eColonial Bank

Equity Line
Adjustable Rate Mortgage

l. Made thig an - day of A g
by and betwee ): !.E.:’?l_l::'l dtfe {ande .

(raferrad to as "Morigagor™ or *You,” whether singular or plural) and th
Colonial Bank ,

an Alabama banking corporation {referred 10 as “Mortgagee,” “We," “Qur,” or
"Lis™,

NOTE: You are giving Us this Adjustable Rate Marzaga ln %cure an
open-end line of credit, called Your “Equily Lina," dated ,
18 93 . The annual parcentage rate on Your Equity Line may change.
lncreasas in Your annual percentage rate may resuit in higher menihly

payrmants and increased finance charges; decreases in Your annual percent-
age rale may have the opposite effect.

1. 1. Your Equity Line. You either have or will enter into an agreement

with Us {ihe “Equity Lina Agreement’) which M&&n extond io You a
line of credil up 10 a maximum amount of §
(referred ta as Your “Credit Limit). According to the terms of Your Equily Line
Agreement, You may borrow as much as Yoti like up to Your Cradit Limit, If You
repay part of the amounts borrowed, You may then borrow money again up to
You Cradil Limit.

If Wa honor Equity Line checks in excess of Your Cradit Limit, then any
amount aver Your Cradit Limil will not be secured by this Morigage. Howaver,
You siill will have to pay all eredit extanded \o You according to the erms and
conditions set forth in Your Equity Line Agreement. :

You are granting Us a mortgage in residential proparty lo secure Your
Equity Lina.

2. Annual Percentage Rate. The snnual percentage rate which We may
charge on the unpaid balance of Yous Equity Line is subject to change monthiy
In accordance with the terms of Your Equity Line Agreemant. You should refer
to Your Equity Lina Agreement for the terms gaverning the calkculation of the
annual psrcentage rate.

This proparty has the following legal description:

IX. In consideration of the mutual promises herein contained, You hereby
grant, bargain, sell and convey to Us the proparty (“Properly”} described balow.

(a) The real estate (“Real Esiate”) which is tocated at _Birmingham

in_elby County, more particularly described as
follows:
5128 Stxatford Road In
Shelhy County,
Birmingham, AL 30242

(b} All buildings, structures, and other improvemants that are lecated on
the property described in the paragraph (a) of this section;

(e} All rights in other proparty that You have as owner of the property
described in paragraph {a) of this seclion. These rights are known as
“sasements, Aghts and appurtenances attached to the property:”

{d} Allrentsorroyalties framthe property describedin paragraph{a) ol this
saction;

{(¢) Al mineral, ofl and gas rights and profits, water rights and water stock
that are part of the properly that is deseribed in paragraph (a) of this section;

(1) Allrights that You have in the land which lles in the streets or roadsin
fron1 of, or nex! to, the property described in paragraph {a) of this section;

(@) Allfixtures on the property described in paragraphs (&) and (b) of this
section,

(h) Allefthe properly describedin paragraphs (b) through () of this section
that You acquire in the future, and ali rights described in paragraph (b) through
{N) that You acquire in the ulure;

{l) Al replacementis of or addilions to the property described i para-
graphs {b} through (f) and paragraph {h) of this section; and

1) Allreplacements of or additions 1o the fixtures that are onthe property
dascribed in paragraphs {a) and (b} of this section.
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We may axerclae all rights contained harein [f You:

{8) Do not pay all amounts owed undar Your Equity Line Agreement as
and when due, including principal, finance charges and all other Indebtedness
incurred in connaction with Your Equity Line;

(k) Donotpay, withinterest, as and whan due, any amount that Wa spend
vndar this Adjustable Rate Morigage to protect the value of the properdy and
Qur rights in the property;

(¢} Engage in lraud or material misrepresentation by Your aclions o
fallure to act, in connaction with any part of Your Equily Line Agreement; or

(d) Your action orinaclion adversaly affects the collataral kor Your Equity
Line, or Qurrghts in the collateral, &5 18 more specifically sed outin Your Equily
Line Agreement.

You promise that excepl jor he “exceptions” listed in any title insurance
policy which insuras Qur righta in the proparty:

(m) You lawfully awn the property;

(b) You hava the fghl to morigage and convay the property to Us; and

(¢} There are no outstanding dalms or charges againsl the property.

You give Us a general warranty of litle. This means that You will ba fully
rasponsibla for any losses which We suffer because someana othar than Us
has some of the rights In the property which You promise that You have. Yeu
promise that You will defend Our awnarship of the property against any claims
of such rights,

IV. 1. You Promiss to Pay. You will promptly pay Us whan due:

{a) All advances already made or 1o be made under Your Equity Line
Agreameant or any axtension or renewal thereof;

{b} Ali finance charges incurred on such advances; and

{c) Aliolhercharges, costa and expenses which You now owae or will owe
to Us under You Equity Line Agreement.

2. Insurance. You agres that You will keep the bulldings erected or to
be erected on the real astate insured agains! 0ss or damage by fire, and such
ciher hazards as may be specifled by Us, for Our benefit, and by insurers and
In amounts approved by Us. You also agree to deliver such insurance policy
or policies to Us, and have atlachad tharete loss payable clausesin favor ofand
in a form acceptable 1o Us. The fire Insurance policy shall contaln the usuai
extonded coverage endarsemeni.

If You falf 1o obtain such insurance, We may, al Our option, obtain such
insurance, and the premiums tharafor shall be a lien on the Property and added
to tha amount of Your obligations secured by this Adjustable Rale Morigage,
In the casa of a loss, any insurance proceads payable to You and/or Us are,
to the axlent of You interast, hereby assigned to Us. We may use such
proceeds lo preserve and protac! Our rights under this Adjustable Rata
Morigage and Equity Line Agreemant, or 1o secure repaymant of the Equity
Ling or 1o rebulld o restore the damaged bulldings or Improvements, as We
deam besl. Further, We shall have tha absolute right to setlle and compromise
all ctaims under said policles of insurance.

3. Paymant of Taxes; Discharge of Liens; Inferlor Lisns. You shall
pay all laxes, assessments, water rents and other governmental charges
levied upon sald pramisea, In a imely lashion. If You default in the paymant
of Your taxes and olhér charges, We may, al Our option, pay said taxes, and
othar charges, and such payments shall be & ban on the Property and added
to the amount ol Your debt & Us securad by this Adjustable Rate Mongage.

You agree (o pay or satisfy all Nens againsl the Property \hat may be
superior k this Adjusiable Rate Mortgage. Howaver, You donothave to satisfy
& supernior llen il

(8} You agree, In writing, o pay the obligation which gave rise to the
superlor Hen and We approve the way In which You agree to pay that cbligation;

(b) You, In goodiaith, argue or defend against ihe superlor llenin a lawsuit
so that, during that lawsuiy, the superior lien may not be enforced and no part
ol the Property may be glvan up; or

{c} You obialn from the holder of such llen an agreement which subordi-
nates, |.¢. glves Us priorlly over, the compating lien.

You agree nol lo allow any craditor 1o place a lien on orreceiva any security
interes! in the property securing Your Equity Line dabt withou1first notifying Us.

4. Application of Payments, Unless the law requirgs ctherwise, We will
apply each of Your payments under Youwr EqQuity Line Agraement iv e
following order;

(a) credit Insurance premiums (if any);

(b} FINANCE CHARGES, but notincluding lale charges, which have been
incurrad during the most racant billing cycle; and

(¢} the balance remaining.

5. Your Agreement to Maintain the Proparty; Leass Obligations;
Agreements About Condominlume and Planned Unit Developments. You
agrea 1o keep the property In good rapair. You will nol desiroy, damage or
substantially change the property, and You will nol allow tha properly 1o
deterlorate. if You do not own but are a tenant on the property, You will fulfili
all obligations under Your jease.

H the property Is & unil in a condominium project or a planned unit
development, You will fulflll all of Youwr obligationa under the Declaration,
By-Laws, Regulalions and other documanta that create or govermn tha conde-
minlum project or plarined unit developrmenl. Also, You will not divide the
property into amalker parls that may be owned separalely, and

You will not consant i any of the following unless You have lirsl given Us
nolice and oblalned Qur consant in wriling:

(8} thaabandonmentor lerminationof the condominlumprolect or planned
unlt development, uniess, In the casa of \ne condominium, the abandonment
or terrnination la required by law;

(b) any significant change io the Daclaration, By-Laws, or Regulations of
the Owner Aassoclation, Trusl Agreement, Articles of Incorporation, or othar
documents that create or govern the condominium project or planned unit
davelopment, Including, for example, a change In the parcantage of ownership
fights hald by unit ownars In the condominium project or in the common area
or laciilties of tha planned unil development: '

(c) & declsion by the Owners Assoclation 10 temminate professional
management and o begin seli-managament of the condominium project or
planned unil development; and

(d} the ransiar, reloase, creation of Nens, partiton or subdivision of all or
part of the common areas and faciities of the planned unil development.

|facondominium or planned unil development rider is executed by You and
recorded logether with thie Adjusiable Rale Mortgage, the covenants and
agreaments of such rider shall be Incorporated into and shall amend and
supplement the covenanis and agreements of thie Adjustable Rate Morigages
a3 i1 the rider were & part thoreo,

8. Our Right 10 Protect the Property. If;

(a) You do nol keep Your promises and agreements made In this Adjust-
abla Rate Morigage, or (b} someoche, including You, begins a legal proceeding
that may significanily afiect Qur rights on the properly (such as, lor axample,

a legal proceading In banksuptcy, in probate, for condemnation, or to enforce
laws or regulations}, than We may do and pay for whataver la necessary 1o
prolect the value of the property and Qur rights in the propery. Our actions
under this paragraph may include, for example, appearing in court, paying
reasonabile attorneys' foes, and entering the property to maka repairs. Wao will
give You notico before We take any of these actions.

You must pay ta s any amounts, with intarast, which We spend under this
paragraph. This Adjustable Rate Mortgage will protect s in case You do not
keep the prowmise 1o pay these amounts with interest. However, any sums
expanded by tIs in axcess of Your Equity Line Credit Limit will not be secured
by this Adjusiabla Rale Morlgage. _

You must pay all ameunts due 1o Us when We send You anolice requasting
that You do so. You will also pay interest on thesg amounts at the same rate
stated in the Equity Line Agreament. However, if payment ofinterest at thatrate
would violate the law, You will pay interesi on the amounts spent by Us under
this paragraph at the highest rate the law aliows. Interast on oach amount wili
Bagin on the date that the amoun is spent by Us. Howaever, You and We may
agrea in writing 1o terms of payment that are differan from those in this
paragraph.

Any amounts We disperse pursuan! % this paragraph, with inlerest
tharecn, shall become additional indebtedness of Yours secured by this
Adjustable Rate Morigage.

Although We may 1ake action under this paragraph, We do not have ic do
50,

7. OurRBightofinspection. We, and others authorized by Us, may anler
and inspect the proparty. We must do s0 in a reasenable manner and at
reasonable limas. Howaver, befora one of the inspections is made, We musi
give You notice stating a reasonable purposa for the inspection. The purpese
musi be relaled ta Cur rights in the property.

8. Candemnsatlon. A taking of property by any governmental authority
by eminent domain is known as “condemnalion.” You give Us You right:

{a) to proceeds of all awards or claims for damages resdling from
condemnation or aother govarnmentzs taking of the propedy (or, if the propary
includes a unit in a planned unit development, of the commoen areéas and
facilities of the planned unit developments); and

(b) 1o proceeds from a sale of the property (or, if he property includes a
unit in a planned unit development, of the commion areas and facilities of the
planned unit development) thal is made to avoid cendemnation. All of those
procoeds are to be paid to Us.

Il alt or part of the property ig taken, the proceeds will be usad te reduce the
amouyni that You owe to Us under Your Equily Line Agreemen! and this
Adjusiable Rae Morigage. If any of the proceeds remain after the amount thal
You owe to Us has been paig in full, theremalning proceads will be paid to You.

i You abandon the property, or if You do nol answar within thirty days, a
nolice from Uis stating that a governmeanial authority has offered io make a
payment or to settle a claim for damages, then We have the authorily 1o collect
the proceads. Wa may than use the proceeds 10 repair of restore the property
or to reduca the amount thal You owed to Ls under the Equity Line Agreamant
and this Adjustable Rata Mortgage. The thirty day pariod will begin on the date
the notice is mailed, or if it is not mailed, on 1he date the notice s delivared. |f
any proceods are used to reduce the amount of principal which You owo Us
undar the Equity Line Agreement, thatuse will noldelay the due date or change
the amountof any of Your monthly payrnenis under the Equity Line Agreement,
Howover, You and We may agrase in wriling io those delays or changes.

9. Continuation of Your Obligations, Wea may allow a parson who
takes aver Your rights and obligations, t& delay or to change the amouni of the
manthly payments due under Your Equity Line Agreement or under this
Adjustable Rate Morigage. Even if We do this, however, thal person and You
will both still be fully obligated under the Equity Line Agreemant and under this
Adjustable Rale Morigage untess the conditions stated in this Adjustable Rale
Mortgage have been met,

We may allow those delays or changes for a person who takes over Your
rights and obligations, even if We are requested not to do 50, We will not be
required 10 bring a lawsuit against such a person for not fulfilling obligations
under the Equity Line Agreement or under this Adustable Rate Mortgage, even
il We are requasied to do so.

10. Continuetion of Qur Rights. Even if We do nol exevcise or enlorce
any right under this Adjustable Rate Mortgage or under the law, Wo will still
hava all of those rights and may exercise them and enforce them in the future.
Even if We oblain insurance, pay laxes, or pay other claims, charges or liens
against the property, Wa will still have the right 1o demand thal You make
immediate paymentin full of the amount that You owe Us under the Equity Line
Agreement and under this Adjustable Rale Morigage.

11. Qur Rights of Enforcement. Each of Ourrights under this Adjusiable
Rate Morkyage is separate. We may exercise and enforce ene or moreof these
rights, as well as any of Qur rights under the law, one at a time ¢r all at once.

12. Obligations of You and of Persons Taking Over Your Rights or
Obligations; Agresment Concerning Captions. Subject to the lerms of this
Mortgage, any person who takes over Your rights and obligations under this
Mortgage shall hava all of Your rights and will ba cbligated to keap all of Your
promises and agreements mada in this Adjustable Rale Morigage. Similarly,
any parson who takes over Qur rights or abligations under this Adjustable Rale
Mortgage will have all of Our rights and will be obligated 10 keep al of Our
agreements made in this Adjustable Rate Mortgage.

If more than one persoen signs this Adjusiable Rale Morlgage as borrower,
all are fully obligated 1o keep all of borrower's promises and obligations
contained in this Adjustable Rata Mortgage. We may enforca Qur rights under
this Adjustable Rate Martgage against each of You individually or against all
ol You logether. This means that any ona of You may be required lo pay all of
the amounl owed under the Equity Line Agreemeni and under this Adjustable
Rale Morage. Howaver, il one of You does not sign the Equity Line
Agraament then:

(a) that peraon Is sighing thia Adjustabla Rate Morlgage only 1o give His
or Her rights in tha property to Us under the erms ol this Adjustable Rate
Morigage;

(b) Heor She is not personally obligated to make payments o lo-act under
ithe Equity Line Agreament or under this Adjustable Rate Morigage; and

(¢} He or She agrees that We and any other borrower undey the Equity
Line Agreement may agree W extend, modify, krbear or make any other
accommodations with regard to the terms of this Adjustable Rale Marigage o
the Equity Line Agreement without His or Her consantand without releasing the
co-signer or modifying this Adjustable Rale Morigage as lo that co-signer's
interest in the property.

The captions and litles of this Adjustable Rale Morigage are for conva-
nience only. They may not be used 1o interprel or k define the terms of this
Acjusiable Rate Morigage.




13, Agresmant Concerning Notices. Unless the law requires otherwise,
any notica that must be given to You under this Adjustable Rate Morigage will
be glven by delivering or mailing It addressed 1 You at the address slated In
Section Il above. A notice wil be delivered or malled lo You at a different
address If You give Us a notice of Your different address. Any notice thal mus!
ba given io Us under this Morigage will be given by mailing It 1o Our address
staled abova. A nolice should be malied to Us at a different address If We give
You a notice of the different address, A nolice required by this Adjustable Rate
Morigage Is given when i 6 mailed or when il is delivered according ‘o the
requirements of this paragraph.

14, Agresmaent is Enforceable. If any terme of thia Adjustable Rate
Morigage or of the Equity Line Agreemen confiict with any provision of the law,
all other erma of this Adiustable Rate Morigage and of the Equity Line
Agreement will stil remaln in effect If they can be given affect without the
conlflicling term. This meana that any terme of the Adjuatable Rate Mortgage
and of the Equity Line Agreement which conflict with the law can be separaled
irom the remaining terms, and the remaining terme will etili be enlorced.

15. Borrower's Copy of the Equity Line Agreement and of this
Adjustable Rate Mortgags. You will be given a copy of the Equity Line
Agreemant and ol this Adjustable Rate Morigage. Those copies must show
ihat he original Equity Line Agreement and the Adjusiable Rate Morigage have
been signed. You will ba given thosa coples elther when You sign the Equity
Line Agraemant and this Adustable Rate Morigage or after thia Adjustable
Rate Morigage has been recorded in the proper official reconds.

18. Transfer of the Property. If You aell all or any part of the propérty, or
Il an Interes! horein is sold or ransferred withoul Our prior wiitlen consent, then
We may, at Our option, declare all the sums secured by this Adjusiable Rale
Morigage o be immediately due and payable. However, this option may not
be axaercised by Us If In 80 doing We would violale any applicable law,

H Wa exerclse such an option o accelerate, We shall mail You notice of the
accelaration in accordance with Ihis Adustable Rale Morigage. We may
without further notce or demand on You, Invoke any remedies parmitied by this
Adjustable Rale Morigage for default,

17. Our Rights Upon Your Default., I You default uncier the default
provision of tha Equity Line Agreement, We may “accelerate” Your obligations.
This maans thal all debls You owe Us will becorme immediately due and
payable. |f Wa deckie 1o accelerale, We must mall You a notice which states
how You have breached this Adjusiable Rale Morigage.

After sending You tha notice, We may sall the property at public outcry and
exercise any othar legal right We have. After default, We will be entitied to all
costs We Incur in pursuing any rights We have, including, but not limited o,
reasonable atiomeys’ feas f Wae refer thé matter o an atiorney who is not a
salaried employee of ours,

If We decide to aell the property, We will give You a copy of the nolice ol
sale. The notice wil be published for three congecutive weaka In a paper in the
county where the property is localed. We will sell the property to the highest
bidder (which may be Us) at a public auction on the staps of the counly
courthouse in the sama county where the property Is located. Wae then will give
a dead conveying the property 1o the highast bidder, Tha procaeda from the
salo will be applied first to the coste of the sale (which Include, among other
expanses, reasonable atiormeys’ feas and iite aearches), then o the debt
sacured by this Adjusiable Rate Morigage, and finally 1o tha person who |s
egally entltied 10 any remaining sums.

By signing this Adjustable Rate Mortgage, You agreed io all of the above.

18, Our Right to Rental Payments and Possassion. As additional
proteciion for Us, You give Us all of You rights to any rental payments lrom the
property. Howavar, untll We require immediate payment In full, or untl You
abandon tha property, You have the right io collect and keep those renial
payments as they become dua. You agree that You have not given any of You
rights to rentat paymenis from the property k anyone eige, and You will not do
s0 without Our consent in writing.

If Wa require Immediate payment in full, or if You abandon the property,
then We, persons authorized by Us, or a receiver appointed by a cour at Cur
request may:

(a) colect the rental payments, Including overdue rental paymenta di-
rectly from the tenants;

(b} enter on and take possaession ol the proparty;

{c)} manage the propearty; and

{d) sign.cancelandchangaleases. You agree thatl{We notify the lenants
that We have the right 1o collect rental payments directly from them under this
paragraph, then the tenanis may make those rental payments 1o Us without
having to ask whethar You have failed 1o keep You promises and agraements
undar this Adjustable Raw Morigage.

if there Is a judgment for Us in a lawsuit for foreclosure and sala, You will
pay Us reasonable rentfromthe date the judgmentis entared for aslong as You
occupy the property, Howevaer, this does not give You the right 1o be a tenant
on the property.

All rental payments collected by Us or by a recaiver, ¢ther than the renl paid
by Us under this paragraph, will be used first io pay the costs of collecting renial
payments and of managing the praperty. Iif any part of the renial payments
rernain afler thosa costs have been paid in full, the remaining part will be used
to reduce the amount You owe o Us under the Equity Line Agreement and
under this Adjustable Rale Mortgage. The cost of managing the property rmay
include the receiver's %es, reasonable attomeys' fees, and the cosl of any
necessary bonds. We and tha raceiver will be obligated lo account only for
those rental paymw-nts that We actually receive.

19. Discharge and Release. When You have given Us writien notice that
You wish i terminata Your Equity Line and have paid a¥ ameounts due under
Your Equlty Line Agreement and under this Adjustable Rate Mortgage, We will
discharge this Adjusiable Rate Morigage by delivering a cerlificale that tis
Adjustable Rate Morigage has bean salisfied. You will not be required W pay
Us for the discharge, but You will pay all costs of recarding the discharge in the
proper official records.

20. Maximum Credit Charges. You have agreed, according to the lerms
sal forth in You Equity Line Agreement, to pay charges on the crediil exlended
1o You. If this credit Is subject to a law which sets a maximum charge, and this
law is interpreted so that the intereat or other credil charges which We impose
axceed permitted limits, then:

{a} any such chargs In violation of the law as inlerpratad will be reduced
by whalever amount is necessary to bring the charge within parmiasible llmits:
and

(b} any sums which You have paid Us In excess of tha lagal Bmit wili ba
refunded 1 You. Such refund may ba made by reducing the balance owed
under Your Equity Line Agreement or by making a direct payment to You.
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Borrower Linda S, Johnson

ALABAMA
COUNTY OF SEB

STATE OF
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a Netary Public in and for saki county In said stale,

On this 2th / day of April
hereby cerify that ____Daivd B, Johnson and S. Jolmson whosa name(s)

la/are signed 1o the foregoing conveyance and who [s/are known 1o rm.' acknowledged belore me on this day that, being informed of the contents of the conveyance,
He/She execuled the same voluniarly on the day the same bears date.

Given under my hand this, the ____ 20th _ day of April

Clpgreona - L) Lirlr

MY COMMISS! '
My Commission Expires: SSION EXPIRES SEPTEMBER 27,1993

198 3 .

Jgrﬁdgggﬂuammivdhunmlﬁmkm$

This instrument prepared by:




