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Amendment +to Development Agreement dated September 5, 1
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Second Amendment to Development Agreement dated November,3, 1
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and Third Amendment to Development Agreement dated Aﬁgust
1990, all of which are effective as of March 17, 1989 and are

between McKenzie Methane Corporation (hereinafter called

"McKenzie") and Smith-Gordy Methane Company (hereinafter called
"Participant'), and as further amended by letter dated
August 14, 1990 from Participant and others addressed to and
accepted by McKenzie (sald Development Agreement as so amended
is hereinafter called '"the Development Agreement"), whereby
Participant acquired from McKenzie certain undivided interests
in Coal Seam Gas Leases and the right to participate with
MﬁKenzie in the development of Coal Seam Gas reserves in

151 40

accordance with and subject to the terms of the4Beyeloniernh
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Agreement, \
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McKenzie and Participant consider it tﬁgﬁlﬂgﬁb&ﬂﬁ%ﬂmm

desirable and advantageous that the Development Agreement be
further amended in the manner hereinafter set forth.
NOW, - THEREFORE, in consideration of the premises contained

herein and the mutual benefits and cobligations of McKenzie and
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Earticipant under the Developnent Agreement, McKenzie and
Participant do hereby further amend the Development Agreement as
fﬁllnws;

For the third Subsequent Program only, Section 1.20 of the
original Development Agreement 1g hereby deleted therefrom in

its entirety and the following section is hereby inserted in

lieu thereof:

section 1.20 "Participation Percentage" - the
percentage interest of 2.,62%.
| . For the same consideration recited above and without
waiving any rights or claims that McKenzie or Participant may

have against the other, McKenzie and Participant hereby adopt,
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ratify and confirm the Development Agreement, as herein amended,
and agree and declare that the Development Agreement is
presently in full force and effect with respect to the Program
Area in accordance with its terms, as herein amended. Terms
defined in the Development Agreement and not otherwise defined
herein shall have the same meanings herein as such terms have in
the Development Agreement. The terms and provisions of this
instrument shall extend to, be binding upon and inure to the use
and benefit of McKenzie and Participant and their respective
successors, legal representatives and assigns.

Dated this <the 7th day of November, 1990, but effective
for all purposes as of the commencement of the third Subsequent

Program.

Witnesses: McKENZIE METHANE CORPORATION

Michael McKenzde, \President
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SMITH-GORDY METHANE COMPANY

H. Smith,

Russell D. Gordy, Partn
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THE STATE OF. TEXAS §

§

COUNTY OF HARRIS §
This instrument was  acknowledged = before me  on
November 2 1290, by MICHAEYL. McKENZIE, President of McKENZIE
METHANE CORPORATION, a Texas corporation, on behalf of said

corporation.

CERNIECE H, WILLIAMS

{HOTARY PUBLIC, STATE OF "I'ELI.I
MY COMMIZIION EXPIRES

JUNE 23, 1893

My Commission Expires:
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NOTARY PUBLIC IN AND FOR
THE STATE OF T E X A S

___Zékﬂﬁﬁéé: 39{ Ul Ll am s

(Printed Name of Notary)
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THE STATE OF TEXAS  § "
COUNTY OF HARRIS §
This instrument was acknowledged before me on
November , 1980, by LESTER H. SMITH, Partner of SMITH-GORDY
METHANE COMPANY, a Texas joint venture, on behalf of said joint
venture.
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~ (Printed Name of Notary)
My Commission Expires:
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November g ’ 1990, by RUSSELL D.SUcorpY, ISTHREERHLE of 1.00 E
SMITH-GORDY METHANE COMPANY, a Texas joint ‘gﬁnture,;érﬁ geﬂgi% of 75 B
said joint venture. .00 K
' ] NOTARY PUBLIC AND FOR
", MELODIE 1. THOMPSON THE STATE OF T E X A S
L} MY CORMISIION EXPIRES
July 18, 1982
' (Printed Name of Notary) ;
My Commission Expires; ;
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