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THIS MORTOAGE ("Securily Insirument”) is'mado on | | FEBRUARY 17 L1993 .
F’]""F"“ i.zli .]EFFREY ﬁ.CLEMCIlNS hl‘!ll KIVHERFY (.I.LEMONS. HUSBAND AND WIFE
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('BM}. This Secwrily Instrument iz given ©  MORTGAGE FINANCING, INC.

~ which is organizod and cxisting under the laws of THE STATE OF ALABAMA . , and whose
address s 631 BEACON PARKWAY WEST, SUITE 112, BIRMINGHAM, ALABAMA 35209
| ' ("Lender"). Bamowcer owes Lender the principal sum of

NINETY THOUSAND SIX HUNDRED FORTY AND NO/ 100 .

Dollars (US. § 90,640.00 ). 'This debl is evidenced by Borrowor's noie dated the same dalc as this Security
Instrument ("Now"™), which provides for munibly puyments, with the full debi, if not paid carlicr, dus and paysble on
MARCH 1, 2023 . ‘This Socurity Instrument secures to Londer: (a) the repayment of the debt evidenced
by ths Noto, with interest, and all rencwals, cxicnsions and modificadons; (D) the payment of all othcr sums, with lmerest,
advanced under paragraph 6 to protcct the security of this Securlly Inytrument, and (c) the performance Of Bormower's covenants
and agrecients under the Security Instrunent and ihe Now, For this purpose, Borrower docs hereby mortgage, grant and convey
t0 Lender and Lender's succossors and assigns, with power of salc, the following described property located in
. SHELBY - County, Alabama:

LOT 32, ACCORDING TO THE SURVEY OF OLDE TOWNE FOREST, AS RECORDED
"IN MAP DOOK 9, PAGE 133 JN THE PROBATE QFFICE OF SHELBY COUNTY,
. ALABAMA, BEING SITUATED IN SHELBY COUNTY, ALABAMA; !
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| which has ‘tho addreas of 601 SEVENTH STREET N.W. (601 OLDE TOWNE LANE), ALABASTER
- 1 |
_Alshama az007 ("Property Address");

[23p Cocds]

TO HAVE AND TO HOLD jhis property unto Lender and Lender's succcssors and assigns, forcver, together with
all tho improvcments now or herealler emcted on tho proporty, and all easements, righls, appuricaances, redls, royaltles,
mineral, oll and gns rights and profits, water rights and siock and all fixtures uow ur horcaflor a pan of the property. All
replacements and additions shull alyo be covered by this Securlty Instrument, Al of the foregoing is referred to in this Sccunty
Ingtrument as the "Property.”

. BORROWER COVENANTS that Borrower is lawfully seized of the estale hereby conveyed and has the righl 10 morigage,
grant and convey the Properiy and thal the Pruperty iy unencumbered, except for encumbrances of record. Bommower warrants
and will defend genemlly the lide 0 the Property uguinst all claims and demands, subject 10 any encumbrances of record.

" UNIPORM COVENANTS. Borrower and Lender covenant and agree as follows.

| 1. Payment gf Principul, Interest and Late Charge. Borrower shall pay when due the principal of, and inigresl on, the

debt evidenced by the Now and law chargoes duu_um‘.lim ihie, Now.
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2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for
insurance required by Paragraph 4.

Each monthly installment for items (a), (b), and (c) shall equal one-iwelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient 10 maintain an additional balance of not more than one-sixth of the estimated amoumis.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (¢), together with the future monthly payments
for such ilems payable 1o Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required 1o pay such items when due, and if payments on the Note are current, then Lender shall either refund
lhe excess over one-sixth of the estimated payments or credit the €xcess over one-sixth of (he estimated payments 10 subsequent
payments by Borrower, at the option of Borrower, If the total of the payments made by Borrower for item (a), (b), or {c)
is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary {0 make up the deficiency
on or before the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secrelary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment shall also
include either; (i) an installment of the annual mortgage insurance premium to be paid by Lender to the Secretary, of (ii) a
monthly charge instead of a morigage insurance premium if this Security Instrument is held by the Secretary. Each monthly in-
stallment of the mortgage insurance premium shall be in an amount sufficient to accumulate the full annual morigage insurance
premium with Lender one month prior 10 the date the full annua! morigage insurance premium is due (o the Secretary, of if this
Security Instrument is held by the Secretary, each monthly charge shall be in an amount equai to one-twelfth of one-half percent

of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all installments for items {a), (b), and (c) and any morigage insurance premium
installment that Lender has .not become obligated 1o pay 0 the Secretary, and Lender shall promptly refund any excess [unds
1o Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall
be credited with any balance remaining for all installments for items (a), (b}, and {(c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as foliows:

First, 1o the morigage insurance premium to be paid by Lender to the Secretary or o the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, 1o any taxes, special assessments, leasehold payments or ground rents, and fire, floed and other hazard insurance
premiums, as required; -

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Propertly, whether now in
existence or subsequently erecied, against any hazards, casualties, and contingencies, including fire, for which Lender requires
inourance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shatl also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Botrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and direcied to make payment for such loss
directly to Lender, instead of to Borrower and to Lender joimly. All or any part of the insurance proceeds may be applied
by Lender, at ils option, either (a} 1o the ceduction of the indebtedness under the Note and this Security Instrumen, first to
any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged Property. Any application of the proceeds to the principal shall not extend or posipone the due date
of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be

paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument and shall continue lo occupy the Property as Borrower’s principal residence for at Jeast one ycat
after the date of occupancy, unless the Secretary determines this requirement will cavse undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower’s conirol. Borrower shall notify Lender of any extenuating circum-
stances. Borrower shall not commit waste or destroy, damage or substantiaily change the Property or allow the Property to
deleriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the
loan is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall
also be in default if Borrower, duting the loan application process, gave materially false or inaccurate information or stalements
1o Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note , including,
but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence, If this Security
Instrument is on & leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee titie (o the

Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that ar¢ not included in Paragraph 2. Borrower shall pay these obligations on time directly (o
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments, .

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation ot to enforce laws or regulations), then Lender may
do and pay whatever is necessary 10 proiect the value of the Property and Lender’s rights in the Property, including payment

of taxes, hazard insurance and other items mentioned in Paragraph 2,
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_;my amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounis shall bear interest from the date of disbursement, at the Note rate, and at the

option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnations or other taking of any part of the Property, or for conveyance in ptace of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds 10 the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then 1o prepayment of principal.
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which
are referred to in Paragraph 2, or change the amount of such payments. Any excess procceds over an amount required 10
pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8§, Fees. Lender may collect fees and charges authorized by the Secretary.

4. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if;

(i) Borrower defaults by failing to pay in full any monthly payment required by this Securily Instrument prior (o
or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for & period of thirty days, to perform any other obligations contained in this
Security Instrument.

{(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if;

(i) All or part of the Property, or 8 beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the ourchaser or grantee as his or her principal residence, or the
purchaser or grantee does SO occupy the Property, but his or her credit has not been approved in accordance

with the requirements of the Secretary.

(¢) No Waiver, If circumstances occur that would permit Lender 1o require immediate payment in full, but Lender
does not require such payments, Lender does nol waive its rights with respect o subsequent eévents.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid, This Security Instrument
docs not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e} Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not be eligible
for insurance under the National Housing Act within 90 NINETY DAYS from the date hereof, Lender may, at its option
and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secrewary dated subsequent 10 90 NINETY DAYS from
the date hereof, declining 10 insure this Security Instrument and the note secared thereby, shall be deemed conclusive proof
of such ineligibility. Notwithstanding the foregoing, this oplion may nol be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right o be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amouni due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Bomower's account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attlorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations thal it secures shall remain in effect as if Lender
had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (1) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of & current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iil)
reinsiatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender Lo any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required
to commence proceedings against any successor in interest of refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of

any right or remedy.

12. Successors snd Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of Paragraph
¢ b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument
but does not execute the Note: {a} is co-signing this Security Instrument only to morigage, granl and convey that Borrower’s
interest in the Property under the terms of this Security Instrument; {b) is not personally obligated to pay the sums secured
by this Security Instrument; and () agrees that Lender and any other Borrower may agree (0 extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by first class mail (o Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument

shall be deemed o have been given to Bomower or Lender when given as provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shail be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event thai any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to

be severable, k_g $
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Is. Ilnrrmrnr'l Cnpy. Bommower qball be mvﬂl OT” mlblmnd uupr of this Sccurity lnTlmmmn..

. 16. Anl'gnlnnnt nrnmu. Bmwurunmdlumwm and transfers 1o Londer all the ronis and revonues of the Property,
t  Borrower authorizos Lender or Londer's wmcﬂlmtunw:nHWMmmmdhm lechlnmtofl?l: ':,
| wmynwmmmmmmLmda'awHowewrprioermdwsnuthatuﬂmhwuoerwsm any
. covenant or agreement in the Security Instrumont, Bocrowor shall collact and reocive all ronts and revenucs of the Property
' a8 trustee for the benefit of Lender and Borrower. Thmmsnmnnlof:mumnthnnanMgnmmlmdmtm

. assignment for additiona! security only. i

| Ichndugiwanoumﬁ'bmanhmnnnuwm*(u}aumnuwmivndbyumwshﬂlhetmld Bommower as tmsise for
| meﬂt ofwl.rﬁd:rf ::hnlr. m“hefﬁliod to the W;l(s )aacm;d by llmewurlly Instrument; (b) Lender | be entived o collect
rocoi & ments o Property: and (¢) cach ienani of the Property shall all rents duc and unpaid 10 Londer

or Lender's agent on Lemder's written demand to the lenant. d i 0

| Bormrower has not uxucutnd any prior assignment of the rents and hag not and will not parl"urm any act that would prevenl
Lender from cxexcising its rights undet this Paragraph 16.

|
P
|

Lender shall not be roguired 0 enter upon, ukecmu'ulufurmmnmmﬂlu hﬂmcnrafwrgl\dngmuunfbtmh
. o Bomower. Howover, Lender or a judicially appointed recoiver imay do so at an limathmisabmnch Any tion
. of rents shall noL cure or waive any default or invalidate any other right or rcm«:r of Londer. This assignmment of ronts of

the Propmy shall termninate when the debt secured by the Sncurily Instrument is pald in full
NON-UNI|FDRM COVEI'MN’I‘S Hnm:rww and Lmdnr funther cm'nnnnl and agroe as fullnwa.

! 17, Foreclosure Prmdur:. It Lmder requires Immedlila plyment in Nult ynder p-r-graph 9, Lepder may invoke the
| power of sale and nny other remedies permitted by applicable lnw. Lender shall be entitled to coliect all upmel incurred
| i puqulul the remedios Mud In th[: pmgrnph 17. im:ludlng. but wot limited tu, ressonable attorneys' fees and costs
:ol‘tll*nmenm., il! | ‘ | : | ,

|+ | | . . . .

' If Lender invokes the power ul sule, Lend:r shql pive nntn:: in the manner requir:ll by paragraph 13 as well ac by
applicabls law to Borrower aud any other persuns prescribed by applicable law. Lender shall publish the notice of sale
. ance p woek for throe consecutive weeks In a newspaper publighed in Shelby County, Alabaina, and there-
| upon shall sell (e Property to the highest bidder a¢ pnhllc auction at the front door of the county courthouse of this
' county. Lender shall deliver (o the purchuser Lender’s deed conveying the Property. Lender or its desigoee may purchase
' the Property at any sale. Dorrower covenpots and agrees that the proceeds of the sale shall be spplied in the following

- grder: (a) to all expeuses of the sake, Including, but not Jimited to, ressonable anorneys’ fees; (b) 1o all sums secured

| by this Security Instrument; and (c) any excess ty the person or persons iegally entitled to it.

. 18. Release, Upon paymcont of all sums secured by this Security Instrument, Lcm:la' shall release this Security (i,
. Instrument without charge to Brower. Borrower shall pay uany recoriation costs unless applicable law provides otherwise, .

19. Wnlrm. Borrower walves all rights of humumead exemplon in (he Pmpmy and rellnquishes all righis of
curicyy amnd dower in the Property.

20. Riders to this Security Instrument. If one or more riders arc oxecuted by Borrower and recorded together with this
Securdty loxttunont, the covenants and agrosmeonts of cuch such rider shall be Incorporated into and shall amend and supplement
tho covenaniz and agreements of thix Sccurity Instrument as if the rider(s) wore a part of this Security Instrument, [Check

applicable box(es)]

—] Rehabilittion Lown Rider 1 Tax-Bxemp Financing Rider Rider for Secion 248 Mortgage
[.-) Condominlum Rider Graduated Payment Rider ] Growing Equity Rider

L) Manncd Unit Dovelopmeni Rider , !

(] Other [Specity] o - 5

| BY SIGNING BELOW, Botrower accepis and agrees © lhn lmms contained in this Sl:cuﬂly Instrument and in any rider(s)
|cnmumd b;r Borrower and rum:ded with it. S
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. County st SEFLRY

. P . .1993, 1,
On this | 17th  day of FEBRUAR 19 -

: the und%rsigﬁed
oy | ' : Sk
-' ' ' : ' ardd in said staw, horoby certify that |
s Notary Public in and for 85 CUEY o ) FMONS, HUSRAND AND WIFE |
- ONS AND KIMBERLY C Mt - ',
o JEFFRE" A.CLEM ; , , whose name(a)

signed
being informed

act on the day the same

farc

o the
of the

10 me, acknowlcdged befum me that,
gt iafhor/eic

¥ .mnwyanm, and who th/aro 1 y
m of the conveyance, nuistwfihey exocuted the same voluntarily an

| 1993 .
boars bord and seal of offico this the  17th

Given under my

- My vommission cxpigi &
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