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THIS MORTGAGE ("Security Instrumeni”) is given on November 30 | , 1990

The grantor iy Sherry M. Coe and husband, BEdwin Riley Coe, Jr.

i ,

whose address is 1535 Timber Drive, Helena, Alabama 35080
, {"Borrower™). This Sccurily inslirument is given Lo
Castle Mortgage Corporation

which is organized and existing under the laws of the State of Delaware , and whose
address is P. O. Box 12785, Birmingham, Alabama 35202-2785

("Lender™). Borrower owes boender Lhe principal sum of

NINETY THREE THOUSAND EIGHT HUNDRED EIGHTY SEVEN AND NO/100

Doltars (U.S. $ 93,887.00 3. This debl is evidenced by Borrower’s note dated the same dide as this Sceurity
Instrument ("Nole®), which provides for monthly payments, with Lhe full debt, if ael paid carlier, due and payable on
December 1, 2020 . "I'hig Becurity Insirument secures Lo bender: (a) the repayment of Lhe debl evidenced

by the Note, with interesl, and all renewals, exlensions and modifications: (b) the payment ol all oither sums, wilh inlerest,
advanced under pavrigeaph 6 Lo prolect Lhe seeurity of Uiis Security losteument; and (¢) the performanee of Borrewes’s covenanis
L . . . .
&3 nnd agreements under Lhis Securily Instrumeni and Lthe Note, For Lhis purpese, Borrower does hereby morlgage, grant aml

-y
ﬁcmwu_}r o Lender and Lender’s successors and assigns, with power of sale, the following desceribed property located in

) Shelby Counly, Alabami:
Lot 16, according to the Survey of Timber Park, Phase 1I, as recorded in Map
. Book 14, page 68, in the Probate Office of Shelby County, Alabma

=

-~
The proceeds of this loan have been applied on the purchase price of the herein
described properiy.

THIS MORTGAGE IS BEING RE-RECORDED TO CORRECT THE ADDRESS OF THE BORROWER
AND THE PROPERTY.

THIS MORTGAGE IS BEING RERECORDED FOR THE SOLE PURPOSE OF CORRECTING THE LENDER
NAME ON THE AJUSTABLE RATE RIDER®**XxkkkxX

soox 320rse 60

which has the address of 1535 Timber Drive  , Helena [Street, City],
Alabamua 35080 1411 Codel, ("Properly Address");

TO HAVIE AND TO HOLD this property unio Lender and Lender's successors and assigny, forever, together with all
the improvements now or hereafter grccted on the property, and all easemenis, righls, appurlenances, rents, royaliies,
mineral, vil and pas rights and profits, water rights dnd stock and all fixtures now or herealler o part of Lhe praperty. Al
replacements vl addilivns shail also be eovered by ihis Security Instrument.  All of the foregomy is refereed W in this
Securily {nstrumaent as the "Property.”

BORROWER COVENANTS that Borrower is lawiully seized of the estate hereby conveyed and has the night to mortgage,
grant and convey Uhe Property and that the Property is unencumbered, except for encumbrances of vecord. Borrower warvants
and will defend gonerully the title to the Property againsgt all claims and demands, sobject to any encumbrances of record.

1. Payment of Principal, Inlerest and Late Charge. Borrower shall pay when due the principal of, and inlerest on, the
debl evidenced by 1he Nole and luLe charges due under the Note.

2. Monthly Paymenis of Taxes, Insurance and Other Charges. Borrower gshall include in each monthly payment, together
with the principal and inlerest as set forth in the Note and any late charges, an installment of any (u) laxes and special assessments
levied or to be levied against the Properiy, (b) leaschold payment or ground renis on the Property, and (¢) premiuwms for
InsYrance rt!{]llil‘E{Hl y paragraph 4, 1
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Each ﬁmpthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lentler, plug an amount gufficient to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would

become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinguent.

If at any time ihe total of the payments held by Lender for items {a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-gixth the estimated amount
of payments required to pay guch items when due, and if payments on the Note are current, then Lender shall gither refund
the axcess over one-gixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Berrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b}, or (c)
s insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due.

Ag uged in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or hig or her
designee. Most Becurity Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage ingurance premium. If this Security Instrument 18 or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment
of the annual morigage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge inatead of a mortgage
ingurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage ingurance
premium ghall be in an amount gufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mertgage insurance premium is due to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note,

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shalil
be credited with the balance remaining for all installments for items (a), (b}, and {(¢) and any morigage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall
be credited with any balance remaining for all installments for items (a), (b), and {c).

5 3. Application of Payments. All payments under paragraph 1 and 2 shall be applied by Lender as follows:
First, to the mortgage ingurance premium to be paid by [ender to the Secretary or to the monthly charge by the Secretary

Y2 instead of the monthly mortgage insurance premium, unless Borrower paid the entire mortgage insurance premium when this
& {his Security Instrument was signed;

Second, to any taxes, special assessments, leasehold paymenis or ground rents, and fire, flood and other hazard insurance
pramiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

b 32

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now 1n
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
‘ngurance. Thig insurance shall be maintained in the amounts and for the period that Lender requires, Borrower shall also

ﬁnaur& all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
wequired by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
enewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of logs, Borrower shall give Lender immediate notice by mail. Lender may make proof of logs if not made
romptly by Borrower, Fach insurance company concerned is hereby authorized and directed to make payment for such loss !
irectly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied
y Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to
wany delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b} to the restoration
= . . . T
Cpr repalr of the damaged property. Any application of the proceeds to the principal shall not extend or postpone the due date

of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess msurance
proceeds over any amount required to pay all outstanding indebtedness under the Note and this Security Instrument ghall be

paid to the entity legally entitled thereto.
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In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security {nstrument is on a leasehold, Borrower shall comply with
the provigions of the lease. If Borrower acquires fee title to the Property, ihe leasehold and fee title shall not be merged unless

Lender agrees to the merger in writing.

6. Charpes to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmendlal or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’'s

request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there s a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or o enforce laws or regulations), the Lender may
do and pay whatever is necessary to protect the value of ihe Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be gecured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable,

7  (Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
: condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender ghall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, fivst to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
Z
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Any. application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which
are referred t‘ufiln Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to
pay all nuts:tandmg indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8 Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a)Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by thig Security lnstrument prior to
or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Insirument. .

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devige or descent) by the Borrower, and

(ii) The Property is not occupied by the purchaser or grantee as his or her primary or secondary residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not heen approved in accordance with

the requirements of the Secretary.

(c) No Waiver. [f circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waiver its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s righis
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure 1f not permitted by regulations of the Secretary.

BOOX 325?&1’5[‘. 356

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (1) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or {1ii1)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower

€\.} shall not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required

. Lid
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to commence proceedings against any successor \n interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exerciging any right or remedy shall not be a waiver of or preclude the exercise of

any right or remedy.

12 Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
9 b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument
but does not execute the Note: (a) i8 co-signing this Security Instrument only to mortgage, grant and convey that Borrower's
interest in the Property under the terms of this Security Instrument; (b) 18 not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make

any accommodations with regard to the term of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of thig Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
offect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to

be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to 1 onder all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents W collect the rents and revenues and hereby directs each tenant of the Property
to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of any
covenant or agreement in the Security [nstrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absclute assignment and not an

assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all renis received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums gecured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender’s agent on Lender’s written demangd to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising iis rights under this paragraph 16.

e oo take control of or maintain the Property before or after giving notice of breach

e S T A (TR I Tul N gy §

N, " = T N I T PR
ﬁ”.q" "".r..' LA : -:q_ - “" T .Y _I | "
e ’ e Pl e aleiy

:
R - > LA
A e R LA S
. " = = 1.
. - »

L4

S R
3

'~ ;"b; _rq!-p Ly -. .__:"-.
A
ot 0,

&, =T

m-gﬁ;-"::ﬂ Aottt o qn 1 = T r 3 T Y e TRy oy i e D ; g Py e i 2 p
R TN L g T wrad MR TR AR o g p R e T b o P e TEA EHE 'l 5l gL 2o B Sty o o oyt A g e i el e
L . -t A T R L R B, LR FHEE iy PR i EH') L, T DO o . iy e L LA i Ll v =0 el - ) H da - H T L - " -
. - - - L e b e, a0 {..-_.:\. '." '-'-','-\.';"".'-t LA __.J'\- Ty ._.:_l.__ u R e r_._.ﬂ: g ";”L-.ull‘"' __._r._L_ ""'"-. E iy _:.E: . .: . |.d_:-
- ) . T - ) . D CRERL TR TELA LT oA e L " T Ll i ] s L B PRy Ly B LA s A b W e
. L - . T . SRR AR Bl T s - A Fi i s
. . . . . oo . . . . e - - -



1‘11'-' "

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate paymentin full under paragraph 9, Lender may invoke the power of
aale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided n
p aph 13. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
Shelby . ..cicierienas County, Alabama, and thereupon shall sell the Property to the highest bidder ai public
auction at the front door of the County Courthonse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and apgrees
that the proceeds of the gale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Ingtrument; and (c) any excess to the person or
persons legally entitled to it.

18. Release. Llpon 'payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

18. Waivers Borrower waives all righis of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

=
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Acceleration Clause. Borrower agrees that should this Security Instrument and the note secured thereby not
be eligible for insurance under the National Housing Act within Sixty {60) Days from the date thereof, Lender may at
ita option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secretary dated subsequent to Sixty (60) Days
from the date hereof, declining to insure this Security Instrument and the note secured thereby, shall be deemed conclusive
proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when unavailability
of insurance ia solely due to Lender’s failure to remit a mortgage insurance premium to the secretary.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Slacurity Instrument as if the rider{s) were in a part of this Security Instrument. {Check applicable hox{es))

Condeminium Rider KX Adjustable Rate Rider Growing Equity Rider
Planned Unit Development Rider Graduated Payment Rider Other

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

Witnesges: mm @/
‘ ‘ . (Seal)
L

Sherry M. Coe -Borrower

w4
5"’“‘" Z : (Seal)

fdwin Riley Coe, J¥. Borrower

(Seal)
-Borrower

(Seal)

-Borrower
Page 4 of 4 FHA Alabama Morigege - W90
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State of Alabama ag:
County of Shelby ’
I, the undersigned, a notary public in and for said county, in said State,
hereby certify that Sherry M. Coe and husband, Edwin Riley Coe, Jr. whoge hames are
signed to the foregoing conveyance, and who are known to me, acknowledged before me
on this day that, being informed of the contents of this conveyance,
executed the same voluntarily on the day the bears da

GIVEN under my hand and official seal this 30 r, 1990.
» ta the 1€ | )
Wﬂ.m Notary c
Y COMMISSION EXPIRES

8/10/91

This instrument was prepared by MASON & FITZPATRICK, P.C. MASON & FITZPATRICK, P.C., of
100 Concourse Pkwy., Suite 350, Birmingham, Alabama 35244,

ILoan #: 1003507




R P | ADJUSTABLE RATE RIDER

L?
THIS ADJUSTABLE RATE RIDER is made this 30th day of %ycvembéfﬁd P (1}
19 90 , and is incorporated into and shall be deemed to amend and supplemer

the Mortgage, Deed of Trustor Security Deed ("Mortgage'), of even date herewith,
given by the undersigned ("Mortgagor") to secure Mortgagor's Adiustable ¢
("Note"), of even date herewith, to SR£4§/ML/Ebk/ bhd/ WAABARAA) EARLAIKi1e)] EEL] E
("Mortgagee"), covering the premises described in the Mortgage d located at
1532 Timbex Drive, Helena, Alabama 3508 Ve

.l'.-

e

kkkkh*CASTLE MORTGAGE CORPORATION

Notwithstanding anything to the contrary set forth in Mo e, Mortgagor
and Mortgagee hereby agree to the following:
1. Under the Note, the initial steted interest rate meight and Dﬂg;PBIE
centum ( 8,50 %) per annum ("Initial Interest Rate'') on the
unpaid principal balance is subject to change, as hereinafter described.
When the interest rate changes. the equal monthly installments of principal
and interest also will be adjusted, as hereinafter provided, so that each
installment will be in an amount necessary to fully amortize the unpaid

principal balance of the Note, at the new adjusted interest rate, over
the remaining term of the Note.

k2

The first adjustment to the interest rate (if any adjustment is required)
will be effective on the first day ofppril 1 , 19 92 (which date
will not be less than twelve months nor more than eighteen months from the
due date of the first installment payment under the Note), and thereafter
each adjustment to the interest rate will be made effective on that dav of
each succeeding year during the term of the Mortgage ('Change Date').

Each adjustment to the interest rate will be made based upon the following
method of employing the weekly average yield on United States Treasury
Securities adjusted to a constant maturity of one year ("Index"; the Index

is published. in the Federal Reserve Bulletin and made available by the United
States Treasury Department in Statistical Release II.15 (519). As of each

= Change Date, it will be determined whether or not an interest rate adjustment

must be made, and the amount of the new adjusted interest rate, if ANy, as
follows:

ok 3729eme 398

(a) The amount of the Index will be determined, using the most recently

available figure, thirty (30) days before the Change Date ("Current
Index™).

Two and one-=half |
(b) percentage points ( 2,50 %; the "Margin") will be added

to the Current Index and the sum of this addition will be rounded
to the nearest one-eighth of one percentage point (0.125%). The |
rounded sum, of the Margin plus the Current Index, will be called the;

""Calculated Interest Rate" for sach Change Date. bi

(C) The Calculated Interest Rate will be compared to the interest rate
being earned immediately prior to the Current Change Date (such interest
rate being called the "Existing Interest Rate"). Then, the new adjusted
interest rate, if any, will be determined as follows:

sook 320ree 64

(i} If the Calculated Interest Rate is the same as the Existing
Interest Rate, the interest rate will not change.

(ii) If the difference between the Calculated Interest Rate and
the Fxisting Interest Rate is less than or equal to one percentage
point, the new adjusted interest rate will be equal to the
Calculated Interest Rate (subject to the maximum allowable change
over the term of the Mortgage of five percentage points, in either
direction, from the Initial Interest Rate, herein called "5% Cap'").

(i1di) If the Calculated Interest Rate exceeds the Existing Interest
Rate by more than one percentage point, the new adjusted
interest rate will be equal to one percentage point higher than
the Existing Interest Rate (subject to the 5% Cap).

(iv) If the Calculated Interest Rate is less than the Existing Interest

Rate by more than one percentage point, the new adjusted interest

rate will be equal to one percentage point less than the Existing
Interest Rate (subject to the 5% Cap).

(d) Notwithstanding anything contained in this Adjustable Rate Rider, in no event

Ravy NO/ON




will any new adjusted interest rate be more than five percentage (5%) points higher
or lower than the Initial Interest Rate. If any increase or decrease in the Existing
Interest Rate would cause the net adjusted interest rate to exceed the 5% cap, the
new adjusted interest rate will be limited to five percentage (5%) points higher

or lower, whichever is applicable, than the Initial Interest Rate.

(e) Mortgagee will perform the functions required under Subparagraphs 3{a), (b) and
(c} to determine the amount of the new adjusted rate, if any. Any such new adjusted
interest rate will become effective on the Change Date and thereafter will be deemed

to be the Existing Interest Rate. The new Existing Interest Rate will remain in
effect until the next Change Date on which the interes rate is adjusted.

(f) If the Index is no longer available, Mortgagee will be regquired to use any index
prescribed by the Department of Housing and Urban Development. Mortgagee will
notify Hortgagar'inlwriting of any such substitute index (giving all necessary
information for Mortgagor:to ohtain such index) and after. the date of such notice
the substitute index will be deemed to be the Index hereunder. |

4. {(a) 1If the Existing Interest Rate changes on any Change Date, Mortgagee will
recalculate the monthly. installment payments of principal and interest to determine the

amount which would be necessary to repay in full, on the maturity date, the unpaid
principal balance (which unpaid principal balance will be deemed to be the amount due
on such Change Date assuming there has been no default in any payment on the Note but
CH that all prepayments on the Note have been taken into account), at the-msw-Exésewmwg—
Lfﬁ;mterest Rate, in equal monthly payments. At least 25 days before the date om which a
monthly payment at the new level is due, Mortgagee will give Mortgagor written notice
&2 (Adjustment Notice"} of any change in the Existing Interest Rate and to the revised
paamount of the monthly installment payments of principal and interest calculated as
(A\Jprovided above. Each Adjustment Notice will set forth (i) the date the Adiustment
Cotice is given, (ii)} the Change Date, (iii) the current Interest rate, (iv) the
eV Existing Interest Rate as adjusted on the Change Date, (v) the amcunt of the
EF@JUEtEd monthly installment payments, calculated as provided above, (vi) the
Current Index and the date it was published, (vii) the method of calculatir% the l."..'l Ll
adjustment to the monthly installment payments, and (viii) any other infarmﬁtinn W E’l%
may be required by law from time to time. o N E R
. HEHE

\
(b)) Mortgagor agrees to pav the adjusted menthly installment amcunt 'beglnn'agr on f}lmé
nu
the first payment date which occurs at lease twenty-five (25) days afterxr Mﬂﬁggagee‘n
has given the Adjustment Neotice to Mortgager. Mortgagor will continue to pay ! E =&
{gadjusted monthly installment amount set forth in the last Adjustment Notice W E g
given by Mortgagee to Mortgagor until the first payment date which occurs at -l-!.east NE ﬁ
mtwent}r-flve (25) days after Mortgagee has given further Ad_]ustment Notice to nrtgagom g
:Natwithstanding anything to the contrary contained in this Adjustable Rate Rier or Qlﬁ
Mortgage, Mortgagor will be relieved of any oblipation to pay, and Mortgagee will have
forfeited its right to collect, any increase in the monthly installment amount !
cva(caused by the recalculation of such amount under Subparagraph 4{a))} for any payment
Egdate occurring less than twenty-five (25} davs after Mortgagee has given the applicable
SAdjustment Notice to Mortgagor.

(¢c) Notwithstanding anything contained in this Adjustable Rate Rider, in the event

that (i) the Existing Interest Rate was reduced on a Change Date, and (ii) Mortgagee

failed to give the Adjustment Notice when required, and (iii) payments in excess of the
amount which would have been set forth in such adjustment Notice ("'Excess Payments'),

then Mortgagor, at Mortgagor's sole option, may either (1) demand the return from

Mortgagee (who for the purposes of this sentence will be deemed to be the mortgagee,

Or mortgagees, who received such Excess Payments, whether or not any such mortgagee
subsequently assigned the Mortgage) of all or any portion of such Excess Payments,

with interest thereon at a rate equal to the sum of the Margin and the Index on the

Change Date when the Existing Interest Rate was so reduced, from the date each such

Excess Payment was mada by Mortgagor to repavment, or {(2) request that all or any

portion of such Excess Payments, together with all interest thereon calculated as 1S 08¢
provided above, be applied as payments against principal. e E?*QAJ

._l,r'|. -

O L2
¢ o
5. Nothing contained in this Adjustable Rate Rider will permit M@rtgagee to accomplish aﬁéﬁg%ﬁﬁa
interest rate adjustment through an increase (or decrease) tn*thgﬁunpald principal
balance. Changes to the Existing Interest Rate may only be reflected through adjus nt ...
to Mortgagor's monthly installment payments of principal and interest, as Prgvldﬁdéprﬁkfb

for herein, g .y .,ffq, .
Lo _ Qﬁ%y\h
\;\- *\*ﬁ‘* y'j

&
BY SIGNING BELOW, Mortgagor accepts and agrees to the terms and covenants can& >
in this Adjustable Rate Rider.
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