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OF COLUMBIANA

R - IO BOX 9T -
' COLUMMANA, ALABAMA 3505 S
) _ (08) BOR3L8T .

T s STLEEE
T . CONSTRUCTION LOAN MORTGAGE

" 1. This Nortgsge made this ___ 7th dey of _ March 1994 | by end between

. FEimer Palm and wife, Sharon Paiw . ________— — . —-— .,

-~ — A _____.__-..—-—_—_————-—n—_—-——-'_-_—___ -
(hereinafter referred to ss “Mortpegor® whether singulsr or plurel), m%lgzofguu is

] 2520 Matzek Rd. Birmingham, Al — ]
ond the First Nstionel Bsnk of Columblsns, s National Banking Corporstion (hereinafter refecred to as

mMortgagee”), whose address s Post Offfce Box 977 Columbians, Alabame 35051.

in the principal sum of

e ——— S — e —r— - - Dollars
which is svidenced by s Mote thereinefter raferved to ss wHoten), of even date herewith, snd sny reneuals unzl'

extensions thersof with interest thereon, and due and payable on the moturity date set out in the Note 1§ not
paid on en sarliar date, The Note is incorporsted in this Hortgage by reference.

This Hortgage secures to the Mortgogee the {(a) repoyment of the debt evidenced by the Note ulth Interest
thereon, evidenced by Mortgagor, which has been delfvered to end is pnysble to the order of Nortgagee, and which
by this reference is made e part hereof, and any ond all modificetions, extenslons end renevals thereof, (b)
porformance of all obligations of the Mertgogor wder the Construction Loan Agreement (the "Loan Agreement")
by end between Mortgagor snd Mortgagee relating to construction of improvements, including site ptepatatlon,
drainsge, sewage end road system, on the property herein conveyed (the "Improvements”), or otherwise relating |
to the use of theloan proceeds evidenced by the Note, and each agreement of the Mortgagor Incorporated by
reference theron or hereln, or contained therein or herein, (c) peyment of a!l sums advanced by the Mortgapee
to protect the mortgaged property, with Interest theron at the highest legal rate, (d) performance of sll
obllgations of sny guarantor of any of the obligntions of the Mortgagor contafned in this Mortgsge, the Note,
the Loan Agreemen or any other Instrument given to avidence or further secure the psyment snd performance of
any obligetions secured hereby, and (e} the repoyment of eny future advences, with intersst thereon made to the

* Mortgegor by the Mortgegee pursuant to the terms of the Mortgege.

11. In considerstion of the mutusl promises hereln contained Mortgegor does hareby grant and convey

to Hortgagee, and [ts successors snd sssigns with poser of ssle, the property (“Property") described below.
(A) The resl estate ("Real Estste™) located at __2 ahaba Falls Lane

ne 1 114 ' _ ] _ N : _
in Shelby County, Alabama , to wits .

Lot 12 according to the survey of Cahaba Falls, as recorded in Mapl
Book 17 Page 79 in the Probate Office of Shelby County, Alabama; .

being situated in Shelby County, Alabama;
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(B) All buitdings, structures, and other improvements that are located or subsequently located

on the Resl Estate;
{C) Al\ other property rights that Mortgsgor hes es owner of the Resl Estate. These rights

ars known a3 “essements, rights sand sppurtenonces attached to the Property,” and Include sny and all access
easements or rights now existing or subsequently created for the benefit of the Real Estate over ground

.xd]oining the Resl Estete;
(0) ALl rents or royslties from the Real Estate;

(€} All mineral, oil and ges rights and profits, weter rights and water stock that are part

of the Resl Estate thet Mortgagor way now of in the future mecquire;
(F) AlL rights of Mortgagor in the land which Lies in the streets or roads fn front of, or

next to, the Real Estete;
) () ALl fixtures, spplisnces, machinery, equipment, and other {tems of perscnal property
instatled in, attached to, or situsted in or on the Resl Estate or the property described in peragraph (8) of

this section; ,
() ALl property, improvements and rights described In paragraphs (B) through (F) of this

section that Mortgagor may scquire in the future;
{1} Al replecements of, edditioms to, or proceeds of the proparty described 1n paragrephs
(8} through (F) snd paragraph (H) of this section;
- fixtures that sre on the Real Estate !

(J) All replacemants of, additlons to, or preceads of the

snd the lmprovements described in persgraph (B8) of this gection; end
(X) AL persanel property specifically descrined on niteched Yrhibit A,

(L) ALl bultding permits, controcts, bpgreements, plens, specitications, 8uiveys,
engineering reports, meterists, ecuipment, fixtures, tools, epparatus and fittings of every kind or character
now ouned or heresfter acquired by the Mortgagor for the purpose of,, or used or useful fnc onnection with, the

irprovements, sherever the same may be Llocated,
YO HAVE AND 1O HOLD the ssme and every part thereon unto the Hortgagee, {ts successors and sssigns
forever.

111. Mortgeges may exercise ail rights conteined hereln if Hortgagor does nott
(A) tell ‘and truly pay snd discharge avery indebtecness hereby secured as [t shall become due

arnd payable, sny renswsl or extensions thereon, and sny other notes or obligstions of Rortgagor to MHortgagee
whether now.or heresfter Incurred; | . ' o e e
. , !
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. (B) Eventually p“'.“”h interest, any smounts that Mortgagee spends under this Mortgage or
' “"the Losn Agreament to protect the value of the Property and its riphts in the Property; and
() Keep all prom{ses and agresments under this Mortgapge.

Nortgegor warrsnts and represents that except for the “exceptions" Listed in sny title insurance policy
which inasures Mortgagee's rights in the Property:
(A) Mortgagor lawfully owns the Property; .
(B) Mortgagor has the ripht to mortgage and convey the Property to Nortgagee; and
(CY There are no outstanding claims or charges ageinst the Property.

Mortgagor haraby glves Mortgeges a general warranty of title. This means that Mortgagor will bs fully
responsible for any Losses which Mortgages suffers because someone other than Nortuspes hes some of the rights
in the Property which Mortgagor promizes that Mortgagor has. Further, Nortgagor promises that Mortgsgor will
defend Mortgagee's ownership of the Property sgainat sny claims of such rights.

1V. For the purposs of further securing the psyment of the indebtedrwss, Mortgagor hereby warrsnts,
covenants, and agrees with Rortgages, fts successors and assigns, as fol lows:

. Pavoent of Taxes: Dinclogurs of Liens: Inferiof Lisns, Mortgagor shall pay all texes,
assessments, water rents and other goverrmental charges levied upon the premises, in & timely fashion. 1f
Mortgagor defsults in the payment of Hortgagor's taxes and other charges, Mortgagee may, at {ts option, pay the
taxes, and other charges, and such payments shall be a lien on the property and added te the amount of the
Mortgagor's debt to Mortgagee secured by this Mortgege, and shall be immediately due and paysble.

Mortgagor agrees to pay or satisfy sll {iens against the Property that may be superior to this Mortgage.
However, Hortgegor does not have to satisfy a superior Lien if:
(A) Mortgegor sgrees, in writing, to pay the obligation which gave rise to the superior
Lien and Mortgages approves the way in which Hortgagor agrees to pay that obligation; j
{B) Mortgagor, in good falth, argues pr defends against the superior lien In a lawsult so

that, during that lswsuit, the superfor lien may not be enforced and no part of the Property wmey be given up;
or -

{C) Mortgagor obtains from the holder of such 1fen an agreement which subordinates, i.e.,
gives Mortgages priority over, the competing lien.

Nortgsgor sgrees not to allow any creditor to place 2 Lien on or receive sny security interest in the
Property secur{ng Mortgagee's indebtedness described above, without first notifying Mortgagee. Fajlure to so
notify WLl be an act of default, and Mortgagee may require Nortgagor to {nmedietely pay ail outstanding sums.

2. Insurance, Mortgagor agrees thet Mortgegor will keep the Property insured ageinst the
loas or demage by fire end such other hazards ss may be specified by Mortgagee, for the benafit of Mortgegee,
and by insurers and in smounts approved by Mortgegee, During the course of any construction or repair of:
Improvements on the property, Wortgegoer will keep in force builderts completed value risk insurance sgainst 4all
risks of physfcal Loss," {ncluding collepse and transit coverage, during construction of such Improvements, with
deductibles not to exceed $1,000.00 in nonreporting form, covering the totsl value of work performed and
squipment, auppl ies and materials furnished. Seid policy of fnsurance shall contain the "permission to occupy
upon completion of work of occupancy!! endorsement. MHortgagor also agrees to del tver such Ynsurance policy or
policies to Mortgagee, and have attached thereto loss payabls clauses in favor of and in a form mcceptable to
Mortgagee. The fira Insursnce policy shall contain the usuat extended coverape encorsement.

It Mortgagor falls to obtaln such insurance, Mortgagee may, st {ts option, obtain such
insurance, and the premium therefore shall be e Lien on the Property and added to the amount of Mortgagee's
obtigations secured by this Mortgage and shall be immedistely dus and payable. In the case of e .toss, any
Insursnce proceads payable to Mortgagor and /or Mortgagee are, to ths extent of Nortgagor's interest, hereby
sssigned to Mortgagee. Mortgagee may use such proceeds to preserve snd protect {ts rights under this Mortgage
and the Hote, or to secure repayment of the Note or to rebuild or restore the demaged buildings or fmprovements,

as §¢t deems best. Further, Mortgagee shall have the absolute right to settle and compromise all claima under
any poticies of insurance.

-t

: | 'Y
bt

3- b ' Y Pl 1 AR AR . Y YLl NE Falli Hﬂrtﬂﬂﬂﬂl" agrees
to keep the Property in good repair. Mortgsgor wiil not destroy, damage or substant fatty change the Property,
and Mortgagor will not allow the Property to detsriorate. 1f Mortgagor does not okn but 1s a tenant on the
Property, Mortgsgor witl fulfill all obligations under Mortgegor's lease.

4. Mortgagee's Right to Protect the Property, If;
(A) Mortgsgor does not keep Mortgsgor's promises and agreemonts made in this Mortgege, or
(B) someone, including Mortgegor, begins a tegel proceeding that may significantly affect Mortgagee's rights
in the Proparty (such ag, for exsople, a proceeding In. bankruptey, in prebate for condemnation, or to enforce
{sss or regulations), then Mortgagee may do and pay for whatever is necessery to protect the value of the
Property and Hortgagee's rights in the Property. Mortpagee's actions under this paragraph may include, for
exenple, eppearing in court, paying reasonable attorney's fees, and sntering the Property to make repairs.

Mortgages may glve Mortgagor notice before Mortgagee will teke any of these actions. MHortgagee may also teke .
ary action permitted by the terms of the Loan Agreement,

Mortgagor must pay to Mortgagee ony amounts, with interest, which Mortgages spands under this | b

paragraph. This Mortgage will protect Mortgsgee in case Mortgagor does not’ keep the promise to pay thoase
amunts With interast. '

. Mortgagor must pay all amounts dus to Mortgepee when Mortgagee sends Mortgagor s notice
requesting that Mortgsgor do so. HMortgagor will also pay Interest on those amounts at the same rate stated in
the Hote. However, if payment of interest at that rate would violate the law, Mortgagor will pay interest on
the smounts spent by Mortgagee under this paragreph at the highest rate that the !aw allows. Interest on each
smount will beglin on the date that the amount is spent by Hortgagese. However, Mortgagor and Mortgegee may agree
{n writing to terms of payment that ere differsnt from those In this paragraph.

Any smounts Mortgages disburses pursuant to this paragreph, with intarest thereon, shall become
additionsl indebtedness .of Mortgagor secured by this Mortgage.

Although Mortgages may teke action under this paragraph, Mortgagee does not have to do so and
any failure to mct shelt not be considered a waiver of any rights the Hortgegee has.




. 5. condemration. A taking of Property by sny governmental suthority by sminant domalin
te known #s Peondermation.” Upon such condesnation, Kortgagor hersby gives to Nortgeges the Mortgagor's right:
(A) To proceeds of all awards or clains for deveges resulting from condesnetion or other
goverrmental taking of the Property and | :
| (B) To proceeds from a sale of the Property that is mede to avold condemation, ALl of
those proceeds are to be paid to Nortgeges. ‘

1f alt of the Property {s taken, the proceeds will be used to reduce the amount that Mortgsgor
owes to Mortgagee under the Wote and this Mortgage. 1f any of the proceeds regain after the smount that
Mortgagor oWes to Mortgagee has been paid in full, the remaining proceeds will be patd to Mortgagor. Unless
Mortgagor snd Mortgagee agres otherwise in writing, If only a part of the Property taken, the amount that
Mortgegor owes Mortgages will only be reduced by the amount of proceeds, miltiplied by the following amount:
{. The total smount the Mortgegor owes to Mortgages under the Note and this Mortgage

{mmediately before the teking, and divided by

§5. Tha feir market vslus of the Property immedistely befors the taking. The remainder
of the procesds will be paid to Mortgegor. The use of proceeds to reduce the smount that Mortgagor owss
Mortosgee Will not be s prepayment that is subject to the prepsyment charge provisions, §f any, under the Note.

1§ Mortgagor sbandons the Property, or if Mortgegor does not snswer within thirty days a
notice from Mortgages stating that a governmentsl authority has offered to make & payment or to settie a claim
for damages, then Mortgagor hereby grants Hortgagee the suthority te collect the proceeds. Mortgagee may then

use the proceeds to repair or restore the Property or to reduce the amount that Mortgagor owes to Mortgagee

under the Loan Agreement, the Note snd this Mortgsge. The thirty day pariod witl begin on the date this notice
is masted, or 1f 1t §s not meiled, on the dete the notice to deliversd. 1f any proceeds are used to reduce the
smount of principal which Mortgagor owes Nortgages under the Note, that uss will not delay the due date or
change the smount of sny of Mortgagor's monthly payments under the Note. HKowever, Mortgsgor and Nortgages mey
agres in writing to thoss delays or changes. ‘

5. Qur Right of ingpection, Mortgagee, and othars authorized by Mortgagee, may sntar orxd
{nepect the Property. Mortgages must do s0 in s reasonsble manner and st a ressonable time, but Hortgegee has
atl the rights of entry snd $nspection provided on the Loan Agreement.

7. Continuation of Mortasgor's Obligations, Mortgagee may aliow a person who takes over
Mortgagor's rlghts and obligations to delay or to change the smount of the monthly payments due under
Mortgagor's Note or under this Mortgage. Even {f Mortgagee does this, however, both that person and Rortgagor
will still be fully obligated under the Note snd under this Mortgege untess the conditions stated In this
Mortgege have been met.

Mortgages may altow thoae deleys or changes for a person who takes over Mortgagor's rights and
obligations, even {f Mortgsgee s requested not to do so. Mertgages uitl not be required to bring a lawsuit
sgeinst such & parson for not fulfitling obligations under the Note or under this Mortgage, sven if Mortgagee
{s requested to do s0.

aationy of Mortgegol enc Pergo rer Mortqauor's Righ o Obligations:
Agresment Concerning Ceptipng, Subject to the terms of this Mortgage, any person who takes over Mortgagor's
rights or obligstions under this Mortgage and the Note shatl have all of Mortgagor's rights snd will be
obl igated to keep all of Mortgagor's promises and agresments macde in this Mortgage end the Note. Similarly,
. sny person who takes over Nortgagee's rights or obligations under this Mortgege and the Hote will have all of

Hortgagee's riphts and wiil be obligated to keep all of Nortgagee's agreements pade In this Mortgege and the

Kote.

1 mere than one person signs this Mortgage ms Mortgagor, all sre fully obligated to keep ell
of Hortgagor's promises and obligations contained in this Mortgage, Mortgagee may enforce its rights under this
Hortgsge against Mortgagors Individually or egainst all of Mortgagors together. This means that any one of the
Hortgagors may be required to pay atl smounts owed under the Loan Agreement, the Kote snd under this Mortgage.
However, 1f one Mortgagor does not sign the Loan Agreement or the Note then! ‘

(A) That person is signing this Mortgage only to convey hig or her rights in the Property
to Mortgspes under the terms of this Mortgage;

(B} He or sha s not personally obligated to mske payments or to act under the Loan -

Agreement, the Note or under this Nortpage; end
{C) Ha or she agrees that Mortgegee and any borrower under the Note may sgree to axtend,

modify, forbear or mske any other accommodations with regard to the terms of this Mortgage, the Loan Agreement,
or the Kote without his or har consent snd without releasing the cosigner or modifying this Mortgage as to the
cosfgnarts interest in the Property. | o

The captions and titles of this Mortgege are for convenience only. They may not be used to
interprat or to define the terms of this Mortgage.

9 Continustion of Mortgegee's Rights. Even if Mortgages does not exercise or enforce -

any of its rights under this Mortgage, the Loan Agraement, the Note or under the law, Mortgages will stitl have
alt of those rights and may exercise them and enforce them in the future. Even {f Mortgagee obtains Insurancs,
pays taxes, or pays other cleims, charges or llens against the Property, Mortgagee witll still have the right
to demand that Mortgagor make immediate peyment in full of the smount thet Mortgagor oWes Mortgagee under the
Lonrs Agresment, the Note er urvier this Mortgage. :

- 10. MMM; Each of Mortgagee's rights under this Mortgage urﬁ
the Loan Agresment and the Note {s separate. Hortgegee may exercise end enforce orw of more of thegse rights,
as well as any of Mortgagee's other rights under the law, one at a time or asll at once. .

1. Agresment Concerning Notices, Unless the lew requires otherwise, sny notice that must
be given to Mortgagor under this Mortgage will be given by delivering it or by mailing it sddressed to Mortgagor
at the sddress stated in Section ! above. A notice will be detivered or mailed to Nortgagor at a different
address |{ Mortgager gives Mortgegee notice of Mortgagor's change of address. Any notice that wust be given
to Mortgagee under this Mortgage witl be glven by mailing such notice to Mortgegee's address stated above. A
notice should be malled to Mortgagee at s different address 1f Mortgagee gives Hortgegor notice of the different
address. A notice required by this Mertgage is given shen it is meiled or when it i delivered according to
the recuirements of this peragraph. |
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oo 12. Agreement is Enforcsable, If any terms of this Mortgape or of the Note conflict with sy
provisions of law, all othar terms of this Nortgege and of the Note will still remein in effect if they can be
given effect without the conflicting term. This means thst sny terms of the Nortgage and of the Mote which
conflict with the law can be separated from the remalning terms, and the remeining terms will still be
snforced,

13.  Mortasgor'y Copy of the Note gnd of this Mortqage, Mortgagor will be given a copy of the Note
and of this Mortgage. Those copies must show thet the original Note and Mortgape have been signed. Mortgagor
Mill be given those coples aither when Mortgagor signs the Note and this Nortgage or after thia Mortgage hes
baen recorded in the proper official records.

14, Iranster of the Property ot o Beneficial interest in Mortgegor, 1f all or eny part of the
Property or ehy interest in it s sold or trensferred (or if o beneficisl interest in Hortgegor is sold or
transferred snd Mortgager is mot » natural pergon) without Nortgsgee's prior written consent, Mortgegee may,
at 1ts option, require inmediate pwyment in full of all sume secured by this Mortgage. However, this option
shall not be exercized by Nortgegee if exercise 1s prohibited by federal Law as of the date of thia Mortgage.

. 1f Mortgages exercises this option, Hortgagss shall give Mortgagor notice of acceleration,
The notice shall provide a period of not less than 10 days from the date the notice is delivered or melled
within which Hortgsgor must pay sll sum secursd by this Mortgege. 1§ Mortgegor fails to pay these sums prior
to the expiration of this period, Mortgages mey Invcke any remedies permitted by this Mortgege without further
notice or demand on Mortgagor.

15. Hortgesee's Rights Upon Mortaagor's Defaylt, 1f Mortgegor should bresch eny of Mortgagor's
agreements conteined in this Mortgage, the Nete, or the Loan Agreement, Mortgages mey Haccelerate™ Mortgagor'e
cbtigations. This mesns that all debts Mortgegor owes to Mortgages shall become {mmedistely due and payasble,
1n cases of default other than those described in the Loan Agreemant, the note, or in paragraph 14 above, before !
Mortgagee may accelerate, Mortgegee will mail Mortgegor a notice which may contain all of the following:

(A) How Mortgsgor has breached this Mortgage or the terms of the Note;

(B) What Mortpsgor must do to correct (or “cure®) the breach; . :

(C) How long Mortgagor will have to cure the breach, which will be at least ten days from i

the date the notice is mafled; and " ' ;
(D) That Mortgagor's falture to cure the bresch mey result in the. acceleration of !

Mortgagor's obligations and the sale by Nortgagee of the Property. :

I+ =

1f Mortgagor does not cure the breach by the dote stated in the notice, then Mortgagor will
be tn default, and Mortgagee may, st fts optlon, declare ell sums secured by this Mortgage immediately due and
peysble without further demand, Further, Nortgagee may sell the Property, or exercise any other legal right
Mortgagee may have. After defsult, Mortgages witl be entitled to all costs it incurs in pursuing sny rights ;
it hes, including, but not limited to, ressonable attorney's fees if Hortgagee refers the matter to an attorney ° -
who is not an employes of Mortgegee.

In cases of defsult described in the Note or Loan Agreement, Mortgagee will have those rights and
obligations describad jn the Note or Loan Agreement, including the right to accelerate without notice,

1f Mortgages decldes to setl the Property, 1t will give Mortgagor a copy of the notice of sale, , [
The notice will contaln the time, place and terms of sale and will be published for three consecutive weeks in ’;
a paper published in the county where the Property is located. Mortgagor hareby grants to Mortgegee the power ;
to sell the Property to the highest bidder (which mey be Mortgagee, or {ts highest bidder) at e pubtic suction ’
st. the front door of the county courthouse in the same county whers the Propecty ts located. Further, Nortgagor
grants to Mortgagee, or its designated agent, the power to give a deed conveying the Property to the highest
bidder. The proceeds from the sale will be epplied first to the costs of the sale (which include, among other
expenses, reagonable attorney's fees and titie searchas), then to the debt secured by this Mortgage, and finally
to the person who 13 legally entitled to any remaining suns. '

16. Remeclies, [f m Mortgagor is in defsult, Mortgagee has every remedy avsilable at law.
Hortgagee has the right to, among other things, demand repsyment of the entire indebtedness, includfng all
principal, fnterest and other charges. Further, Mortgagee can set-off this debt against any right of Nortgagor
to paymnt of money from Mortgagee snd make use of any remedy given to Mortgegee in any other remedy. The
exercise of any right or remedy svailable to Mortgagee may be delayed without such delay being considersd &
waiver. Further, should Mortgagee not exsrcise any of {ts rights upon Mortgagor's defsult, Mortgagee has not:
walved fte rights in the svant of & later default.

17. constryction Nortgege. This Mortgage {s a construction mortgage and ft secures a {oan incurred
te finence the construction of Improvements on the Property including, In some cases, the scquisition cost of
Property and certain costs incurred in pltenning, erchitectural and engineering studies, zoning and similser
expersss. [t Is understood and ngreed that funds to be sdvanced upon the Note sre to be used in the
construction of the [mprovements on the Property in accordence with the Loan Agreement, which Losn Agreement
{s Iincorporsted herein by reference to the same extent as {f fully set forth herein and made a part of this
Mortgags. This Mortgage secures the payment of all sums end the performesnce of all covenants required by -
Mortgagor by said Losn Agreement.

18. yages’s Right to Rental Pavpents and Possession, As additionsl protection for Mortgagee,
Mortgagor hereby grants to Mortpages all of Mortgagor's rights to any rental payments from the Property.
Howover, unt il Hortgages readres (mmeciste payment In full, or until Mortgagor sbandons the Property, Mortgagor
has the right to collect mwd keep those rental payments as they become due, Hortgegor hereby egress that
Mortgegor has not given sny of Mortgsgor's rights to rental payments from the Property to snyons tl.u,_' and
Mortgegor will not do so without Mortgagee's consent in writing.

1f Mortgages requires fmmediate payment In full, or §f Kortgegor sbandons the Property, then

Hartgagee, persons authorized by Mortgagee, or a receiver appointed by s court st Nortgagese's request may:

(A) Collect the rental paymenta, fncluding overdue rental paymants directly from the
tenants; ;

{8) Enter on and teke possession of the Preperty; i
{C) Menage the Property; and ,
() B8ign, cancel and chenge leeses., Mortgagor agrees that f Hortpagee notifies the
tenants that Mortgegee has the right to collect rental payments directly from them under this parsgraph, then
the tenants may make those rental peyments to Nortgagee without having to esk whether Nortgagor has failed to
keeap Mortgagor's promises and sgresoents under this Mortgage,




1f there is a judgment in favor of Nortpegee In s tawsuit for forecloaure and sele, Mortgagor
NILL pay Mortgagee resscnable rent from the date the judgment fs entered for os long ss Mortgagor occupies the
Property. The forsgeing notwithstending, Mertgagor does not have the right to ba a tenant on the Property.

AlL rentsl payments collected by Mortgagee or by & recelver, other than the rant paid by
Mortgegee under this paragraph, will be uted firat to pay the costs of collecting rental peyments and of
managing the Property. [f any part of the rental payments retein after those costs have baen paid in full, the
remalning part will be used to reduce the smount Mortgegor owes to Mortgages under the Note and under this
Mortgege. The cost of managing tha Property mey include tha receiver's fees, ressorable attorney's fess, and

the cost of sny necessary bonds. Mortgsges and the recelver will be obligated to sccount only for those rental
paynwits that Nortgagee actuslly receives.

Mortgeges has all rights of possession provided In the Loan Agresment. i
19, Aursspants About Futurgs Advences. Mortgegor may ask Mortgages te make one or more future

sdvances, or to extend or reivew the Note. Any future advences, extensions or renewals end all debts, costs snd
fees assccinted uith them, will be secured by this Mortgage, Nelther Mortgagor nor Mortgegee will have to
sxecuts sy additional agreements or mortgages to securs such additionsl advances unless requested by Rortgagee.

20. Discharge snd Relsege, When Mortgagee hes been paid all amounts due under the Loan Agresment,
the Note and under this Mortgage, Mortgagee will discharge this Mortgage by delivering s certificate or notstion
that this Mortgage has been satisfied. Mortgagor will not be required to pay Mortgagee for the discharge, but
Kortgagor will pay ell costs of recording the discharge in the proper officisl records.

21. Entire Agresmpnt, This Mortgage constitutes the entire agresment batween the perties as of
the date of sxecution,

22, Submission to Jurigdiction, The Wortgegor irrevocably submits to the Jurfsdiction of esch .
state or federal court sitting fn Shelby County, Alabama (the “Courts™) over aty suit, sction, or prnnndinu

arising out of or relating to this Mortgage; and further, walves any objection that tha Mortgagor mey now or

hereafter have based on improper verwe, lack of jurisdiction, or Inconvenience of forum, in any sction brought
in any of the Courts.

23. Wajver of Jury Irigl. The Mortgagor, tha Guarantor, the Mortgagee, or a beneficlary or

successor, or sny of them, do each hereby wajve all rights to a trial by jury in eny sult, action, er proceeding *
relating to sny transaction, grievence, or clalm under this Mortgage, including the Loan Documents. This waiver
is knowingly, votuntarily end intentionally being entered into and is part of the considerstion and {nducement

of the parties entering fnto this Mortgage and the making of the Note.
L]

24, Maximum Cregit Cherges, Mortgegor hes agreed, according to the terms set forth in the Kote,
to pay charges on cred!t extended to Mortgegor. 1f this credit is subjact to isw which sets a maximm charge,

ond this lew {s interpreted sc that the interest or other c¢redit charges which Mortgagee imposes exceeds

permitted {imits, then:

(A) Any luuh charge in violation of the law, as interpreted, will be reduced by whatever
smount s necessary to bring the charge within permissibie limits; and
(BY Any sums which Hortgagor has paid Rortgagee in excess of the legsl Limit will be refunded

to Mortgagor. Such rafund may be made by reducing the balance owed under the Note or by making s direct payment
to Hﬂl‘tﬂlinr-

25. Security Agresement, This Mortgage constitutes a security sgreement under the Uniform

Commercial Code and creates » security interest in the personal property included in the Property. The -

Mortgagar shall execute, detlver, file, and refile any financing statements or other security agrestents that
the Mortgagee may require from time to time to confirm the lfen of this Kortgage with respect to that Property
and shatl pay sll costs of filing., Without limiting the foregoing, the Mortgagor irrevocably sppoints the

Mortgages attorney-in-fact for the Mortpagor to execute, deiiver and file such instruments for and on behalf
of the Mortgagor. :

26. compllence With Law and Requlations, The Mortgagor shall comply with all laws, ordinences,
regulations, and orders of federsl, state, municipst, snd other povernmental authorfties that relate to thl

Property.

By signing this Mortgage, Mortgagor(s) sgree that Mortgagor(s) have resd the foregoing and
agree to all provisions set out in this Mortgage.

Sharon Palm
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sgnte of Alsbama

- County of ___Shelby

On this /th day of March L. 1994 1 the undersigned

':11

authority 8 Hotary Public in end for said County in sald State do hereby certify that P

n P whose namels) is/are signed to the 3

foregeing conveyance, and who is/are informed of the contents of the convayance, executed the same voluntarily ‘
‘on the day the same bears date, .

19_94,

Given under my hand and officis! sest this, the _7th sy of _ March
. OT_Q{?},"HH. |

5 e, : | Notary Public ‘
- L I.-",."_ff' My Commission Expires: 7 (?’/?S
v | .

oo g b
State of Alabomna

!
County of _

I, the unxdersigned, Notary Public, n end for safd County in seld State, hereby certify that

whose name ag of _

s corporation, is signed to the fnrr;ning instrument, and who is known to ne,
date that, being Informed of the contents of the instrument, he, es
executed the same voluntarily for end as the act of said corporation.

ecknowl edged before me on thi_;;
such officer and with full suthority,

Given under my hand and Official seal this day of

, 19

dﬂ..

ﬁatnr}r Public
ggﬁ.tﬂiﬁm Expires:

This instrument prepﬁred by :

First National Bank of Columbiana
P. 0. Box 977
Columbiana, Al 35051




