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e FHA Case No.
STATE OF ALABAMA MORTGAGE 011-3740757-703 ]
THIS MORTGAGE (*Secutlty Instrumentl”) is given on September 1 19 93

The Mortgagor s
Charlaes Matthew Gray and wife, Debbie F. Gray

whose address Is 1918 HIGHWAY 58, HELENA, AL 35080
[*Borrower”). This Security Instrument is given 1o

Troy & Nichols, Inc.
which |s organized %nd axisting under the laws of the State of Louisians , and whose

address i1sP.Q. Box 4025 , Monroe, LA 712114025
(“Lender®). Borrower cwes Llender the principal sum of

SIXTY THOUSAND SEVEN HUNDRED EIGHTEEN & 00/100

Dollars (LS. $ 60,718.00 ). This debt is evidenced hy Borrower's nole daled the same date as
this Security Instrument (“Noie*), which provldes for monthly payments, with the full debt, iT not patd earlier, due and pavable on
September 1, 2023 . This Securlty Instrurment secures 1o Lender: (g) lhe repayment ot Llhe debt

avidonced by the Note, with interest, and all renewals, extensions and maodlTicatlons; (bl the payment of all other sums, with

interesl, advanced under paragraph €6 to protect the secullly of this Securily Instrument; and (c) the performance of Borrower's

covenants and agresmenls undst this Security Instrument and the Note. For this purpose, Eorrower does hereby morlgage, gran

and convey lo Lender and Lender’s successors and gssigns, with the power of sale, the fallowing descriked moperty localed in
Shel by County, Alabama:

Lot 9, according to the survey of Somerset Townhomes, as re¢corded in Map
Book 10, Page 14, in the Probate Office of Shelby County, Alabama.

The proceeds of this loan have been applied on the purchase price of the herein described
property.

which has Lhe address of 1918 Highway 58, Helena
(Stroot) (Zityd
Atebama 35080 ("Property Addross®);
(7P Codel

TO HAVE AND TO HOLD this pioperty unte Lender and Lender’s successars end assigns, forever, togelher with all the
Improvements now or hareafter erecled on the property, and all easements, vighls, appurienances, rants, royalties, minetal, ol and
gas righls and profils, water rights and stock anc all fixtures now or hereafter a part of the property. All replacements and
addltions shall alsc be covered by this Security lnstiumesl. Al ot the foregoing Is referred to in this Security Instrumenl as 1he
"Fropearty.”

RORROWER COVENANTS ihat Borrower is fawfully selzed of the estate hereby conveyed and has the right to moitgage,
grant and convey the Property and that the fProperty s unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property againsl aff claims and demands, subject to any chcumbirences of record.

1. Payment of Princloal, Interest and Late Charge. Borrower shall pay when due lhe principal of, and inleresi on, the
debl svidenced by the MNole and late charges duw under the MNoie.

2. Monthly Payments of Taxes, Insurance and Qther Charges. Boriower shall include in each monthly payment, together
with the princlpal and Interest as sel forth in the Mole and any lale charges, an installment of any (a)l luxes and special
assessments levied or to be leyled agathst the Fropaty, (b leaseheid paviments ot ground renls on the Pioperty, ang [c)
premiumsg for insurance required by paragiaph 4.
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Each monthly Installment for ftems (a), {b) end {c) shall equal one—twelfth of the annual amounis, as reasonably estimated by
Lender, plus an amount sufficient to maintain @n additional balance of not more than one—sixth of the astimated amounts. The
full annual amouni for each ltem shall be accumuiated by Lender within a perlod ending one month before an ilem would
become delinguent. Lender shall hold the amounts collected in trust to pay ilems (@), (b) and (c) before they become delinguent.

If al any tlme the ictal of the payments held by Lender for items (al, (b and (c), together with the fuiure moanthly payments
for such items payable to Lender prior 1o the due dates of such ilems, exceeds by rmore than one—sixih the estlimated amount
of payments reguired to pay such items when due, and if paymenis on lhe Note are current, then Lender shali either refund the
oxcess over one—sixth of the estimaled payments or credit the excess over one—glxlh of the estimated psyments to subsegueni
nayments by Borrower, at the option of Borrower. If the lotsl of the paymenis made by Borrower for item (a), (), or (c} is
Insufflcienl to pay the ltem when due, then Borrower shall pay to Lender &ny amount necessary 10 make up the deficiency on or
hafore the date the ltem becomes due.

As used In thls Security Instrumaent, "Secralary” means 1he Secretary of Housing and Urban Development or hls or ber
designee. In any year In which the Lender musi pay 8 morigage [hsurance premium 1o the Secretary, each monthly payment shall
also include weither: () an insialiment of the annual mortgage Insurance premium to be pald by Lender 1o the Secretary, or (li) a
monthly charge Instead of a morigage insurance premium if thls Security Instrument s hald by the Secretary. Each manthiy
inslallment of the morlgage Insurance premium shall be In an amount sufficient 10 accumulate the Tull annual rmorlgage Insurance
premium with Lender one month prior to the date the full annual mortgege Insurance premium is due to the Secrelary; or T 1his
Securlty Instrument [s held by the Secretary, each monlhly charge shall be in an amount egual 1o cpe—twelfth of one—half
percent of the outsianding principal balance due on the Note.

If Borrower tenders 1o Lender the full payment of all sums secured by this Securily Instument, Borrower's accounl shall
be credlted with the balance remaining for all Installments for items (a), (b} and (c] and any mortgage insurance premium
inslallment 1hat Lender has not become obligated to pay to lhe Secretary, and Lender shall promptly refund any exXcess funds 1o
Borrowser. Immedistely prior to a foreclosure sale of the Property or its acguisition by Lender, Borrowet’s account shall be
credited wilh any balance remalning for sll instailments for ltems (a), (b) and {c).

3. Appllcation of Payments. All payments undsr paragraphs 1 and 2 shail be applied by Lender as Tollows:

FIRST, to the morigage insurance premium to be pad by Lender to 'ho Secretary or 10 the monthly charge by the Secretary

—_—

Instead of ithe monihiy mortgage insurance premivm;

SECOND, 1o aﬁy laxes, special assessments, leasehold peyments or ground rents, and fire, flood and olher hazard Insurance
premiums, as raguired;

THIRD, to Interest due under the Note;

.

FOURTH, 1o amorilzatlon of the principal of the Nate;

FIFTH, to lale charges due under the Note.

4. Flre, Flood and Other Hazard Ingurance. Borrower shall insure all improvements on the Property, whether now In
axistence or subsequently erecied, sgainst any hazards, casualties, and conlingencies, ineduding  fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all Improvements on the Properily, whether now in existénce oOr subsequenily erected, agains! l0ss by fiocods to the extent
required by the Secrelary. All insurance shall be carried with companies approved hy Lender. The insurance policies &nd any
renewals shall Be held by Lender and shall Include foss payable clauses In favor of, and in @ form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immedfate nolice by mail. Lender may make proof of |oss If nol made
promplly by Borrower. Each Insurance company concerned Ig hereby authorized and directed to make payment for such loss
directly 1o Lender, Instead of 10 Borrower and to Lender jointly. All or any part of the insurance proceeds may he applied by
Lender, 8! s opllon, either (8) 1o the reduction of the indebtedness under the MNole and this Securlty (hstrument, first o any
delinguant amounts applled in the order In Paragraph 3, and then 10 prapayment of principal, or {b) to the restoration or repalr Of
the darnaged property, Any application of the proceeds to the principal shall not extend or postpone the dus date Df the monlhly
psyments which are referred 1o In Paragraph 2, or change the amounl of such paymenis. Any exCess insurshce prr:u:eeds over an
amount required to pay all outstanding indebtedness under the Mote and this Securtty Instrument shall be paid to the entily legally
entillad 1hereto,

In the event of foreclosure ot this Securily Instrerment or other iransfer of title o the Property thal extinguishes the
Indebtednass, ail right, tlile and interest of Borrower In and to insurance policies in force shall pass lo the purchaser.

5. Occupancy, Pressrvation, Maintenance and Protection of the Property; Borrower's Loan Application: Leazeholds.
Borrower shall occupy, establish, and use ihe Froperly as Borrower's principal residence within sixty days after the execution oOf
this Securlty Instrument and shall conlinue to occupy the Properly as Bortower’s principal residence for al least one year afler
the dale of occupancy, unless the Secrelary delermings this requiremenl will cavse undue hardshlp for Borrower, or unless
exlenualing circumsignces exisl which are beyond Borniower’s conirol. Borrower shall notify Lenders of any  extenuating
clrcumslances. Borrower shsll nol commil wasie or desiroy, damage or substantially change the Property or allow the Property
to deleriorate, reasonable wear and lear excepted. Lender may inspecl the Property if the Property i vacant or abBandoned oOfr
the loan is in default. Lender may take reasonable action 10 piotect and preserve such vacant or abandoned property. Borrowel
shall also be In defaull |f Berrowar, during ths loan application process, gave materialty false or ipaccurate information  or
statemenis to Lender (or failed to provide Lender with any material information) in connection with the loan avidenced by 1he
Note, Including, bul not limited to, represeniations concernlng Borrower's occupancy ef the Properly as a principal rasidence. |f
this Securily Instrument Is on 2 leasshold, Borrower shall comply with the provisions of 1he |ease. If Borrower acquires fee tile
to the Properly, the leasehold and fee tlile shaft not be merged unless Lender agrees b0 the rmerger in wrillng.

6. Charges to Borrower and Protection of Lender's Rights In the Property. Borrower shall pay all governmental or
municlpal charges, fines and Impositions that ae not included in Paragraph 2. Borraower shall pay these obligations on time
direcliy to the entity which is owed the payment. IT failure to pay would adversely affect Lender's interast in the Properly, upon
Lender’s requesl Borrower shall promptly furnish 1o lender receipts evidencing these paymenis.

Ii Borrower faills to meke 1hese paymenls of the payments required by Paragraph 2, or tfails lo perform any ather covehanls
and agreements contained in this Securlty instrument, or there is a tegat proceeding that may slgnificantly affect Lender's righls in
the Properly {such as 2 proceading in bankruplcy, for condamnation or to enforce laws or regulalions), then Lender may do and
pay whatever is necessary 10 proteci the vaiue of the Froperly and Lender's rights in e Propertly, including paymen! of taxes,
hazard insurance and other ltems menlioned in Faragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debht of Borrower and be secured by lhis
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Nole rale, and at the option of
Lendsr, shall be immediately due and payable.

7. Condemnmtion. The proceeds of any award or claim for damages, direct or consaguential, n connection  with any
condemnation or Othet taking of any par! of the Property, or for conveyance in place of condemnalion, &te hereby assigned and
shall be pald 1o Lender to the exlent of the full amount of the indebtedness thal remains unpaid under the Note and this
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Securlty Instrumenl. Lender shall apply such proceeds to the reduction of the indebtedness under the MNote and 1Ris Security
instrumeant, first to any delinquent amounts applled In the order provided In Paragraph 3, end ihen to prepayment of principal. Any
applicatlon of 1he proceeds to ithe principal shall no! exlend or posipone the due dale of the monthly payments, which are
referred 1o In Paragraph 2, or change the gmount of such paymenls. Any excess proceeds over an amound requlred 1o pay all
oulstanding indebledness under the Nole and this Security Instrument shall be paid to the enlily legally entitled thereto.

8. Faes. Londer may collect fees and charges authorized by the Secrelary.

8. Grounds for Accaleration of Debt.

(a) Default. Lender may, except as Ilmited by reguiations issued by the Secretary in the case of payment defaulls, require

immedlale payment in full of all sums secured by this Securily Instrument [T

(i) Borrower defaulls by failing 1o pay in full any monthly payment reguired by this Security Instrument prior 10 or on
lhe due date of the nexi monthly paymenl, or

(0 Borrower defaulls by failing, for a period of thirty days, 10 perform any other obligations conlalned In 1his Security
Insirument.

(b} Sale Without Credit Approval. Lender shall, If permitted by applicable law and with the prior spprovel of the Secretary,

require Immedlate payment in full of all the sums secured by this Securlty Instrument if:

i) Al or part of ihe Property, or & beneficial interest In @& trust owning ail o part of he Firoperty, Is sold or
olherwlse transferred (other than by devise or descent) by the Borrower, and

(i The Property Is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
granlee does so occupy the Property but his or her credit has not been approved in accordance with the requirerments
of the Secrelary.

e} No Waiver. If clrcumstances accur Whal woulg permit Lender to reguire immediale payment in full, but Lender does nol
regulre such peyments, Lender does not walve its rights with respect {0 subseguent eyenis.
{dd Regulations of HUD Secretary. In many clrocumstances regulations issued by the Secretary will Imit Lender’s rights, in
Ihe case of payment defaults, to require immediale payment in full and foreclose if not paid. This Securily Instrument does
not aulhorize acceleration or foreclosure il nol permitied by regulations of the Secretary,
() Mortgage Not Insured. Borrower agrees lhat should his Security Instrument and the nole secured thereby not be
eliglble for insurance under the National Housing Act within SIXTY DAYS  from the dale hereof, Lender may, al ils
optlon and nnrwithsianding anything in Patagraph 9, :equire immediate payment in full of all sums sacured by lhis Securily
msirument. A written statement of any aulhorized agent ot the Secrelary dated subseguent 1o SIXTY DAYS from  the
dale hareof, declining 1o insure this Security Instrument and the note secured lhereby, shall be deemed conclusive proot of
such Ineligiblllty. Notwilhstanding the foresgolng, ks option may not he exerclsed by Lender when ibhe unavailability of
insurance is solaly due 10 Lendar's failure (o remlt a mortgage insurance premium to the Secrelary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender bhas reguired immediate payment In full because of
Borrower's fallure 1o pey an amounl due under the Note or this 3ecurily instrument. This right applies evenh after foreclosure
sroceedings are Instituted. To relnstate ihe Securlty Instrument, Borrower shall tender in a lump sum all amounts reguited to
bring Borrower’s account current including, to the exient they are obligations of Borrower under this Securily Instrument,
foreclosure cosls and reasonable and cuslomary attorneys’ fees end expenses properly associaled with  the Toreciosure
nrocaeding. Updn relnstatement by Borrower, this Sscutity Instrument and the obligations thal it secures shall remain In effect as
if Lendsr had notl required immediate payment in full. Howewer, bender iz noi required o parmil reinsiatement if: () Lender has
accepled relnsiatement afler the commencement of foreclosure procesdings  within  two  years Immediately preceding the
commencement of a current foreclosure proceeding, (i) reinstalement will preclude foreciosure on different grounds in the
fulura, or (i) reinstatement wlll adversely affect the priarity of the lien crested by this Securtty Instrument.

11. Borrower Not Releasad; Forbearance By Lender Not a Waiver. Extenzion ot the time of paymenl or rodification of
amortizalion of the sums secured by Lhis Security Instiument granted by Lender to any succossor in inlergsl of Borrower bl
not operate 10 release ihe liablllty of the original Borrower or Borrower's successol in intergst, Lendor shall not he required 1o
commeance proceedings againg! any successor in interest or refuse to extend lime for payment or aotherwise modify amorlizalion
of the sums secured by this Security Insirument by reason of any demand made by lhe original Borrower or Borrower’s
successors In inleresl. Any forbearance by Lender in exercising any right o remedy shall not be a waiver Of Of preclude the
exarcise of any right or remedy.

12. Successors and Assigng Bound; Joint and Several Liabillty; Co—Signers. lhe covenanis and agieements of  this
Security Instrument shail bind and benefit the successws #hd eassigns of tender and Borrower, suidject to Yha movisions of
paragraph 9.b. Borrower's covenanis and agreemenis shall be  joint and  several. Ay Botrower who co-signs this Socurity
Instrument but does nol sxecute the Mote: fa) it co—signing this Security instrument only (o mortgage, g@rant &nd cgnvey that
Rorrower's interest In the Property under the toims of ihis Securlty Instrument; (b} iz not personally obligaled 1o pay the sums
secured by Ihts Securlty Instrument; and ic) agrees that Lender and any oiher Borrower may agree 1o extend, modify, forbear o
make any accommodations with regard to the term of Lhis Security Inslrurnenl ar the Nois without that Borrower's consenl.

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be givan by delivering il or by mailing il
by first class mall unless applicable law requlies use of anather method. The notice shall be directed to the Property Address o
any olher address Borrower designates by nolice 1o Lender. Any notice to Lender shall be given By first class maill to Lender’s
address slaled hersin or any address Lender designetes by notice lo Borrower. Any noiice povided Tor in this  Secuty
Instrumeni shall be deemed to have been given to Borower or Lendelr when given as piovided in this paragraph.

14. Governing Law; Severabillty. This Security Insttument shall be governed by Federal law wond the faw of the jurisdiction
In which the Property is located. In the evenl that any provision or clause of this Security Instrument gr the MNate conflicts with
applicable law, such conflict shall not affect other provisions of this Securily Instrument ar lhe Mole which can be given effect
withoul the conflicting provislon. To this end the provisions of thls Security Instrumenl and the Nole are declared 10 be

sevarable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security thstrument.

18. Assignment of Rents. Borrower unconditionaly assigns and transfers to Lender  all the rents and revenues of he
Properly. Borrower authorlzes Lender o Lender's agents to collect the rents and revenues and hereby directs each lenant of the
Properly to pay Ihe rents lo Lander or Lender’s agents. However, phial (0 Lender's notice to Borower of Borrower's breach of
any coyahant or agreement in the Securlty Instrument, Borower shait collect and receive @l rents and revendes of the Property
as trustee for ths bensfil of Lender and Borrawet. This assignment of rents conslitules an absolute assignment and not an
asslgnrmenl for additlonal security only.

If Lender gives notlce of preach to Barrower: @) all 1einls 1eceived by Borrower shall ne held by Borrower s lrustee T T
benefil of Lender only, to be applied 10 the sums secured by the Security Insttument, (ht | ender shall be entited 10 collect and
receive all of the rents af the Froperty; and () each tenant of the Properly shall pay all rents due and unpaid 1o Lender ar
Lender’s agent on Lender’s wrillen demand Lo the tepank
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Borrower has not execuled any prior asslynment of the rents and has not end wilil not perform any act that would prevent
Lender ffom exercising ils rlghts under this paragraph 16.

Lender shail nol be reguired to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judiclally appointed receiver nmay do so al any time there is a braach. Any application
of renis shall nol cure or waive any defaull or invalidate any other righl or remedy of Lender. This assignment of rents of the
Property shall 1ermingte when ihe debl secured by the Securily Instrumenl |3 pald in full.

NON—-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17 Foreclosure Procedure. |T Lender requires immediate payment in full under paragraph 9, Lender may invoke the power
of sale and any othar remedies permilled by applicable law. Lendsr shall be enlitled to coliect all expenses Ihourred in pursuing
the remedies provided in this paragreph 17, including, but not fimited to, reasonable sttorneys’ fees and costs of tltle evidence.

If Lender lhvokes lhe power of sals, Lender shall give a copy of @ nollce 10 Borrower in the manner provided in paragraph
13. Lender shall pubtish the nollce of ssle once a week for three consecutive weeks in a newspaper nublizhed in

Shel by Counly, Alabama, and 1hereupon shall sell the Propsity to the highest bidder at public
auclion at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lendet's deed
conveying |he Property. Lender or [t€ designge may purchase the Property at any sale. Borrower covenanls and agrees that lhe
proceads of 1he sale shall be applied in the folfowing order: (a) to all expenses of lhe sale, including, but not limited 10,
reasonable attorneys’ fees; (b) 1o all sums secured Dy this Security Instrument; and (c) any excess 1o the person or persons
legally entilled 1o ii.

18. Release. Upon payment of all sums secured DY this Securily instrumnent, Lender shall release this security Instrument
wlithout charge to Borrower. Borrower shall pay any fecoidation costs.

19. Waivers. Borrower wilves all righls ol homestead exemption in the Froperty and relinguishes all rights of curlesy and

dowser in the Property.

Riders to this Security Instrument. If one ar more riders are executed by Borrower and recorded fogether with this
Securlly Instrument, the covenants of each such rlder shall be incorporated into and shall amend end supplemenl the covenants
and agreemanls of this Security instrument as if the rider(s] were in a part of this Securily Instrument.

(Check applicable boxles))

:l Condominium Rider ] Oraduated Payment Rlder Growing Equity Rider
Planned Unit Deyelopment Rider E Other (Specify) st X 1993__2_?2#5
BY SICNING BELOVY, Borrower accepis and agrees to the terms conlaihed- in pages 1 Itrouwgh 4 of this Securily Instrament
and In any rider(s) executed by Borrower and recorded wilh [t 09,57;1993-2?3*
oi:20 pM CERTIFIED
Wilness: VWitness: oHELBY COUNTY JJOEE OF PROBATE

ase KD 17,20

(Seal) \ M(}- %w Gé\% (Seal)

Borrower Borrower
Charies Matthew Gray Debbie F. Gray
~ | BOrrower Borrower
STATE OF ALABAMA. County ss: SHELBY
On this lst day of September , 1993 , 1, Courtney H., Mason, Jr.

s Motary Public in and for said county and In seid slate, hereby certity thal

1

Charles Matthew Grey and wife, Debbie F. Gray

hosc nameis] are zigned 1o 1he

toregolng conveyance, and who are known 10 me, acknowledged befSre me that, being Informed of the conlents
of the conyeyancy, they axecyted the =ame valuntarily and ds ' y the same bems dale.
Glven under my hand and seal of offlce this lst e[ () Q3

My Commission explros: March 5, 1995

——————— e ———

Notarv Public — Courtrey H. Mason, Jr.

This Insirurnent was prepared by Courtney Mason & Associates, P.C.
100 Concourse Parkway, Suite 350
Birmingham, Alabama 35244
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MY COMMISSION EXPIRES
3-5-95
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