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Ravised March 1970, Las

—— MORTGAGE B
NOTICE: THIS LOAN IS NOT ASSUMABLE 23

WITHOUT THE APPROVAL OF THE DEPART-
MENT OF VETERANS AFFAIRS OR ITS

AUTHORIZED AGENT.

(SEPARATE RIDER GIVES ADDITIONAL MORTGAGE ASSUMPTION INFORMATION/

REQUIREMENTS.)
THE STATE OF ALABAMA,

Shelby COUNTY. }

KNOW ALL MEN BY THESE PRESENTS:
That whereasthe undersigned MERRILL L. HEATH, AN UNMARRIED MAN

ofthecltyof BIRMINGHANM .
and Stateof Alabama , party of the first part (hereinafter called the Mortgagor), has bacome

justly Indebted unto Secor Bank , FEDERAL SAVINGS BANK _

a corporation organized and existing underthe laws of UNTTED STATES OF AMERICA , party of the
sacond part (hereinafter called the Mortgages), inthe full sumof Seventy Four Thousand Nine
Hundred Twenty Five Dollars and no/100

Dollars ($74 ,925.00 ), monaey lent and advanced, with Interest atthe rate of Seven and 0ne / Half
percentum( 7.500¢0 %) per annum until paid, for which amount the Mortgagor has signed and dellvered unto
the sald Mortgagee a certain promissory note bearing even date with these presents, the said principal and Interest to

be payable atthe office of Secor Bank
InBirmingham, AL , or at such other place as the holder may designata in writing delivered

or mailed to the Mortgagor in monthly Ingtallments of F tve Hundred Twenty Three Dollars and
89/100 _

Dollars ($ 523 .88 ), commencing on the firstdayof June, 1993 . and continuing on the first day
of each month thersafter until the principal and Interest are fully pald, except that the final payment of principal and
interest, if not sooner paid, shall be due and payable ontheflrstdayof Way, 2023,

WHEREAS the said Mortgagor Is desirous of securing the prompt payment of said note and the several
Installments of principal, Interest, and monthly payments herelnafter provided far, and any additional indebtedness
accruing to the Mortgagee on account of any future payments, advances, or expenditures made by the Mortgagee as
herelnafter provided:

NOW, THEREFORE, in consideration of the premises and the sum of One Doliar ($1) to the undersigned
Mortgagor, MERRILL L. HEATH

in hand pald by the Mortgagee, the receipt whareof is hereby acknowledged, and for the purpose of securing the

rompt payment of said Indebtedness as it becomes due MONTHLY the said
ERRILL L. HEATH

ountyof shelby

do hereby grant, bargaln, sell, assign, and convey unto the sald Mortgagee the following-described real property
gituatedin Shelby County, Alabama, 1o wit:

See attached Exhibit "A"™ for legal description.

The proceeds of this loan have been applied to the purchase price of the property
deacribed herein conveyed to mm:tgagan simultaneously herewith.

Reference is hereby made to the Condominium Rider to the mortgage which is
incorporated herein for all purposes.

together with the hareditaments and appurtenances thereunto belonging, and the rents, issues, and profits of the

above-described property (provided, however, that the Mortgagor shall be entitled to collect and retain the said rents,
Issues, and profits, untll default hereunder}, and all fixtures now or hereafter attached to or used In connection with the
Eremlsas hereln described and in addition thereto the following dascribed household appllances, which are, and shall

e deemed to be, fixtures and a part of the realty, and are a portion of the gagurity for the indebtedness hereln
mentioned: RANGE/OVEN/DISHWASHER/FAN/HOOD/MICROWAVE
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Should the Department of Veterans Affairs fall or refuse to Issue lts guaranty of the loan secured by this Instrument
under the provisions of the Serviceman's Readjustment Act of 1944, as amended, within sixty (60) days from the date
the loan would normally become eligible for such guaranty, the Mortgagee may, at its option , declare all sums
secured hereby immedlately due and pavable.

The Mongagor covenants and agrees that so long as this Mortgage and the sakd Note secured heraby are
uaranteed under the provisions of the Servicemen’s Readjustment Act of 1944, as amended, he will not execute or flls
or record any instrument which imposes a restriction upon the sale or occupancy of the mortgaged property on the
basls of race, color, or creed. Upon any violation of this undertaking, the Mortgagee may, at its option, declare the
unpald balance of the debt secured hereby immediately due and payablea.

TO HAVE AND TO HOLD the sama with all tha rights, privileges, and appurtenances thereunto belonging or in
. anywise appertaining unto the said Mortgagee and assigns of the Mortgagee forever.

d And the Mnn?agnr hereby covenantsthat he/she s selzed of sald real propenty in fee simple, and ha s

| and convey the same; that the property Is free from all encumbrances and that the Mortgagor, and
Mortgagor's heirs, executors, administrators, next-of-kin, and assigns will foraver defend the same unto the Mortgages
and assigns against the claims of all parsons whomsoever;

THIS MORTGAGE IS MADE, howeaver, subject to the following covenants, conditions, and agresments, that is to
say:

1. That the Mortgagor will promptly pay the principal of and interest on the indebtedness evidenced by the said
note, at the times and in the manner tharein provided. Privilege is reserved to prepay at any time, without premium or
fes, the entire Indebtedness or any part thereof not less than the amount of one installment, or ocne hundred dollars
{($100) whichever Is less. Prepaymaent in full shall be credited on the date racelved. Partlal prepayment, other than on an
instaliment due date, head not be credited until the naxt following instaliment due date or thirty days after such
prepaymant, whichever is sartler.

2. Together with and in addition to the monthly payments of princlpal and interest payable under the terms of the
note secured hereby, the Mortgagor will pay to the Mortgagee, as trustes, (under the terms of this trust as hereinafter
stated) on the first day of each month untk said note Is fully pald, the following sums:

(&) A sum equal to the ground rents, If any, next due, plus the premiums that will next become due and payable oh
policles of fire and other hazard Insurance covering the mortgaged property, plus taxes and assessments next
due on the mortgaged property (all as astimated by the Mortgagee, and of which the Mortgagor is notifled) less
all sums already pald therefor divided by the number of months to elapse before 1 month prior to the date which
such ground rents, premlums, taxes and assessments wiil bacome delinguent, such sums to be held by
Mortgagee in trust to pay sald ground rents, premiums, taxas, and speclal assessments.

(b) The aggregate of the amounts payabla pursuant to subparagraph (a) and those payable on the note sscured
harsby, shall be paid In a single payment each month, to be applled to the following tems in the order stated:

(I) ground rents, taxes, speclal assessments, fire and other hazard Insurance pramiums;
(Il) interest on the note secured hereby; and
(Ilf) amortization of the principal of sald note.

Any deficlency in the amount gf any such aggregate monthly payment shall, unless made good by the
Mortgagor prior to the due dade of the next such payment, constitute an event of default under this mortigage. At
Mortgagee's option, Mortgagor will pay a "late charge” not exceeding four per centum (4%) of any instaliment
when paid more than fifteen {15) days after the due date thereof to cover the extra expense involved in handling
delinquent payments, but such "late charge” shall not be payable out of the proceeds of any sale made to satisfy
the indebtedness secured hereby, unless such procesds are sufficlent to dischargs the entire indebtedness and
all proper costs and expenses secured thersby.

3. if the total payments made by the Mortgagor under (a} of paragraph 2 preceding shall exceed the amount of
payments actually made by the Mortgagee, as trustae, for ground rents, taxes, assessments, and Insurance premiums,
as the case may be, such excess shall be cradited by the Mortgagee on subsequent payments to be made by the
Mortgagor for such tems or, at Mortgagee’s optlon, as trustee, shall be refunded to Mortgagor. If, however, such
monthly payments shall not be sufficient to pay auch items when the same shall become due and payabie, then the
Mortgagor will pay to the Mortgages, as trustes, any amount necsﬁsarly to make up the deficlency within thirty (30) days
after en notice from the Mortgagee stating the amount of the deficlency, which notice may bae given by mall. If at
any time the Mortgagor shall tander to the Mortgages, in accordance with the provigions of the note sacured heraby, full
payment of the entlre indebtedness represented thereby, the Mortgagee, as trustes, shall, in computing the amount of
such indebtedness, credit to the account of the Mortgagor any ¢redit balance remalning under the provisions of ﬂa) of
paragraph 2 heraof. If there shall be a default under any of the provisions of this mortgage resulting in a public sale of
the premises covered hereby or if the Mortgagee acquires the property otherwise after default, the Mortgagee, as
trustes, shall apply, at the time of commencement of such proceedings or at the time the property is otherwise
acquired, the amount then remalning to credit of Mongagor under {a) of paragraph 2 preceding, as a credit on the
interest accrued and unpald and the balance to the principal then remalning unpaid on sald note.

4. 1f the Monigagee shall be made a party to any condemnation proceedings or to any sult Involving the title to the
property hereby conveysd and amFluys an attorney to represent K therein, or if the Mortgagee employs an attorney to
assist In settling or removing any cloud on the title to the property hereby conveyed that purports to be superior to the
llen of this mortgage in any respect, or if this mortgage be foreclosed in Chancery or under the power of sale
hereinafter provided for, or If an action be brought for breach of any obligation hereunder, the Mortgagor will pay, when
the same becomes due, such attorney’s fee as may be reasonable for such services, and if such fee Is pald or incurred
by the Mortgagee the same shall be securaed by the lien of this mortgags in additlon to the indebtedness specially
secured heraby and shall bear Interest from the date It Is paid or incurred and shall be at once due and payable. Any

ﬂ'ncaeds from Condemnation awards shall be applied to reduce the amount of the principal debt at the option of
ortgages. '
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5. Solong as any of the Indebtedness secured hereby shall remaln unpaid, in whole or In part, the Mortgagor
agrees to keep said premises and the Improvements thereon in good condltion, and to pay ali taxes and assessments
that may be levied or accrue upon said property, and all other charges that may become liens upon sald premises, and
not to permit any ilen, which might take precedence over the lien of this mortgage, to accrue and remaln on sald
premises, or any pan therecof, or on the improvements thereon.

6. Mortgagor will continuously maintaln hazard insurance, of such type or types and amounts as Mortgagee may
from time to time requlre, on the improvements now or hereafter on said premises, and except when paymant for all
such premiums has heretofore been made under (a) of paragraph 2 hereof, he will pay promptly when due any
premiums therefor. All insurance shall be carded in companies approved by the Mortgagee and the policies and
renewals thereof shall be held by the Mortgagee and have attached thereto loss payable clauses In favor of and In form
acceptable to the Mortgages. in event of loss Mortgagor will give immediate notice by mall to the Mortgagee, who may
make proof of loss If not made promptly by the Mortgagor, and each Insurance company concerned is hareby
authorized and directed to make payment for such loss directly to the Mortgagea instead of to the Mortgagor and the
Mortgagee jointly, and the insurance proceeds, or any part thereof, may be applied by the Mortgagee at its option
alther to the reduction of the indebtedness hereby secured or to the restoration or repair of the property damaged. In
event of foreclosure of this mortgage or other transfer of title to the mortgaged property in extinguishment of the
Indebtedness secured hereby, all right, title and Interest of the Mortgagor in and to any insurance policies then In force
shall pass to the purchaser or grantae.

7. If the Mortgagor falls to Insure said property as hereinabove provided, or to pay all or any part of the taxes or
assesaments levied, accrued, or assessed upon or against sald property, or falls to pay immediately and discharge any
and all liens, debts, and charges which might become llans superior to the lien of this mortgage, the Mortgagee may, at
Its option, insure sald property and pay sald taxes, assessments, debts, liens, and charges, and any money which the
Mortgagee shall have so paid or become obligated to pay shall constitute a debt to the Mortgagee additional to the dabt
hereby speciaily secured, shall be secured by this mortgage, shall bear interest at the rate provided for In the principal
Indebtedness from date pald or incurred, and, at the optlon of the Mortgagee, shall be immediately due and payable.

8. That upon the request of the Mortgagee the Mortgagor shall execute and dellver a supplemental note or notes
for the sum or sums advanced by the Mortgagee for the alteration, modernization, improvement, maintenance, or repalr
of sald premises, for taxes or assessments against the same and for any other purpose authorized hereunder. Sald
note or notes shall be secured hereby on a parity with and as fully as if the advance evidenced thereby were included in
the note first described above. Sald supplemental note or notes shall bear interest at the rate provided for in the
principal Indebtedness and shall be payabie In approximately equal monthly payments for such period as may be
agreed upon by the creditor and debtor. Falling to agree on the maturity, the sum or sums so advanced shall be due
and payable 30 days after demand by the credtor. In no event shall the maturity extend beyond the ultimate maturity of
the note first described above.

g. No fallure of the Mortgagee to exerclse any option herein given to declare the maturity of the debt hereby
secured shall be taken or construed as a walver of its right to exercise such option or to declare such maturity by reason
of any past or present default on the part of the Mortgagor; and the procurament of Insurance of the payment of taxes
or othet llens, debts, or charges by the Mortgagee shall not be taken or construed as a walver of Its right to declare the
maturlty of the Indebtedness hereby secured by reason of the failure of the Mortgagor to procure such insurance or to
pay such taxes, debts, liens, or charges; and the llen of this instrument shall remain in full force and effect during any
postponement or extenslon of the time of payment of the indebtedness or any part thereof secured heraby:.

10. If the Mortgagor shall well and truly pay and discharge the indebtedness hereby secured as It shall become due
and payable and shall do and perform ali acts and agreements to be done and performed by the Monrtgagor under the
terms and provisions of this mortgage, then this conveyance shall be and become null and void.

11. If the Mortgagor shall fail to pay, or causeto be pald, as it matures, the Indebtedness hereby secured or any
part thereof, according to the terms thereof, or If the Morigagor shall fail to do or perform any other act or thing herain
required or agreed to be done or performed, or If the Interest of the Mortgagee In said property becomes endangered
by reason of the enforcement of any prior ilen or encumbrance thereon, then, In any such event, the whole
indebtadness hereby secured shall, at the option of the Mortgagee, and without notice, become Immediately due and
payable and this mortgage subject to foreclosure; and in such-evegt the Mortgagee shall have the right and Is hereby
authorized to enter upon and take possession of said prg mm Nafter or without taking possession, to sell the same
before the Courthousa door In the city of Columbiang /U '¥eS5  Countyof Shelby
Alabama, at public outcry, for cash, first giving notice of k. pface, and tarms of sald sale by publication once a
week for three successive weeks prior to said sale In some newspaper published In sald county, and, upon the payment
of the purchase money, the Mortgagee or any person conducting said sale for it Is authorized to execute to the
purchaser at said sale a deed to the property so purchased, and such purchaser shall not be held to inquire as to the
EEE:I! Icat:lnn t;ftha proceeds of such sale. The Mortgagee may bid at the sale and purchase said property, if the highest

er tharetor.

12, The proceeds of a foreclosure sale, judicial or otherwise, shall be applied: First, to the expenses of advertising
and selling, Including the attorney’s fees, provided for in paragraph 4 hereof; second, to the repayment of any money,
with Interest thereon, which the Mortgagee may have pald or bacomae liable to pay or which it may then be necessary to
pay for taxes, assessments, insurance and other charges, liens, or debts hereinabove provided; third, to the payment
and satlsfaction of the indebtedness hereby spacially secured with interest, but intarest to date of sale only shall be
charged; fourth, to relmbursement of the Department of Veterans Affairs for any sums pald by it on account of the
guar:\'an or Insurance of the Indebtednass evidenced by the note securad hereby; fifth, the balance, if any, shall be pald
to the Mortgagor.

13. As long as any of the Indebtedness hareby secured shall remain unpaid the Mortgagor will neither commit nor
rmit waste oh the premises hereby conveyed; and upon the commission of any waste thereon the Mortgagee may, at
g optlon, declare the entire Indebtedness heraby secured to be at once due and payable. Nor will the Mortgagor
ramn?ra any ?é the fixtures on the premises hereby conveyed so long as any of the indebtedness hereby secured shall
remaln unpald.

14, If the Mortgagor shall make default in the paymaent of any of the Indebtedness hereby secured, or In the
performance of any of the terms or condltions hereof, the Mortgagee may proceed to collect the rent, income, and
profits from the premises, etther with or without the appointment of a receiver. Any rents, income, and profits collected
by the Mortgagee prior to foreclosure of this indebtedness, less the cost of collecting the same, including any real
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astate commission or attornay's fea Incurred, shall be cradited first, on the advances with Interest thereon, then upon
the Interest, and the remalnder, #f any, upon the principal debt hereby secured.

15. Any promise made by the Mortgagor herain to pay monay may be enforced by a suit at law, and the security of
}hls mortgage shall not be walved thereby, and as to such debts the Montgagor walves all right of exemption under the
aw,

16. The indebtedness evidenced bK the note first described above and by this murtgar?:ergfarasants the unpaid
halance of the purchase price due by the Mongagor to the Mongagee for the purchase p the property herain
convayed, and this is a purchase money mortgage.

17. If the indebtedness secured hereby be guaranteed or insured under Title 38 United States Code, such Title and
Reguilations Issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of the parties
herato, and any provisions of this or other instrumants executed in connection with sald indebtedness which are
Inconslstent with sald Title or Regulations are hereby amended to conform therato.

18. The covenants, conditlons, and agreements herein contained shall bind, and the benefits and advantages shall
Inure to, the respactive helrs, executors, administrators, successors, and assigns, of the parties hersto. Wherever used,
the singular number shall Include the plural, the plural the singular, the use of any gender shall Include all genders, and
the term, "Mortgagee,” shall include any payae of the indebtedness hereby secured or any transferee thereof whether by
operation of law or otharwise.

Given under h1 3 / ha rhand andseal thisthe 14th dayof apri11, 1993.

il £ Mart -

MERRILL L. HEATH

[SEAL)

[SEAL]

STATE OF ALABAMA, Shelby County ss:

Onthis 14thlayof Apxil, 1993 .|, W. Russell Beals, Jr. , & Notary Public in
and for said county and in sald state, hereby certifythat MERRILL L. HEATH, an unmarried man

whose name(s) i s slgned to the foragoing conveyance, and who is  Knownto me, acknowledged bafore
me that, being Informed of the contents of the conveyance, he/she executed the same voluntarily and as
his/her actonthe daythe same bears date. |

Given under my hand and seal of officethis 14th dayof April, 1993.

My Commission expires: 09/21/94 | u
Notary Public

This Instrument was prepared by BECKY HILL
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EXHIBIT "A”

Unit 217, according to the Survey of Cambrian Wood Condominium, as
racordad in Map Book 6, Pa?e 62, in the Probate Office of Shelby Cuunty,
Alabama, and alao as eatabl hed by Declaration of Condnmlnlum, By-Laws
and Amendments thereto aa recurdad in Misc. Book 12, Page 87 Iin the
Probate Office of Shelb nunt Alabama, and amended In Misc. Book 13,
Pﬁa 2, Misc. Book 13, Page 4, and Misc. Book 13, Page 344, In sald Probate

ce, together with an undividad interest in the common eloments as set
forth in aald Declaration; being situated in Shelby County, Alabama. Mineral
and Mining Rights excepted.

Fllo No: SR 1 205
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V.A. ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER Is madethls 14th dayof Apri) .19 93  andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust , or Deed to
Secure Debt ("instrument”) of the same date herewith, given by the undersigned ("Mortgagor’) to secure the
Mortigagor's Note ("Note”) of the same date to

Secor Bank, Federal Savings Bank Its successors and assigns
{‘Mortgagee”} and covering the property descrbed In the Instrument and located at

217 HEATH DRIVE , BIRMINGHAM, AL 35242

{Property Address)
Notwithstanding anything to the contrary set forth In the Instrument, Mortgagee, and Mortgagor hereby
acknowledge and agree to the following:

GUARANTY: Should the Department of Vetsrans Affairs fall or refuse to issue its guaranty in full amount within
60 days from the date that this loan would normally become eligible for such guaranty commiited upon by the
Department of Veterans Affalrs under the provisions of Title 38 of the U.S. Code "Veterans Benefiis,” the
Mortgages may declare the indebtedness hereby secured at once due and payabie and may foreciose
immediately or may exercise any other rights hareunder or take any other proper actlon as by law provided.

TRANSFER OF THE PROPERTY: if all or any part of the Property or any interest in it Is sold or transferred, this
loan may be declared immediately due and payable upon transfer ("assumption) of the property securing such
loan to any transferee (“assumer”), unless the acceptability of the assumption and transfer of this loan Is
established by the Department of Veterans Affalrs or its authorized agent pursuant to Section 1814 of Chapter
37, Title 38, Unlted States Code.

An authorlzed transfer ("assumption”) of the property shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee ecual to one-half of 1 percent (50%) of tha unpald principal balance
of this loan as of the date of transfer of the property shall be payable at the time of transfer to the mortgagee or
s authorlzed agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the
time of transfer, the fea shall constitute an additional debt to that already secured by this instrument, shall bear
Intarest at the rate hersin pravided, and, at the option of the mortgagee of the indebtedness hereby secured or
any transferee thereof, shall be immediatsly due and payable. This fee Is automatically walved Iif the assumer Is
exempt under the provisions of 38 U.5.C. 1829 (b).

{b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption and transfer
of this loan, a processing fee may be charged by the mortgagee or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownershlp records when an approved
transfer is completed. The amount of this charge shall not exceed the lesser of the maximum established by the
Departmant of Veterans Affalrs for a loan to which Section 1814 of Chapter 37, Title 38, United States Code
appiles or any maximum prescribed by applicable State law.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation Is assumed, then the assumer hereby agrees to
assume all of the obligations of the veteran under the terms of the Instruments creating and securing the loan,
including the obligation of the veteran to indemnify the Department of Veterans Affairs to the extent of any claim
payment arising from the guaranty or Insurance of the indebtedness created by this Instrument.

IN WITNESS WHEREOF, Mortgagor(s) has axecuted this Assumption Pollcy Rider.

M AM (S;nl} (Seal)

MERRILL L. HEATH Mortgagor Morigagor

(Seal) (Seal)
Mortgagor : Morigagor
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S CONDOMINIUM RIDER

This Condominium Rider is made this 14th day of April, 1993, and is incorporated Into and shall be deemed to amend
and supplemant the Mortgage, Deed of Trust or Securlty Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower”) to secure Borrower's Note to

Secor Bank, Federal Savings Bank

{the "Lender") of the sams date and covering the Property described in the Security Instrument and located at:
217 Heath Drive, Birmingham, AL 35242
[Properly Address)
The Property Inclucles a unkt in, together with an undhvided Interest in the common elements of, a condominium project known as:
- Cambrian Wood Condominium
{Nams of Cendeminium Project]
{the "Condominium Project”). It the owners assoclation or other entlty which acts for the Condominlum Project (the "Owners
Assoclation*) holds title to property for the benefit or use of ts members or shareholders, the Property also Includes Borrower's
Interest in the Owners Assoclation and the uses, proceeds and beneflts of Borrower's Interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Securlty Instrument, Borrower
and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Barrower's obligations under the Condominium Project’s
Constituent Documents. The "Constltuent Dogumants™ are the (i) Declaration or any other document which creates the
Condominlum Project; (i} by-laws; (i) code of regulations; and (v} other equivalent documents. Barrawer shall promptly pay, when
due, all duess and assessments imposed pursuant to the Constifuent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrler, a
"master” or "blanket" policy on the Condominium Project which is satisfactory to Lender and which provides insurance coverage in
the amounts, for the perlods, and against the hazards Lender requires, including fire and hazards Included within the term "axtended
coverage,” than;

(I) Lender waives the provislon In Uniferm Covenant 2 for the monthly payment to Lender of one-twelfth of the yearly
premium Instaliments for hazard lnsurance on the Property; and

() Borrower's obligation under Uniform Covenant 5§ to maintain hazard insurance coverage on the Property Is dgesmed
satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrowsr shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds In lieu of restoration or repair following a loss 1o the Property,
whether to the unlt or to common elements, any proceads payable to Borrower are hereby assigned and shall be paid to Lender for
application to the sums secured by the Security Instrument, with any excess pald to Borrower.

C. Public Liabllity Insurance. Borrower shall take such actions as may be reasonable to insure that the Qwners
Assoclation maintaing a public llablity insuranca policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The procesds of any award or clalm for damages, direct or consequentlal, payable to Borrower in
connection with any condemnation or othar taking of all or any part of the Property, whether of the unit or of the common
eloments, or for any conveyance in lieu of condamnation, are heroby assigned and shall be paid to0 Lender. Such proceads shall
be applied by Lender to the sums secured by the Securty Instrument as provided in Uniform Covanant 10.

E. Lender's Prior Consent. Borrower shall not, axcept after notice to Lender and with Lender's prior written consent,
ather parittion or subdiide the Property or consent to:

{i) the ebandonment or termination of the Condominium Project, except for abandonment or termination reguired by law In
the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;:

(i) any amendment to any provision of the Constituent Documents if the provision Is for the express baenefit of Lender;

(ili} termination of professional management and assumption of seff-managemant of the Owners Association; or

(v) any actlon which would have the effact of rendering the public liability insurance coverage maintained by the Ownars
Assoclation unacceptable to Lender,

F. Remed|es. 1t Borower does not pay condominium duss and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower sacured by the Security Instrumant.
Unless Bomower and Lender agree tc other terms of payment, these amounts shall bear interest from the date of disbursement at
the Note rate and shall be payable with interest upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Condominium Rider.

W LM (Seal)

Merrill L. Heath -Borrower

(Seal)
-Borrower
|
(Seal)
-Borrowes
Inst * 1993-14413 -
-Bomower
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