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THIS MORTGAGE ({"Securlty Instrument™) Is given on  April 22, 1993.
Tha Grantor is

Terry A. Wallace and Jonna H. Wallace, husbhand and wife,

whose address IS
2321 Buckingham Place, Helena, AL 35080

{"Borrowsr™). This Sacurity Instrument is given to
Johnson & Associates Mortgage Co., Inc.,

which is organized and existing under the laws of The State of Delaware, and whose address is 2900 Cahaba Road,
Suite 300, Birmingham, AL 35223 ("Lender™).  Borrower owes Lender the principal sum of

Ninety-Eight Thousand Two Hundred Ninety-Seven and 00/100°S *** Dollars (U.S. $ 98,297.00).

This debt is evidanced by Bomowar's note dated the same date as this Security Instrument ("Note”), which providas for menthly paymants,
with the full debt, if not pald earlier, due and payable on May 1st, 2023.

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all ranawals, axtensions
and modifications: {b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the security of this Security
Instrument; and {¢) the performance of Borower's covenants and agresments undar this Security Instrument and the Note. For thls purposs,
Borrower does hareby mortgage, grant and convey to Lender and Lender's successors and assigns, with the power of sale, the following
described property located in

Shelby County, Alabama:

Lot 11, according to the Survey of Harbor Towne, as recorded in Map Book 13 page 73 in
the Probate Office of Shelby County, Alabama.

which has the address of
2321 Buckingham Place, Helena, AL 35080.

{Fropariy Addrees™)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, Forever, Together with all the improvements
now or hereafter srected on the property, and all easements, rights, appurtenances, rents, royalties, mineral, oil, gas rights and profits, water
rights and stock and all fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this
Security Instrument. All of the foregoing is referrad to In this Security Instrument as the "Property.”

BORAOWER COVENANTS that Borrower is lawfully seized of the estate hereby conveved and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend genarally
the title to the Property against ail claims and demands, subject to any sncumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges dus under the Ndta.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, any instaliment of any (a) taxes and special
assessments lovied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and {¢) premiums for
Insurance required by paragraph 4.

Each monthly instaliment for items (&), (b), and (c} shall equal one-twelfth of the annual amounts, as reasonably estimated by Lender, plus
an amount sufficient to maintain an addltional balangs of not mora than one-sixth of the estimated amounts. The full annual amount for each
tam shall be accumulated by Lender within a period ending one month before an item would becoms delinquent. Lender shall hold the
amounts collectad In trust to pay items {a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and {c}), together with the futura monthly payments for such
items payable to Lender prior to the due dates of such items, axceads by more than one-sixth the estimated amount of paymants required to
pay such items when due, and ¥ payments on the Note are currant, the Lender shall either refund the excess over onae-sixth of the estimated
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paymants or credit the excess: over one-sixth of the estimated payments to subsequent payments by Borrower, at the option of Borrower. |If
the total of the payments made by Borrowar for item (a), {(b), or (¢) Is Insufficlent to pay the itern whan dus, then Borrower shall pay to
Lender any amount necessary to make up the deficlency on or before the date the item bacomes due.

As used in this Security Instrument, "Secretary™ means the Secretary of Housing and Urban Davelopmeant or his or her designee. In any
year in which the Lender must pay a mortgage insurance premium to¢ the Secretary, each monthly payment shall also include either (i} an
nstaliment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (il) a monthly charge instead of a mortgage
insurance premium if this Securlty Instrument is held by the Secretary. Each monthly instaliment of the mortgage insurance premium shail be
in an amount sufficlent to accumulate the full annual mortgage insurance premium with the Lengar one month prigr to the date the full annual
mortgage Insurance premlum is due to the Secretary; or if this Security Instrument is hald by the Secretary, each monthly ¢harge shall be in
an amount aqual to one-twelith of one-half percent of the gutstanding principal balance due on the Note.

It Borrowar tendars to Lender tha full payment of all sums secured by this Security Instrument, Borrowar’s account shall be credited with
the balance ramaining for all inetalimants for tems {a), (b), and (¢) and any mortgage insurance pramium mnstallment that Lender has not
become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to a
foreclosura sala of the Property or its acquisition by Lander, Borrower's account shall be credited with any balance remaining for all
nstaliments for tams (&), {(b), and {2).

3. Application of Payments. Al payments under paragraphs 1 and 2 shall be appiled by Lender as follows:

FIRST, tc the mortgage Insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary instead of
the monthly mortgage insurance premiunt,

SECOND, to any taxes, special assessments, leasehald paymants or ground rents, and fire, flooed and other hazard insurance
premlums, as required:

THIRR, to Interest due under the Note:

FQURATH, to amortlzation of tha principal of the Note;

FIFTH, to late charges dus under the Nots.

4. Fire, Flood and Other Hazard Insurance. Borrower shali insure all improvements on the Property, whather now in
axistence or subsequently erectad, against any hazards, casuatties, and contingencies, including fire, for which Lender requires insurance.
This Insurance shall be maintalnad in the amounts and for the periods that Lender reguires. Borrower shalt also insure all improvements on
the Property, whether now In existence or subsequently erectad, agalnst loss by floods to the extent required by the Secretary. All insurance
shall be carried with companies approved by Lender. The insurance policies and any renewals shall be hald by Lender and shall include
loss payable clauses in favor of, and in a form acceptabls to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mall. Lender may make proof of loss if not made promptly by
Borrower. Each insurance company concemed is hereby authorized and directed to make payment for such loss diractly to Lender, instead '
of to Borrower and to Lender jointly. All or any part of the nsurance proceeds may be applied by Lender, at ite option, sither (&) to the
raduction of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order In Paragraph
3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged property. Any appiication of the procesds to the
principal shall not extand or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount of
such payments. Any excess insurancs proceeds over an amount required to pay all outstanding indebtedness under the Nete and this
Security Instrumernt shall be paid to the antity lagally antitlad tharata.

In the event of foreclosure of this Security Instrurmmant or other transfer of title to the F'rnparty that extinguishes the indebtedness, all right,
title and interast of Borrower in and to msurance polickes In force shall pass to the purchaser,

5. Occupency, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall ocoupy, establish, and use the Property as Borrower's principal rasidence within sixty days after the
execution of this Securlty Instrument and shall continue to occupy the Proparty as Borrower's principat rasidence for at least one year after
the date of occupancy, unless the Saecretary datermines this requiremant will cause undue hardship for Borrower, or unless extenuating
¢irgumstances exist which are beyond Borrower's control. Borrowar shall notify Lenders of any extenuating ckcumstances. Borrower shall not
sommit waste or destroy, damage or substantlally change the Proparty or allow the Property to detericrate, reasonable wear and tear
excepted. Lender may inspect the property if the property is vacant or abandoned or the loan is in default. Lendar may take reasonable
action to protect and preserve such vacant or abandoned property. Borrower shall also be in default f Borrower, during tha loan application
process, gave matarially falee or inaccuraie information or staternents to Lender (or falled to provide Lender with any material Information) in
connection with the lcan evidenced by the Note, ncluding, but not limited to, representations concerning Borrower's occupancy of the
Property as & principal residence. If this Securlty Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If the
Borrower acqulres fee title to the Proparly, the leasehold and fee title shall not be merged uniess Lender agraes to the merger in writing.

6. Charges to Borrower and Protection of Lender's Righte in the Property. Borrower shall pay all govemmental or
municipal chargaes, fines and impositions that are not included in Paragraph 2. Borrower shall pay thase obligations on tima diractly to the
antity which i& owed the payment. If failure to pay woukl adversely affect Lender's interest in the Property, upon Lender’s request Borrowsr
shall promptly furnish to Lender recsipts evidencing these paymaents.

If Borrowsr falls to make these payments or the paymerts required by Paragraph 2, or fgils to perform any other covenants and
agreements conteined In this Security Instrument, or there is a legal proceading that may significantly affect Lender’s rights in the Proparty
{such as a proceeding In bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is
necessary to protect the value of the Property and Lender's rights in the Property, in¢luding payment of taxes, hazard insurance and other :
ltems mentioned in Paragraph 2. |

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this Security |
Instrument. These emounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender, shall be
Immadiately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, diract or consequential, in connection with any condemnation
or other taking of any part of the Propesty, or for convayance In place of condemnation, are hereby assigned and shall be paid to Lendar to
the extent of tha full amount of the indsbtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceads to the reductlon of the indabtedness under the Note and this Security instrument, first to any delinquent amounts applied in the
order provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone tha due date of tha monthly payments, which are referrad to in Paragraph 2, or ¢changs the amount of such payments. Any axcess
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proceeds over an amount raquired to pay all outstanding Indebtedness under the Note and this Security Instrument shall ba paid to the entity
legally entitied therato.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by reguiations issued by the Secratary In the case of payment defaults, require
immediate paymant in full of all sums secured by thiz Security instrument if:
(i Borower defaults by faliing to pay in tull any monthly payment required by this Security Instrument prior to or on the due
date of the next monthly paymant, or
(i) Borrower defaults by falling, for a period of thirty days, to perform any other obligations contained in this Sacurity
Instrumant.

(b) Sale without Cradit Approval. Lander shall, it permitted by applicable law and with the prior approval of tha
Sesretary, require immedlate payment in full of all the sums sacured by this Securlty Instrument if.
(D Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transfarrad (other than by devise or descent) by the Borrowar, and
(i} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grantee
does s0 occupy the Froperty but his or her ¢redit has not been approved in accordance with the requiremants of the
Secretary.

(¢} No Walver. |f circumstances occur that would permit Lander to require immediate payment in full, but Lender does not
require such payments, Lender does not walve its rights with respect to subseguent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights
In the case of payment defaults to require iImmadiate payment in full and foreclose i not paid. This Security Instrument does not
authorlze acceleration or foraclosura f not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Bomower agrees that should this Security Instrument and the Note secured thersby not be
aligible for insurance under the National Housing Act within siXty (60) day8 from the date haerecf, Lender may, at its option and
nntwith;tandmg anvthing In Paragraph 9, require immediate payment in fult of ail sums secured by this Security Instrument. A written
statement of any authorized agent of the Secretary dated subsequent to SiXty (60) days trom the date hereof, declining to
Ingure this Securlty Instrument and Note secured thereby, shall be deemad conclusive proof of such inalighbility. Notwithstandlng the
foregoing, this option may not be exercised by tha Lender when tha unavailability of insurance is solely due to Lender’'s fallure to

remit a morigage Insurance premium to tha Secretary. |

10. Relnstatement. Borrower has a right to be reinstated if Lender has required immediate payment in fult because of Borrower's
fallure to pay an amount due under the Note or this Security Instrument. Thls right applies even after foreclosure proceedings are instltuted.
To reinstate the Securlty Instrument, Borrower shall tender in a lump sum all ameunts required to bring Borower's account current including,
to the extent thay
are obligations of Borrower under this Securlty Instrument, foreclosure costs and reascnable and customary attorneys’ faes and expenses
properly assoclated with the foreclosure proceeding. Upon reinstatement by Borrowsr, this Security Instrument and the obligations that It
gecures shall ramain in efect as if Lendar had not requirad immediate payment in full. However, Lender is not raquired to permit
reinstaternent i:(1) Lender has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of & current foraclosure proceeding, (il reinstatement will preclude foreclosure on different grounds in the future,
or (i) reinstatement will adversely affect the priority of the lien creatad by this Security instrumant.

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any suggessor in interest of Borrower shall
ngt operate to reloase the liability of the original Borrower or Borrower's sucgessor in interest. Lender shall not be required to commence
proceadings against any successer In Interest or refuse 1o extend time for payment or otherwise modify amortization of tha sumg securad by
this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance Dy
lL.ender In exergising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
axecute the Note: (a)is co-signing this Security Instrument only to morigage, grant and convey that Borrower’s interest in the Property under
the terms of this Security Instrumant; (H) i& not 'parsnnally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower may agree to extend, modity, forbear or make any accommodations with regard to the term of this Security
Instrument or tha Note without that Borrowar's cansent.

r

13. Notlces. Any notice to Borrower provided for In this Security Instrument shall he given by dslivering it or by mailing it by first
class meil unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower desknates by notkce to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lendar dasignates by notice to Borrower. Any notice providad for in this Security Instrument shall e deemed to have besen given to
Borrower or Lender when ghlven as providad in this paragraph.
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14. Governing Law; Severability. This Security instrument shall be governed by Federal law and the jaw of the jurisdiction In
which the Property is located. In the event that any provision or clause of this Securlty Instrument or the Note conflicts with applicable law,
such conflict shall not effect other provisions of this Security tnstrument or the Mote which can be given effect without the conflicting
provision. To this end the provisions of this Securlty Instrument and the Note are dectared to be severable.

15, Borrower’s Copy. Borrower shall be given ane conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenuas of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property to pay the
rents 1o Lender or Lender's agents. Howaver, prior to Lendet's notice to Borrower of Borrower's breach of any ¢covenant or agreement In the
Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lander and
Barrawer. This assignment of rents constltutes an absolute assignment and net an assignmeant for additional security only,

H Lender glves notice of breach to Borrower: (a) all rents recelved by Borrower shall be haid by Borrower as trustee for benelit of Lender
only, to be applied to the sums secured by the Security Instrument; (b)Lender shall be entitied to collect and receive all of the rents of the
Property, and {c)each tenant of the Property shall pay all rents due and unpeid to Lender or Lender’'s agent on Lendar's written demand to
the tonant.

Borrower has not executed any prior assignment of the rents and has not and will not parform any act that would prevent Lender Fom
exercising its rights under thls paragraph 16.

lLender shall not be requirad to enter upon, take control of or maikntain the Property before or after giving notice of breach to Borrower.
Howaver, Lender or & judicially appointed receiver may do so at any time there is a breach. Any application of rents shali not cure or waive
any default or Invalidate any other right or remedy of Lender. This assignment of renis of the Property shall terminate when the debt secured
by the Sequrlty Instrument is paid in full.

NON-UNIFORM COVENANTS.Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. |i Lender requires immediate payment in full under paragraph 9, Lender may nvoke the power of
salo and any other remedies permitted by applicat:e law. Lender shall be entitled to collact all expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited to, reasonabla attomeys’ fees and costs of titls avidence.

If Lendar Invokes the power of sale, Lender shall give a cur.'w of & notice to Borrower in the manner provided in paragraph 13. Lander
shall publish the notice of sale once & week for three consecutivea weeks in a newspaper published in Shelby County, Alabama, and
thersupon shall sell the Property to the highest bidder at public auction at the front docr of the County Courthouse of this County. Lender
shall dellver to the purchaser Lender’'s deed conveying the Property. Lender or its designee may purchass the Property at any sale.
Borrowsr covenants and agrees that the proceeds of the sala shall be applisd in the following order; (a) to all expenses of the sale,
including, but not limited to, reasonable attorney's foes; (b) to all sums secured I:n,.' this Security Instrument; and (c} any excess to tha parsan
or persons legally entitled to i,

18. RAelease. Upon payment of all sums securad by this Security Instrument, Lender shall release this Security Jnstrument without
¢charge to Borrower., Borrower shall pay any recordation costs.

18. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy and dower in
the Property.

Riders to this Security Instrument. |f one or more riders are executed by Borrowaer and recorded together with this Security
instrument, the covenants of sach such rider shall be incorporated into and shall amend and supplamant the covenants and agreements of
this Socurlty Instrurnent as if the riger{s) ware in a part of this Security Instrument. {Check appficable box(es))

[ICondomnium Rider [1Graduated Payment Rider [IGrowing Equity Rider
[IPianned Unit Devslopment Rider [XX]Cther(Specify) ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms contained in pages 1 through 4 of this Sacurity Instrument and in
any rider(s) exacuted by Borrower and recorded with it.

Witnesses;

e
LU
W,

XU L A O %j wﬁﬁé@/ﬂr (Seal)

nna H. Wallace - Borrower

(Seal}

- Borrowert

(Seal}

- Borrower
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STATE OF ALABAMA, Shelby County ss:

On this 22nd day of April, 1993, |, the undersigned, a Notary Public in and for said county and in sald stats, hareby certify that
Terry A. Wallace and Jonna H. Wallace, husband and wife, whose nama(s) is/are signed to tha foragoing conveyance,
and who is/are known to me, acknowledged before me that, baing Informed of the contents of the conveayancs, they have executad the same
voluntarlly and as his/herftheir act on the day the same bears dale.

Given under my hand and seal of offce this 22nd day of April, 1993,

My Commission expkes:09/21/94 - i ; C EM

(SEAL) | Notary Pubtic

File No. 931318H

Thig instrument was prepared by:

W. Russall Beals, Jr., Attorney at Law
Second Floor, East

Mountain Brook Center

2700 Highway 280 South 1593-1275*
Birmingham, AL 35223 - 1nst ¥
-1 2754
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