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COLUMBIANA, ALABAMA 3505 |
(203) e29-3181

CONBTRUCTION LOAN HORTGHGB

1. This Mortgage mede this __ 4th dsy of __ June , 19_93 by snd between
Vaughan Homes. Inc.

{hereinafter referrad to as "Mortgagor™ whether singular or plural), whose address is
P. 0. Box 26444, Birmingham, Al

and the First Neticnal Bank of Colurbiana, a Hnl:lmul Banking Corporstion (hereinafter referred to ns
"Mortgages"), whose acdress is Post Office Box 977 Coluwbisns, Alabama 35051,

Note, Mortgegor is giving Mortgagee this Mortgage In order to secure the indebtedness to Hnrtnagee
in the princtpal sum of ive Thousand and no/100—————————=—=————mr— e e

T i I P S S T B B T B P o o P e e o e i P 3¢ _ﬂ-sj 000, UU—---J_ Dollars,
which s evidented by n Note thereinafter referred to ss "Note"), of sven date herewlith, end any renewals and'
extenslons thereof with interest thereon, snd due and payable on the maturity date set nut {in the Mote if not
paid on sn earlier date. The Hote {8 incorporated in this Mortgage by reference,

This Hortgage sacurea to the Mortgagee the (a) repayment of the debt evidenced by the Note with interest
thereon, evidenced by Mortgagor, which has been dellvered to and s payable to the order of Mortgagee, and which
by this reference is made » part hereof, and any and all modifications, extensions and renewals thereof, (b)
performence of all obligations of the Mortgagor under the Construction Loan Agreement (the "Loan Agreement)
by and between Mortgagor and Mortgagee relating to construction of improvements, including site ptepatation,
dratnage, sewage and road system, on the property herein conveyed (the "Improvements”), or otherwise relating
to the use of theloan procesds evidenced by the Note, and esch agreement of the Mortgagor incorporasted by
reference theron or herein, or contalned therein or herein, (c) payment of al sums advanced by the Mortgages
to protect the mortgaged property, With interest theron at the highest legal rate, (d) performance of all
obligations of any guarantor of any of the obligations of the Mortgagor contafned In this Mortgage, the Hote,
the Loan Agreemen or any other instrument given to evidence or further secure the payment and performance of

any obligatfons secured hereby, and (e) the repayment of any future advances, with interest thereon made to the
" Mortgegor by the Mortgagee pursuant to the terms of the Mortgage,

Inst # 1993-16110

11. In consideration of the mutusl promises herein contained Mortgegor does hereby grant end convey

to Mortgagee, end {ts successors snd essigns with power of sale, the property (“Property™) describad below.
{A) The real estate ("Real Egtate') located at
120 Southern Hills, Calera, Al 35040

in Shelby _ County, Alabama , to wits

Lot 29, according to the Map of Southern Hills, Sector 4, as recorded in Hap
Book 15, Page 72, in the Probate Office of Shelby County, Alabama.
Situvated in Shelby County, Alabama.

The above described property does not constitute any pnrtiﬂn of the grantnr 8
homestead.

(8) ALl bulldings, structures, and other {mprovements that are la-::utcd or subsequently located
on the Real Estate;

(C} ALl other property rights that Mortgagor has as owner of the Real Estate, These rights
ore known as “essements, rights and appurtenences attached to the Property,” and Include any and all nccess

easements or rights now existing or subsequently created for the beneflt of the Real Estate over ground
.adjeining the Real Eotnte:

(D) ALl renta or royalties from the Real Estate;

(E} ALl mineral, oft and gas rights and profits, water rights and water stock that are part
of the Real Estate thet Mortgagor mey now or in the future acquire;

(F) ALl rights of Mortgagor in the land which lies in the atreets or roads in front of, or
next to, the Real Estate;

(2 ALl fixtures, appliances, machinery, equipment, and other items of personsl property

instatled in, atteched to, or situsted in or on the Real Estate or the property described in paragraph (B) of
this section;

{H) ALl property, improvements and righta described in paragraphs (8) through (F) of this
section that Mortpagor may acquire in the future;

(1) Alt replecements of, additions to, or proceeds of the property described in parsgraphs
(B) through (F) and paragraph (H} of thiz section;

{J) All replacements of, additions to, or proceeds of the fixtures that are on the Rasl Estate
and the {mprovements described In purngraph {B) of this section; and

(X) ALl personal propetty apecifically dl:cr-ued o attached Lhibit A,

{L) Al buitding permite, conttects, agresments, plans, spec!flcationa, durveys,
enginesring reports, materials, equipment, fixtures, tools, epparatus end fittings of every kind or character

now owned or hereafter lcqulred by the Mortgagor for the purpose of, or used or usefui inc onnection with, the
Improvements, whersver the same may be located.

TO HAVE AND TO HOLD the same and every part therson unto the Mortgegee, i1ts successors snd assigns
forever.

111. Mortgegee may exerciue all rights contained hereln it Mortgsgor does not:
(A) Well end truly pay and discharge svery Indabtedness hereby secured as {t shatl become due

and payable, any renessl or extensions therson, and any other notes or cbligations of Mortgagor to Mortgagee
whether now or hersafter incurred;
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(B} Eventually pay, with interest, any amounts that Mortgegee spendes under this Mortgage or
the Loan Agreement to protact the value of the Property and fts rights In the Property; and
{C) Keep all promizes arxd agreements under this Mortgage.

Mortgagor warrents end reprasente that except for the “exceptions” ({sted in any title insurance policy
which insures Mortpapee's rights in the Property:
(A} Mortgagor lawfully owns the Property:
(B} Mortpagor has the right to mortgage and convey the Property to Mortgagee: and
(C} There are no olutstanding claims or chargea against the Property.

Mortgagor hereby gives Mortgages & general warranty of title, This means that Mortgegor will be fully
responaible for any losses which Mortgagee suffers bacause someone other than Mortgagee has some of the rights
in the Property which Mortgagor promises that Mortgagor has. Further, Mortgagor promises that Mortgagor will
defend Mortgagee's ownership of the Property egainst any claime of such rights.

I¥. For the purpose of further securing the payment of the {ndebtedness, Mortgagor hereby warrants,
covenants, and sgrees wWith Mortgagee, its successors end assigns, as follows:

i Pavment of Jaxes: Oisclosure of Liena; Inferior Liens, Mortgagor shall pay all taxes,
assessments, water rents and other governmental charges levied upon the premises, Tn e timely fashion. 1f
Mortgagor defaults in the payment of Mortgagor's taxes and other charges, Mortgages may, at its option, pay the
taxes, and other charges, snd such payments shall be a lien on the property and added to the amount of the
Mortgagor's debt to Mortgagee secured by this Mortgage, and shall be fmmediately cdue and payable.

Mortgagor agrees to pay or satisfy ell Liens against the Property that may be superior to this Mortgage.
However, Mortgagor does not have to satisfy & superior Lien if:

(A) Mortgagor agress, in writing, to pay the obligation which gave rise to the superior
[1ien and Mortgages approves the way {n which Mortgagor egrees to pay that obligation:

{8) Mortgagor, in good falth, argues or defends against the superior 1ien in a lawsuit so
that, during that lawsuit, the superior tien may not be enforced and no part of the Property may be given up;
or

{C) Mortgagor obtaine from the holder of such Lien an agreement which subordinates, i.e.,
gives Mortgagee priority ovar, the competing Lien.

Mortgagor sgrees not to allow any creditor to place a lien on or receive any security interest in the
Property sscuring Mortgagee's {ndebtedness described above, without first notifying Mortgagee. Failure to so
notify wilt be an act of default, end Mortgagee may require Mortgagor to immediately pay sll cutstanding sums,

48 Ingyrance, Mortgagor agrees that Mortgegor will keep the Property insured against the
loss or damage by firs and such other hazards as may be specified by Mortgagee, for the benefit of Mortgagee,
and by insurers and fn amounts approved by Mortgagee. During the course of any construction or repair of
Improvements on the property, Mortgagor will keep in force builder's completed value risk insurance against "all
risks of physicel loss,” including colleapse and transit coverage, during construction of such Improvements, with
deductibles not to exceed $1,000.00 in nonreporting form, covering the totsl vaiue of work performed and
equipment, supplies arnd materials furnished. $aid policy of Tnsurance shall contain the “permission to occupy
upon completion of work or occcupancy" endorsement. Mortgagor also agrees to deliver such insurance policy or
policies to Mortgagee, and have sttsched thereto loss payable clauses in favor of and in a form acceptable to
Mortgagee, The fire insursnce policy shall contain the usual extended coverage endorsement.

If Mortgagor fails to obtein such insurance, Mortgagee may, at Tts option, obtain such
insurance, and the premium therefore shall be 2 Lien on the Property and sdded to the amount of Mortgagee's
obl gations secured by this Mortgage and shall be immedietely due and payable. [n the case of a loss, any
insurance proceeds payable to Mortgagor and /or Mortgagee are, to the extent of Mortgagor's interest, hereby
sssigned to Mortgsgee. Mortgagee may use such proceeds to preserve and protect 1ts rights under this Mortgage
snd the Note, or to secure repeyment of the Note or to rebulld or restore the dameged buildings or improvements,
aa it deems best, Further, Mortgagee shall have the absolute right to settle snd compromise all claims under
any pelicies of inaurance.

3. Mortgggor's Agreement to Meintain the Property; Leage Obligationg, Mortgagor agrees
tc keep the Property in good repair. Mortgsgor will not destroy, domege or substantiatiy change the Property,
and Mortgagor will not ellow the Proparty to deteriorste. 1f Mortgagor does rot own but is a tenant on the
Property, Mortgagor will fulfill ell obligations under Mortgagor's lease.

&, Mortgegee's Right to Protect the Property. 1f;

(A} Mortgagor does not keep Mortgagor's promises and agreements made in this Mortgage, or
(8) someone, including Mortgagor, begins a legal proceeding that may significantly affect Mortgageeis rights
in the Property (such as, for example, a proceeding In bankruptey, in probate for condemnation, or to enforce
laws or regulations), then Mortgagee may do and pay for whatever iz necessary to protect the value of the
Property and Mortgagee's rights in the Property. Mortgagee's actions under thiz paragraph may include, for
exsmple, appeering in court, paying remsonsble attorney's foes, and entering the Property to make repairs.
Mortgagee may give Mortgagor notice before Mortgagee will take any of these actions., Mortgagee may also take
any action permitted by the terms of the Loan Agreement.

Mortgagor must pay to Mortgagee any amounts, Hith interest, which Mortgagee spends under this

paragraph, This Mortgage will protect Mortgagee in case Hurtgagur does not keep the promise to pay those
amainte with interegt.

Mortgagor must pay all amounts due to Mortgagee when Mortgagee sends Mortgagor & notice
requasting that Mortgagor do so. Mortgagor will slso pay interest on those amounts at the same rate stated in
the Note. However, if payment of Interest st that rate would violate the law, Mortgagor Will pay interest on
the amounts spant by Mortgagee under this paragraph st the highest rate that the lew allows. Interest on each
amount wWill begin on the date that the amount is spent by NMortgagee. However, Mortgagor end Mortgages may agree
in writing to terms of peyment that are different from those in this paragraph.

Any smounts Mortgages disburses pursuant to this paragraph, with interest thereon, shall become
add|tional indebtedness of Mortgagor secured by this Mortgage.

Although Mortgagee may take action under this paragreph, Mortgagee does not have te do so and
any faf{lure to act shall not bs comsidered a walver of any rights the Mortgagee has.
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S. Condemnation, A taking of Proparty by any governmental suthori{ty by eminent domain
is known as "econdemnation.® Upon such condemnation, Mertgager hereby gives to Mortgagee the Mortgagor's right:

(A) To proceeds of all swards or claims for damages resulting from condemnation or other
goverrmental taking of the Property and

(8) To proceeds from a aale of the Property that is made to avoid condemnation. All of
theae proceeds are to be pald to Mortgagee.

1f all of the Property is teken, the proceads witl be used to reciice the amount that Mortgagor
oues to Mortgeges under the Note and this Mortgage. 1f any of the proceads remain after the amount that
Mortgagor owes to Mortgagee has been paid in full, the remaining proceeds will be pald to Mortgagor. Unless
Mortgagor and Mortgagee agree othsrwise in writing, 1f only a part of the Property taken, the amount that
Mortgagor oweg Mortgages will only be reduced by the smount of proceeds, muitiplied by the following amount:
f. The total amount the Mortgagor owes to Mortgagee under the Note and this Mortgage

immediately before the teking, and divided by

ii. 'The feir market value of the Property immediately before the taking. The remainder
of the proceeds will be pald to Mortgagor. The uvse of proceeds to reduce the amount that Mortgagor owes
Mortgages will not be & prepayment that is subject to the prepayment charge provisiona, 1f any, under the Kote.

1f Mortgagor abandona the Property, or {f Mortgagor does not snswWer within thirty doys o
notice from Mortgagee stating that a governmental authority has offered to make a payment or to settle a claim
for damages, then Mortgegor hereby grantes Mortgages the authority to collect the proceeds. Mortgagee may then
use the proceeds to repalr or restore the Property or to reduce the smount that Mortgagor owWes to Mortgagee
under the Losn Agreement, the Note and this Mortyasge. The thirty day perfod will begin on the date this notice
{s mailed, or {f 1t i3 not mafled, on the date the notice is delivered. If any proceeds are used to reduce the
amount of principal which Nortgagor owes Mortgages under the Note, that use will not delay the due date or
change the amount of any of Mortgagor's monthly payments under the Note, However, Mortgagor and Mortgagee mey
agree in writing to those delays or changes.

5. Our Right of Inspection., Mortgagee, and others authorized by Mortgagee, may enter and
Inspect the Property. MNortgagee must do go in a reasonable manner and at 8 reasonsble time, but Mortpagee hes

all the rights of entry and inspection provided on the Loan Agreement.

7. Continuation of Hortgegor's Obligetiong, Mortgegee may allow a person who takes over
Mortgagor's rights and obligations to delay or to change the amount of the monthly payments due wxder
Mortgagor's Note or under this Mortgage. Even {f Mortgpegee does this, however, both that person and Mortgagor
will still be fully cobtigated under the Note and under this Hurtnunu mluu the conditions steted in this
Mortgege have been met.

Mortgagee may allow those delays or changes for a person who takes over Mortgagor's rights and
obligations, even if Mortgeges is requested not to do so. Mortgagee will not be required to bring a lawsuit
sgainst such a parson for not fulfilling cobligations under the Note or under this Mortgsge, even {f Mortgagee
is requestad to do 3o,

Bubju:t tn thn t:nmn nf thia Hnrtgage nny persnn uhu tnkeu over Hnrtqagur's
rights or obiigations under this Mortgage and the Note shall have all of Mortgagor's rights and Will be
obligated to keep all of Mortgagor's promises and agreements made {n this Mortgage and the Note. Similarly,
any person whe takes over Mortgagea's rights or obligations under this Mortgsge and the Note will have all of
Mortgagee's rights and wilt be obligated to keep all of Mortgegee's asgreements made {n this Mortgage and the
Note.

1f more than cne person signs this Mortgage es Mortgagor, ell are fully obl{gated to keep all

of Mortgagor's promises and cbligations contained in this Mortgage. Mortgagee may enforce 1ts rights under this
Mortgage sgatnst Mortgagors Irclivicually or againat all of Mortgagors together, This means that any one of the
Mortgagors may be required to pay ali amounts owed under the Loan Agreement, the Note and under this Mortgage.
However, if one Mortgegor does not aign the Loan Agreement or the Note then:

(A) That person is signing this Mortgage only to convey his or her rights in the Property
to Mortgages under the terms of this Mortgage;

{8) He or she 13 not personally obligated to make payments or to act under the Loan
Agreatent, the Note or under this Mortgage: snd

(C) He or she agrees that Mortgagee and any borrower under the Hote may agree to axtend,
modify, forbear or make any other sccommodations with regard to the terms of this Mortgege, the Loan Agreement,
or the Note without his or her consent and without releasing the cosfgner or modifying this Mortgage as to the
coaigner's intersst in the Property.

The ceptions and titles of this Mortgage are for convenience only. They may not be used to
Interpret or to define the terms of this Mortgage.

9. Continuation of Mortgagee's Rights, Even {f Mortgagee does not exercise or enforce
ary of its rights under this Mortyage, the Loan Agreement, the Note or under the law, Mortgagee will still have

alt of those rights and may axarcise them and enforce them in the -future. Even {f Mortgegee obtaing imsurance,
pays taxes, or pays aother claims, charges or liens agsinst the Property, Mortgagee will still have the right
to demand that Mortgagor make immediate payment in full of the amount that Mortgegor oues Mortgagee under the
Lont. Agreement, the Note an- Under th'ls Hortgage,

10. WMortgageq's Rights of Enforcement, Each of Mortgagee's rights under this Mortgage and
the Loan Agresment and tha Nota s asparats. Mortgages mey exercise and enforce ona or more of these rights,
as well sn any of Mortgagee's other rights under the law, one at 2 time or all st once.

11. Agresqent Concerning Notices, Unless the law requires otherwise, eny notice that must
be given to Mortgagor under this Mortgasge will be given by delivering it or by mafiing 1t addressed to Mortgagor
at the address stated in Section ! above, A notice will be delivered or mafled to Mortgagor at s different
address if Mortgegor gives Mortgagee notice of Mortgagor'’s change of address. Any notice that must ba given
to Mortgegee under this Mortgage will be given by mai{ing such notice to Mortgagee's address stated above. A
notice should be matied to Mortgagee at a different address §f Mortgagee gives Mortgagor notice of the different
address. A notice recquired by this Mortgage is given when it {s mailed or when it is delivered according to
the requirements of this paragraph.
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12. Agreement {s Enforceable, 1f any terms of this Mortgage or of the Note conflict with any
provisions of lew, all other terms of this Mortgage and of the Note will still remain {n effect {f they can be
given effect wlithout the conflicting term. This means that any terms of the Mortgage and of the Note which
conflict with the law can be separated from the remafning terms, and the remafning terms will still be
eforced.

13. Mertgegor's Copy of the Note and of this Mortgage. Mortgegor will be given a copy of the Note
and of this Mortgage. Those copies must shou that the original Note and Mortpege have been signed, MWortgagor
Will be given those coples either whan Mortgagor afgns the Note and this Mortgeage or after this Mortgage has
been recorded in the proper official records.

14, Irensfer of the Property or p geneficial Intersst in Mortgagor, Ef sll or any part of the
Property or any interest in it {s sold or traraferred {or §if & beneficial interest {n Mortgagor is sold or
transferred and Mortgagor i{s not a natural person) without Mortgagee's prior written consent, Mortgegee may,
at {ts option, require immediate payment in full of all sums secured by this Mortgage, However, this option
shall not be exercised by Mortgagee 1f exercise is prohibited by federal law as of tha date of this Mortgage.

1f Mortgagee exsrcises this option, Mortgagee shall give Mortgagor notice of acceleratfion.
Thn notice shall provide a perfod of not less than 10 days from the date the notice ia delivered or mailed
within which Mortgagor must pay all sums securad by thia Mortgage, 1f Mortgagor fails to pay these sum prior
to the expiration of this period, Mortgagee may invoke any remedies permitted by this Mortgage without further
notice or demand on Mortgagor.

15. Mortgegee's Rights Uoon Mortqagor's Defgult, If Mortgagor should breach eny of Mortgegor's
agreements contained in this Mortgage, the Note, or the Loan Agreement, Mortgagee may ™accelerete® Mortgagor's
obligetions. This means that all debts Mortgegor owes to Mortgagee shall become immediately due and payable,
In coses of default other than those described in the Loan Agreament, the note, or in paragraph 14 above, before
Mortgagee may accelerate, Mortgagee will mail Mortgagor a notice which may contain all of the following:

(A) How Mortpegor has breschad this MHortgage or the terms of the Note;

(B) What Mortgagor must do to correct (or "cure™) the breach;

(C) How long Mortgagor will have to cure the breach, which will be at least ten daye from
the date the notice 1s mailed: and

(D) That Mortgagor's faflure to cure the breach may result in the scceleration of
Mortgagoris obligations and the sale by Mortgagee of the Property.

1f Mortgegor does not cure the breach by the date stated in the notice, then Mortgagor will
be in default, and Mortgagee may, et its option, declare gll sums secured by this Mortgage immediately cue end
paysble without further demand. Further, Mortgagee may sell the Property, or exercise any other legal right
Mortgages may have. After default, Mortgagee will be entitled to all costs it {incurs In pursuing sny rights
it has, Including, but not Limited to, reasonable attorney's fees 1f Mortgagee refers the matter to an attorney
who is not an employee of Mortgagee.

In cases of default described in the Note or Loan Agreement, Mortgagee will have those rights and
cbligations described in the Rote or Loan Agreement, including the right to sccelerate without notice.

If Mortgagee decides to sell the Property, it will give Mortgegor a copy of the notice of sale.
The notice will contain the time, place and terme of sale and will be published for three consecutive weeks in
8 paper published {n the county where ths Property is located. Mortgegor hereby grants to Mortgagee the power
to sell the Property to the highest bidder (which may be Mortgagee, or its highest bidder) at a public auction
at the front door of the county courthouse in the same county where the Property is located. Further, Mortgagor
grants to Mortgagee, or 1ts designated agent, the power to give a deed conveying the Property to the highest
bidder. The proceeds from the sale will be applied first to the costs of the sale (which include, among other
axpenses, reasonable attorney's fees and title searches), then to the debt secured by this Mortgage, and finally
to the person who s legally entitled to any remaining sums.

16. Remedies. 1f a Mortgagor is in default, Mortgagee hes every remedy evailable at Llaw.
Mortgages hag the right to, smong other things, demand repayment of the entire indebtedness, including all
principal, Interest and other charges. Further, Mortgagee can set-off this debt againat any right of Mortgagor
to payment of money from Mortgagee and make use of any remedy given to Mortgagee in any other remedy. The
exercise of sny right or remedy available to Mortgagee may be delayed without such delay being considered a
waiver. Further, should Mortgages not exercise any of its rights upon Mortgagor's default, Mortgagee has not
walved 1ts rights in the event of a later default.

7. Conatryction Mortgage. This Mortgage is a construction mortgage end it secures a loan incurred
to finence the construction of Improvements on the Property including, in some cases, the acquisition cost of
Property ancd certain costs incurred In plamning, architectural and sngineering studies, zoning and similar
expenses, It 1s understood and agreed that funds to be advarced upon the Note are to be used Th the
construction of the [mprovements on the Property Tn sccordance with the Loan Agreement, which Loan Agreement
is incorporeted herein by reference to the seme extent as if fully set forth herein and made a part of this
Mortgage., This Mortgage securez the payment of all sumg and the performance of all covenants required by
Mortgagor by sald Loan Agreement.

18. Mortgageets Right to Rental Peyments and Posgession. As additionsl protection for Mortgages,
Mortgagor hereby grants to Mortgegee all of Mortgagor's rights to any rental payments from the Property.

However, until Mortgagen reqiives inmediate payment in full, or until Mortgagor shandens the Property, Mortgagor
has the right to collect and keep thoze rental payments 83 they become due. Mortgagor hereby agrees that
Mortgagor has not given sny of Mortgegor's rights to rental payments from the Property to anyone else, and
Mortgagor will not do so without Mortgagee's consent in writing.

[f Mortgagee requires immediate payment {n full, or {f Mortgegor abandons the Property, then

Mortgagee, persons authorized by Mortgagee, or a recelver appointed by a court at Mortgagee's request may:

(A) Coilect the rental payments, including overdue rental payments directly from the
tonents;

{B8) Enter on and take possession of the Property;

(C)} Manage the Property; and

(D) Sign, cancel and change leases. Mortgagor sgrees that if Mortgagee notifies the
tenants that Mortgegee has the right to collect rental payments directly from them under thie paragraph, then
the tenants may make thoss rental payments to Mortgagee without having to ask whether Hurtgagur has failed to
keep Mortgagor's promises snd agreements under this Mortgage.
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1f there is & judgment in favor of Mortgagee in a lawsuit for foreclosure and sale, Mortgegor
will pay Mortgagee reasonable rent from the date the judgment {s entered for as long as Mortgagor occupfes the
Property. The foregoing notuithatanding, Mortgagor doss not have the right to be a tenant on the Property.

ALl rental payments collected by Mortgagee or by a receiver, other than the rent paid by
Mortgages uncer this paregraph, will be used first to pay the coste of collecting rental payments and of
managing the Property. 1f any part of the rental payments remain after those costs have been paid In full, the
remalning part witi be uvsed to reduce the amount Mortgagor owes to Mortgagee under the Note and undeir this
Mortgege. The cost of managing the Property may include the receiver's fees, ressonable attorney's fees, and
the coat of any necessary bonds. Mortgagee and the receiver will be obligated to mecount only for those rental
payments that Mortgagee actually recelives.

Mortgages has all rights of posssssion provided in the Loan Agreement.

1?. Agreements About Future Advances. Mortgagor may ask Mortgagee to make one or more future
advances, or to extend or renew the Note. Any future advances, extensicns or renewals and all debts, costs and
fees associated with them, will be secured by this Mortgage. Nelther Mortgagor nor Mortgagee willt have to
axecute any sdditional agreements or mortgages to secure such additional advences unless requested by Mortgagee.

én., gischerge snd Reigose, When Mortgagee has been paid all amounts due under the Loan Agreement,
the Note and under this Mortgage, Mortgagee will discharge this Mortgage by delivering & certificate or notation
that this Mortgage has been satisfied. Mortgagor will not be required to pay Mortgagee for the discharge, but
Mortgagor Will pay all costs of recording the discharge in the proper officlal records.

21. Entire Agreemeit, This Mortgage constitutes the entire agreement batween the parties es of
the date of execution.

22, Submission to Juyrigdiction, The Mortgagor irrevocably submits to the jurisdiction of each
state or federsl court sitting in Shelby County, Alabama (the "Courte") over any sult, action, or proceeding
arieing out of or relating to this Mortgage; and further, walves any objection that the Mortgagor moy now or
hereafter have based on improper venue, tack of Jurisdiction, or inconvenience of forum, in any action brought
in any of the Courte.

23. Vaiver of Jury Trial. The Mortgagor, the Guarantor, the Mortgagee, or a beneficiary or
successor, or any of them, do each hereby walve sll rights to » trial by jury in any suit, sction, or proceeding
reiating to any trangaction, grievance, or claim under this Mortgege, including the Loan Documents. This waiver
is knowingly, voluntar{ly and intentionally being entered into and is part of the consideration and inducement
of the parties entering into this Mortgage and the making of the Hote.

24. Maximum Credit Charges, Mortgagor has agreed, according to the terms set forth in the Note,
to pay charges on credit extended to Mortgagor, 1f this credit is subject to law which sets a maximum charge,
and this law {s Interpreted so that the Interest or other credit charges which Mortgagee iwmposes exceeds
permitted Limits, then:

{(A) Any such cherge In violation of the law, as interpreted, will be reduced by whataver
amount {s necessary to bring the charge within permissible timita; snd

(B) Any sums which Mortgagor has paid Mortgagee 1n excass of the legal Limit will be refurded
to Mortgagor. Such refund may be made by reducing the balance owed under the Note or by making a direct payment
to Mortgagor.

éd. gecurity Agreement, This Mortgage constitutes a security agreement under the Uniform
Commercial Code and creates » security interest in the personal property inciuded In the Property, The
Mortgagor shall execute, deliver, file, and refile any financing statements or other securlity agreements that
the Mortgagee may require from time to time to confirm the lien of this Mortgage with respect to that Property
end shall pay all coste of filing. Without limiting the foregoing, the Mortgagor {rrevocably eppoints the
Mortgagee attorney-in-fact for the Mortgagoer to execute, detiver and fite such instruments for and on behalf
of ths Mortpagor. .

2b. Compliance With Lasw and Regulations, The Mortgagor shall comply with all lews, ordinances,

reguiations, end orders of federai, state, municipal, and other goverrmental authorities that relate to the
Property.

8y signing this Mortgage, Mortgagor{s) agree that Mortgagor(s) have read the foregoing and
agree to all provisions set out in this Mortpage.

HOMES, INC,

T Nr o

BY:

n L. Vaughan, {SEAL)

T (SEAL}




-

.,
ftate of Alabame

County of

on this day of , 19 A
s Notary Public In and for said County in sald Stete do hareby certify that

e whose name(s) {s/ere signed to the
furming conveyance, and who 1e/are Informed of the contents of the conveyance, executed the same voluntarily
oh the day the same bears dete.

Given under my hand and officietl seal this, the day of _ ~19___.
Notary Publlic
My Commission Expires: ——

State of Alabams

County of Shelby
. the undersigned, Notary Public, in and for sald County in sald State, hersby certify that
Benlamin L. Vaughan
whose name ae ___LTresident of Vaughan Homes, Inc.

s corporstion, i signed to the furnnninn irmstrument, and who 1a known to me, acknowledged before me on thil
dete thet, being informed of the contents of the Instrument, he, as such officer and with full authority,

exacuted the same volunterily for and as the act of said corporation.

Glven under my hand and Official seal this _ 4th  day of June , 1993 |

| i ‘*} vy iy -
A . Notary Public
My Cormission £xpires: q:// < / 7L

+
. r 1
""""""

This instrument prepared by:

First National Bank of Columbians

Real Estate Department 16410
P. 0. Box 977 Inst # 1393-16
Columbiana, AI 35051

/1993~16110
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