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- First Union Mertgage Corporation
Reflections III, Suite 200
Virginia Beach, Virginia 23452
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| MORTGAGE B o '

THIS MORTGAGE (*Security Instrument") is given on ;w. 27 reiveeeey 19,93
The grantor is DARRY L. PILKINETEN and WESLYN W- PILI{IHGT{}H,- HIJSBAND AND WIPE
("Borrower"). This Security Instrument is given to FIRST UNION MORTGAGE CORPORATION, which is
organized and existing under the:laws of NORTH CAROLINA, and whose address is 150 FAYETTEVILLE
STREET MALL, P.0O. BOX 29544, RALEIGH, NORTH CAROLINA 27626-0544 ("umder"} Borrower awes
Lender the principal sum of ONE HUNDRED SEVENTEEN THOUSAND ONE HUNDRED FIFTY AND
00/100ths Dollars (U.8.$117,150.00). This debt is evidenced by Borrower’s note dated the same date as this
Security Instrument ("*Note*), which provides for monthly payments, with the full debt, if not paid earlier, due
and payable on JUNE 1, 2000. This Security Instrument secures to Lender: (a) the. repaymmt of the debt
evidenced by the Note, with interest, and all renewals, extensions and ‘modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (¢} the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors
and assigns, with power of sale, the following described property located in SHELBY County, Alabama;

MEMRDIHGWTHEHBPGFHE&DEHBM, 6TH SECTOR, AS RECORDED IN MAY BOOK 8,
PAGE 44 IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

which has the address of 35110 COLONIAL PARK ROAD, BIRMINGHAM,
[Strast] [City]
Alabama 35242 ("Property Address™); .
[Zip Code] |

TQ HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together
with all the improvements now or hereafter erected on the property, and all essements, appurtenances, and
fixtures now or heroafter a part of the property. All replacements and addltmns shall also be covered by this
Security Instrument. All of the foregeing is referred to in this Secunty Inatrumnnt as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifgrmn covenants for nntmnal us¢ and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment snd Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note.

2. Funds for Taxes and Insurance. Subject to applicable -law DI‘ to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, uiitil the Note is paid in full, a sum
("Funds") for: (a) yearly taxes and assessments which may attain priority. over this Security Instrument as a lien
on the Property; (b) yearly leassshold payments or ground rents on the Property, if any; (¢} yearly hazard or
pruperty insurance premiums; (d) yearly flood insurance premiums, if ‘any; (e) yearly mortgage insurance
premiums, if any; and (f) any sums payable by Borrower to Lender,:. -in accordance with the provisions of
paragraph 8, in lleu of the payment of mortgage insurance premiums. ‘Thesc -items are called "Escrow [Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a
federally related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 ULS.C." § 2601 ¢f seq. ("RESPA"™), unless another law
that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount, Londer may estimate the amount of Funds due on the basis of current
;:Iatn and ressonsble estimates ef expenditures of future Escrow Itm or utherwm in accordance with applicable
aw
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The Funds shall be held in sn institution whose dupusltl are iR ﬁ’ hy n,fpdmi W}', imtrumtality,
or entity (including Lender, if Lender is such an institution) op ig my ‘Foders). Hoine Loan Bank, Lender shall
apply the Funds to pay the Escrow Items. Lender may not charge Boy ¥ St f‘.'f'plﬂim and.applying the Funds,
annually analyzing the escrow sccount, or verifying the Escrow Items,’ un@lﬁi Lender pﬁy‘u ‘Borrower interest on
the Fuands lnd applicable law permits Lender to make such a charge. Htlmﬁ, Lender mig mequire Borrower to
pay a one-time charge for an independent real estate tax reporting mﬂw sl by Lender iy conncetion with this
loan, unless applicable law provides otherwise. Unless an agreenient. iy n:ndu ot applicable. 1aw;: requires interest to
be paid, Lender shall not be required to pay Borrower any interest or mﬂiﬁgs on the Pands: Borrower and
Lender may agree in writing, however, that interest shall be paid en the Fundd. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and. the purpose for
which each debit to the Funds was made. The Funds are pledged a8 additional security ‘Iﬂr all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts permlttud to be. held by apphmble law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable:law. If the amount of
the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify
Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary .to meke up the
deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole
discretion,

Upon payment in full of all sums mred by this Security Instrument Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the- time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shail be applied: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to prmclpai due; and last, to any late charges
due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and 1mpus:t1uns attributable to
the Property which may attain priority over this Security Instrument, and leasehold payments or ground rents,
if any. Borrower shall pay these obligstions in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shail pay them on time directly to the person owed payment. Borrower shail promptly furnish
to Lender all notices of amounts to be paid under this paragraph. If :Borrower makes these payments directly,
Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless
Borrower: {(a) agrees in writing to the payment of the uhhgatmn secured by the lien in a manner acceptable to
Lender: (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to thls Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazeed or Property Insurance. Borrower shall keep the impmvmta ‘now existing. or hercafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained
in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld, If Borrower fails to
maintain coverage described above, Lender may, at Lender's nptmn, nbtam coverage to prutect Lender’s nghts m
the Prnpart:,r in secordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall mcludc a standard mortgage
clause. Lender shall have the right to hold the policies and renewsls. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. In ‘the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance prmaeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restorstion or repair is not economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with any excess paid to Borrower, If Borrower abandons the Property, or dees not answer within 30 days a
notice from Lender that the insurence carrier has offered to settle a claim, then Lender may colléct the insurance
proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security
instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of the payments. If under paragraph 21 the Property, is acquired by Lender, Borrower’s right to any insurance
policies and proceeds resulting from damsage to the Property prior to the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’s Loan Application;
Lesstholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unjess lender otherwise agrees in writing,
which consent shall not be unressonably withheld, or uniess extenuating circumstatices exist which are beyond
Borrower's control, Borrower shall not destroy, damage or impair the Property, allow the Property to
deteriorate, or commit weste on the Pruperty Borrower shall be in default if any forfeiture action or prooceeding,
whether ¢ivil or criminal, is begu:n that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest.
Borrower may cute such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding
to be dismissad with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s
security interest. Borrower shall also be in defauit if Borrower, during the loan application process, gave
materially false or inscurate information or statements to Lender (or failcd to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, mpres:ntatmnﬂ
concerning Borrower’s ocoupancy of the Properiy as a prmmpal residence. If this Secunty Instrument is on a
lessehold, Borrower shal! comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.
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7. Protoction of Lender’s Rights in the Prupertr. If Borrnwer fnils to’ perfnrm the nnvmnnts and agmnts
contained in this Security Insirument, or thﬁre is a legal proceeding that may smmhmﬂtly affect Lender’s rights
in the Property (such as a procesing- if bﬂh‘npmy, pmbnte. fﬁt mmdmatiun or forfeiture or to enforce laws
or regulations), then Lender may do snd pay for wmvnr is necékkery to pmtmf the value of the Property and
Lender's rights in the Property.- Imwn wtions npwy include mmg ‘any soms secured by a lien which has
priority over this Security: Inxtrument, appéaring in ocourt, puy‘igg Teasonable attorneys’ fees and entering on the
Property to make repairs. Altﬁ’ﬂ-ulh Lender may take action unﬂdr this paragmph 7. Lender does nnt have to do
$0,

Any smounts disbursed by Lender under this paragraph 7 shnll beconm add;lt:ml dcbt nf Barruw:r secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, thesc amounts shall
bear interest from the date of disbursement at the Note rate and shall bl! pnyablc. with mtemt upon notice from
Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a cundltmn of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect.
If, for any reason, the' mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously
in effect, at & cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in
effect, from an alternate mortgage insurér approved by Lender. If substantially equivalent mortgage insurance
coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the vearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and
for the period that Lender requires} provided by an insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgege insurance ends in accordance with any written agreement between
Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, -
are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greater than the smount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not
the sums are then due. ,

If the Property is abandoned by Borrower, or if, after nﬂtme by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Secunty Instrument, whether or not then
due,

Unless Lender and Borrower otherwise agree in wntmg, any appllmtmn of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in pa@graphs 1 and 2 or change the amount
of such payments,

11, Borrowsr Not Relessed; Forbearance By Lender Not a Walver. Extension of the timme for payment or
modification of wmortization of the sums secured by this Security Instrument granted by Lender to any successor
in interest of Borrower shall not operste to release the liability of the original Borrower or Borrower's successors
in interest. Lender shall not be required to commence procesdings against any successor in interest or refuse to
extend time for paymeni or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
Lender in uxurciains any right or remedy shall not be a waiver of or preclude the exercise of any right or
remedy.

12. Successors nnd Assigne Bomnd; Joint and Several Liability; Cn-nlnm The covenants and agreements
of this Security Instrument shall bind and benefit thé successors and assigns of Lender and Borrower, subject to
the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower
who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument
only to morigage, grant and convey that Borrowers interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum
loan charm, and that law is finally interpreted so that the interést or other loan charges collected or to be
collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced
by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded parmitted limits will be refunded to Eurrnwm- Lender may choose to make this refund
by reducing the principal owed under the Note or by making ‘a direct payment to Borrower. I a refund reduces
principal, the reduction will be treated as a partial prepaynmnt without any prepayment charge under the Note.

k4. Notiess. Any notice to Borrower provided for in this Secunt:,r Instrument shall be given by delivering
- it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender's address stated herein or any other address Leader designates

by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given
to Borrower or Lender when given as provided in this paragraph.

PUMC 1435 (3/91) Page 3 of §




15. Governing Law; Severability. This Security Instrummt sluli bq snw by iedqm llw and the law of
the jurisdiction in which the Property is located. In the event: tm Aty jmwimn Qr ¢lauu ‘of this Security
Instrument or the Note conflicts with applicable law, such conflict shall  stot affect other provisions of this
Security Instrument or the Note which can be given effect withont the confiic _ins pfoviamn Tn this end the
provisions of this Security Ifstrument and the Note are daclared to bﬁﬂvmﬁlﬂ

16. Borrower's Copy. Borraw shnll be given one r:nnfmmd mmr of the Nntu am:l of thls Security
Instrument.

17. Transfer of the Propertiy or i lnuﬁnlll Interest in lnrruwur. 1 all or any pwt nf the Pmpert}' Oor any
interest in it is sold or transferred (or if a beneficial interest in Borrower is snlﬁ or tmafmed and Borrower is
not a natural person) without Lender’s prior written consent, Lender migy, st its option, require immediate
payment in full of all sums secured by this Security Instrument. However, ‘this“option shall not be exercised by
Lender if exercise is pmhlb:tad by federal law as of the date of this Security Imtrummt

If Lender exercises this option, Lender shall give Borrower notice of accelaration. The notice shali provide a
period of not less than 30 days from the date the notice is delivered or msiled within which Borrower must pay
all sutns secured by this Security Instrument. If Borrower fails to pay these sums prior to the nxplrat:nn of this
pveriod, Lender may invoke any remedies permitted by this Security Instrunwnt wrthnut furthar notice. or demand
on Borrower.

18. Borrower’s Right to Reinstate..If Borrower meets certain mndumns Bormw:r shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (&} § days (or such
other period s applicable law may specify for reinstatement) before sale of the Property pursnant to.any power
of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument.
Those conditions are thet Borrower: (8) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants or
agreermnents; (¢} pays all expenses incurred in enforcing this Security Instrument, inciuding, but not limited to,
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of
this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loant Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) mey be sold one or more times without prior notice to Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note and this
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note.
If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 14 sbove and applicable law. The notice will state the name and address of the new Loan Servicer and
the address to which payments should be made. The nutlm will also contain any other information required by
applicable. law.

20. Hezwrdous Slbntm. Borrower shsll not cause or permit the presence, use, disposal, storage, or release
of any Hezerdous Subsatances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law, The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal resideniial uses and to maintenance of the Property.

Borrower shali promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party invelving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by
any governmental or regulatory authority, that any removal or other remediation of ahy Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Eavironmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides; volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, “Environmental Law" means federal laws
and laws of the jurudictinn where the Property is located that relate to health, safety or environmental

protection. |

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerstion; Remedles. Londer shall give notlce te Borrower prior to acceleration following Borrower’s
breach of any covemant or sgresmwnt in this Security Instrument (but not prior to seccleration under paragraph
17 wnloms applicable law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action required to
cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) ikat failure to cure the default on or before the date specified in the notice may
rosult in sccolsrstion of the sums securod by this Security Instrument and sale of the Property. The notice shall
further inform Borrowsr of the right to reinstate after acteleration and the right to bring a court action to mssert
the non-existence of s default or any other defense of Borrower to mccelersiion and sale. I the default is mot
cared om or before the date specified in the notice, Lender at its option may require immedisie payment in full
of slt sumys secured by this Secwrity Instrument without further demand and may invoke the power of sale and
sny other remediss permitted by applicable law. Lender shall be entitled to collect all expensés incurred in
pursuing the remedies provided in this parsgraph 21, includlns, but not limited to, ressonsble attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a
newspaper published in SHELBY County, Alsbama, and thereupon shall ssil the Froperty to the highest bidder
st public smetion at the front door of the County Courthouse of this County. Lender shall deliver to the
purchaser Lander’s deed conveying the Property, Lender or its designeo may purchase the Property at any sale.
Borrower covenanis and agrees that the proceeds of the sale shall be applied in the following erder: (a) to all
expenses of the sle, including, bet not limited to, ressonable attorneys’ fecs; (b) to all sums secured by this
Security Instrwsent; and (c) any excess to the person or persons logally entltled to it.

22. Rslemse. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charac to Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all righfs of homestead exemption in the Property and relinquishes all rights
of curtesy and dower in the Property.
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24, Riders to this Secwrity Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agmncnts of this Security Instrument as if the. rlder{s}
were a part of this Security Instrument.

[Check applicable box(es)]

ER

3 Adjustable Rate Rider [0 Condominium Rider 0 1-4 Famﬂ)t Rider'

(] Graduated Payment Rider [0 Planned Unit Development Rider [0 Biweekly Pa}!nwnt Ridm
& Balloon Rider [0 Rate Improvement Rider [] Second Humu Rldar

"

O Other(s) [specify] | o ':'

BY SIGNING BELCOW, Borrower accepts and agrees to the terms and covenants contained in ’thls Security
Instrument and in any rider(s) executed by Borrower and recorded with it,

Witnesses:
......................................................... (Seal) USRI b -1 |
=Borrower -Borrower
[Space Betow This Line For Acknowledgment]
STATE OF ALABAMA, .. . JEFFERSON . ... County ss:
On this ....27TH,,...... day of ....... MAY, ... oneees. , 19.93 1, ...... THE, UNDERSIGMER. .................

a Notary Public in and for said county and in said state, hereby certify that DARRY L. PILKINGTON and
WESLYN W. PILKINGTON, HUSBAND AND WIFE, whose name(s) .......... ARE....... signed to the
foregoing conveyance, and who ......ARE.... known to me, acknowledged before me that, being informed of the
contents of the conveyance, ..T.he. ¥. executed the same voluntarily and as . THEIR...... act on the day the same
bears date.

QGiven under my hand and seal of office this the

My Commission expires: /‘- Z¢/-4 4

This instrument was prepared by JIM NUPP

First Union Mortgage Corporation
Reflections II1, Suite 200 |
Virginia Beach, Virgimia 23452
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BALILOON RIDER | FUMC Lnan Nn 9310762
(CONDITIONAL RIGHT TO REFINANCE} o -
(CONFORMING LOANS) .

THIS BALLOON RIDER is made this ....... 2T day of ......... S S - 19..93,
and is incorporated into and shal]l be deemed to amend and aupplmt thﬁ Mmtgnae, Dwil ‘of Trust o
or Deed to Secure Debt (the "Security Instrument”) of the same date given by the undersigned (the . .
"Borrower”) to secure the Borrower’s Note to FIRST UNION MGRTGAGE WRPORATION (the
“Lender")} of the same date and covering the property described in thﬁ Secuﬂty Instrumnt and lncatad

at:

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

[Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is cailed the
“Note Date.” | understand the Lender may transfer the Note, Security Instrument and this Rider. The
Lender or anyone who takes the Note, the Security Instrument and this Rider by transfer and who is
entitled to receive payments under the Note is cailed the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the
contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Note Maturity Date"}, 1 will be
able to obtain & new loan ("New Loan") with a new Maturiiy Date of JUNE 1, 2023, (the "New
Maturity Date") and with an interest rate equal to the "New Loan Rate" determined in accordance with
Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the "Conditional
Refinance Option"). If those conditions are not met, I understand that the Note Holder is under no
obligation to refinance the Note or to modify the Note, reset the Note Rate, or extend the Note
Maturity Date, and that [ will have to repay the Note from my own resources or find a lender willing
to lend me the money to repay the Note.

2., CONDITIONS TO OPTION

If 1 want to exercise the Conditional Refinance Option, certain conditions must be met as of the
Note Maturity Date, These conditions are: (1) I must still be the owner and occupant of the property
subject 10 the Security Insirument (the "Propert{y”); (2) I must be¢ current in my monthly payments
and cannot have been more than 30 days latée on any of the 12 scheduled monthly payments
immediately preceding the Note Maturity Date; (3) there are no liens, defects, or encumbrances against
the Property, or other adverse matters affecting title to the Property (except for taxes and special
asessments not yet due and payable) arising sfter the Security Instrument was recorded; (4) the New
Loan Rate cannot be more than § percentage points above the Note Rate, and (5) 1 must make a written
request to the Note Holder as provided in Section § below.

3. CALCULATING THE NEW LOAN RATE

The New Loan Rate will be a fixed rate of interest equal to the Federal National Mortgage
Association'’s required net yield for 30-year fixed rate mortgages subject to a 60-day mandatory
delivery commitment, plus one-half of one percent (0.5%), rounded. to the nearest one-eighth of one
percent (0.125%) (the "New Loan Rate”). The required net yield:shall be the applicable net yield in
effect on the date and time of day that the Note Holder receives notite of my election to exercise the
Conditional Refinance Option. If this required net yield is not available, the Note Holder will
determine the New Loan Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Loan Rate as calculated in Section 3 above is not greater than 5 percentage
points above the Note Rate and all other conditions required in Section 2 above are satisfied, the
Note Holder will determine the smount of the monthly payment that will be sufficient to repay in
full (a) the unpaid principsl, pius (b) accrued but unpaid interest, plus (c) all other sums I will owe
under the Note and Security Instrument on the Note Maturity Date (assuming my monthly payments
then are current, as required under Section 2 abgve), over the term of the New Loan at the New Loan
Rate in equal monthly payments. The result of this calculation will be the new amount of my
principal and interest payment every month until the New Loan is fully paid,

5. EXERCISING THE CONDITIONAL REFINANCE OPTION

The Note Holder will notify me at least 120 calendar days in advance of the Note Maturity Date
and advise me of the principal, accrued but 'unpaid interest, and all other sums I am expected to owe
on the Note Maturity Date. The Note Holder also will advise me that 1 may exercise the Conditional
Refinance Option if the conditions in Section 2 above are met. The Note Holder will provide my
payment record information, together with the name, title and address of the persen representing the
Note Holder that | must notify in order to exercise the Conditional Refinance Option. If I meet the
condit{ions of Section 2 above, | may exercise the Conditional Refinance Option by notifying the
Note Holder no earlier than 60 calendar days and not later than 45 calendar days prior to the Note
Maturity Date. The Note Holder will calculate the fixed New Loan Rate based upon the Federal
National Mortgage Association’s applicable published required net yield in effect on the date and time
of day notification is received by the Note Holder and as calculated in Section 3 above. I will then
have 30 celendar days to provide the Note Holder with acceptable proof of my required ownership,

MULTISTATE BALLOON RIDER (REFINANCE) - Single Family - Freddis Mac MODIFIED INSTRUMENT
FUMC 2791 (Rev, 1/93) (page 1 of 2) Form 3191 (10/90)




occupancy and property lien status. Before the Note Maturity Date the- Note: Hﬂidu' wﬂl Idvm me u‘f
the new interest rate (the New Losn Rate), new monthly payment amount ind 3 dats,’ uma and place #‘t
which I must appear to signh any documenis required to compléte -the ﬁqumsﬂ vefinancing. . I
understand the Note Hoider will charge me a $250 processing fee and the costs miated with tﬁe

exercise of the Conditional Refinance Optmn, including but not - llmited tn the cost of updating the |

title insurance policy.

[FOR LOANS IN WEST VIRGINIA ONLY]
THIS CONTRACT 1S NOT PAYABLE IN INSTALLMENTS OF EQUAL AMOUNTS.
AN INSTALLMENT GF $ . WILL BE DUE ON

BY SIGNING BELOW, BGRRUWER accepts and agrees to the terms and covenants contained in this

Balloon Rider.
RN

WESLYN W. ILKINGTON

DARRY L. F

Inst & 1998-1638F

P
/0n8/1993-1636
ng?ui AM CERTIFIED

TE
By COUNTY JUDGE OF PROBA
mw NED 197.30

MULTISTATE BALLOON RIDER (REFINANCE) - Singls Family - Freddle Mac MODIFIED INSTRUMENT
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