¢0010nial Bank

Equity Line
Adjustable Rate Mortgage

by and batwesntaig, (] W A0F S _DOnas
{referred W0 as "Morigagor® or “You," whether singular or plural) and the
Colonlal Bank ,
ai: Alabama banking corporation {referred 1o as "Mortgagee,” *We,” “Our," or
“Ug"),

NOTE: You are giving Us this Adjustable Rate Morigage to secure an
open-gnd line of cradit, called Your “Equity Line,” datadDgIﬂLi._ .
19 _%_ . The annual percentage rate on Your Equity Line may changa,
increases In Your annual perceniage rate may result in higher monthly

payments and incraased linance charges; decreasas in Your annual percant-
age rale may have the opposlte effect.

Il. 1. Your Equity Line. You elther have or will enier into an agreemeni
with Us (the "Equity Line Agreament”) which oblEatas Us 1o extend to You a
line of credit up %o a maximum amaunt of §

(referred o a3 Your "Credit Limit"). According 1o the terms of Your Equity Line
Agreemant, You may borrow aa much as You like up to Your CreditLimit. (FYou

repay part of the amounts borrowad, You may than borrow maney again up to
You Credit Limil,

Il We honor Equity Line checks In excess of Your Credit Limit, then any
amount aver Your Credit Limit will not ba aecured by this Mortgage. However,
You still will have lo pay all credit extended 1o You according to the terms and
condlions 381 forth in Your Equity Line Agreement.

You are granting Us a morigage in residanlial property 1o secure Your
Equity Ling.

4. Annusl Percentage Rate. The annual percentage rate which We may
charge on the unpaid balance of Your Equity Line is subject io changa monthly
In accordanoe with the terms of Your Equity Line Agreement. You should refar
to Your Equity Line Agrearnent for the lerms governing ihe calculation of the
annual psrcentage rate.

This propaity has the following legal description:

L. In consideration of the mutual promises herein contained, You hereby
grant, bargain, sell and convey to Lis the property ("Property”) described below.

(a) The roal ostate (“Real Estate™ which Is localedat Pelham

i S'Elhy County, more particularly described as
follows:
2413 Chandawood Circle In
Shelby County,
Petham, AL 3512

{b} Alf buildings, structures, and other improvements that are located on
the property described in the paragraph {a) of this section;
{c) All rights In other property that You have as owner of the propedty

described in paragraph (a) of this sectlon. These rights are known as
“easomants, rights and appurtenances attached to the property,”

{d} Allrentsorroyaltias fromthe property described in paragraph (a) of this
section;

() All mingral, oil and gas rights and profits, waler ights and watar siock
that are pant of the property that Is described in paragraph (a) of this seclion;

(f} Al rights that You have in the land which lies in the streets or roadsin
front of, or next io, the property described in paragraph (&) of this section;

{(g) Allfixtures on the property described in paragraphs (a) and (b) of this
section;

(h) Allofthe property dascribed In paragraphs (b) through (1) of this section
that You acquive In tha (uture, and all rights described In paragraph {b) through
() that You aoquire in the fulure;

(I All replacements of or additlons to the property dascribed in para-
graphs {b) through {f) and paragraph {h) of thie section; and

(i Allreplacements of or additions to the fixturas thal are on tha property
dascribed In paragraphs (a) and (b} of this section,

Lot 229, according to the Survey of Chendawood South, Sixth Sector, as recorded in Map Book 7, page 49, in the

Probate Office of Shelby Chunty, Alabema.

This mortgage is secondary to that lst mortgage held by The Rutson Company, Inc,, filed for record e 24, 1991,
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Wa may exercise all rights contalned herein if You:

{a} Do not pay all amounts owed undar Your Equily Line Agreament as
and when due, including principal, finance charges and all other indekledness
incurred in connadlion with Your Equity Line;

{b) Do naotpay, with interes!, as and when dua. any amount that We spend
tndar this Adjustable Rata Mortgage 1o protact the value of the properly and
Qur rights in the proparty;

{¢) Engage in lraud or material misrepresentation by Your actions or
fallura to act, in connection with any part of Your Equity Line Agreement; or

{d) Your action or inaclion adversely affects the collateral for Your Equily
Lina, ar Our rights in the collateral, as is more specifically set outin Your Equity
Lina Agreement.

You promise that except for the "exceptions” listed in any title Insurance
policy which insures Our rights in the property:

(a} You lawiully own the property;

(b) You have the right 1o mortgage and convey the property Yo Us; and

(e} There are no outstanding daims or charges against the property.

You give Us a ganaral warranty of titke. This means that You will be fully
reaponsible for any losses which We sufler because scmeone other than Us
has some of the rights In the property'which You promise that You have. You
premisa that You will defend Qur ownership of the property against any claima
of such rights.

V. 1. You Promise to Pay, You will promptly pay Us when dkie:

(8) All advances already made or o be made under Your Equity Line
Agreement or any exlansion or renewal thereof;

(b)Y All inance charges incurrad on such advances, and

(e} Allolber charges, cosls and expenses which You now owe or will owe
1o Us under You Equity Line Agreemani.

2. Insurance. You agrae that You will keep the buildings erected or to
ba orected on the real estate insured against loss or damage by fire, and such
othar hazards as may ba specified by U5, for Qur benefit, and by insurers and
In amcunis approved by Us. You also agree 1o daliver such insuranca palicy
or policias to Us, and have atiached Iherato loss payable clauses in lavorof and
in & form acceplable 1o Us. The fire Insurance policy shall contain the usual
extended coverage andorsameant.

H You fail to obtain such insurance, We may, at Our option, ebtain such
insurance, and the premiums therefor shall be & lien on the Property and added
io the ameunt ol Your obligations secured by this Adjustable Rale Morigage.
In the casa of a logs, any insurahce procaeds payable 1o You andfor Us are,
o the extenl of You inlerest, hereby assigned 1o Us. We may use such
proceeds lo preserve and protecd Qur righte under this Adjusiable Rate
Marigage and Equity Line Agreemenl, or kb sacure repayment af the Equity
Line or 1o rebuild or restore the damaged bulkdings or improvements, as We
deam bast. Furthar, We shall have the absolute right to seitle and compromise
all claims under sald policies of insurance.

3. Payment of Taxes; Discharge of Liens; Inferlor Liens. You shall
pay all taxes, assessmeants, waler rents and othaer governmental charges
levied upon said premises, in a imely fashion. W You defaull in the payment
of Your 1axas and other charges, Wae may, at Our option, pay said taxes, and
other charges, and such paymentis shall be & len on the Property and added
io the amount of Your debt o Us secured by thls Adusiable Rale Mortgage.

You agree to pay or satisfy all llens agains! the Property thal may be
suparior o this Adjustable Rate Mortgage. Howaver, ¥ou do nothave to satlsfy
a superor ben If:

(a} You agree, in writing, to pay the obligation which gave rise to the
superior lien and Wa approve the way in which You agree to pay that obligation;

{b) You,in good faith, argue or delond agains! the superior lian in a lawsult
so that, during thal lawsuit, the supericr llen may not be enforced and na part
of tha Property may be given up; or

(e} You obtain from the holder of such llen an agreement which subordi-
nates, i, gives Us priority over, the compaiing lien.

You agree not to allow any creditor to place & lien on or recaive any security
intergstin the property sacuring Your EQuity Lina debl withou!firsl notilying Us.

4. Application of Payments. Unless the law requires otherwlse, We will
apply aach of Your payments undar Your Equily Line Agreement in the
followlng order:

{a) credit Insurance premiurns (K any};

(b} FINANCE CHARGES, butnelinciuding late charges, which have been
incurred during the mosl raceni bllling cycle; and

(c) the balance remaining.

8. Your Agresment to Maintain tha Proparty; Lease Chbligations;
Agreements About Condominiume and Planned Uinit Developmenis. You
agrae 1o keep the property in good repalr. You will not destroy, damage or
subsiantlally change the property, and You will not allow the property to
deteriorate.  You do not own bul are a tenani on the properly, You will fubfili
all obligations under Your lease.

M the property I& & unit in a condominlum project or a planned unit
devalopment, You will fulfil all of Your obligations under the Declaration,
By-Laws, Regulalions and other documnenls that creale or govem the condo-
minlum project or planned unlt development. Also, You will nol divide the
propedty Inlo smaller parts thal may be owned separately, and

You will nol consent 1o any of the following unleas You have first given Us
notice and obtalned Our consant In writing;

(a} theabandonmenl or lermination of the condominium project or planned
unit development, unkess, In the case of the condominium, tha abandonment
or termination is required by law;

(b} any sighificani change fo the Declaration, By-Laws, or Regulations of
the Ownar Asscclation, Trusl Agreemen(, Arlicles of Incorporation, or other
doouments thal craate or govern the condominlum prolect or planned unit
davelopmenl, including, for @xample, & changs in the percentage of ownarship
righta held by unit owners in the condominium peoject or in the conmmon area
or fagliitles of the planned unlt development;

(¢) & declsion by the Ownors Associalion to lerminate professional
managemen! and %o begin self-management of the condominium projoc or
planned unit development; and

(d} the wranaier, relezse, creation of liens, parition or subdivision of all or
pan of the common areas and facllities of the planned unit development.

it a condominium or planned unit developmen rider |8 execuled by You and
recorded togather with this Adjustabla Rate Mortgage, the covenants and
agreemonts ol such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Adjustable Rate Morigage
aa |i tha rider were a part theraol.

5. Our Right in Protact the Property. II;

{n} You do nol keep Your promises and agreements made In this Adjust-
able Rale Morigage, or (b) someone, including You, begins a legal procaeding
thal may significantly affect Our rights on the property (such as, for exampie,

a logal proceeding in bankruptcy, in probale, for condemnation, or 1o enforce
laws or regulations), then We may do and pay for whalever is nacessary to
protect the value of the property and Ous rights in the property. Our acticns
under this paragraph may include, for example, appearing in court, paying
reasonabla attomnays’ fees, and entering the property to make rapairs. We will
give You notice hefora We take any of thase actions.

You must pay to Us any amoun!s, with interast, which We spend under this
paragraph. This Adjustable Rata Mortgage will protect Us in case You do nol
keap the promise 1o pay those amounis with interest. However, any sums
axpended by Us Ih excess of Your Equity Line Credit Limit wilk nol be secured
by this Adjustabla Rate Morigage.

You must pay all amounts dus 1o Us when We send You anaotice requesting
that You do so. You will also pay interest on those amounts at tha same rale
slated in the Equity Line Agreemeni. However, if payment of interast althat rate
would violate the law, You will pay interes! on the amounts spent by Us under
this paragraph at the highest rate the law allows. Interesi on each amoeunt wili
begin on the date that the amouni is spant by Us, However, You and We may
agree In writing 1o terms of payment that are differant from those in this
paragraph.

Any amounls We disperse pursuant to this paragraph, with interest
thereon, shali become additional indebtedness of Yours secured by this
Adjusiable Rate Morigage,

Although We may laka action under thig paragraph, We do nol have to do
80.

7. OurRightofinspection. We, and cthers autharized by Us, may enter
and ingpect the property. Wa mus! de s¢ in a reasonabla manner and at
reasonablo times. However, before ona of the Inspeclions is made, We musi
give You notice staling a reasonabla purpese for the inspection. The purpose
must be ralated to Our rights in the property.

8. Condemnation. A taking of property by any governmental autherily
by eminent domain is known as “condemnation.” You give Us You right:

(a} to procoeds of all awards or claims lor damages resulting from
condamnation or other governmental 1aking of the propanty {(or, i the propearty
inciudes a unlt In a planned unit development, of the common areas and
facilitios of tha planned unlt develepments); and

(h) to proceads from a sale of the property {or, if the property includes a
unit in a planned unit development, of the commen areas and facilities of the
planned unil development) that is made to aveid condemnation. All of those
proceads are to be pald to Us.

I all or part of the properly is taken, the proceads will be used tc reduce the
amoun! that You owe to Us under Your Equity Line Agreemen! and this
Adjustable Rale Morigage. If any of the preceeds remain afier the amouni thal
You owe to Us has baen paid in full, the remaining procesds will be paid to You.

i You abandon the proparty, or it You do not answer within thirty days, a
notice from Us stating that a goveramentat authority has cffered 1o make a
payment o+ 1o sete a claim for darmages, then Wa have the authority 1o collect
the proteeds. We may then use the procoeds o repair or restore the property
ar 1o reduce the amount that You owed to Us under 1he EqQuity Line Agreament
and this Adjustable Rale Morigage. The thirty day pesiod will begin on the date
the notice Is mailed, or if it is not mailed, on the data the nolice is delivered, I
any proceeds are used lo reduce the amount of princlpal which You owe Us
undar the Equlty Line Agreemeni, thaluse will nol dalay the due date or changa
the amount of any of Your monthly paymenis under tha Equity Line Agreemanil.
However, You and We may agrea in writing %o those delays or changes.

§. Continuation of Your Obligetions. We may allow a person who
{akes over Your rights and obligations, to delay or to change the amount of the
monthly paymenis due under Your Equity Line Agreement or under this
Adjusiabie Rate Mortgage. Even if We do this, however, thal parson and You
will both still ba fully obligated under the Equity Line Agreement and undar this
Adjusiable Rate Mortgage unless the conditions stated in this Adjustable Rala
Morigage have bean met.

Wa may allow those delays or changas for a person who lakes over Your
rights and obligations, even it We are requesiod not to do 30. Wa will nol be
required to bring a lawsuit against such a person for net fulfilling obligations
under the Equity Line Agreement ar under this Adjustable Rate Morigage, even
if We ara requested {0 do so.

10, Contlnuation of OQur Rights. Even if We do nol exarcise or enforce
any right undar this Adjustatie Rate Morigage or under the law, We will still
have all of those rights and may exercisae them and enforce them in the fulure,
Even if We oblain Insurance, pay taxes, or pay other clalms, charges or lens
against the property, We will siill have the right 10 demand thal You make
immediate payment in full of the amouni thal You owe Us under the Equity Line
Agreement and undar this Adjusiable Rate Morgage.

11. Our Rights of Enforcemant. Each of Our rights under this Adjustable
Rate Mortgage is saparate. We may exercise and enlforce one ormore of these
rights, as well as any of Our rights under the law, ohe al a time or all at once.

12. Obligations of You and of Persons Taking Over Your Rights or
Obligations; Agresment Concerning Captions. Subject o the lesms ol this
Morigage, any parsch who takas ovaer Your rights and obligations under this
Marigage shail have all of Your rights and will be obligated 1o keep all of Your
promises and agreements made in this Adjusiable Rale Morigaga. Simdlarly,
any person who takes over Our rights or obligaticns under this Adjusiable Rate
Morigage will have all of Our nghts and will be obligaled o keep all of Our
agreaments made in this Adjustable Rale Mortgage.

If more than one parson signs this Adjustable Rale Mortgage as bormower,
all are fully obligated to keop all of bomower's promises and obligations
contained In this Adjustable Rale Morigage. We may enforce Our rights under
this Adjusiable Rate Mongage agalnst each of You individually or against all
of You together. This means that any one of You may be required (o pay all of
the amount cwed under the Equily Line Agreement and under this Adjustable
Rale Morigage. Howaver, if one of You dees not sign the Equity Line
Agreement then:

{a} that person is signing this Adiustable Rate Morigage only o give His
of Her rights in the propenty 1o Us under the ierme ol his Adjustable Rale
Morigage;

{b) He or She is not personally obilgaled \o maka payments or lo act under
the Equity Line Agreement or under this Adjestable Rate Morigage; and

{¢) He or She agrees thal We and any other borrower under the Equity
Line Agreament may agree b extend, modify, forbear or make any other
accommodations with regard to the terms of this Adjustable Rate Morigage or
the Equity Line Agreement without His or Hor consant and without releasing the
co-signer or modifying this Adjustable Rate Morigage as lo that co-signed’s
intereat in the property.

The capons and titles of this Adjustable Rate Morigage are for conve-
nlence only. They may nol be usad lo interprel or W define the terms ol this
Adjustable Hale Morigage.
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13. AgreementConcerming Noticss. Unless the law requires otherwise,
any notice thal must be given to You under this Adjustable Rate Mortgage will
be glven by dellvering or mailing it addreased ko You al the adkiress staled in
Sectlion Il above. A notice will be delivered or mailed to You al a different
address Il You gve Us a nollce of Your different addreas. Any nofice thal mus!
be given fo Us under this Morigage will be given by mailing It to Our address
stated above. A notice ahould be malled 1o s al a different address il We give
¥You & nolica of the difiarant addresa. A notice required by this Adjustable Rate
Mortgage s given when il Is mailed or when il ia delivered according 1o the
reQuirements of thie paragraph.

14. Agresment is Enforceabls. H any terms of this Adjustable Rale
Morigage or of tha Equity Line Agreement conflic| wilh any provision of the kaw,
all other terme of this Adjusiable Rale Morigage and of the Equity Line
Agreoment will st remaln In effect i they can be given effect without the
conflicing rm. This maans that any terms of the Adjusiable Rate Morigage
and of Ihe Equity Line Agreement which conflict with the law can be separated
from the remalning terrms, and the remalning lerme will stll be enforcad.

15. Borrowsr's Copy of the Equity Line Agreement and of this
Adjustable Rate Hortg:l e. You will be given a copy of the Equity Line
Agreament and of this Ad] Hma Morigage. Those coples must show
that the original E ItyLIna Aqrﬂmml and tha Adjustable Rate Morigage have
been signed. You will be given those copias elther when You sign the Equity
Line Agreement and this Adjusiable Rale Morigage or after this Adjustable
Rate Morigage has bean recarded In the proper official records.

16, Transter of the Property. If You sel all or any part of the proparty, or
If an interestharein ls sold or ransierred without Our prior written consent, then
We may, al Qur oplion, declare all the sume secured by thie Adjustabla Rals
Morigage o be immediataly due and payable. However, this option may not
be exarclaad by Us if in 80 doing We would violale any applicablo law.

It We exarcise such an option to accelerale, We shall mall You netice of the
accolaration in aocordance with this Adjustable Rate Morigage. Wea may
without further notice or demand on You, invoka any remedies permitied by this
Adjustable Raw Morigage for default.

17. Qur Rights Upon Your Defauit. If You default under the default
provision ol the Equity Line Agreament, We may "accelerate” Your obligations.
This means that all debls You owe Us wil becorne immediately due and
payable. Il We decide io acosleraie, We must mall You a notice which stales
how You have bréached this Adjustable Rate Mortgage.

Alist sending You the notice, We may sell the property al public outery and
exarcise any other legal right We have. Afler default, We will be eniltied o all
costs We incwr in pursuing any rights We have, Including, but not limited %o,
reasonable atlomeye’ fees i We refer the maltier to an attornay who Is not a
salarled employee of ours,

If Wa decide to sall the property, We will give You a copy of the notice of
sale. The nolice will be published for three congeculive wecks In & paper in the
county where the property s localed. We wil sall the property to the highest
bidder {which may be Us) at a public auction on the slaps of the county
courthousea in the sBame county where the properly is located. We then will give
& deed conveying the property o tha highas! bickier. The proceeds from the
sale will be apphiad first 0 the ocosis of the sale {which Include, among other
eXpenses, reasonabie atkynoys' fees and tile searches), then v the dabt
seCured by this Adjusiable Rale Morigage. and finally 1o the person who is
legalty antlitted 1o any remaining sume.

By signing this Adjusiable Rate Morigage, You agresd 1o all of the above. M an‘!-
e "

18. Our Right to Rental Paymaents and Possesslon. As additional
protection for Us, You give Us all of You rights to any rental payments from the
proparty. Howaver, until We require immediate payment i full, or until You
abandon the property, You have the right % collect and keep those renial
payments as lhey become due. You agree that You have not given any of You
rights to rental payments lrem the property o anyana alse, and You whl nol do
50 without Our consont in writing.

If We require immediate payment in full, or If You abandon the property,
then We, parsona autharized by Us, or a receiver appoinied by a courl at Cur
requesl may:

{(a) collect the rental payments, Including overdue rental paymenis di-
recily from the lenants;

(b} enter on and take possassion of the propeary,;

{¢c) manage the property; and

{d) sign, canceland changeleases. You agree thatlf Wenotlfy the lenants
that We have the right to collect rental payments directly fram them under this
paragraph, then the tenanis may maks those renlal payments to Us without
having to ask whethar You have failed io keep You promises and agreements
under this Adjustablo Rate Mortgage.

Il here is & judgment lor Us in a lawsuit for foreclosure and sale, You will
pay Us reasonable rent fromtha data the judgmentis entered for as long as You
eccupy the property. However, this does not give You the right Io be a tenant
on the property.

All rental paymants collected by Us or by a receiver, other than the rent paid
by Us under this paragraph, wiil be used first to pay the costs of collecting rental
payments and of managing the property, Il any part of the rental payments
remaln after those costs have been paid in full, the remaining part wili be usad
to raduce the amounl You owe 10 Us under the Equity Line Agreemenl and
under this Adjuatable Rate Mortgage. The cost of managing the property may
include tha receiver's fees, reasonable atiomeye' leas, and the cost of any
necesgary bonds. We and the recelver will be obligated to account only for
those rental paym.ants thal We aclually receive.

19. Discharge and Reiesase. Whan You hava given Us writien nolice thal
You wish o terminate Your Equity Line gnd have pald &H amounts due under
Your Equity Line Agreement and under this Adjustable Rate Morigage, We will
discharge this Adjuatable Rale Morigage by delivering a certlficate that this
Adjustable Rate Morlgage has bean satlsfied. You will not be required o pay
Us ior the discharge, but You will pay all costs of recording the discharge in the
proper offical records,

20. Maximum Credit Chargss. You have agread, according (o the lerma
sol forth in You Equlty Line Agreamanl, to pay charges on the credit exlended
1o You. If this credil s subject to a law which sals & maximum charge, and this
law I8 interpreded so that the interes! or other credit charges which We imposs
axceed permitted limitg, then:

(a} any such charga In violation of the law as interpreled will be reduced
by whatever arnount is necessary 1o bring tha charge within permissible lmits;
and

{b) any sume which You have paid Us in axceas of the lagal Nrmit will be

refunded to You. Soch refund may be made by reducing balance owod
under Your Equity Line Agreement or by making a Bg:f nt o You.
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Borrowear Mm
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Borrower  Jane Love Bonds
sTATEOF _ ALABAMA
COUNTY OF _IRFRERSCN
On this th dayot _ March 193
l, & Notary Public in ang for =aid county In said siate,
haraby certty that _Ronald C, Bonds and Jene Love Bonds whose name(s)

ls/are signed 10 the foregoing conveyancs and who le/are known o me, acknowledged beéfore me on this day that, belng Informed of the contants ol the conveyance,

Ha/She execuled the same voluntarity on the day the same bears date.

Given under my hand this, the ___ AR dayof __ March

, 199 3
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My Commission Explres:

This inerument preparad by,

A, Michelle

[ 955

- Colomial Bank

[p——




