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MORTGAGE

THIS MORTGAGE IS DATED AUGUST 25, 1993, between RICHARD P. HOVEY and JANICE A. HOVEY, HUSBAND
AND WIFE, whose address is 5026 STRATFORD ROAD, BIRMINGHAM, AL 35242 (referred to below as
“Grantor"); and Secor Bank, Federal Savings Bank, whose address is P. O. Box 1745, Birmingham, Al
35201=1745 (referred to below as "Lender”).

GRANT OF MORTGAGE. For vaiuabls conslderation, Grantor morigages, grants, bargains, selis and conveys to Lender all of Grantor's right,
fite, and Intarest in and to the following described real property, together with all existing or subsequently erected or afixed buildings, improvemenis
and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including steck in utilities with ditch
or irrigation rights); and all other rights, royalties, and profits relating 1o the real property, including without limitation all minerals, oll, gas, geothermal
and similar matters, located in SHELBY County, State of Alabama (the "Real Property™):

LOT 52, ACCORDING TO THE SURVEY OF MEADOW BROOK, FIFTH SECTOR, FIRST PHASE, AS
RECORDED IN MAP BOOK 8, PAGE 109, IN THE OFFICE OF THE JUDGE OF PROBATE OF SHELBY
COUNTY, ALABAMA.

The Real Property or Its address Is commonly known as 5026 STRATFORD ROAD, BIRMINGHAM, Al 35242,

Grantor prasently assigns to Lender all of Grantor's right, iitle, and Interest in and to all laasas of the Property and ail Rents from the Proparty. In
addition, Grantor grants to Lender a Unlform Cammarcial Code security Interast in tha Perscnal Property and Rents.

DEFINITIONS. The following words shall have the foliowing meanings when used in this Morigage. Terms not otherwise defined in this Morigage shall
have the meanings atiributed 1o such terms in the Uniform Commercial Code. All references o dollar amounts shall mean amounts in lawful money of

the Unlted States of America.

Credit Agreemant. The words "Credit Agreement” mean the revolving line of credit agreement dated August 25, 1963, betwoen Lender and
Grantor With a credit limit of $28,200.00, together with ali renewals of, extenslons of, modifications of, refinancings of, consolidations of,
and aubsﬁtknlnns for the Cradit Agreemant. The maiurity date of this Morlgage Is August 25, 2003.

Existing Indebiedness. The words "Existing Indebledness”™ mean the indebtedness described beiow in tha Exisiing Indebledness section of this
Mortgage.
Grantor. Tha word "Grantor" means RICHARD P, HOVEY and JANICE A. HOVEY. The Grantor is the mortgagor under this Morigage.

Guarantor. The ward "Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accommadation parties in
connection with the Indebtedness.

Improvemanis. The word "Improvements" means and includes without timitation all existing and futura improvements, fixtures, buildings,
structures, moblle homes affixed on the Rea! Property, facilities, additions and other construction on the Real Property.

Indebtedness. The word "Indebtedness™ means all princlpal and inferest payable under the Credlt Agreement and any amounts expanded or
advanced by Lender to discharge obligations of Grantor or expenses Incurred by Lender to anforce obligations of Grantor under this Mortgagse,
together with Interest on such amounts as provided in this Morigage. Specifically, without Himitation, this Mortgage secures a revolving line
of cradit, which abligates Lender 10 make advances 1o Grantor so long as Grantor complles with all the terms of the Cradit Agresment.
such advances may be made, repaid, and remade from time to time, subject to the limitation that the 1oisl outstanding balance owing at
any one time, not Including finance charges on such balance at a fixed or variable rate or sum as provided In the Credit Agreement, any
{emporary overages, other charges, and any amounts #xpended or advanced as provided in this paragraph, shall not exceed the Credil
Limit as provided in the Credit Agreemeni. it Is the Intentlon of Grantor and Lender that this Mortgage sacures the balance culsianding
under the Credit Agreement from time to time from 2ero up to the Credit Limit as provided above and any intermediate balance. The
lien of this Mortgage shall not exceed at any one time $28,200.00.

Lendsr. The word "Lender™ means Secor Bank, Federal Savings Bank, its successors and assigns. The Lander is the morigagee undsr this
Mortgage. .

Mortgage. The word "Martgage" means this Morigage between Grantor and Lender, and includes without limitation all assignments and security
Interast provisions relating to the Personal Property and Rents. -

Parsonal Property. ‘Tha words "Personal Proparty” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or atfixed to the Real Properly; together with all accesslons, parts, and additions to, all replacements of,
and all substitutions for, any ‘of such property; and together with all proceeds {including without imitation all insurance procesds and refunds of
premlums) from any sale or other disposition of the Property.

Proparty. The word "Property” means collectively the Real Property and the Parsonal Property.
Real Property. The words "Real Properly™ mean the property, interests and rights dascribed above in the "Grant of Morigage™ section.

Relatad Documents. The words "Related Documents” mean and include without limitation all promissory noles, credit agreaments, loan
agraements, guarantes, security agreements, morigages; deeds of trust, and all other instruments, agreemeants and documents, whether now or
hereatter existing, executed in connection with the Indebtedness.

Hanis. The word "Rents” means all prasent and future rents, revenues, income, issuss, royallies, profits, and other bangfits derived from the
Praparty.
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTH AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDN AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise providad In this Morigage, Grantor shall pay to Lender all amounts sacurad by this Morlgage
as they become due, and shall strictly perform all of Grantor’s obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provislons:

Possesselon and Use. Until in default, Grantor may remain in possassion and contrel of and operate and manage the Properly and collect the
Rants from the Property. -

Dufy to Malntain. Grantor shall maintain the Property in fenantable condition and promptly perform all repairs, replacements, and maintenance
nacessary to preserve its value.

Hazardous Subsiances. The terms “hazardous waste,” "hazardous substance,” “disposal,” "rolease,” and "hreatened release,” as used in fhis
Morigage, shall have the same maanings as set forth In the Comprehensive Environmenta! Respanse, Compensation, and Liabllity Act of 1980, as
amended, 42 U.S.C. Section 9601, st seq. ("CERCLA"), the Superfund Amendments and Reauthorizalion Act of 1986, Pub. L. No. 994389
["SARA"), the Hazardous Materials Trangportation Act, 43 U.5.C. Saction 1801, ot geq., the Resource Congarvation and Recovery Act, 49 U.S.C.
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Section 6901, et seq., or other applicable state or Faderal laws, rules, or regulations adopted pursuant to any of the foregoing. The ferms
#hazerdous waste" and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor rapresents and warranis to Lender that: (a) During the pertod of Grantor's ownership of the Property, thare has been no
use, genaration, manufacture, slorage, treatment, disposal, release or threatenad release of any hazardous waste or substance by any parson on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledgad by Lender In writing, (i) any uss, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous wasle or substance by any prior ownars or oocupants of the Property or (i) any actual or threatened fitigation or ¢laims of any kind by
any parson relating to such matters; and (c) Except as previously disclosed to and acknowladged by Lender in writing, (i) neithar Grantor nor any
lenant, coniractor, agent or other authorized user of the Properly shall use, ganerate, manufacture, store, reat, dispose of, or release any
hazardous waste or substance on, under, or about tha Property and () any such activity shall be sonducted in compliance with all applicable
toderal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Proparty fo make such inspections and tests as Lender may deem appropriate to
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes
only and shall not be construed 1o create any rasponsiblity or flablity on the part of Lender to Grantor of to any other person. The representafions
and warrantles contained herain are based on Grantor's dua diigence n invastigating the Property for hazardous waste, Grantor hereby (a)
releastes and walves any future ¢laims against Lender for indemnity or contribution in the event Granlor becomes able for clsanup or other cosls
unger any such laws, and (b) agrees 1o Indemnity and hold harmieas Lender against any and alt claims, losses, liabliies, damages, penalties, and
expenses which Lender may direclly o indirectly sustain or suffer rasulling from a breach of this section of the Mortgage or as a consequance of
any use, generation, manufacture, storage, disposal, release or threatened releasa occurring prior o Grantor's ownership or interest in the
Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Morgage, including the
obligation to Indemnify, shalt survive the paymant of the Indebtedness and the salisfaction and reconveyance of the lien of this Morigage and shall
not be affected by Lender's acquisition of any interest in the Property, whather by foreclosure of otherwise.

Nulsance, Waste. Grantor shall not causs, conduct or parmit any nulsance nor commit, permit, or suffer any stripping of or wasie on or to the
Property or any portion of tha Property. Without limiting the genserality of the foregoing, Grantar will not remove, or grant o any other party the
right to remave, any timber, minerals (including ofl and gas), soil, gravel or rock products without the prior writlan consent of Lender.

Removal of Improvements. Grantor shall not demolish or remave any Improvements from the Real Property without the prior writlen consent of
Lander. As a condition to the removal of any Improvements, Lender may require Grantor {0 make arrangements satisfactory lo Lender to replace
such Improvements with Impravements of at least equal value.

Lender's Right to Enter. Lender and lis agents and representabves may enter upon the Real Property at all reasonabla times to attend o
Landed's Interasts and to Inspect the Property for purposaes of Grantor's compliance with the tarms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and requlations, now of harsafer in
affect, of all go¥ernmental authorities applicable to the use or ccoupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold comgpliance during any proceading, including appropriate appeals, 5o long as Grantor has notified Lendsr in
wrillng prior to doing so and so lang as, in Lender's sole opinion, Lender’s interests In the Property are not joopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory o Lender, to protect Lender’s interast.

Duty to Protect. Grantor agrees neither to abandon nor leavs unattended the Property. Grantor shall do all other acts, in addition to those acls
sat forth above In this saction, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE = CONSENT BY LENDER. Lender may, at lis option, deciare immadiately due and payabls all sums secured by this Mortgage upon the
sala or transfer, withoul tha Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale o
transfer” means the conveyance of Real Property or any right, title or interast therein: whether Isgal or equitable; whether voluntary or Involuntary;
whather by outright sale, deed, Installment sala contrac!, land contract, contract for deed, leasehold intarast with & term greater than three {3) years,
lsase—option contract, or by sale, assignment, or transter of any beneficlat Interast In or to any land trust holding titie Yo the Real Property, or by any
other method of conveyance of Real Property Interest. if any Grantor is & corporation or partnership, Yransfer also includes any ¢hange in ownership of
more than twenly—flve percent {25%) of the voling stock or partnership Interests, as the casa may be, of Grantor. However, this option shall not be
axgrcisad by Lender if such exercise is prohibited by tederal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the laxes and liens on the Property are a part of this Morigage.

Paymsnl. Grantor shall pay when due (and in all gvents prior to delinquency) ali taxes, payroll taxes, special axes, assassmants, water charges
and sewer sarvice charges levied against or on account of the Property, and shall pay when due all claims for work dona on or for services
rendered or mataria! furnishad to tha Property. Grantor shall malniain the Property free of all liens having priority over or equal to the interest of
L.ender under this Morigage, axcept for the lien of taxes and assessments not due, except for the Existing indebtedness referred to below, and
axcept as otharwise provided In the fllowing paragraph.

Right To Contest. Grantor may withhold payment of any {ax, assassment, or claim in connection with a good faith dispute over the abligation to
pay, s0 long as Lender's Interest in the Proparty is not jeopardized. If a lien arlses or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien 15 filed, within fifteen (15) days efter Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lencer in an amount sufficient
to discharge the tien plus any costs and altorneys’ fees or other charges that could accrue as a result of & foreclosura or sake under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
nams Lender as an additional obligea under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shalt upon demand furnish to Lender saflstactory evidence of payment of the taxes or assessmenis and shall
authorize the appropriale governmental official to deliver to Lender at any time a written statement of the taxes and assessmants against the

Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work i commencad, any services are furnished, or any
malerials are supplied to the Property, if any mechanic's lien, materalmen’s lien, of other lian could be assarted on account of the wark, services,
or matariale and the cost exceeds $5,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantar can and will pay the cost of such improvemeants.

PROPERTY DAMAGE INSURANCE. The fallowing provislons relating to Insuring the Property are a pﬁrt of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintaln policies of fire insurance with standard extended coverage andorsements on &
replacoment basis for the full insurable valus cavering all Improvements on the Real Property In an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor has the option of providing any insurance required under
this Mortgage through an existing policy or a policy Independantly oblained and paid for by Grantor, subject 1o Lender's right, for reasonabie
cause balera credit Is extended, to decline any insurance provided by Grantor. Policies shall ba written by such insurance companies and in such
form &8 may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without & minimum of ten {10) days’ prlor written notice to Lender and not containing
any disclaimer of tha insurer’s liability for failure to give such notice. Should the Real Property at any time become located in an area designated
by the Director of the Faderal Emergency Management Agency as a speclal flood hazard area, Grantor agrees to obtaln and malntain Faderal
Flood Insurance, to the extent such insurance is required and Is or becomas available, for the term of the loan and for the full unpaid principal
balanos of the foan, or tha maximum limit of coverage that is available, whichever Is less.

Application of Proceeds. Grantor shall promptly nolify Londer of any loss or damage to the Property if the eslimated cost of repair or
replacement sxceeds $5,000.00. Lender may make proof of logs if Grantor falls to do so within fiftean (15) days of the casuatty. Whather or not
Lender's securlty is impalred, Lender may, at its eleclion, apply the procesds to the reduction of the Indebledness, payment of any lien affecling
the Property, or the restoration and repair of the Property. if Lander elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyad Improvemants in & manner safisfactory to Lender. Lender shall, upon satisfactery proof of such expanditure,
pay or relmbursa Grantor from the proceeds for the reasonabls cost of repair or restoration if Grantor is not in default hersunder. Any proceeds
which have not been disbursed within 180 days afler thelr receipt and which Lender hes not committed to the repair or restoration of the Property
shall be usad first to pay any amaunt owing to Lender under this Morigage, then to prepay accrued interest, and the remainder, if any, shall ba
applied to the principal balance of the Indebtedness. ¥ Lender hotds any proceeds after payment in full of the indsbledness, such proceeds shall

ba pald to Grantor,

Unexpired Insurance at Sale. Any unexpired Insurance shall Inure to the benefit of, and pass to, the purchaser of the Property covered by this
Morigage at any frustee's sale or other sala held under the provisions of this Mortgage, or at any foreclosure sale of such Froperty.

Compllance with Existing Indebtedness. During the periad In which any Existing Indebtedness dascribed below is in effect, compliance with the
(nsurance provisions contained In the instrumant evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Morigage, to the extent compliance with the terms of this Morigage would canstitute a duptication of insurance requirement. If any
proceads from the insurance become payable on loss, the provistons in this Modgaga for division of praceads shall apply only o that portion of
the proceeds not payabla to the holder of the Existing indebiadnass.
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EXPENDITURES BY LENDER. If Grantor fails io comply with any provision of this Morigage, including any obligation to maintain Existing Indeblednass
in good standing as required below, or if any action or procesding is commaenced that would materially affect Lender's interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing wil
baar interast at the rate charged under the Credit Agreement from the dale incurred or paid by Lander fo tha dale of rapayment by Grantar. All such
axpenses, at Lander's option, will (a) be payabls on demand, (b) ba added to the balance of the credit fine and be apportionad ameng and ba
payable wilh any instaliment payments to baecoms due during either (i) the term of any applicable insurance policy or {il) the remaining terim of tha
Credit Agreement, or {¢) be freated as a balloon payment which will be due and payable at the Credit Agreament’s maturity. This Merigage also wil
sacura payment of these amounts. The rights provided for In this paragraph shall be in addition to any other rights or any remedias to which Lender
may be entitled on account of the default. Any such action by Lender shali nct be construed as curing the default so as to bar Lender from any remedy
that it otherwise would have had.

WARRANTY:; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Title. Grantor warrants thal: (&) Grantor holds good and marketable title of record to the Properly in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property daescription or in the Existing Indebtedness sectlon below or in any titla insurance
policy, title repart, or final tilks opinion issued in favor of, and accepted by, Lender In connection with this Morigage, and (b) Granter has the ful
right, power, and authorlty to execute and deliver this Mortgage to Lender.

Defense of Title. Subject 1o the axcoption in the paragraph above, Grantor warrants and will forever defend the titla to the Property against the
lawful claims of all persons, In the event any aclion or proceading is commenced that questions Grantor’s fitle or the intarest of Lender under this
Morigage, Grantor shall defend the action at Grantor's expanse. Grantor may be the nominal party in such proceeding, but Lender shall be
anltitlad to participate in the proceeding and to be represented In the proceeding by counsel of Lander's own choice, and Grantor wlll deliver, or
cause to be delivarad, 1¢ Lendar such instruments as Lender may request from time to time Yo parmit such participation.

Compliance With Laws. Grantor warrants that the Frdpart)-‘ and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmantal authoritlas.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtadnass (the "Existing Indebtedness") are a part of this Morigage.

Existing Llen. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to the lien securing payment of an existing
obligation to MORTGAGE AMERICA, INC. described as: A PRIOR MORTGAGE DATED IN MAF BOOK . PAGE
. The existing obligation has a current principal balance of approximately $118,700.00 and is in the original principal amount of
$119,700.00. Grantor exprassly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to pravent any default on
such indebtedness, any default under the insirumenis evidencing such indebtedness, or any default under any security documanis for such
indsbhtadness.

No Modificatioh. Grantor shall not enter into any agreament with the holder of any morigage, deed of frust, or other securily agreement which
has priority over this Mortgage by which that agreemant is modified, amended, extendad, or renewed without the prlor written consent of Lander.
Grantor shall neither request nor accept any future advancas under any such security agreemaent without the prior writlen consent of Lénder.

CONDEMNATION. The foliowing provisions relating to condemnation of the Property a_r_a a part of this Morigage.

Application of Net Proceeds. If all or any part of the Property Is condemned by eminent domain procesdings or by any procseding or purchase
In lieu of condemnation, Lender may at Its alection require that all or any portion of the net proceeds of the award ba applied to the Indebledness
or the repalr or restoration of the Proparty. The net proceads of the award shall mean the award after payment of all reasonable costs, expsnses,
and atiorneys’ fees incurred by Lendar in connaction with the condemnation.

Proceedings. |f any proceeding in condamnation is filed, Grantor shall promptly notify Lendar in writing, and Grantor shall promptly take such
slaps as may be nacessary \o defend the action and oblaln the award. Grantor may be the nominal party in such proceading, but Lender shall be
entitied 1o participate in the proceeding and to be represanted in the proceeding by counsel of Its own choice, and Grantor will deliver or causa to
be dellvared to Londer such instruments as may be requested by it from time to ime to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions rolating to governmental laxes, feas
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in additlen to this Morigage and taks
whalever other action is requested by Lender to perfect and continua Lander's flen on the Real Proparty. Grantor shall reimburse Lendsr for all
taxes, as described below, togethar with all expenses incumed in recording, perfecting or continuing this Mortgage, Inciuding without limitation all
taxas, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitule taxes 1o which this saction applles: {a) a specific lax upon this type of Mortgaga or upon all or any part of
the indebledness sacured by this Mortgage; (b)a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtednsess sacurad by this type of Morigage; - (¢) a tax on this type of Morlgage chargeable against tha Lender or the holder of the Credit
Agreament; and (d} a specific tax on all or any porilon of the Indebledness or on payments of principal and intarast made by Grantor.

Subsequeni Taxes. If any tax to which this section applies Is anacted subsequent to the dale of this Mofigage, this event shall have the same
affect as an Evant of Default {as defined balow), and Lender may exercise any or all of its avallable ramedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it babomes delinquent, or (b} contests the tax as provided above in the Taxes and Liens
sactlon and deposits with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT:; FINANCING STATEMENTS. The following provisions relating to this Morlgage as a security agreement are a part of 1his
Mortpage.

Securlly Agreement. This instrument shall constitute a sscurity agreament to the extant any of the Property constitutes fixtures or other personal
properly, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to ime.

Securlty Inlerest. Upon request by Lender, Grantor shall execute financing statements and take whalever other action is requested by Lender to
perfact and continue Lendear's security interest in the Rents and Personal Properly. In addition 1o recording this Mortgage in the real proparly
records, Lender may, at any time and without further adthorization from Grantor, fle executed counterparts, coplas or reproductions of this
Mortgage as a financing. statemant. Grantor shall reimburse Lender for all expenses incurred in perfeciing or continulng thls sacurity interest.
Upon default, Grantor shall assembls 1he Personal Property In a manner and at a place reasonably convenient to Grantor and Lander and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The malling addresses of Grantor {deblor} and Lender {securad party), from which information concerning the security inferest
granted by this Mortgage may bae obtained (each as required by the Uniform Commercial Code), are as staled on the first page of this Morigage.

FURTHER ASSURANCES: ATTORNEY=IN-FACT. The following provisions ralating to further assurances and attorney—in—fact are a part of this
Mortgage.

Further Assurances. Al any time, and from %ime to fime, upon request of Lendar, Grantor will make, exacule and daliver, or will cause to be
made, exscuted or delivered, to Lender or to Lgnder's _daﬁlnaa, and when requested by Lender, cause to be filad, recordad, rafiled, or
reracorded, as the case may ba, at such times and In such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, sequrity agresments, financing statements, continuation statements, instruments of further assurance, cerlificates,
and other documents as may, in the sole opinlon of Lender, be nacessary or desirable in order to effactuate, complete, perfect, centinue, or
preserve (a) the obligations of Grantor under the Credit Agreament, this Morigage, and the Related Documents, and (b} the liens and sacurity
interests created by this Mortgage on the Proparty, whethar now owned or hereafter acquired by Grantor. Unless prohlbited by law or agreed to
the contrary by Lendesr In writing, Grantor shal! relmburse Lander for all costs and expenses incurred in connaction with the matters referred to in

this paragraph.

Attlorney-in-Fact. It Grantor falls to do any of the things referred to In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor haraby irrevocably appoints Lender as Grantor's attorney—in—fact for the purpose
of making, executing, delivering, fliing, recording, and doing all other things as may be necessary or desirable, in Lendar's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE,. If Grantor pays all the Indebtadness, including without iImitation all advances secured by this Morigage, whan due, terminates
the credit ine account by notifying Lender as provided in the Credit Agreement, and otherwise paerforms all the obligations imposed upon Grantor
under this Morigage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of lermination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if parmitied by applicable law,
any reasonabla fermination fee as determined by Lender from tima to fime.

DEFAULY. Each of the following, at the optlon of Lander, shall constitute an evenl of default ("Event of Defauit”) under this Mortgage: (a; Grantor
commits fraud or makes a material misrepresentation at any time In ¢onnection with the credit line account. This can Include, for example, a false
statement about Grantor’s Income, assets, liabilities, or any other aspects of Grantor's financia! condition. {b) Grantor does not meset the repaymaent
tarms of tha credit line account. () Grantor's aclion or Inactlon adversely affects the collateral for the credit line account or Lender's rights in the
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collateral. This can Includa, for axample, failure to maintain required insurance, wasta or destructive use of tha dwelling, faiture to pay taxes, desath of all
persons flable on the account, fransfer of fitle or sale of the dwelling, creation of a lisn on the dwslling without Lendar’s parmission, foreclosure by the
holder of another lian, or the use of funds or the dwslling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaut and at any lima thereafier, Lender, at its optlon, may exercise
any one or more of the following righls and remedies, In addition o any other rights or remedies provided by law:

Accelerale Indebtedness. Lender shall have the right at s option without notice to Grantor to declars the entire Indebtedness immediately due
and payable, Including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respact 1o all or any par! of the Parsonal Property, Lender shalt have all the rights and remedies of a se¢urad parly under
the Unlform Commercial Code.

Colisct Renis. Lender shall have the right, without notlce to Grantor, to take possession of the Property and collect tha Rents, inctuding amounts
past due and unpaid, and apply the net procesds, over and above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender
may requira any lanant or other user of the Property to make payments of rent or use fees directly lo Lender. If the Rants are collacted by Lender,
then Grantor Iravocably designates Lender as Grantor's attorney=in-fact to endorse instruments received in paymant thereof in the name of
Grantor and to nagotiate the same and collect the proceeds. Payments by tenants or other users to Lender in respense to Lender's demand shall
satisty the obllgatlons for which the paymants are mada, whether or not any proper grounds for the demand existed. Lender may exercise its

rights under this subparagraph either in person, by agent, or through a recalver.

Appoint Recelver. Lender shall have tha right to have a receiver appaintad to take possession of all or any part of the Property, with the power to
protact and praserve the Properly, to operate the Property precsding foreclosure or sale, and lo collact the Rents from the Property and apply the
procoads, over and ebova the cost of the receivership, against the Indebtedness, The receiver may serve without bond if permitied by law.
Lender's right to the appolntment of a receiver shall exist whether or not the apparent value of the Properly excesds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a parson from serving as a receiver,

Judiclal Forsclosura. Lander may obiain a Judiclal decres foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale. Lender shall be authorized to take possession of the Property and, with or without taking such possession, after giving notice of
the time, place and terms of sale, together with a description of the Property ta be sold, by publication once a waek for three (3) successive weeks
in some newspaper published in the sounty or counties in which tha Real Property to be sold is located, to salt the Property (or such part or parts
thereof as Lender may from time to ime elect to self) in frant of the front or main door of the courthouse of the county in which the Propevty to be
sold, or a substantlal and material part thareof, is focated, at public outery, to the highest bidder for cash. If there is Real Property ta be sold under
thls Mortgage in more than one county, publication shall be made In all countles where the Real Property to ba sold Is located. If no newspaper
is published in any county in which any Feat Praperty to be sold is located, the notice shall be published in a newspaper publishad in an adjoining
counly for threes(3) successive weeks., The sale shall be held between the hours of 11:00 a.m. and 4:00 p.m. on the day designated for the
exercise of tha power of sale under this Morigage. Lender may bid at any sale had under the terms of this Mortgage and may purchase the
Property if the highest bidder therefore. Grantor hereby walves any and all rights to have the Property marshalled. In exercising lts rights and
remedies, Lander shall be free to sell alt or any part of the Property togethar or saparately, in one sale or by separate sales.

Deficiency Judgmenl. If permitied by applicable law, Lender may obtaln a judgment for any deficiency remaining in the Indebtedness due 1o
Lendar after application of all amounts received from the exercisa of the rights provided in this saction.

Tenancy al Sufferance. if Grantor remalns in possession of the Property afier the Property is sold as provided above or Lender otherwise
becomas entitlad to possassion of the Property upon default of Grantor, Grantor shali become a lenant at sufferance of Lender or the purchaser of
tha Property and shall, at Lander's option, either (a) pay a reasonable rental for the use of the Property, or (k) vacate the Properly immediatety
upon the demand of Lander.

Other Remedles. Lendar ghall have all other rights and remadies provided in this Morigage or the Credit Agresment or available at iaw or in
aqulty.
Sale of thef Properly. To the extent permitted by applicable taw, Grantor hereby waives any and all right to have the property marshalied. !n

axarcising Its rights and remedios, Lender shall ba free to sell all or any part of the Property together or separately, In one sai® or by separaie
sales. Lender shall be antied to bid at any publi¢ sale on all or any portion of the Property.

Notice of 8se. Lender shall glve Grantor reasonable notice of the time and place of any public sale of the Personal Propery or of the time after
which any private sale or olher intended disposition of he Personal Properdy is to be made. Reasonable nolice shall mean notice given at least
ten {10) days before the time of the sale or disposition.

Walver; Elsction of Remedies. A waiver by any party of a braach of a provislon of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights otharwise to demand strict compliance with that provision or any other provision, Election by Lender to pursue any remady shall nct
axclude pursuit of any other remedy, and an slaction to make axpenditures or take action lo perform an obligation of Grantor under this Merigage
after fallure of Grantor to perform shall not affect Lender's right to declare a default and exercise its remedies under this Martgage.

Attorneys’ Fees; Expenses. |If Lender institutas any suit or action lo enforce any of the terms of this Mortgage, Lender shall be enfitled to recover
such sum as the court may adjudge reasonable as attorneys’ fees, at tral and on any appeal. Whether or not any court action s involved, all
reasonable axpanses incurrad by Lander tha! in Lender's opinlon are necessary at any time for the protection of its interest or the enforcement of
its rights shall becomse a part of the Indeblednass payable on demand and shall bear interest from the date of expenditure until repaid at the
Credlt Agreoment rate. Expenses covered by this paragraph include, without limitaion, however subject to any limits under applicable law,
Lender's aftornays’ fees and Lendars legal expenses whether or not thare is a lawsult, including attorneys’ fees for bankruptcy proceedings
(including afforls o modify or vacate any automatic stay or Injunction), appsals and any anticipated post-Judgment collection services, the cost of
ssarching records, obtalning tite reports (including foreclosure reporis), surveyors' reports, and appraisal fees, and tifle insurance, to the extant
permitted by apphcable law. Grantor also will pay any court costs, In addition to all other sums provided by law. If this Morigage is subject to
Sactlon 5-19-10, Code of Alabama 1975, as amended, any attorneys' foss provided for in this Morigage shall not exceed 15% of the unpaid
indebtedness after default and referral to an attornay who Is not a salarled employee of the Lender,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any notica of default and any notice of
sale to Grantor, shall be In writing and shall bs effactive when actually dellvered or, if mailed, shall be deemed effective when depasited in the United
States mall first class, reglstered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change
its address for notices under this Morigage by giving formal written nofice to the other parties, specifying that ihe purposa of the notice Is to change the
party’s address. All coples of notices of foreclosura from the holder of any lien which has priority aver this Morigage shall be sent to Lender’s address,
as shown near tha beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at afl times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscallanaous provisions are 4 part of this Morigage:

Amendments. This Mortgage, together with any Related Documants, constitutes the entire understanding and agresment of the parties as to the
malters sat forth in this Morigage. No alleration of or amendment to this Morigage shall be effective unless givan in writing and signed by the
party or parties sought to be charged or bound by tha alleration or amendment.

Applicable Law. This Morigage has been delivered to Lender and accepted by Lender In the State of Alabama. This Mortgage shall be
governed by and construed In accordance with the laws of the State of Alahama.

Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not to be used to Interpret or define the
provisions of this Morigage.

Merger. There shall be no merger of the Interest or estate created by this Mortgage with any other Interest or estate in the Proparty at any time
held by or for the beneft of Lender in any capacity, without the wrilten consent of Lender.

Mutliple Partles. Al obligations of Grantor under this Morigage shall be joint and several, and ail references to Grantor shall mean each and
every Grantor. This means that each of tha persons signing below is responsikle for all obligations in this Morigage.

Severablity. i a court of competent Jurigdiction finds any provision of this Morigage to ba invalid or unenforceable as to any parsen or
circumstance, such finding shall not render that provision Invalld or unenforceable as to any other persons or circumstances. If faasible, any such
oHfending provislon shall be deemed 1o ba modifled to be within the limits of enforceabliity or validity; however, If the offending provision cannot be
so modified, It shall be stricken and all other provislons of this Mortgagea In all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations statsd In this Morigage on transfer of Grantor's interest, this Morigage shall ba binding upon
and inure to the benefit of the partias, their successors and assigns. )f ownership of the Property becomes vested in a person other than Grantor,
Lander, without notice to Grantor, may deal with Grantor's suoccessors with raference to this Morigage and the Indebiedness by way of
forbearance or extension without releasing Grantor from tha obligations of this Mortgage or Hability undar the Indebltednass.

Time 1s of the Essence. Time Is of the essance in 1ha parformance of this Morigage.
Walver of Homestead Exemption. Grantor haraby ralsases and walves all rights and benefits of the homestead exemption laws of the State of
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'Alabama as to all Indebledness secured by this Mortgage.

Walvers and Consanis. Lender shall not be deemed to have waived any rights under this Mortgage {or under the Related Documenis) unless
such waiver I8 In writing and signed by Lender. No delay or omisslien on the part of Lender in exercising any right shall operata as a waiver of
such right or any other right, A walver by any parly of a provision of this Morigage shall not constitute a weiver of or prejudice the party’s right
otherwise 1o demand strict compliance with that provision or any other provision, No prior waiver by Lender, nor any ¢ourse of dsaling betwesn
tender and Grantor, shall constitute & walver of any of Lender's rights or any of Grantor’s obligations as to any future transactions. Whanever
consent by Lender is required In this Morigage, the granting of such consent by Laender in any inslance shall not constitute confinuing consent to
subsequant Instances whare such cansent is raquirad.

I

EACH GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

TERMS.
CAUTION — IT IS IMPORTANT THAT YOU THOROQUGHLY READ THE HFORE YOU SIGN IT.
'
GRA : =
G AR e T KV Sl R B S T i,,,;m A e A e
¥ i e B o o £ A A S i B R e S NN
. ICE A. HOVEY /
Signad, acknowledgad and dslivared In the presence of: l
iinass
X
Wilness

i This Mortgage prepared by: X M @Wé@/

Name of Signer: M PEEFLES

INDIVIDUAL ACKNOWLEDGMENT
STATE OF (A{c.bwﬂ-” )

COUNTY OF ﬁ/ldbj :“

{, the undersignad authorlty, a Notary Public in and for said county In sald slate, hereby certify that RICHARD P. HOVEY and JANICE A. HOVEY,
whosa names abe signed to the foregolng instrument, and who are known o me, acknowledged before me on this day that, being informad of the
contents of said Mortgage, they executed the sama voluntarily on the day the same baars date.

Glven under my hand end official seal this ___ ¢ N day of \E) ' , 19 .
-Srs «  SBr—

Notary Publid

win COMMISSION EXPIRES JULY 13, 1995
My commiasion expires

NOTE TO PROBATE JUDGE

This Morigage secures open—and or revolving Indebledness with residentlal real property or interesis; therefore, undey Sectlon #0-22-2{1}b,
Code of Alabama 1975, as amended, the morigage filing privilage tax on this Morigage should not exceed $.15 for each $100 {or fraction
thereof) of the credit limit of $28,200.00 provided for herein, which Is the maximum principal indebtedness io be sacured by ihis Mortgage at
any one time.

Sscor Bank, Federal Savings Bank

By: ) Jg_}j

s Mg, [ Trvrarad
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