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¢Colonia1 Bank

Equity Line
Adjustable Rate Mortgage

. Made this day of
by and between _Rebart Iyam -Horton and-wife, Tauacak—2—
{referred 10 as "Mongagor® or “You,” whether singuiar or piural) and the
Colonlal Bank '
an Alabarma banking corporation {referred o as “Mortgagee,” "We,” “Our,” or
“Ug*).

NOTE: You are giving Us this Adjustable Rate Mertgage 1o secure an
open-end line of credit, called Your “Equity Ling,” dated :
19 . Tha annual percenage rale on Yowr Equlty Line may change.
Increases In Your annual pevoentage rate may resull i higher monthly
payments and increasad finance charges; decreases In Your annual parcen!-
age rate may hava the opposile eflect.

Il. 1. Your Equity Line. You either have or will enter Inte an agresment
with Us (the “Equity Line Agreement’) which obligates Usa to extend to You a
line of ¢redit up to a maximum amountof $ ___ 70, 000.00
{refarved 1o as Your "Credit Limit"). According lo the terme of Your Equity Line
Agreement, You may borrow as much as You like up fo Your CreditLimit, If You
repay part of tha amounts borrewaed, You may then borrow money again up 1o
You Crecht Limit.

W We honor Equity Line checks in excess of Your Credil Limit, then any
amount over Your Credit Limit will not be secured by this Morigage. However,
You stlil will have to pay all cradit extended to You according o the lerms and
condiions sat forth-In Your Equity Line Agreement.

You are granting Us a mortgage in resldential property o secure Your
Equity Linea,

2. Annusi Percentage Rate. Tho snnual percentage rate which We may
charge on the unpald balance of Your Equity Line is subject lo change monthly
In accordanoe with the lerme of Your Equity Line Agreement. You should refer
1o Your Equity Line Agreement for the terma governing the calculation of the
annuasl percentags rate.

This proparty has the foliowing legal description:

IN. In consideration of the mutual promises hareln contalned, You hereby

II-Iurtm grant, bargain, 8ol and convey 1o Us the property {“Property”) deacribed below.
(a) The real estale ("Real Estate”) which Is located at ALADASTRX, Al

in_Shelby County, more particutarly described as
follows:
_ 109 Humset MEll Lane Alabaster, Al 35007 in
— ahelax County,
—Blakbama

(b) All buildings, structures, and olher improvements that are located on
the property described in the paragraph {a} of this saction,

{c) Al rights in other property that You have as owner of the propery
described in paragraph (a) of this section. These rights are known as
“gasements, righis and appurtenances attached to the property;”

(d) Allrenisorroyalties fromhe property described in paragraph{a) ol this
gection;

(#) Allminerat, oll and gas rights and profits, water rights and water slock
that are part of the property thal is described In paragreph (a) of thig saction;

{f} Allrights that You have in the land which lles in the streets or roads in
frant of, or next to, the property described in paragraph (a) of this seclion;

{g) Al fixtures on the property described In paragraphs {z) and (b) of this
sacton;

{h) Allofthe property described in paragraphs (b} through {f) ofthis saction
that You acquire in the fisture, and all rights described in paragraph (b} through
{N that You acquire i the fulure; '

(i All raplacements of or additions to the property described in para-
graphs (b} through {f) and paragraph (h) of this saction, and

) Allreplacements of or additions lo the fixtures thal are on the proparty
described in paragraphs (a) and (b) of this section.

Iot 22, acoording to the survey of Weatherly, as recorded in Map Bock 13, page 1, in the Propate Office of Shelby
Coumty, Alabame.

This mortgage 1s secondary to that first mortgage held by First National Bank of Gainesville doa The Mortgage
Source, flled for record Decenber $, 1892, recorded in Instrument 1892-29552, in the Probate Office of Shelby
County, Alabadia.
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We may exercise all rights contained harain if You:

{a} Do nol pay all amounis owad under Your Equity Line Agreement as
and when due, Including principal, finance chargas and afl other indabtednass
Incurred in conhaction with Your Equity Ling;

(b} Donotpay, wilh Intarest, as and when dua, any amaount that We spend
undaer this Adjustable Rate Mortgage to prolect the value of the preperty and
Qur rights in tha proparty,

{¢)} Engaga In fraud or materlal misrepresentation by Your actions or
faflure 1o act, in connection with any part of Your Equity Line Agreement; o

(d) Your aclion or Inaction adversely affects tha collateral for Your Equily
Line, or Qur rights in the collateral, as is more specifically set outin Your Equity
Line Agreement.

You promise that excepl for the "exceplicns” llated In any ftitle insuranca
policy which insures Our rights in the property:

{a) You lawfully own the proparty;

{b) You have the right to morigage and convay the property to Lis; and

{c) Thera are no outstanding daims or charges against the property.

You glve Us & genaral wamanty of tile. This means that You will be fully
respansible for any loasas which We sufler bacause someone other than Us
has som of the rights in tha property which You promise that You have. You
promise that You will deland Our ownarship of the property againsl any claims
of such rights.

V. 1. You Promise to Pay. You will promptly pay Us when due:

{a) All advances already made or to be made under Your Equity Line
Agreement or any axtension of renewal thereof;

{b) All inance charges Incurred on such advances; and

(e} All other charges, cosls and axpenses which You now owe or will owe
1c Us under You Equity Line Agreement.

2. Insurance. You agree that You will keep the buildings erected or to
be erected on the real estate Insured against loss or damage by fire, &nd such
othar hazards as may be gpeclfied by Us, for Our benefit, and by Insurers and
In amounts approved by Us, You glso agree to deliver such ingurance policy
or policies Ic Us, and have attached thereio loas payable clauses in favor of and
in & form acceplable ta Us. Thae fire Ingsurance palicy shall contain the usual
extanded coverage endorsemeant.

i You fail to oblain such insuranca, We may, at Qur option, obtaln such
insurance, and the premiums therefor shall be allen on the Property and added
1o the amount of Your obligations securad by this Adjusiable Rate Mortgage.
In the case ol a lose, any Insurance proceads payable 1o You andfor Us are,
to the exlent of You Inlorosl, hereby assigned to Us. Wa may use such
proceeds to prassrve and protect Our rights under \hie Adjustable Rale
Mongage and Equity Line Agreament, or o secure repayment of the Equity
Line or to rabuild or resiore the damaged buildings or improvements, as We
daam best. Furthar, We shall have the absolute right lo seitle and compromisa
all clalma under sald policies of Insurance,

3. Payment of Taxes; Discharge of Llsns; Inferlor Liens. You shal
pay all taxes, assessments, walar rents and other governmenial charges
lovied upon sald pramisaes, in a imely fashion, If You default in the payment
of Your laxes and other charges, Wa may, al Our aplion, pay said laxes, and
other chargas, and such payments shall be a ien on the Propearty and added
1o the amount of Your debt 1o Lis aacured by this Adjustable Rakw Mortgage.

You agree o pay or satisty all iens againsi the Property thal may be
superior 1o this Adjusiable Aale Mortgage. However, You do nothave o satisfy
8 supearior lien If:

(a) You agree, In writing, %o pay the obligation which gave niso 1@ the
superior llen and We approve the way in which You agree 1o pay that obligation;

(b} You, In good faith, argue or defend agalnst the superior ken In a lawsuil
50 that, during thal lawsuit, tha superior lien may not ba enforced and no part
of tha Property may be given up; or

{c) You obtaln from tha holder of such llen an agreement which subordi-
nhates, |.e. glves Us priority over, the compeling lien.

You agree nol lo allow any creditor to place & len on or recaive any security
interes! In tha proparty sacuring Your Equity Line debl withoul first notifying Lis.

4. Application of Payments, Unless the law requires otherwise, We wiil
apply each of Yow payments under Your Equity Line Agreement In the
lollowing order,

{n) credil Inguranca premiuma (if any);

{6} FINANCE CHARGES, bul notincluding lale charges, which have baen
Incurred during the most recent billing cycle; and

{c) the balance remaining.

5. Your Agreament to Maintain the Proparly; Lsase Obilgations;
Agreements About Condominlums and Planned Unit Developments, You
agroe 1o keap the property In good repair, You will not destroy, damage or
substantlally change the property, and You will not allow the propery o
deteriorate. [ You do nolown bul are a tenanl on the property, You will fulfill
all obligations under Your lease.

If the property is a unit In a condominlum project or a planned unit
development, You will fulfill all of Your obligatens under the Declaration,
By-Laws, Regulations and other documents thal create or govarn the condo-
minium project or panned unit developmant. Also, You wil nol divide the
proparty Inio amalier parts thal may be owned separately, and

You will not consent % any of the following unless You have first given Us
notice and oblained Cur conean In wilting:

{s) thaabandonmeni or lermination of the condominium project or planned
unll development, uniess, in the case of the condominium, the abandonmeanl
or termination s required by law,; '

{b) any significani change 1o the Declaration, By-Laws, or Ragulations of
the Owner Assoclation, Trust Agreement, Articles of Incocpocation, or other
documents that create or govern the condominium projact or planned unit
development, including, for exampie, a change In the percentage of ownership
rights held by unit ownars in tha condominium project or In the common area
or laclities of the planned unil development;

(c) a declslon by the Owners Assoclation & teminate professional
managemeni and lo bagin seli-management of the condominium project or
plannad unil development; and

{d) tha vansior, release, creation of lena, partlion or subdivision of all or
part of the common areas and facilities of the plannad unit development,

i a condominium or planned unit development ridar ls execuled by You and
recorded together with this Adjustable Rale Mortgage, the covenants and
agreementa of such rider shall be Incorporated into and shall amend and
supplement the covenants and agreements of this Adjustable Rale Morigage
as i the rider were a part thereof.

8. Our Right to Pratect the Propetty. I

{a) You do nci keep Your promises and agreements made n this Adjust-
able Raw Mortgage, of (b} someone, including Yoy-~~gins a legal proceeding
thal may significanily affect Our rights on the proy as, for example,

a legal proceeding in bankrupicy, in probale, for condemnation, or o enforce
laws or requlailons), then We may do and pay for whalaver Is necossary 1o
protact the value of the proparty and Our rights in the property, Our acllons
under this paragraph may include, for exarnple, appearing in courl, paying
reasonable attomeys’ fees, and entering the property to make rapairs. We will
give You notice belors We take any of these actions.

You must pay to Us any amounts, with interest, which We spend under this
paragraph. This Adjustabile Rate Mortgage will protect Us in casé You ¢o not
keep the promise to pay those amounts with interest. However, any sums
expendad by Us in excess of Your Equity Line Crodit Limit will not Be secured
by this Adjustable Rate Morigage. |

You must pay allameounts due to Us when We send You anctice requesting
\hat You do so. You will also pay interes! on thosg amounts al the same rate
stated in tho Equity Line Agreement. Howevaer, if paymeni of ierestal thatrate
would viclate the law, 'You will pay interest on the amounis spent by Us under
this paragraph at the highast rate the law allows. Inferest on each amount wil
begin on the date thal the ameunt is spenl by Us. However, You and Wea may
agrea in wriling lo ferms of payment that are different lrom thosa in this
paragraph.

Any amounls We disperse pursuamt 1o this paragraph, with interest
thereon, shali become additional indebtedness of Yours secured by this
Adjusiable Rate Mortgage.

Although We may take action under this paragraph, We do not have to do
80,

7. Our Rightof Inspection. We, and others authorized by Us, may enter
and inspect the propenty. We must do =0 in a reasonable manner and al
reasonabla times. However, bafore one of the inspeclions is made, We musi
give You notice stating a reasonable purpose for the inspection. The purpese
must be ralated 1o QOur rights in the propeny.

B. Condemnation. A taking of property by any governmental authorily
by eminenl domain is knewn as "condemnation.” You give Us You right:

{a) 1o proceeds of all awards or claims for damages resulting from
condermnatlon or other governmantal taking of the property (or, if the property
includes a unit in a planned unil development, of tha commen areas and
faciliies of the planned unil develcpmenis); and

(b} 1o proceeds from a sale of the propenly (or, If the property includes a
unit in a planned unit development, of the common areas and facilities of the
plannad unit development) thal s made to avoid condemnation. All of those
proceeds are to be pald to Us.

|§ ali or part of the properly is takan, the proceads will be used o reduce the
amount that You owe to Us under Your Equity Line Agreement and this
Adjustable Rawe Mortgage. If any of the proceeds remaln aftor the amount that
You owe to Us has been paid in full, the remaining proceeds will be paid to You.

It You abandon the property. or if You do nol answer within thirty days, a
notice from Us siating that & governmantal authorily has offered to make a
payment or 1o settle a claim for damages, then Wa have the authorily © collect
the proceeds. We may then use the procaeds to repair or restore the property
or 10 reduca the amount thal You owed o Us under the Equity Ling Agreement
and this Acjustable Rate Mongage. The thirty day perlod will begin on the date
the notice is makled, or if it is nol mailed, on tha daie tha nolice is delivered. 1f
any proceads are used lo reduce the amount of principal which You owé Us
under the Equity Line Agreament, thalusa will netdelay the due date orchange
the armountof any of Your monthly payments under the Equity Line Agreamenl.
Howavar, You and We may agree in writing to those daelays or changes.

9. Continuation of Your Obligations. We may allow a person who
\akes over Yeur rightg and ohligations, ¥ delay or ko change the amount of the
manthly paymenis due under Your Equity Line Agreement or under this
Adjustable Rate Mortgage. Even il We do this, however, that parson and You
will both still be fully obligaled under tha Equity Line Agraemant and under this
Adjustable Rale Morigage unless the conditions stated in this Adjustable Rate
Morigage have boen mel.

We may aliow hose delays or changes for a person who takes over Your
rights and sbilgations, even if We are requested nol 1o do s0. We will not be
raquired to bring a lawsult against such a person for not (ulfilling obligations
under the Equity Line Agreement or under thia Adjustable Rate Morigage. evan
if We are requested o do s0.

10. Contlnuation of Our Rights. Even if We do nol exerclss or enforce
any right under this Adjustable Rate Mortgage or under the law, Wo will stll
have all of Iheaa rights and may exercise them and enforce them in e lulure.
Even If We oblain insurance, pay laxes, or pay othar clalms, charges or lens
agalnst the property, We will stll have the right 1o demand that You make
immediate payment in full of the amount thal You owa Us under the Equity Line
Agreement and under this Adjustable Rate Mortgage.

11. Our Rights of Enforcement. Each of Ourrights under this Adjustable
Rate Mortgage |s separale, We may exercise andenforoe one ormore of thase
rights, as well a8 any of Our rights under the law, one al a tima or ali al once.

12. Obligations of You and of Persons Taking Over Your Rights or
Obligations; Agreament Concerning Captions. Subject to the termes of this
Mortgage, ahy person who takes over Your rights and obligations under this
Mortgage shall have all of Your rights and will ba obligated to keep &all of Your
promises and agreements made in this Adjustable Rale Mortgage. Similarly,
any peraon who takes over Our rights or obligations under this Adustable Rate
Morigage will have all of Qur rights and will be obligated to keep all of Cur
agreements made in this Adjuatable Rate Mongage.

it move than one person signe this Adjustable Rate Mortgage as borrower,
all are fully obligalod 1o keap all of borrower's promises and obligations
contalned in this Adjustable Rate Morigage. We may enforce Our rights under
this Adjustable Rale Mortgage against aach of You individually or agains! all
of You together. This means that any one of You may be required 1o pay ali of
the amount owad under the Equity Line Agreement and under this Adjustable
Rale Morigage. However, if one of You does nol sign the Equity Line
Agreamant then,

(s} hat parson is signing this Adjusiable Rate Mortgage only 1o give His
or Her rights in the property to Us under the lerme of this Adjustable Rale
Morigage; |

(b} Heor She ke nol personally obligated o make payments or {o acl under
tha Equity Line Agreement or under this Adjusiable Rale Mortgaga; and

(¢} Me or She agrees thal We and any other borrower under the Equity
Line Agreement may agree 1o axlend, modify, forbear or mahe any other
accommodations with regard to tha terms ol this Adjuslable Rale Morigage of
the Equity Line Agreement without His or Her consent and withouireleasing the
co-signer or modifying this Adjusiable Rate Morigage as to thal co-signer's
inleresl in the property.

The caplions and tiles of this Adjustable Rate Morigage are for conve-
niehce only. They mav ol beused K interpret or ¥ define the terma of this
Adjustable Rate Mort,
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13, AgresmentConceming Notices. Unless ifie law requices otherwiss,
any notice that must be given io You under this Adjusiable Rale Morigage will
bae given by delivering or maling it addreesed ¥ You at the address slated In
Seclion Il abave. A notice wil be delivered or malled to You al a diffevent
addreas Il You give Us a notice of Your ditferent address. Any notice that musi
be given 10 Us under this Morigage will be given by malling it to Our address
stated above. A nolice shouid be malied to Us at & different address if We give
You a notice of the different addrass. A notice required by this Adjustable Rale
Morigage is given when it ks malled or when It is defiverec according o the
requiremants of this paragraph.

14. Agreement is Enforceable.  any termse of this Adjustable Rate
Mortgage or of the Equity Line Agreement conflict with any provision of the law,
all othor tarma of this Adjustable Rate Morigage and of the Equity Line
Agreemant will sl remain in slfect If they can be given effact withoul the
conflicting term. This meane that any terms of the Adjustabie Rate Morigage
and of the Equity Line Agreement which confiict with the law can be separated
from the remaining terms, and the remalning terms wil stll be enforced.

18. Borrower's Copy of the Equity Line Agresment snd of this
Adjustable Rate Mortgage. You will be given a copy of tha Equity Line
Agreemant and of this Adjustable Rale Morigage. Those coples must show
that the original Equity Line Agreement and the Adjustable Rale Morigage have
been signed. You will be given those copies elther when You sign the Equity
Line Agreement and thie Adjustable Rate Morigage or aflr this Adjuslable
Rate Morigage has been recorded in the proper officlal records.

18, Transter of the Property. I You sqll ali or any pari of the property, of
il an Interest heroin ks soid or ransiserred without Our prior weitien consenl, then
We may, at Our option, deciare all the sums sacured by this Adjustable Rale
Morigage o be immediately due and payable. However, lhis option may not
be exercisad by Us if In 80 doing We would viclae any applicable law.

i We axercies such an oplion k accelerate, We shall mall You notice of the
acceleration n accordance wih this Adusiable Rate Morigage. We may
without further notice or demand on You, inveka any remedlas permilied by this
Adjustable Raw Morigage for default.

17. Our Rights Upon Your Default |f You delauli under he default
provision of the Equity Line Agreemaent, We may "accalerate” Your obligatons,
This means that all debis You owe Us wil become immediataly due and
payable. || We decide to accalerate, We must mall You a notice which slales
how You have breached this Adjustable Hale Mortgage.

Afr sending You 1he notice, We may sell the property al public outcry and
exercise any other lagal right We have. Afier default, Wae will be entitied fo all
coats Wa Incur In pursuing any rights We have, including, but not kmited 1o,
reascnable attornays' eas H We refer the matter 1o an atlorney who is not a
salarled empioyoe of ours.

H We decide o sell the property, We will glve You a copy of the notlce of
sale. The notice will be published for three consacutive weeks In a paper in the
county whers the property is located. We will sell he proparty to the highast
bidder {which may be Us) at a public suction on ihe sieps of tha county
courthouse i the same county where the propéerty |s located. Wa then will give
a deed conveying the property to the highest bidder. The proceeds from the
sale wil be applied first to the costs of the sale (which include, among other
QXponsas, reasonable attorneys’ fees and tite searches), then 10 the dabt
socured by this Adjustable Rale Mortgage, and finally % the person who Is
legally entiled Yo any remaining suma,

By signing this Adjustable Rate Mortgage, You agreed 1o all of the above.

.‘-F.' "-..H:

18, Our Right to Rentsl Payments snd Possession. As addillonal
protaciion for Us, You give Us all of You rights 1o any rental payments from ihe
property. However, until We require immediate payment in full, or unil You
abandon the property, You have the right o collect and keep those rental
payments as they become due. You agrea that You have nol given any of You
rights i rental payments from the property lo anyone else, and You will nol do
ao without Owr consent ih wrillng.

If We require immediate payment in full, or If You abandon the proparty,
then We, persons aulhorized by Us, or a receiver appointed by a court at Qur
reques! may:

{a) collect the rental payments, including ovardue rental payments -
rectly from the tenanis; :

(b} enter on and take possession of the property,

(c) manage the property, and

{d} slgn,canceland changeleases. Youagres thalif Wa notify the lenants
that Wa have tha right to collect renital payments directly from them under this
paragraph, then the Wnants may make ihose rental payments to Us withoul
having \o ask wheiher You have failed to keap You promises and agroements
under this Adjustable Rawe Morigage.

If there Is a judgment for Us in a lawsuil for foreckesura and sale, You will
pay Us reasonable rentfromthe dale the judgment s antered for aslong as You
occupy the property. However, this doas not give You the ight lo be & tenam
onh 1he proporty.

All rontal payments collected by Us or by areceiver, otherthan the rent paid
by Us under this paragraph, will be used firat o pay ¥ cosls of collacting rental
payments and of managing the property. if any part of the renlal paymenis
refmain after those coets have been paid in full, the remaining part will be used
to reduce the amount You owe 1o Us under the Equity Line Agreemant and
under this Adjusiable Rate Morigage. The coslof managing the proparty may
include the receiver's fees, reasonable atiomays’ fees, and the cosl of any
nacassdry bonds, Wa and the recelvar will ba obligated Lo account only for
those rental payr-anis that Wa actually receive.

19. Discharge and Relssse. When You have given Us writlen nolice that
You wish b lerminate Your Equity Line and have pakd all amounts dué under
Your Equily Line Agreement and under this Adjustable Rale Morigage, Wa wil
discharge this Adjustable Rate Mortgage by dellvering a cadtificate that this
Adjustable Rate Mortgage has bean satisfied. You wil nol be requited o pay
Us for the discharge, but You wil pay all coste of recording the discharge inihe
proper official records.

20. Maximum Credit Charges. You have agreed, according 1o the terms
set forth in You Equity Line Agreement, 1o pay charges on the credit extendod
1o You. I this crecit Is subject to a law which sets a maximum charge, and this
law is Interpreted a0 that the interast or other credil charges which Wa impose
excoed parmitted {imiis, then:

(a) any such charge in violation of the law as interpreled will be reduced
by whatever amouni ls necessary o bring the charge wihin permiasiie imits;
and

{b) any sums which You have pald Us In excess of the legal Hmit will be
refunded 1 You. Such refund may ba made by reducing the talance owed
under Your E Line Agreaiment or by making a diract You.
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STATE OF _ Algbeama
COUNTY OF __Shelly

i |

DnE EZ day of
ll

a Notary Public in and for said county in said stale,

heraby oertify that _____the above gigned

whose name(s)

Is/are signed ko the foregoing conveyance and who is/are lnown © me, acknowledgad before me on this day that, being Informed of the contents of the conveyance,

He/She executed the same voluntarlly on the day the same bears date.

Glven under my hand this, the day of

Nt B- (oo

My Commission Expires.

This insirument prepared by

M¥ GOMMISSION EXPIRES SEPTEMPER 27, 107




