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- - NOTICE
THIS MORTOAGE SECURES AN OPEN-END CREDIT PLAN WHICH CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE ANNUAL PERCENTAQGE RATE. INCREASES IN THE ANNU
PERCENTAGE RATE MAY RESULT IN AN INCREBASED FINANCE CHARGE. THIS 1S A FUTURE ADYANCE MORTGAGE AND THL PROCEEDS OF THE OPEN-END CREDIT SECURED BY Ti
MORTGAGE WILL BE ADVANCED BY THE MORTJAGEE UNDER THE TERMS OF A CREDIT AGREEMENT BETWEEN THE MORTGAGEE AND THE MORTSAGOR (BORROWER) NAMEDL HERE

STATE OF ALABAMA
COUNTY OF JEFFERS(ON

VARIABLE RATE LINE OF CREDIT MORTGAGE

This Variable Rate Line of Credit Mortgage, made and entered into on SEPTEMBER 8, 1993, by amd between GEQRGE J. PALYO, IIT AND WIFE, NANCY A, B4LY
(hereinafter referred to as “Mortgagor”, whether one or more) and the TENCO CREDIT UNION (hereinafier referred to as "Mertgagee™), whose address s F. 0.B

FAIRFIELD, ALABAMA 35064. #a]
RECITALS o

A. THE SBCURED LINE OF CREDIT. The Mortgagor is now or may become juetly indebted Lo Lhe Mortgagee in the maximum principal amount of $15,000.00, This indebledn:
is evidenced by & certain open-end line of credit esiablished by the Mortgagee for the Morigagor pursuant 10 an Equity Line of Credit Agreement of even date herewm, {t
*Cradil Agreement”). The Credit Agreement provides for an open-end credii plan pursuant to which the Borrower may borrow and repay, and rehorrow and repay, gejou!
from the Morigagee up 10 a maximum principal amount 8t any one time outstanding not exceeding the Credit Limit. wel
B. RATB AND PAYMENT CHANGES., The Credit Agreement provides for finance charges 10 be computsd on the unpaid balance -::-utatan-::lmg from time to time under the Cre
Agreement a1 an adjusiable annual percentage rale. The annual percentage rate may be increased or decreased based on changes in an indeX. "
C. MATURITY DATE, If not sooner terminated ag set forth therein, the Credit Agreement will terminate on SEPTEMBER 8, 2013, and all sums payable thereunder (prigeip:
imtereat, expenscs and charges) shell become due and payable in full. )
AGREEMENT -
NOW THEREFORE, in consideration of the premises and 10 secure the payment of {a) all advances heretofore or from Llime Lo time hereafier made hy the Mnﬂgngeﬁﬂ 1
Borrower under the Credit Agrosment, or any exlension or renewal thereef, up 10 a maximum principal amount a1 any one time outslanding not exceeding the Credit Lim
{d) ull finance charges payable from time to time on said advances, or any parl thereof; (¢) all other charges, costs and expenses now or hereafler owing by the Borrower
the Mortgagee pursuant 10 the Credit Agreement, or any extension or renewal thereof; {d) all other indebtedness, obligalions and liabilities now or hercafter owing by t
Borrower lo the Morigagee under the Credit Agreement; or any exiension of or renewal thereof; and (e) all sdvances by the Mortgagee under Lhe terms of this Mortgage (L
sggregate amount of a!l such items deseribed in (a) through (e) above being hereinafler collectively called "Debt”) and the compliance with all the stipulations hercin contain

the Morguegor does hereby grant, bargain, sell and convey unio the Morgagee, the lollowing deseribed real estale:

LOT 24, ACCORDING TO THE SURVEY OF RIVERCHASE WEST-DIVIDING RIDGE, RECORDED IN MAP BOOK 6, PAGE 108, IN THE PROBATE OFFIC

OF SHELBY COUNTY, ALABAMA.
¥

Source of Title: YOLUME 356, PAGE 195

TO HAVE AND TO HOLD the real estate unto the Morigagee, ils successors and assigns forever, together with all the improvements now or hereafler erected on the real esta
and all easements, rights, privileges, lenements, appurtenances, rents, royalties, mineral, oil and gas rights, water, water rights and water stock and all fixiures now or hereall
allached to the same real estate, all of which, including replacements and additions therelo shall be deemed to be and remain a part of the real estale covered by Lhis Mongag
and al! of the foregoing are hercinafler referred to as "Real Estate” and shall be conveyed by this Mortgage. The Morlgager covenanis with the Morgagec thal the Mongag
is lawfully seized in fee simple of the Real Estate and has a good right to scll and convey the Real Esiate as aforesaid; that the Real Estate is free of all encumbrances, exce
25 staled herein, and the Mortgagor will warrant and forever defend the title to the Rea! Estate unto the Mongagee against the lawful claims of all persons, except as otherw:

herein provided,

The Mortgage is junior and subordinate 1o thal certain Mongage recorded in book INSTRUMENT NO. 1992-9383, page N/A, if any and if assigned as recorded in book N//
page N/A, ne applicgble, in the County Probate Office where the land is situated (hereinafter called the "First Morgage™). It is specifically agreed that in the event defanli shou
be made in the payment of principal, interest or any other suma payable uader the lerms and provisions of the First Mongage, the Mortgagee shall have the right without nolk
10 anyone, but shall not be obligated, to pay part or all of whatever amounts may be due under the terms of the First Morigage, and any and all paymeats 30 made shall be addt
10 the debt secured by this Morigage and the Debt (ncluding all such payments) shall be immediately due and payable, at the cption of the Mortgagse, and this Mortgage she
be subject to foreclosure in all respecis as provided by law and by the provisions hereof. The Mortgagor hereby authorizes the holder of any prior morigage encumbering U
Real Eslate 1o disclose 1o the Mortgagee the following information: (1) the amount of indebtedncss secured by such mortgage; (2) the amount of such indchiedness thal is unpan
(3) whelher any amount owned on such indebtedness is or has been in arrears; (4) whelher there is or has been any defaull with respect to such mortgage or the indebtedne
secured hereby; and ($) any other information regarding such mortgage or the indebtedness secured thereby which the Mortgagee may request from lume to time,

For the purpose of securing the payment of the Debt, the Mortpagor agrees to: (1) pay promptly when due all taxes, assessments, charges, fines and other liens which ma
atlain pricrily over this Montgage (hereinafier jointly called "Liens”™), when imposed legally upen the Real Estate and if default is made in the payment of the Liens, or any pa
thereof, the Mortgagee, at ila option, may pay the same; (2) keep the Real Estale continuously insured, in such manner end by such companies as may be satisfuctory to th
Mongagee; againsl loss by fire, vandalisin, malicious mischief and other perils usually covered by a fire insurance policy with standard extended coverage endorscments, wil
loas, if any, payable to the Morgagee, a# i3 inlerest may appear; such insurance ta be in an amount sufficient to cover the Debt. The original insurance policy, and a
replacements therefor, shell be delivered 10 and held by the Mortgagee until the Debi is paid in full. The original insurance policy and all replacements therefor must provid
that they may not be canceled without the insurer giving at Jeast 1en days prior writlen notice of such cancellation 10 the Mortgagee. The Mortgagor hereby assigns and pledg.
ta the Mortgages, as further security for the payment of the Debt, cach and every policy of hazard insurance now or herealter in effect which tnsures said improvements, ¢
any part thereof, together with all the right, litle and interest of the Mortgager in and te each and every such policy, including but not limited 10 all of the Mortgagor's righ
title and interest in and to any premiums paid on such hazard insurance, including all rights to returned premiums. If the Mortgagor fails to keep the Real Estate insured 2
specified above then, at the election of the Mortgagee and withoul notice to any person, the Mortgagee may declars the entire Debl due and payable and this Moctgage subje
to foreclosure, and this Mortgage may be foreclosed as hereinafler provided; and, regardiess of whether the Mortgagee declares the entire Debl due and payable, the Mortgage

may, but shall not be obligated to, insure the Real Estate for j1g full insurable value {or for such lesser amounl as the Mortgagee may wish) against such risks of loss, for i
own benefit the proceeds from such insurance {less cost of colleciing same}, if collected, 10 be crediled against the Deby, or, at the election of the Moertgages, such proceec
may be used in repairing or reconstructing the improvements located on the Real Estate.  All amounts spent by the Mongagee (or insurance or for the payment of Liens shal
become a debt duc by the Morigagor 1o the Mortgagee and at once payable without demand upon or notice 1o the Mortgagor, and shall be secured by the lien of this Mongage
and shall bear inlerest from the dale c:fp&yrncnl. by the Mongages until paid at the rale of imerest provided for in the Promissory Note. The Morigagor agrees (o pay prompil
when due Lhe principal and interest of the Debl and keep and perform every olher covenant and agrecrncnt of the Promissory Nole secured hereby.

As further security for the payment of the Debt, the Morgagor hereby assigns and pledges o the Morgagee, the following described property rights, claims, renis, profits
issuea and revenuea: {1} All rents, profits, issues, and revenues of the Real Estale from time to time accruing, whether under leases or tenancies now ¢xisting or hereafte
cramled, reserving 1o the Mortgagor, so long ag the qugagnr is not in default hereunder, the nght 1o receive and relain such rents, profits, issues and revenues, (2} Al
judgments, awarda of damages and settler:onts hereafler made vesulting {rcia conifenination proceedings or the taking of the Real Estate, or any pan thereof, under the powe
of eminant domain, or for any damage {whelher caused by such taking or otherwise) 1o the Real Estale, or any pan thereal, or to any rights appurienant thereto, including an
award for change of grade of strects, and all payments made for the voluntary sale of the Real Estate, or any part thereof, in licu of the exercise of the powsr of eminent domuir
shall be paid to the Mongagee. The Mongagee is hereby authorized on behalf of and in the name of the Mortgagor to execute and deliver valid acquitlances lor, or appeal from
any such judgments or awards. The Morngagec may apply all such sums received, or an¥ pan thereof, after the payment of all the Morgagee’s expenses incurred in conneclio
with any proceeding or transaclion described in this subparagraph (2), including court costs and auorney’s fees, on the Debi in such manncr as the Morigagee elects, or, al th
Mortgagee's oplion, the entire smount or any part thereof so0 received may be released or may be used Lo rebuild, repair or restore any or all of the improvemenis located o

the Real Eslate,

The Mortgegor hereby incorporates by reference into this Mortgage all of the provisions of the Promissory Nole of even daie herewith, Mortgagor agrees thal, in the even
that any provision or ¢lause of this Morigage or the Promissory Note conflicts with applicable law, such conlict shall not affect any other provisions of this Mongage or th.
Promissory Nole which can be given effect. It is agrecd that the provisions of the Morigage and the Promissory Note are severable and that, if on¢ or more of the provision
contained in this Morigage or in the Promissory Nole shall for any reason be held o be invalid, illegal, or unenforceable in any respect, such invaiidity, illegaliy, o
unenforeeability shall not affect any other provision hereof; this Mortgage shall be construed as if such invaiid, illegal or unenforceable provision has never been contained herein
If enaclment or expiration of applicable laws has the effect of rendering any provision of the Promissory Nete or this Mﬂngage unenforceable according Lo its lernns, Martgagee

s} its option, may require the immediate payment in full of all sums secured by this mortgage and tay invoke an)ga itted hereunder.
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~ The Mﬂ;ljlﬂﬂr agrees 10 keep the Real Estate and ail improvements located thereon in good repair and further agrees not 1o commit waste or permit impairment or detenioratis
of the Real Estate, and a1 all times 1o maintain such improvements in ag good condition as they are, reasonable wear and tear excepted. If all or any part of the Real Esta
or any intercst therein is sold or transferred by Mortgagor without Mortgagee’s prior writlen consent, excluding (a) the ¢reation of a lien or encumbrance subordinate 10 th
Mortgage (b) the cresation of a purchase money security interest for household appliances (c) the transfer by devise, descent or by operalion of law upon the death of a joi
tenant or (d) the granl of any leasehold interest of three years or less not containing an option 1o purchase, Mortgagee may, al Mortgagee's option, declare all of the sun
secured by this Mortgage 10 be immediately due and payable. Mortgagee shall have waived such option to accelerate if, prior to the sale or Iransfer, Morigagee and the persc
{0 whom the Real Estale is to be sold or iransferred reach agreement in writing that the credit of such person is satisfactory to Mergagee and thal the inleresi payabie on i

sumas secured by this Mortgage shall be at such rale ns Morigagee shall request.

T

The Mortgagor agrees that no delay or failure of the Mortgagee 10 exercise any option to declare the Debt due and payable shall be deemed a waiver of the Morngages's righ
to sxercise such opticn, either a8 10 any past or present defaul, and it is agreed that no terms or conditions contained in this Morigage shall be waived, aliered or changed exce|

by a wrillen ingtrument signed by the Morigagor and signed on behalf of the Merngages by one of ita duly authorized representatives.

Afier default on the part of the Mortgagor, the Morgagee, upon bill filed or other proper legal proceedings being commenced for the foreclosure of this Morigage, shail b
entilied 1o the appointment by any competent court, without notice to any party, of a receiver for the rents, isaues and profits of the Real Estate, with power to lease and contn

the Real Estate, and with such other powera as may be deemed neceasary.

Upon requeat of Mortgagor (separately or severally, if more than one), Mortgagee, at Mongagee's option prier 1o release of this Mortgage, may make futurs advances |
Mortgagor (sepacately or severally, if more than ons), Such future advances, with interest thereon, shall be secured by this Morgage when evidenced by promissory notc

siating that aaid notes are received herchy.

UPON CONDITION, HOWEVER, that if the Mongagor pays the Debt (which debt includes the indebiedness evidenced by the Promissory Note hereinabove referred to an
any or all extensions and renewals thereof and advances and any intercet due on such exiensions, renewals and advances) and all other indebtedness secured hereby an
reimburses the Mortgagee for any amounts the Mortgagee has paid in payment of Liens or insurance premiums, and interest thereon, and fulfills all of montgagor’s obligatior
under this Morigage, this conveyance shalt be null and void. But ift (1) any warranty or representation made in this Mortgage is breached or proves fulse In any malerit
reepect; (2) default is made in the duc performance of any covenant or agreement of the Mortgagor under this Mortgage; (3) default is made in the payment to the Modgage
of any sum paid by ths Mortgagee under the authority of any provision of this Mongage; (4) the Debt, or any part thereof, remains unpaid at maturity; (3) the intereat of th
Mortgagee in the Real Estate hecomes endangered by reason of the enforcement of any prior lien or encumbrance; {6) any statement of lien is filed agninst the Real Estau
or any part thercof, under the statutes of Alabama relating to the liens of mechanics and materialmen (without regard to the existence or norexistence ol the debt or the liz
on which such statement is bases; (7) any law iz passed imposing or authorizing the imposition of any specific 1ax upon this mongage or the Debt or permitiing or authonzin
the deduction of any such tax from the principal or interest of the Debt, or by virtue of which any tax lien or assessment upon the Real Estale shall be chargeable against th
awner of this Mortgage; (8) any of the stipulations contained in this Mortgape is declared invalid or inoperative by any cournt of competent jurisdiction; (9) Morlgagor or an
of thern (a) shall apply for or consent to the appointment of a receiver, lrusiee or liquidator thereof of the Real Eslate or of ali or a substantial part of such Mortgagor’s asset:
{b) be adjudicated & bankgupt or insalvent or file & voluntary petition in bankruptey, (¢) fail, or admit in writing such Morgagor’s inability, generally to pay such Morgagor’
debls as they come due, {d) make a peneral assignment for the benefit of creditors, () file a petilion or an answer seeking reorganization or an arrangement with creditors ©
waking advantage of any insolvency law, {f} file an answer admitling the material allegations of, or consent to, or default in answering a pelition filed against such Mortgage
in any bankrupicy, reorganizing; or insolvency proceedings; (10) an ocder for relief or other judgment or decree shall be entered by any court of competent unsdiction
approving a petition secking liquidation or reorganization of the Morigagor, or any of them, if more than one, or appointing # receiver, rustee or liquidator ol any Morgago
ot of the Real Esiate or of all or a substantial part of the assela of any Morigagor; or (11) any other defaull occurs under the Credit Agreemenl; then, upon the happening ¢
any one or more of said events, a1 the option of the Mortgagee, the unpaid balance of the Debl shall at once become due and payable and his Mortgage shall be subject t
foreclosure and may be foreclosed as now provided by law in case of pasi-due mortgages, and the Morgages shall be authorized to take posscssion of the Real Estate and
after giving notice of the time, place and terms of sale by publicalion once a week for three consécutive weeks in some newspaper published in the county in which the Res
Estate is located 10 sell the Resl Estate in front of the courthouse door of said counly at public outery, to the highest bidder for cash and 1o apply the proceeds of said sale 2.
follows: Nrst, to the expense of advertising, selling and conveying the Real Eslate and foreclosing this mongage, including a reasconable atlorney’s fee; second, lo the paymen
of any amounts that have been spent, or thal il may then be necessary Lo spend, in paying insurance premiums, liens or other encumbrances, with interest thereen; third, 4
the payment in full of the balance of the Debt and interest thercon, whether the same shall or shall not have fully matured at the date of said sale, but no interest shall b
collccted beyond the duy of sale and any unearned interest shall be ¢redited 10 the Monigagor; and fourth, the halance, if any, 10 be paid to the parly or parties appearing ¢
record as Lthe owner of the Real Estale al the time of sale, afler deducling the cost of ascertaining who is such owner. The Morgagor agrees that the Morigapes may bid a
any sale had under the terms of this Mongege and may purchase the Real Estale il the highest bidder thereof. Al the foreclosure sale the Real Estale may be offered for salc
and sold es a whole without first offering it in any olher manner or may be offered for sale and sold in any other manner the Mongagee may elect, The Mongagor sgree:
1o pay all ¢osts, including reasonable allorney's fees, incurred by the Morigagee in collecting or securing or altempling to collect or secure the Debl, or any part thereof, o
in defending or atlempting to defend the priority of this Maortgage against any lien or encumbrance on the Real Esiate, unless this Mortgage is herein expressly made subjec
lo any such lien or encumbrance; and/or all costs incurred in the foreclosure of this Mongage, either under the power of sale contained hercin, or by vinue of the decree o
any court of competant jurisdiction. The full amount of such costs incurred by the Mortgages shall be a part of the Debt and shall be secured by this Mongage. The purs hase
al any such sales shall be under no obligation lo se¢ to the proper applicalion of the purchase money. [n the event of a sale hercunder, the Mortgagee, or the owner of th
Debt and Mortgage, or auclioneér, shall execute to the purchaser for and in the name of the Morigagor a deed Lo the Real Estate,

Mongegor waives all nghts of homestead exemplion in the Real Estale and relinquishes all nghts of curtesy and dowgr in the Real Eslate.

Plural or singulsr words used herein to designaie the undersigned shall be construed 10 refer 10 the maker or makers ol this Mortgage, whether one or more natural persons
All covenants and agreements herein made by the undersigned shall bind the heirs, personal representatives, successors and assigna of the undersigned, and every optien, righ
and privilege herein reserved or secured Lo the Morgagee, shall inure 10 the benefit of the Morigagee's succrssors and assigns. Mortgagor agrees that alt of the provision:
printed above are agreed to and accepted by Mongagorand constitute valid and enforceable provisions of this Mongage, IN WITNESS WHEREOQF, the undersigned Mortgago

has execuled this instrumant on SEPTEMBER §, 1993,

NANCY A. 4{;%%?}/ ﬂf%ﬁ?@

STATE OF ALABAMA
COUNTY OF JEFFERSON

I, the undersigned authority, & Notary Public, in and for said Counly in said Siate, hercby centify thal GEORGE J. PALYQ, Il AND WIFE, NANCY A. PALYO whose
name(s) is (are) signed to Lhe foregaing conveyance, and who 18 (are) known 1o me, acknowledged before me on this day thal, being informed of the contents of said conveyance.

(s)he (they) execuled the same voluntarily on the date the same bears date, Given under my hand and gfficial seal on SEPTEMBER 8, 1993,

-—

My commission expires: 3-_ /¥ ﬁ‘?

THIS INSTRUMENT PREPARED BY: TRIMMIER, ATCHISON A{;ID;@Y*EYt ggﬁg.zﬁﬂﬁﬂﬂcﬂmw Parkway, Suite 210, Birmingham, AL 35242
. n "

NOTE TO CLERK OF COURT: Morigagee certifies that if al any point this mortgagee is assigned 10 & non-tax exempt hoider that such Holder will comply with Alabama
Cade 40-22-2(5)(1975). _28890

o/1993
DEJ"E " CERT IFIEI'I
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