€C<)lonial Bank

Equity Line
Adjustable Rate Morigage

| Madethis__ X gayor March 1993 .
by and between
(refarred to am "Mortgagor® or "You,” whather singular or plural) and the
Colonlal Bank
an Alabama banking corporation {referred 10 as "Morigages,” "We,” "Our,” nr
"La").

NOTE: You are giving Us this Adjustable Rate Morigage to sgclre an
open-end line of credit, called Your * Euﬂy Line," dated Eh:ﬁ] 32
19 93 . The annual parcentage rate on Your Egquity Line may changa
Increases In Your annual percantage rate may rasult In higher monthly

paymants and Increasad finance charges: decraases in Your annual parcent-
age rate may have the opposite effect.

I 1. Your Equity Line. You either have or wili enler inio an agreement
with Us {the “Equlty Line Agreemant™) which nblgataa Us to extend to You a
line of credlt up 1o 8 maximum amount of §

(referrad to as Your *Credit Limit"). According lo the terms of Your Equity Line
Agrearnent, You may borrow as much as You like up te Your CradliLimit. if You

repay parl of the amounts borrowed, You may than borrow moneay agaln up lo
You Gredlt LimiL

If We honor Equity Line chacks in excess of Your Credli Limit, then any
amount over Your Credit Limit will nol ba secured by this Mortgage. However,
You a4l will have to pay all credit extended to You according 1o the tarme and
conditions set forth in Your Equity Line Agreamsant.

You are granting Us a martgage in resldental property to secure Your
Equlity Lina.

2. Annual Percentage Rate. The ennusl percentags rate which We may
charge on the unpald balance of Your Equity Line Is subject to change monthly
In accordance with the tarms of Your Equity Lina Agreement. You should reler
1e Your Equity Line Agraement for the terms goveming the calculation of \he
annusal percantage rats.

This property has the follewing legal description:

County, Alabam.

F-0104 (Rav, 10/91)

Lot 3, according to the Survey of Woodvale, as recorded in Map Book 12, page 21 and 22, in the Probate (ffice of Shelby

This mortgage is secondary to that lst mortgage held by Jotmson & Associates Mortgage Co., Inc., dated 64792,
recorded in Instrument 1992-10790, in the Probate Cffice of Shelby Coumty, Alabem.

. I consideration of the muiual promises herein contained, You haraby
grant, bargaln, selland convey to Us the property (*Property”) described balow.

{a) The real estate {*Real Estate”) which Islocated at Hedens

In _E_El_ﬂ County, more particularly described as
follows:
6003 Woodvale Drive "
M County,
Belena, AL 35080

{b) All builldinge, structures, and other improvements that are located on
the property dascribad in the paragraph (a) of this section;

{c) All rights In other property that You have as owner of the property
described in paragraph (a) of this section. These rights are known as
“aasomants, righta and appurtenances attached to the property.”

{d) Allrentsorroyaltles framtha property describedIn paragraph (&) of this
gaction;

{#} Allmineral, olland gas rights and profits, water rights and water stock
that are part of the property that is described in paragraph (&) of this section;

() All rights that You hava In the land which lies In the streets or roadsin
front of, or next to, the property described in paragraph {a) of this section;

(@) Aliflxturea on the property described in paragraphs (a) and (b) of this
section,

(h} Allofthe property described in paragraphs (b) through (f} ol this section
that You acquire in the fulure, and all rights described In paragraph (b} through
() that You acguire In he futurs;

) Al replacemants of or additions to the proparty described In para- s
graphs {b) Ywough () and paragraph {h} of thia section; and 3

{) Alireplacements of or additions lo the fixturea thal are on the property
describad in paragraphs (a} and (b} of this sactlon,
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We may oxerciso sl rights contained hereln If You:

{a) Do nat pay all amounts owed under Your Equity Line Agreement as
and when dua, Including princlpal, finance chargas and all other indebtedness
incurred In connaction with Your Equity Line,

(b} Deonolpay, with Interest, as and when due, any amount that We spend
under this Adjustable Rate Mortgage 1o protect the value of the property and
Cur rights in tha property;

(¢} Ergyege in iraud or material misrepresentation by Your actlens or
fallure to act, in connectlon with any parl of Your Equity Line Agreement; or

{d) Your action or inaclion adversaly affects the collatera for Your Equity
Ling, or Qur rights in the collateral, as Is more specifically set out in Your Equity
Line Agreement,

You promise that except for the “exceptions® listed in any title insurance
policy which insures Our rigihts in the propearty:

{e) You lawfully own the property;

(b} You have the righl to morigage and cohvey the proparty %o Us; and

{¢} Thare ara no culstanding claims or charges againat the property.

You give Us a general warranty of tithe, This maans that You will be fully
responsible for any losses which Wae guffer because someone other than Us
has some of the rights In the proparty Which You promise that You have. You
promisa ihat You wiil defend Our ownership of the propacty against any claims
of such rights.

IV. 1. You Promise to Pay. You will promptly pay Us whon due:

(a} All advances already made or 10 be made under Your Equity Line
Agreement or any extlension or renewal thereof;

{b) All finance chargea incurrad on such advances; and

{c) All other charges, costs and expenses which You now cwe or will owe
to Us under You Equity Line Agreement,

2. Insurance, You agree thal You will keep the buildings erectad or 1o
be eracled on the raal aslale insured againsi kxss or damage by fire, and such
other hazards as may be spedifiad by Us, %or Cur benefil, and by insurers and
in amounts approved by Us. You also agree 1o deliver such ingurance piicy
or policies 1o Us, and have altached therete loss payable clauses in favor ofand
in a kum acceptable to Us. The fire Insurance policy shall contain the usual
exiended coverage endorsement,

If You kail to oblain such Insvranca, We may, at Our option, obtain such
insurance, and theé prarmiums thevafor shall be allen on the Property and added
1o the amount ol Your obligations secured by this Adjustable Rate Mortgage.
In the case of a losa, any insurance proceads payable 1o You and/or Us are,
to the extent of You Intarost, hereby assigned 1o Us, We may use such
proceeds to prasarve and prolect Our rights under this Adjustable Rate
Mortgage and Equity Ling Agreement, or 1o secure répayment of the Equity
Lina or to rabuild or raslore the damaged bulldings or improvemanis, as We
deembest, Furlher, We shall have the absoluta right to setile and compromise
al! claims under galid podicies of Insurance.

3. Payment of Texes; Discharge of Llsns; Inferlor Llens. You shal
pay all taxes, assessments, water rents and other governmental chargas
tevied upon salkd premises, in a Umaly lashion. If You default in the payment
ol Your taxes and other charges, We may, at Our option, pay sald laxes, and
other charges, and such payments shal be a llen on the Property and added
to the amount of Your debl 1o Us secured by this Adustable Rale Morigage.

You agree io pay or salsfy al Kens againsi the Proparty that may be
superior to this Adustable Rale Mortgage. However, You do nothave o satdsfly
a supearlor lon If:

() You agree, In writing, to pay the obligation which gave rise to the
suparior llen and We approve the way in which You agree to pay that obligation;

{b} You,in goodtaith, argua or dafend against the suparior lien in a lawsuit
3¢ thal, during that lawsult, the suparior lien may not be anforced and no part
ol the Property may be glven up; or

{c) You obtain from the holder of auch llen an agreement which subordi-
nates, i.¢. gives Lis priority over, tha compellng lien.

You agrea not {o allow any creditor to place & lien on or receive any security
Interest in the property securing Your Equity Line debl without first notilying Us.

4. Application of Payments. Unlesa the law raquires otherwise, We will
applty each of Your payments undar Your Equily Line Agreement in the
followlng order:

(a) credit Insurance promiums (if any);

(b} FINANCE CHARGES, but nolincluding latechargea, which have been
incurred during the mosi recenl bllling cycle; and

{c) the balence remaining.

5. Your Agrsement to Maintain the Praperty; Lease Obligations;
Agreementa About Condominiums and Planned Unlt Developments. You
agrea to keap the propearty In good repalr. You wil not destroy, damage or
substantlally change the property, and You will not allow the property to
delariorate. If You do not own but are a lenant on the property, You will fulfil
all obligationg under Your lease.

if the property Is & unil In & condominium project or a planned unit
development, You will fulfill all of Youwr cbllgations under the Declaration,
By-Laws, Regulations and other documents that creale or govemn the condo-
minium projact or plannad unil development. Alsa, You will not divide the
property Inlo smaker parts that may be ewned separalely, and

You will nat consant ko any of the lollowing unlass You have first given Us
notice and obtalned QOur conaant in writing

() theabandonmentor wrrmination ofthe condominium project or planned
unll development, unless, in the case of the condominium, tha abandonment
or terminaton is required by law;

{b) any signlficant change lo the Declaration, By-Laws, or Regulations of
the Ownar Associalion, Trusi Agreemeant, Arlicles of Incorporation, or other
documeants that create or govern the condominium project or planned unit
development, including, lor exampie, & changa In the percantage of ownership
righta hald by unit ownees in the condominium project or in the common area
or fadliitles of the planned unlt development;

{c) n decision by the Ownars Associalion W lenninate professional
managament and 1o begin self-managament of the condominium project or
planned unit developmant; and

(d} the ransier, relaase, creation ol llens, parition or subdivision of all or
part of the common areas and faclilies of the plannad unit development.

I a condorminium or planned unit development rider 8 execuled by You and
recorded togethar with this Adjustable Rate Morigage, the covenants and
agreaments of such rider shall be incorporaled into and shall amend and
supplemeant the covenanis and agreemanis of this Adjustable Rale Morgaga
as if the rider were & part thereol,

8. Our Right to Protect the Property. I

(e) You do not keep Your promises and agreements made in this Adjust-
able Rale Mortigage, or (b} someone, Including You, begins a legal proceeding
thal may signlficantly affect Our rights on the property {such as, for example,

*

a legal proceading in bankrupfcy. in probate, kor condemnation, or lo enlorce
laws or regulations), then We may do and pay for whalever is necessary lo
prolect the value of tha propecty and Our righis in the property. Our aclions
under this paragraph may include, for example, appearing in courl, paying
reasonable atiomneys' fees, and enlering the property lo make repairs. We will
give You notice hefore We take any of these aclions.

You musi pay to Us any amounts, with interest, which We spend under this
paragraph. This Adjustable Rate Modgage will protect Uts in case You do not
keep the promise 1o pay those amounis with interest. However, any sums
expanded by Us in excess of Your Equity Line Credit Limi wil not be secured
by thig Adjusiable Rata Morigage.

You must pay all amounts dus to Us when We sand You anotice requesting
that You do 50, You will alse pay interest on thase amounts at the same rate
siatedin the Equity Line Agreamenl. However, if paymentol interest al that rate
would viclatle the law, You wil pay Inlerest on the amounts spent by Us under
this paragraph at lhe highest rate the law allows, Interes! onh each amount wil
begin on tha date that the amounl is spant by Us, However, You and We may
agree in writing to terms of payment that are different from thosae in this
paragraph.

Any amounis We disperse pursuanl o this paragraph, with interest
theraon, shall become additional Indebtedness of Yours secured by this
Adjusiable Rate Morlgage.

Although We may take action under this paragraph, We de nol have to do
50,

7. OurRightofinspection. We, and others autherized by Us, may enter
and inspecl the property. We must do so in a reasonable manner and at
reasonable times. Howaver, befora ong of the inspections is mada, We must
give You nolica stating a reasonable purpoese for the inspection. The purposa
must be related o Our rights in the property,

8. Condemnation. A taking of property Dy any governmeniai authority
by eminent domain is known as “condemnation.” You give Us You right:

(a) 10 procaeds of all awards or claims for damages resulting from
condemnation or other governmentat taking of the property (or, if the property
includes & unit in a plannad unit development, of the common areas and
faciliies of the planned unit developments), and

(b) 1o proceeds Irom a sale of the property (ar, if the property incudes a
unit in a plannad unit davelopment, of the common areas and faciities of the
planned unlt development} that is made o avoid condemnation. All of those
proceeds are to be pald 1o Us.

If all or pari of the proparty is taken, the proceeds will be used o reduce the
amount that You owe to Us undar Your Equity Line Agreement and this
Adjustable Rate Mortgage. W any ol the proceeds remain after the amount that
You owa lo Us has been pald in full, the remaining proceeds will be paid to You.

It You abandon the property, or if You do nol answer within thirty days, a
nolce from Us stating that a governmenial authority has offered 1o make a
payment of W seltle a claim lor damages, then We have the authority to collect
the proceeds. Wa may then use the proceeds 10 repair of restore the property
of \p reduce the amount thal You owed o Us under the Equity Line Agreamen
and this Adjustable Rate Morigage. The thirty day period will begin on the date
the notke is malled, or if it is not mailed, on the dale the notice iy deliverad. I
any proceeds are used w reduce the amount of principal which You owe Us
under the Equity Line Agreement, that use will not delay the due date or change
the amountof any of Your menthly payments under the Equity Line Agreament.
Howevgr, You and We may agrea in writing lo thosa delays or changes.

9. Continuetlon of Your Obligations. Weo may allow a person who
takes over Your rights and obligations, 1o delay or 1o change the amount of the
monthly payments due under Your Equity Line Agreement or under this
Adjustable Rate Morigage. Even if We do this, however, that person and You
wikl both stilt be fully obligated undar the Equity Line Agreement and under this
Adjusiable Rate Morgage unless the conditions stated in this Adjustable Rale
Mortgage have baen met.

We may allow those delays or changes for a person who takes over Your
righta and obligations, even if We are requested not to do so. We will not be
required to bring a lawsuit against such a person lor not fulfilling obligations
undar the Equity Line Agreement or under this Adjustable Rate Morigage, even
il We arae requasied 1o do S0

10. Continuation of Qur Rights. Even il We do not axevcise or enforce
any right under this Adjustable Rate Mortgaga or under the law. We will stll
have all of those rights and may exercise them and enforce them in the future.
Even if We oblain Insurance, pay taxes, or pay other claims, charges or hens
against the properly, We will still have the right to demand that You make
immecdiate paymentin full of the amount that You owe Us under the Equity Line
Agreemenl and undaer this Adjustable Rate Mortgage.

11. Qur Rights of Enforcement. Each of Our rights under this Adjustable
Rate Morgage is separate. We may exarcise and enforca one or more of thesa
rights, s well as any of Cur rights under the law, one at a time or ali al once.

12. Obligetions of You and of Persons Taking Over Your Rights or
Obligations; Agreemant Concerning Captions. Subject to the terms of this
Mortgage, any person who takes aver Your rights and obligations under this
Mortgage shall hava all of Your rights and will be obligated to keep all of Your
promises and agreementz mada In this Adjustable Rate Mortgage. Similarly,
any person who takes over Qur rights or obligations undar this Adjustable Rate
Morigage will have all of Our rights and will be obligated to keep all of Our
agreemants made in this Adjusiable Rate Merlgage.

If more than one person signs this Adjustable Rate Marigage as bomowaer,
all are fully obligaled 1o keep all of borower's promises and obligations
contalned in this Aduslabla Rata Mortgage. We may enforce Our nghts under
this Adjusiable Rale Mortgage against each of You individually or against all
of You together. This means that any one ol You may be requirad to pay all of
the amount owed under the Equity Line Agreement and under this Adjustable
Rate Mortgage. However, K one of You does not sign the Equlty Line
Agreoment then:

{a} that person is signing this Adjusiable Rate Morigage only to give His
of Her righis in the property to Us under the larme of this Adjustable Rate
Morage;

{b) He or She is not personally obligaled o make paymenis or o &ct under
the Equity Line Agreement or under this Adjusiable Rate Morigage,; and

{c} He or She agrees thal We and any other borrower under the Equity
Lina Agreement may agiee ® exiend, modily, farboar or make any other
accommodations with regard to the terms of this Adjustable Rate Morigage or
the Equity Line Agreement without His or Her consentand without releasing the
co-signer or modifying this Adjustable Rate Morigage as to that co-signer's
intarest i the property.

The captions and titles of this Adjustable Rate Morigage are for conva-
nience only. They may not be used lo Interpret or 1o define tha terme of this

Adjusiable Rate Morigage.
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13, Agresment Concerning Notices. Uinless the law requires otherwise,
any notice thal must be given to You under this Adlusiable Rale Mortgage will
be given by delivering or mailing It arddressed to You al the address staled in
Saction Hl above. A notice will be dolivered or mailled 10 You al a diffarent
addraas If You give Lis & nolloe of Your different address. Any notice thal must
be given 10 Lis undar this Morigage will be given by malling It 10 Our address
siated above. A notica should bo mailad to Us al a different address If We give
You a notice of the different address. A notlce required by this Adlustable Rate
Morigage is given when It is mailed or when It is deliverad according to the
requirerments of this paragraph.

14. Agreasmant |s Enforceable. If any lerma of this Adjustable Rate
Morigage or of the Equity Line Agreement conflict with any provislon ol the law,
all other iorma of thia Adjusiable Ratle Morigage and of the Equity Line
Agreemen| will siill remaln in aflecl if they can be glven eflect wilhout the
conflicing term. This meana that any ienms of the Adjusiable Rale Morigage
and of the Equity Line Agreement which conflict with the law can be separated
from the remaining tanms, and the remalning terms will still be enforced.

15. Borrowet's Copy of ths Egulty Line Agresment and of this
Adjustable Rete ge. You be given a copy of the Equity Line
Agreemen! and of this Adjustable Rale Morigage. Those coples must show
thal the original Equity Line Agreement and the Adjustable Rase Morigage have
been signed. You will be glven those coples either whan You sign the Equilty
Line Agreement snd this Adjustable Rate Morigage or after this Adjustable
Rata Mocigage has baen recorded in the proper official records.

18. Transfer of the Property. Il You aoll all or any part of the property, or
Il an interost heroln s aold or ransferred without Our prior writien conaent, then
We may, at Our oplion, declare all the sums secured by this Adjustabie Rate
Morigags to be immediately due and payable. However, thie option may not
be exercised by Lis If In so doing We would violale any applicable law.

H We exerclee such an option 1o accelerate, Wa ahall mall You notice of the
acceleralion in accordance with this Adustable Rate Morigage. We may
without further notice or demand on You, invoke any remedies permitied by this
Adjustable Raw Morigage for default.

17. Our Rights Upon Your Defauit. If You default under the defawll
provision of the Equity Line Agreement, We may “accelerate” Your obligations.
This means that all debis You owe Us will becorne immediately due and
payable. { We decide 10 acceleraie, We must mall You a notice which states
how You have braached thie Adusiable Rate Mortgage.

Afiar sonding You the notice, We may sall the property al public outcry and
axarcise any other legal right We have. Afier default, Wae will be aniltied o all
costs We incur in pursuing sny righls We have, Including, but not limited 1,
reasonable atiomeys’ feas N We refer the matier to an attorney who Is not a
salarkod empicyes of ours.

If We decide to sell the proparty, We will give You 8 ¢copy of the notice of
sdla. The notice will be published for throe consaculive weeks in a paper in tha
county where the property is located. We will sell the property to the highest
bldder (which may be Us) al a public auction on the staps of the county
courthouse in the same county whera the property Is located. We then will glve
& deed conveying the property o the highest bidder. The proceeds from the
sale will be appliad first 10 the cosw of the sale (which indlude, among cther
axpenses, reisonable atiorneys’ lega and tite searches), then 1o tha deb!
secured by this Adusiable Rate Mortgage, and finally 10 the pevson who Is
legally entited o any remaining sums.

By aigning ihie Adjusiable Rale Morigage, You agreed io all of the above.

18. Our Right to Renial Payments and Possesslon. Asg additional
protection for Us, You give Us all of You righis ta any rental payments from the
property. However, untll We require immediate payment in full, or untll You
abandon the property, You have the right o collect and keep those renial
payments as they bacome due. You agree thal You have not given any of You
rights to rental payments from the property 1o anyone elsa, and You will nol do
80 without Our consant in wiiting.

If We require immadiate payment in fuil, or If You abandon the property,
then We, persons authorized by Us, or a receiver appointed by a cour at Our
request may.

(a) coillect the renlal payments, Including overdue rental payments di-
rectly from the tenants;

(b} enter on and take possession of the property;

{c} manage the propaity; and

{c) sign, cancelandchange laases. You agreo that f We notify the tenants
that We have the righl 1o collect rental payments directly from them under this
paragraph, then the tenanis may make those rental paymenis to Us without
having lo ask whether You have failed to keep You promises and agreements
undar this Adjusiable Rate Morigage.

If thave is a judgment for Us in a lawsuit for loreclesure and sale, You will
pay Us reasonable reni from the date the judgment is enlered for as leng as You
occupy the property. However, this does nol give You the right to be a tenant
on the property,

All rental payments coliacled by Us or by areceiver, other than the renipald
by Us under this paragraph, will be used first io pay the costs of collecting rental
payments and of managing the property. I any part of the rantal paymenls
remain alter those coets have been paid in full, tha remaining part will be used
to reduce the amount You owe to Us under the Equity Line Agreement and
under this Adjustable Rale Morigage. The costof managing the property may
nclude the receiver's fees, reasonable atiomeys' foes, and the cost of any
nacossary bonds. We and the receivar will be obligated to account only for
those rental paymants that We actually receive,

19. Diacharge and Releass. Whan You have glven Us writien notice that
You wish 1o Wwrminale Your Equity Line and have paid all amounis due under
Your Equity Line Agreement and under thie Adjustable Rate Morigagae, We will
discharga thie Adjustable Rale Morigage by dellverng a certlficale that this
Adjustable Rate Morigage has been satlsfied. You will not be required lo pay
Us for the discharge, but You will pay all costs of recording the discharge in the
proper official records.

20. Maximum Cradit Charges. You have agreed, according 1o the lerma
el farth in You Equity Line Agreamanti, to pay charges on the credit exlanded
10 You. [f this credil 8 sublect to a law which seta a maximum change, and thie
law Is interpretad so that the interast or olher credlt charges which We impose
oxcoed permitiad limits, then:

(a) any such ocharge In violation of the law as inlerpreled will be reduced
by whatever amount is necessary 1o bring the charge within permissible limits;
and

() any aums which You have pakd Us in axcess of the legal kmit will be
refunded to You. Such refund may be made by reducing the balance owed
under Your Equity Line Agreement or by making a direct payment to You,
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Tmi Watwood
sTATEOF __ ALABAMA
COUNTY OF ____SHFLRY _
On this Sth day of March e 93
i, a Notary Public In and for said county In sakd siate,
heraby corify that ____ Rex Watwood and Toni Watwood whose name{(s)

in/are signad 1o the loregoing conveyance and who ls/are known 1o me, acknowledged befora me on this day that, baing informed of the contents of the conveyance,

Ho/She sxeculed the same voluniarlly on the day the same bears dale.
Given under my hand thie, e Ah day of _ March

L1983

My Commiesion Expires:

This inerumant prepared by:

MY COMMISSION EXp) ~paTos
mﬁgss gwm?; 93

A, Michelle Honeycutt — Colonial %IJB 74 553"“97{;;9
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