VA Form 26-6000 (Home Loan) ALABAMA

(Amendsd May, 1089)
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THE STATE OF ALABAMA,
Shelby COUNTY,

KNOW ALL MEN BY THESE PRESENTS:

That whereas the undersigned Stanton B. Davls and Betty B. Davis, husband and wife, of the city of
Helena, county of Shelby and State of AL, party of the first part (hersinafter call the Mortgagor), has become justly
indebted unto Collateral Mortgage, Ltd. an Alabama Limited Partnershlp, a corporation organized and
existing under the laws of the State of Alabama, party of the second part (hereinafter called the Mortgagee), in the
full sum of One Hundred Sixteen Thousand and 00/100°S *** Dollars ($ 116,000.00), money lent
and advanced, with interest at the rate of Seven and 00/100°S *** per centum (7%) per annum until paid, tfor
which amgunt the Mortgagor has signed and delivered unto the said Mortgagese a certain promissory note bearing even
date with these prasents, the sald principal and interest to be payable at the office of Collateral Mortgage, Ltd. an
Alabama L‘Imlted Partnership, P.O. Box 830180 in Birmingham, AL 35283-0180, or at such other
place as the holder may designate in writing delivered or mailed to the Meortgagor in monthly installmants of Seven
Hundred Seventy-One and 75/100°S *** Dollars ($ 771.75), commencing on the first day of
September, 1993, and continuing on the first day of sach month thereafter until the principal gnd interest are fully

paid, except that the final payment of principel and Interest, if not sooner paid, shall be due and payable on the first day
of August, 2023,

WHEREAS the said Mortgagor is desirous of securing the prompt payment of said note and the several Installmants
of principal, interest, and monthly payments hereinafter provided for, and any additional indebtedness accruing to the
Monigages on account of any futura payments, advances, or expenditures made by the Mortgagee as hereinafter provided:

Mﬂﬁ. THEREFORE, in considaration of the premises and the sum of One Dollar ($1) to the undarsignad Mortgagor
Stanton B. Davis and Betty B. Davls, in hand paid by the Mortgages, the receipt whereof is hereby acknowledged, and
for the purposae of securing the prompt payment of said indebtedness as it becomes due /we the said Stanton B.
Davis and Betty B. Davis, husband and wife do hersby grant, bargain, sell assign, and convey untc the said
Mortgagee the following-descrived real property siuated in Shelby County, Alabama, to wit:

Lot 20, according to the Survey of Dearing Downs, 6th Addition, Phase 1, Final
Plat, as recorded in Map Book 11, page 80, In the Probate Office of Shelby
County, Alabama; being sltuated in Shelby County, Alabama. Mineral and
mining rights excepted.

together with the heragitaments and appurtenancas thereunto belonging, and the rents, issues, and profits of the
above-described property {provided, however, that the Mortgagor shall be entitled to collect and retain the said rents,
issuas, and profits, until defautt hereunder), and alil fitures now or hereafter attached to or used in connsction with the
premises herein described and in addition thereto the following described household appliances, which arg, and shall be
deamed to be, fidures and a part of the realty, and are a portion of the security for the indebtadnass haremn mentloned;
'RANGE/OVEN, DISHWASHER, DISPOSAL, CARPET

Should the Department of Veteren Affairs fail or refuse to issue Its guaranty of the loan securad by this instrument
under the provisions of the Servicemen's Readjustment Act of 1944, as amended, within sixty (60) days from the date the
loan would normally becoma saligible for such guaranty, the Mortgagee may, at its option, declare all sums securad hereby
immediately dua and payabls, |

The Morgagor covenants and agrees that so long as this Mortgage and the said Note sacured hereby are guarantsad
under the provisions of the Servicemen's Readjustment Act of 1944, as amended, he wlll not execute of file for record any
instrument which imposes a restriction upon the sale or occupancy of the mortgagad property on the basis of race, color
or creed. Upon any violation of this undertaking, the Mortgagee may, at its option, declare the unpaid balance of the debt
sacured heraby immediately dus and payable.

TO HAVE AND TO HOLD the same with all the rights, privileges, and appurtenances thergunto bslonging or in anywise
appertaining unto the said Mortgagee and assigns of the Mortgages foraver,

And the Mortgagor hereby covenants that they isfare seized of said real property In fee simpke, and have a gpood right
to séli and convey the same; that the property is free from all encumbrances and that the Mortgagor, ang Mortgagor's
heirs, executors, administrators, next-of-kin, and assigns will forever defend the same unto the Mortgagee and assigns
against the claims of all parsons whomsoever;

THIS MORTGAGE IS MADE, however, subjact 1o tha following covenants, cundiﬁg%:gg_cmm&ts, that is to say:
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1. That the Mortgagor will promptly pay the principal of and Interast on the indabtadness evidenced by the said note,
at tha times and in the manner thersin provided. Privilege is reserved to prepay at any time, without premium or fee, the
antire indebtodness or any part thergof not less than the amount of one installment, or one hundred ($100) whichever is
less. Prepayment in full shalt be credited on the date received. Partial prepayment, other than on an installment dus date,
neaed not be credied until the naxt following ingtallment cue date or thirty days after such prepaymant, whichaver is earlier.

2. Togather with and in addition to the monthly payments of principal and interest payable under the terms of the note
secured heraby, the Mortgagor wiil pay to the Morigagee, as trustee, (under the terms of this trust as hereinafter stated)
on the first day of sach month until said note is fully paid, the following sums:

(a) A sum equal to the ground rents, if any, naxt due, plus the premiums that wil next becoms dus and payable
on policies of fire and other hazard insurance covering the mortgagad property, plus taxes and assessments next
dua on the mortgaged propesty (all as estimated by the nMorngagae, and of which the Mortpagor is notified) l@ss
all sums alreacly pald therefor divided by the number of months to elapse before 1 month prior to the date which
such grounds rents, pramiums, taxes and assessments will becoma delinquent, such sums tc be hald by
Mortgagee in trust to pay said ground rents, pramiums, taxes, and special assessmants,

(b} The aggregate of the amounts payable pursuant 10 subparagraph (a) and thosae payable on the note sacurad
hereby, shall bs paid in a single payment each month, to ba applied to the following items in the order stated:

(I) ground rents, taxes, special assessments, fire anc other hazard insurance premiums:
{Il} interest on the note secured hareby;and
(I} amortization of the principal of said note.

Any 1l|idnaﬂ,‘il.':.ir:ma::\_.f in the amount of any such aggregate monthly payment shall, unless made good by Mortgagor
prior to the due date of the next such payment, constitute an event of default under this mortgage. At
Morgagee's option, Mortgagor will pay a "lats charge" not exceeding four per ¢entum (4%) of any installmant
when paid more than fifteen (15} days after the dua date thareof to cover the extra expense involved in handling
dallnguent payments, but such "late charge” shall not be payeble out of the proceeds of any sale made to
satisty the indebtedness secured haereby. unless such proceeds are sufficient to discharge the antira
indebtedness and all proper costs and expenses secured thereby.

3. if the total paymants made by the Mortgagor under (a) of paragraph 2 praceding shall excead the amount of
payments actually made by the Mortgages, as trustee, for ground rents, taxes assessmants, and insurance premiums, as
the casaimay be, such excess shail be credited by the Mortgagee on subsegueni payments to be mada by the Morgagor
tor such Rems or, at Mostgagee's option, as trustee, shall bé refunded 1o Mortgagor. If, however, such monthly payments
shall not be sufficient to pay such iterns when the samse shall bacoms due and payable, then the Mortgagor will pay to
the Mortgagea, as trustee, any necessary 1o make up the deficiency within thirty {30} days after written notice_for the
Morigagee stating the amount of the deficiency, which notice may be given by mail. If at any time the Morigagor shall
tendar to the Mortgages, in accordance with the provisions of the note secursd hereby, full paymeni of the entire
indebtadness represented thereby, the Mortgagee, as trustes, shall, in computing the amount of such indebtedness, credit
to the account of the Mortgagor any credit balance remaining under the provisions of (&) of paragraph 2 hereof. if thera
shall be a defauit under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby
or if the Morigagee acqulres the property otherwise after default, the Mortgagee, as trustes, shall apply, at the time of
commengement of such procsedings or at the time the property s otherwlse acquired, the amount then remeining to credit
of Mortgagor under (a) of paragraph 2 preceding, as & credit on the interest accrued and unpaid and the balance to the
principal then remaining unpaid on said note.

4. If the Morigagee shall be made a party to the condemnation oroceedings or to any suit involving the title to the
property hersby conveyed and employs an attorney to reprasent it therein, or i the Mortgages employs an attorney to
assist in setting or removing any cloud on the title to the oroperty heraby conveyed that purports to be superipr to the
lien of this mortgage in any respect, or if this morigage be foreclosed In Chancery or under the power of saie hereinafter
provided for, or if an action be brought for breach of any obligation hereundaer, the Mortgagor will pay, when the same
pecomes dus, such attorney's fea as may beé reasonable for such services, and if such fee is paid or ingurrad by the
Mortgagee the 3ams shall e securad by the lien of this mortgage in addition to the indebtedness specially secured
hereby and shall bear interest from the date it Is paid or incurred and shall be &t once due and payable. Any proceeds
from Condemnation awards shall be applied to reduce the amount of the orincipal debt at the option of Mortgages.

5. S0 long as any of the Indebtsedness secured hereby shall remain unpaid, in whok or in part, the Mortgagor agreeas
to keep said premises and the improvements theraon in good condition, and to pay all taxes and assassmeants that may
be levied or accrue upon said property, and all other charges that may become liens upon said premises, and net 1o
permit any tien, which might take precedence over the lien of this mortgage, to accrus and ramain on said premises, or
any part tharacf, or on the improvements thareon.

6. Mongagor will continuously malntain hazard insurance, of such type or types and amounts as Mortgagee may from
tima o time require, on the improvaments now oOr hareafter on said premises, and except when payment for all suth
pramiums has heretofora besn made under (a) of paragraph 2 hereof, he will pay promptly when due any premiums
therafor. Al insurance shall be carried in companies approved by the Mortgagee and the policies and renawals thersof
shall be hald by the Mortgagee and have attached thereto loss pavable clauses in favor of and in form acceptable to the
Mortgagea. In event of loss Mongagor will give immediate notice by mail to the Mortgagee, who may make proof of i0ss
i mot mada promptly by the Mortgagor, and each insurance company concerned is hereby authorized and direoted to
make payment for such loss directly to the Morigagee instead of to the Mortgagor and the Mortgagee jointly, and the
insurance proceeds, or any part thereof, may be applied by the Mortgages at its option aither to the reduction of the
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indebtedness hareby secured or to the restoration or repair of the property damaged. In event of foraclosure of this
mortgage or other transfer of title to the mortgaged property in extinguishment of the Indebtedness secured heraby, all
right, titte and interest of the Mortgager in and to any insurance policias then in force shali pass to the purchaser or
grantea.

7. If the Meortgagor fails to insure said property as hersinabove provided, or to pay all or any part of the taxes or
assessments levied, agcrued, or assessaed upon or against said property, or fails {0 pay immedilately and dlscharge any
and all liens, debts, and charges which might bacome Yiens superlor to the lien of this mortgage, the Mortgagee may,at its
option, insure sai¢ property and pay said taxes, assessments, debis, liens, and charges, and any money which the
Mortgagee shall have so pald or become obligated to pay shall constitute a debt to the Mortgagee additional to the debt
hereby specially secured, shall be secured by this mortgage, shall bear interast at the rata provided for in the principal
indsbtedness from date pald or incurred, and, at the optien of the Mongagee, shall be Immediately dua and payable.

8, That upon the request of the Mortgagee tha Mortgagor shali execute and deliver a supplemental note or notes for
the sum or sums advanced by the Mortgagee for the alteration, modernization, improvement, maintenance, or repair of said
premises, for taxes or assessments against the same and for any other purpose authorized hereunder. Said note or notes
shall ba secured hereby on a parity with and as fully as ¥ the advance evidenced thersby were included in the note first
described above. Said supplemental note or notes shall bear interest at the rate provided for in the principal indebtedness
and shalt be pavable in approximataly equal monthly payments for such period as may be agreed upon by the creditor
and debtor. Failing to agree on the maturity, the sum Or sums so advanced shall be due and payable 30 days after
demand by tha creditor. In no event shall the maturity extand beyond the ultimate maturity of the note first describad
above.

9. No falure of the Mortgagee to axercise any option hereln given to declare tha maturlty of the debt hereby sacured
shall be tEkEn‘ or construed as a walver of its right to exergise such option or to declare such maturity by reason of any
past or present default on the part of the Mortgager, and the procurement of insurance of the payment of taxes or other
liens, debts, or charges by the Mortgagee shall not be taken or construed as a waiver of its right to declare the maturity
of the indabtedness hereby secured by reason of the failure of the Mostgagor 1c procure such nsurance ot to pay such
taxes, dabts, liens, or charges; and the lien of this ingtrument shall remain in full force and effect during any postponement
or extension of the time of payment of the indebtedness or any pan thereof secured hareby.

10. If the Mortgagor shall well and truly pay and discharge the indebtedness hereby sacured as it shall becoms due
and payable and shall do and perform all acts and agresrmants to ba dona and performed by the Mortgagor under the
terms and provisions of this mortgage, then this conveyance shall be and bscome null and void.

11. Ifitha Mortgagor shall fail to pay, or cause to be paid, as it matures, the indebtednass hersby secured or any part
thereof, according to the terms thereof, or if the Mortgagor shal fail to do or parform any other act or thing harein
required or agreed to be done or parformed, or if the interest of the Mortgagee in said property becomes endangared by
reason of the enforcement of any prior lien or encumbrance therecn, than, in any such event, the whole indsbtedness
hereby secured shall, at the option of the Mortgagee, and without notica, become immediately due and payable ang this
mortgage subject to foreclosure; and in such event the Mortgagee shall have the right and is hereby authorized to anter
upon and take possession of said property, and, after or without taking possassion, to sall the same before the
Courthouse door in the city of COLUMBIANA, County of Shelby, Alabama, at public outcry, for cash, first
giving notice of the time, place, and terms of sald sale by publication once a week for thrée successive waeaks prior to
said sale in some newspaper published in said county, and, upon the payment of the purchase money, the Mortgages or
any person congucting said sale for it Is authorized to execute 10 the purchaser at said sale & deed tc the property S0
purchased, and such purchaser shall not be held to inquire as to the application of the proceeds of such sale. The
Mortgagee may bid at the sale and purchase said property, if the highast bidder thersfor.

12. The proceads of a foreclosure sale, judicial or otherwise, shall be applied: First, to the expenses of advertising
and selfling, Including the attornay’s fees, provided for in paragraph 4 hereof, second, to the repayment of any monsy, with
interest thereon, which the Mortgagee may have paid or becoms liable to pay or which it may then be necessary t¢ pay
tor taxes, assessments, insurance and other ¢harges, liens, or dabts hersinabove provided; third, to the payment and
satisfaction of the indebtedness hereby specially secured with interest, but interest to date of sale only shall be charged;
fourth, to reimbursement of The Department of Veterans Affairs for any sums paid by i on account of the guaranty or
insuranca of the indsbtednass evidenced by the note secured hereby, fifth, the balance, if any, shall be paid to the

Mortgagor.

13. As long as any of the indebtedness hereby secured shall remain unpaid the Mortgagor will neither commlt nor
permit waste on the premiges hereby conveyed; and upon the commission of any waste therson the Mortgages may, at its
aptlon, declare the entire indebtedness hareby sacurad to be at onge due and payable. Nor will the Mortgagor remove
any of the fbdures on the premises haraby conveyed so long as any of the indsbtedness hereby secured shall remain
unpaid.

14. If the Mortgagor shall make default in the payment of any of the Indebtadness hereby secured, or in the
performance of any of tha tarms or conditions hereof, the Morigagee may proceed to collect the rent, income, and profits
from the premises, either with or without the appointment of & recelver. Any rents, incoms, and profits coliected by the
Mortgages prior to foreclosure of this indebtedness, less the cost of collacting tha same, including any real estata
commission or attomey's fee incurred, shall be credited first, on the advances with interest thereon, than upon tha interest,
and the rameinder, if any, upon the principal debt heraby secured.

15, Any promise made by the Martgagor harein to pay money may be enforced by a suit at law, and tha security of
this mortgage shall not be waived tharsby, and gs to such debis ang Mortgagor waives all right of exemption under the
law.
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16. Tha indabtedness evidenced by the note first described above and by this morigage represents the unpaid balance
of the purchase price dua by the Mortgagor to the Mortgagee for the purchase price of the property hersin conveyed, and
this is a purchase monsy mortgage.

17. If the Indebtedness sacured hereby ba guaranteed or insured under Titla 38 United States Code, such Titie and
Regulations igssued thersunder and in effect on the date hereof shall govern the rights, duties and liabilities of the partias
hareto, and any provisions of this or other instrumants executed in connection with sai¢ indebtedness which are
inconsistent with said Title or Regulations are hereby amended to cantorm thereto.

18. The covenants, conditions, and agreements herein contained shall bind, and the benefits and advantages shalt
inure 1o, the respective heks, executors, administrators, successors, and assigns, of the parties hereto. Wheraver used, the
singutar numper shall include the plurai, the plural the singular, the use of any gender shall include &ll genders, and the
term, "Mortgages,” shall include any payea of the indebiadnass hereby secured or any transferee thereof whather by
operation of law or otherwise.

Given under our hand and sea! this tha 30th day of July, 1993.

g ji .ﬂ“'-”‘{’ [SEAL]

Stanton B. Davis

' é’mﬂ ﬁ . /LQ"‘“J [SEAL]

Betty B. Da

{SEAL]

[SEAL]

STATE OF ALABAMA,
SHELBY COUNTY

|, the undersigned, a notary public in and for said County, in sald State, hereby certify that Stanton B. Davis and
Betty B. Davis, husband and wife, whose name(s) is/are signed to the foregoing conveyance, and who isfare
known to me, acknowladged before me on this day that, being nformed of the contents of this conveyance, he/she/they
axacuted the same voluntarily on the day the samg bears date.

Given under my hand and officiai seal this =0 day of A.ALQT . 19@

(D

| Notary Pu
My Commission expires:09/21/94

L.oan $#: 200010
File #: 932845H

THIS INSTRUMENT PREPARED BY:

W. Russell Beals, Jr., Attorney at Law
BEALS & ASSOC., P.C.

#10 Inverness Center Pkwy., Suite 110
Birmingham, Alabama 35243
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932845H
Collateral Mortgage, Ltd. an Alabama Limited Partnership

VA ASSUMPTION POLICY RIDER

This RIDER Is made this 30th gday of Juiy, 1993, and is Incorporated into and shall ba deemed to amend and
supploment the Mortgage, Dead of Trust, or Security Deed ("Mortgage™), of even date herewith, given by the undersigned
("Mortgager") to securs Mortgager's Note {"Note"), of even date herewlith, to Collateral Mortgage, Lid. an
Alabama Limited Partnership (Mortgagse”), covering the premises described in the mortgage and located at
1487 Secretariat Drive, Helena, AL 35080.

1. This loan is immadiately dus and payable upon transfer of the property securing such loan to any transferes, unless
the acceptablity of the assumption of the loan is ostablishad pursuant to Veteran's Home Loan Program Improvemants
and Property Rehabllitation Act of 1987. The loan may be accelsratad If the property securing it is sold without the loan
being paid n full, unless, (a) the loan is cumrent and (b) the prospective purchaser will assume full liability for rapayment of
tha loan, including the indemnity liabifty to the VA, and quaiifigs from a credit standpoint.

9 FUNDING FEE: A foe equal to one-half of 1 percent of the balance of this loan as of the date of transfar of the
property shall be payabie at the time of transfer to the loan holder or its authorized agent, as trusies for the Secratary of
Veterans Affairs, an Offlcer of the United States of America. If the assumer fails to pay this fee at the time of transfer, the
faa shall constitute an additional debt to that aiready secured by this instrument, shall bear interest at the rate herain
provided, and, at the option of the payee of the indebtadness hareby secured or any transferse thereot, shall be
immedtately due and payable. This fee is automatically waived if the assumer Is exempt under the provisions of 38 U.5.C.
1829(D). .
3. PROCESSING CHARGE: Upon application for approval to allow assumption of this loan, a processing fee may
be charged by the loan holder or its authorized agent for determining the creditworthiness of the assumar and
subsequently revising the holder's ownership records when an approved transfer is completed. The amount of this charge
shall not exceed the maximum established by the Department of Vetarans Affairs for a loan to which section 1817A of
chapter 37, title 38, United States Cods applies.

4. INDEMNITY LIABILITY: if this obligation is assumed, then the assumer hereby agrees 10 assume all of the
obligatlons of the veteran under the terms of the instruments creating and securing the loan, including the obligation of the
vetaran to Indemnify the Department of Vaterans Affairs to the oxtent of any claim payment arising from the guaranty of

[}
msurance of tha indabtedness created by this instrument.

BY SIGNING BELOW, Mortgager(s) accepts and agraes to the terms and covenants contained in this Rider.

bt B alaw

Bett’j( B. Davjg Mortgagor
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