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m [Space Above This Line For Recording Dataj “

STATE OF ALABAMA el e FHA CASE NO. T
FHA MORTGAGE

0113799349 2038

This Mottgage ("Securlty Instrument’) Is glvenon  February 15, 1884 The grantor is
JAMES H. JONES, AN UNKARRIED HAM

whose addressls 528 2nd Street H.E.,Alabaster,AL 35007

("Borrowet™}. This Securily Instrument Is given to

Secor Bank, FEDERAL SAYINGS BANK ,

which Is organized and existing underthelaws of URTTED STAFES OF AHE RICA , and whose address s
110 DFflce Park Br.,, Birmingham, AL 35223

("Lender”). Borrower owes Lender the principal sum of Sixty Five Thousand Eight Hundred
Seventesn Oollars and no/l0D

Dollars (L1.5.$ 85,817 .00 ) This debt is evidenced by Borrower’s note dated the same date as this
Securlly Instiument ("Note"}, which provides for monlhly payments, with the full debt, if not paid eatller, due and
payable on March |, 2024 . This Securlly Instnnnant secures to Lender: (a) the repayment of the debt .
avidenced by the Nate, with Interest, and all renewals, exienslons and mmodilications: {b) the payment of all other surs,
with Iilerest. advanced under Paragraph 6 1o protect the security of this Securll Instrument; and {c) the performance of
Borrower's covenants and agreaments under this Security Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant, and convey 1o Lender and Lender's successors and assigns, with power of sale, the following
described property located In Shealby | . County, Alabama:

i
]
¥
E

Lots 3 and ‘4; Block 4 - Nickerson - Scott Survey. A Map of which 1s recorded in the. |
office of the Judge of Probate Shelby County, Alabama, Map Book 3, Page 34, ALSO, an
cacement 20° in width across parts of Lots 1 and '2 in said block 4 for ingress and i
egress, the center line of sald easement being more particularly described as follows: f

From the Northwest cormer of said ‘lot 2 running South along the West line of lots 2 and 1
for a distance of 58' to a point of beginning of saild easement center line; thence turn
an angle to the left and run in & Northeasterly direction for a distance of 83', more or
less, to a point on the North lipe of said lot 2 which is 60' East of the northwest
corner of sald lot, the end of said  easement center 1ine also as shown in Map Book 6, ;
Pagg'gd in the office of the Judge of Probate of Shelby County, Alabama situated in :
Shelby County, Alabama, 'MINERALS AND MINING RIGHTS EXCEPTED."

which has the addrass of 528 2nd Street H.E. | Alabaster
Alabama 35007 - (P [mrr: “al&dd ) ad
: rope ress’);
{Zp Code} Pery

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, Forever, Together with
all the Iimprovements now or hereafter erecled on the property, and alt easements, rights, appurtenances, rents,
royalties, mineral, ol and gas rights and profits, waler rights and stock and all fhdures now or hereafter a patt of the .
property. All replaceiments and additions shall also be covered by this Security Instrument, Al of the foregoing is
relerred o in this Security Instrument as (he "Property.”

BORROWER COVENANTS that Borrower Is lawfully selzed of the estats hereby conveyed and has the right to
mortgage, grant and convey the Propaerty and that the Property 1s unencumbered, except for encumbrances of record.
Borrower warrants and will defand generally the tit!e to the Property agalnst all claims and demands, subjecl to any
encumbrances of record,
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1. Paymem of Principal, interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
llie debt evilenced by the Note and lala charges due under the Note,

2. Monthly payments ol Taxes, Insurance and Other Charges. Borrower shall include In each monthly payment,
logether with the principal and Inlerest as set foith in the Nole and any late charges, an installiment of any (a} taxes and
speclal assessments levied or 1o ba levied against Lhe Property, (b) leasehiold payments or ground rents on the
Propeity, and (c) premiums lor insurance required by Paragraph 4.

Each monthly installment for items {a}, {b) and (nr shall equal one-lwellth of the annual amounis, as reasonably
estimated by Lender, plus an amotmt sulficient to maintain an additional balance of not more than one-sixth of the
eslimated amounts. The full annual amown! for each item shall be accumulated by Lender within a perod ending one
month before an llem wotld become delinguent. Lender shall hold the amounts collected in trust to pay items {a), ()

and (c) belore they become delinguent.

If at any thne the total of the paymaents held by Lender for items (a}, (b} and {c), together with the future monthly
paymants for such iteins payable 1o Lender prior 1o the due dates of such iteins, exceeds by more than one-sixth the
eslimated amount of payments required to pay such items when due, and If payments on the Note are current, then
Lender shall elther refund Lhe excess over one-sixlh of lhe estimated payments or credit the excess over one-sixth of the ch:
esthniated payments 10 subsecuent payments by Borrower, at Lhe option of Borrower. 11 the total of the payments made {L

E
]

by Barrower for item (a), (b), or (¢} Is insufliclent to pay the ke when due, then Borrower shall pay to Lender any
amount necessary to malke up the deficlency on or before the date the ilem becomes due.

As used In this Securily Instrurnent, "Secrelaty” means the Secrelary of Housing and Urban Development or his or
her deslgnes. Ih anr year In which the Lender musl pay a mottgage Insurance premium to the Secretary, each monthly
payrment shall also Include either: {i) an Installment of the annual mortgage msurance premium to be pald by Lender to
Ihe Secreatary, or (I} a monly charge instead of a mortgage insurance premium If this Securlty Instrument is held by the
Secrelary, Each monthly Iristaliment of the mortgage Insurance premium shall be in an amount sufflicient to accuimulate
the full anniual morigaga Insurance premium with Lender one month prior to the date the full annual mortgage
insurance prentium Is due to the Secretary; or i this Secutity Instrument is held by Lhe Secretary, each monthly charge
shall ba in an amount equal 10 one-iwelllh of one-half percert of le outslanding principal balance due on the Nole.

Il Borrower tenders 10 Lender the Tull payment of all suins secured by this Security Insliument, Barrower's account
shall be credited with the balance remaining Tor all instalhments for ltems {a), (b) and (c} and any morigage Insurance
premium Installinent thal Lender has not become obligaled 1o pay to the Secretary, and Lender shall. promptly relund
any excess lunds to Borrower. immediately prlor to a {oreclosure sale of the Propetty or its acquisitlon by Lender,
Botrower's account shali be credited will any balance retnaining for all installmenis for ilems (a), (b} and (c).

3. Application of Payments. All payments under Paragraphis 1 and 2 shall be applied by Lender as follows: -

FIRST, 1o the mortgage insurance premiurm to be pakl by Lender to the Secretary or to the monthly charge by the

Secrelary Instead of lhe monthly mottgage inswrance premium;

SECOND. to any taxes, speclal assessments, feasehold payments or ground rents, and fire, flood and other hazard

insirance premiuins, as required; :

THIRD, to interast due under the Note; :

EQURTH , to amortlzation of the princlpal of the Note;
FIFTH, to late charges due under the Note,
4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether -
now In exlstence or subsequently erecled, against any hazards, casualties, and contingencles, Including fire, for which o
Lender requires Insurance. This ihsurance shall be malnialned in the amounis and lor the perlods that Lender requires.
Borrower shall also insure all improvements on the Propeity, whether now In existence or subsequently erected,

against loss by lloods 10 the extent recuired by the Secretary. All insurance shall be carried with companies approvel

Ly Lendler. The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses In -
favor of, and in a form acceplable 10, Lender, o

In tha event of loss, Borrower shall give Lender Immediate notlce by mall. Lender may make proof of loss if not
madle promptly by Borrower, Each Insurance company concerned is hereby authorized and directed 1o make payment
for such loss direclly 1o Lender, instead of 1o Botrrower and to Lender ,uinﬂy. All or any part of the insurance proceeds
may be applied by Lender, at its oplion, ¢ilher {a} to ihe reduction of the hwdebtedness under the Nole and this Security
Instrument, flrst 10 any dellnquent amoums applied in the order In Paragraph 3, and then to prepayment of princlpal, or
(b) to Whe restoralion or repalr of the damaged property. Any application of the proceeds to the principal shall nol
extend or posipone the dus date of the ionthly paymenls which are referred Lo in Paragraph 2, or change lhe amotunt
of such payments, Any excess nsurance proceedis over an amount requiied lo pay all outslanding indebitedness urkier
the Note aid this Securlly Instrument shall be pald 1o the entity legally entitled thereto.

s the evant of foreclosure of this Security instrument or other transler of title to the Property that extinguishes lhe
indeblednass, all right, litte and Inlerast of Borrower i and Lo Insurance policies In force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Proteclion of the Properly; Borrower’s Loan Applicatlon; -
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days ¢
aller the executlon of thls Secutity Instrument and shall continue {o occupy the Property as Borrower's principal
resience for at least one year ailer the dale of occupancy, unless the Secretary determines Lhis requirement will cause
undue hardship for Borrower, or unlass extenuating circumstances exist which are beyond Borrower's control. Borrower
shall nolify Lenders of any extenuating circumslances. Borrower shafl hol commit waste or desltroy, damage or
substantially change the Property or allow the Propeily to deletiorale, reasonable wear and tear excepled. Lender may
inspecl Lhe Property if the Propeity Is vacant or abandoned or 1he foan Is In delault. Lender may {ake reasonable action
1o protect and preserve such vacant or abandoned Properly. Borrower shall also be Ih detault if Barrower, during the
loan application process, gave materially false or inaccurale information or stalements to Lender (or failed to provide
Lender with any inaterial information) In connection with the loan evidenced by the Note, Including, but not limited to,
represenlations concerning Borrower's occupancy of the Property as a principal residence. If this Securlty Inslrument is
on a leasshold, Borrower shall comply with the provislons of the lease. If Borrower acquires fee lille to the Property, the +

leasehold and Jee litle shall not e merged unless Lender agrees to 1he merger in wrlting.

8. Chiarges lo Borrower and Protection ol Lender’s Rights in the Property. Borrower shall pay all governmenilal
or municipal charges, flines and impositions that are not Included in Paragraph 2. Borrower shall pay tiese obligalions
oh time diractly to 1lie entity which Is owed the paymenl. !f faillure to pay would adversely alfect Lender’s Interest in the
Property, upon Lander’s request Borrower shall promptly furnish to Lender receipls evidencing these payments,

If Borrower fafts lo make these payments or the payments required by Paragraph 2, or falls to perform any other
covenants and agraemenls contained In this Security Instrument, or there Is a legal proceeding that may slun?l(i[:anlly
allecl Lender's rights in the Property {such as a proceeding In bankruplcy, lor condemnation or to enforce laws or
reguiations), then Lender may do and pay whatever Is necessary Lo protect the value of the Property and Lender's
rights In 1he Propenty, including payment of laxes, hazard insurance and other ltems mentloned In Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional deist of Borrower and be
secured by this Securlty Instrumant, These amounts shall bear Interest from the date of disbursemaent, at the Nole rate,
and at the optlon of Lender, shall be Immedlately due and payable.

7. Condemnaltion. The proceeds of any award or clalm for damages, direcl or consequential, In connaction wilh
any condemnation or other taking of any part of e Properly, or for conveyance in place of condemnation, are hereby
asslgned and shall be paid to Lender to the extent of 1he full amount of the indebtedness that remalns unpald under the
Note and this Secwily Instrument. Lender shall apply such proceeds 10 the reducition of the indebtedness under the

-~ Note and this Securily Instrument, first to any dellnguent amounts applled in the order provided in Paragraph 3, and
then 10 prepayment of principal. Any application of the proceeds to the principal shall not extend or posipone the due
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date of the monthly payments, which are referred to In Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required to p?t?/ all cutstanding indebtedness under the Note and this Security
Instriiment shall be pald to the antity legally entitied thereto.

8. Fees. Lender may collect faes and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations isstied by the Secretary in the case of payment defauits,
require immediate payment In full of all sums secured by this Security Instrument if:

(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prlor
to or on the dus date of the next manthly payment, or |

i) Borrower defaulis by falling, for a period of thirty days, to peiform any other obligations contained in this
acurity Instrument.
b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
ecretary, require immedlate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property, or a beneficlal Interest in a trust owning all or part of the Propsrty, Is sold or
otherwise transferrad (other than by devise or descent) by the Borrower, and

(li} The Property Is not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved In
accordance with the requirements of the Secratary. -

(c) No Waiver. If clrcumstances occur that would permit Lender to require immedlate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will [Imit Lender’s
rights, In the case of payment defaults, to require immediate payment in full and forecloss if not paid. This Security
Instrumant does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e YMortgage Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not
be eligible for Insurance under the National Housing Actwithin 60 DAYS from the date hereof,
Lender may, at lts optlon and notwithstanding anything in Paragraph 9, require immediate payment in full of all
sums secured by 1hI; Security Instrument. A written statement of any authorized agent of the Secretary dated
subsequentto 60 DAYS from the date hereof, declining to Insure this Security [nstrument and the
note secured therseby, shall be deemed conclusive proof of such Inellgibiiity. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavailability of insurance Is solely due to Lender’s fallure to remit
a mottgage Insurance premium to the Secretary,
10. Relnistatement. Borrower has a right to be relnstated if Lender has required immaediate payment In full because
of Borrower’s failure to pay an amount due under the Note or this Securlty Instrument. This right applies even after y
foreclosure proceedings are instituted. To relnstate the Securlty Instrument, Borrower shall tender in a lump sumall =
amounts required to bring Borrowar's account current Including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon relnstatement by Borrower, this Security Instrument and the
abligatlons that it secures shall remain In effect as if Lender had not required immediate payment In full. However, '-
Lender Is not required to permit ralnstaternent if: (I} Lender has accepted reinstatement after the commencement of
toreclosure proceedings within two years immediIately preceding the commencement of a current foreciosure S
procaeading, (i) reinstatement will preclude foreclosure on different grounds in the futurs, or (Jif) relnstatement will - . i
adversely affect the priority of the llen created by this Security Instrument. ¢

11. Borrower Not Released; Forbearance by Lender Not a Walver. Extenslon of the time of payment or ‘
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in o
f
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interest of Borrowsr shall not operate 1o release the liabllity of the orlginal Borrower or Borrower's successor in interest.
Lender shall not be required to commence proceadings against any successor in interest or refuse to extend time for
payment or otherwise modlify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a walver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liahility; Co-Signers. The covenants and agreements of
this Securlty Instrument shall bind and henefit the successors and assigns of Lender and Borrower, subject tc the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be [oint and several. Any Borrower who
co-signs this Security !nstrument but doas not execute the Note: (a) Is co-slgning this Security Instrument only to
montgage, grant and convey that Borrower's interest In the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modity, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower's consent.

13. Notices. Any naotice to Borrower provided for in this Security Instrument shall be given by dellvering it or by
malling it by first class mall unless applicable law raquires use of another method. The notlce shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when glven as
provided In this paragraph. .

14. Governing Law; Severability. This Securlty Instrumant shall he governed by Federa! law and the law of the
Jurisdiction in which the Property Is located. In the event that any provision or clause of this Security instrumant or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be glven effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Securlty Instrument. ,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each

tenant of the Frupagr to pay the rents to Lender or Lendert’s agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement In the Security Instrument, Borrower shall collect and receive all rents

and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute asslgnment and not an assignment for additional security only.

If Lender glves notice of breach to Borrower: {a) all rents recelved by Borrower shall ba held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; {b) Lender shall be entitled to
collect and recelve all of the rents of the Propeny; and (¢) each tenant of the Property shall pay all rents due and unpald
to Lender or Landar's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or malntain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed recelvar may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This

assignmant of rents of the Property shall terminate when the debit secured by the Securlty Instrument is pakd In full.
FHA ALABAMA MORTGAGE FORM e e 2/91
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrae as follows:

17. Foreclosure Procedure, If Londer requires immediate payment in full under Paragraph 9, Lender may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred In pursulng the remadies provided in this Paragraph 17, Including, but not limited to, reasonable attorneys’
feas and costs of title evidencs.

If Lendler Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
Paragraph 13. Lender shall publish the notice of sale once a week for three consecutive weeks In a newspaper
Eubllshed InShelby County, Alabama, and thereupon shall sell the Property to the

ighest bidder at public auction at the front door of the County Courthouse of this County. Lender shall defiver to the
purchaser Lender's deed conveaying the Propsrty. Lender or Its designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied In the following order: (a) to all expenses
of the sale, including, but not limited to, reasonabla attorneys’ fess; (b) to all sums secured by this Security Instrument;
and (c) any excess to the person or persons legally entltled 10 it.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

Riders to this Security Instrument. if one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall ba incorporated into and shall amend and supplement the
covenants and agreements of this Securlty Instrument as if the rider(s) were Ih a part of this Security Instrument. [Check

applicable box(es)].

Condominlum Rider Graduated Payment Rider Growlng Equity Rider
Planned Unit Development Rider Other [Specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with It. ,

Witnhesses:
JA%QS N, JnnEig é?.?:'i,

. ' (Seal)

&?ﬂ}

Frwer

STATE OF AISABAMA VERRUARY 1994 THE UNDERST County ss:
Onthis dayof . .H a Notary Publlc

In and for sald county and in said state, hereby certify that JAMES M. JONES

whose hame{s) s sighed to the foregoing conveyance, and who 1 s known to me, acknowledged
before me that, being informed of the contents of the conveyance, he/she executed the same voluntarily and as
his/her ~ actonthe day tha same bears date.

Given under my hand and al of office thisthe 15TH
My Commission explres: 7

This instrument was prepared by

PADEN AND HARRIS ATTORNEY'S AT LAW
100 CONCOURSE PARKWAY, SUITE 130
BIRMINGHAM, ALABAMA 35244 A
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