delivered according to the
raguikrements of thie paragraph.

14. Agreament Is Enforceabls. i any terms of this Adjustable Rate
Morigage or ol the Equity Line Agreement conflict with any provision of the law,
all olher torms of this Adjusiable Rate Morigage and of Ihe Equity Line
Agreement will silll remaln in effect il they can be given effect without the
conflicting serm. This means that any temns of the Adjustable Rale Morigage
and of tha Equity Line Agreemen| which conflict with the law can be separated
from the remaining tarms, and the remaining terms will still be enforced.

15, Borrower's Copy of the Equity Line Agresment snd of this
Adjustable Rate Mortgage. You will be given a copy of the Equity Line
Agraemant and of lhis Adjustable Rate Morigagse. Those copies must show
thai the original Equity Line Agreement and the Adjustable Raie Mortgage have
baen signed. You wil be given those coples elther whan You sign the Equily
Liné Agreement and thie Acjustable Rale Morigage or afier thls Adjustabie
Fate Morigage has been recorded in the proper official records.

16. Transfer of the Property. If You selt all or any part of the property, or
il an Inlerasl hareln Is 8old or ranalerrad without Our prior writien consent, than
Wa may, at Our aplion, dedlare all lhe suma secured by this Adjustabla Rate
Morigage to be immediatlely due and payable. However, this option may nat
be axercisad by Us If In 8o doing We would violaie any applicable taw.

I 'We exerclee such an option to accelerata, We shall mail You notice of the
acceleralion In accordance with thls Adusiable Rate Morigage. We may
without jurther notice or demand on You, Invoka any ramedies permitiad by this
Adjustable Rate Mortgage lor default.

17. Our Rights Upon Your Default Il You delault under the defaull
provision of the Equity Line Agreement, We may “accelerate” Your obligations.
This means thal al dabis You owe Us will bacome kmemedialely due and
payabda. If We decide to accalerate, We must mail You a nolice which states
how You have breachad this Adjustable Rate Morigage.

Alier sonding You the notice, We may sell the property at public outery and
axercise any other legal right Wa have. Alter default, We will be entitied 1o all
costs Wa Incur In pursuing any rights We have, including, but not imited o,
reasonable atiornays’ fees ¥ Wa refer the matier to an aliornay wha is not a
salaried amployee of ours,

If We decide Io sell the praperty, We will give You a copy of the nolica of
sale. The notice will be published for three conseculive weaks in a paper In the
counly where the property is locatad. We will sell the property to the highest
bidder {(which may be Us) al a public auction on the steps of the county
courthouse in the same county wheve the proparty is located. We then will give
8 dead conveying the property 1o the highest bidder. The proceads from the
saje wiid be applad first to the cosks of the sale {which Include, among other
expanses, roasonable attiornays' fees and tite searches}, then to the debt

socured by this Adjusiable Rate Mortgage, and finally %0 the person who is
legally entlied o any remalining sums.

By signing Ihis Adlustable Rale Morigage, You agreed 10 all of the above.

18. Our Right to Rental Payments and Possesslon. As additlonal
protection for Us, You give Us all of You rights 1o any rental payments Irom the
property. However, uniil We reguire immediale payment in fult, or until You
abartdon the property, You have \he right io collecl and keep those rental
payments as they become due. You agree that Yoit have nof given any of You
rights to rental paymenis from the praperty ko anyone eize, and You will not do
so without Our congant in writing.

It We require immediate payment In full, or if You abanden the property,
then Wa, persons authorized by Us, or a receiver appointed by a court al OQur
request may:

{a) collect the ranial payments, including overdue renlal payments -
rectly from the tenants;

(b} enter on and take possession of the property;

{¢) manage the property; and

{d) sign,cancelandchangelaasas. You agrae that if We nolify the tenants
that We have the righ! to coliact rental paymenis directly from them under this
paragraph, then the wnanis may makea those rental payments o Us withoul
having to ask whether You have failed 1o keep You promises and agreements
under this Adjustable Ralke Morigage,

Il there is a jJudgment for Us in a lawsuil for loreclosure and sale, You will
pay Usreasonabla rent from the dats the judgmeni is entered kor 35 10ng as You
occupy the property. Howaver, this doas not give You the right 1o be & tenan
on the property.

All rental payments colkeciad by Us or by a recelver, other than the rent paid
by Usundar (his paragraph, will be usaed lirst to pay the costs ol collecting rental
paymenis and of managing the property. If any part of the rental paymanis
remain afler thoss coats have bean pald in full, the remaining part will be used
to reduce the amount You owe to Us undar the Equity Line Agreament and
under this Adjuslable Rate Morigage. The cosl of managing the property may
inclisle the recaiver's taas, reasohable attomeys’ fees, and the cost of any
necessary bonds. We and the racaiver will be obligated to account only for
those rental paymonts that We actually receive.

18. Dischargeand Reloase. When You have given Us writlen notice that
You wish W lerminate Your Equity Line gnd have paid all amounis due under
Your Equily Line Agreamenl and under this Adjustable Rate Mortgage, We will
discharge Ihis Adjustable Rate Mortgage by delivering a certlflcate thal this
Adjustable Rate Morigage has baen satished. You will nol be required to pay
Us for the discharge, but You will pay all costs of recording the discharge in the
proper official records.

20. Maximum Crad|t Charges. You have agreed, according lo the lerms
set forth in You Equity Line Agreement, to pay chargas on tha credit extended
to You, If this credilis sublect 1o a law which sets a maximum charge, and this
law ia inlerpratad so thal the interest or other cradit charges which We impase

_axcaed permitted limits, then:

{=} any such charge in violation of the law as inlerpreled wiil be reduced
by whalavar amount is necassary o bring the charge within permissible limits;
anhd

{b) any sums which You have paid Us in excess of the legal limit will be
refunded to You. Such refund may be made by reducing the balance owed
under Yaur Equity Ling Agreement or by making a direct payment to You,
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STATEOF _ALABAMA CUELEY COUNTY JUBGE OF PROBA -
counTy oF _ST, CLAIR ,
On this Sth day of Huh .18 _%

l, the undersigned authority

a Notary Public in and for said county in said state,

hereby certity thal

RICHARD J. KARRASH, a single man

whose name(s)

ta/are signed to the foregoing corveyance and wha is/are known 0 me, acknowledged before me on this day that, belng Informed of the contents of the conveyance,

He/She axeculed the aame voluntarly on the day the same bears dale.

Givan under my hand this, the __ 8Lt dayof Marc

188_4

My Commission Expires.

MY COMMESSION EXPIRES JANUARY 12. 4097

Thie insrument prepared by:

COLONTAL BANK
2203 First Avenue North
Pell City, AL 35125
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