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FHA Case No, Sl
i
STATE OF ALABAMA MORTGAGE 011-3645697703 v
THIS MORTGAGE {"Securily insirument”) is glven on January 18 .19 93
Tha Mortgagor Is |
Richard P. Smith and wife, Rebecca $.Smith %ﬁ
L
-
whose address |s 408 Deborah Drive, Columbiana, AL 33051 ;
(“Borrowet”). This Securily Instrument is given 10 ;*

Troy & Nichols, Inc. "
which is organized and exlisling under the laws of the State of Loutsiana , angd whose
address IsP.0. Box 4025 , Monroe, LA 71211-4020
("Lender”). Borrower owes Lender the principal sum of ,.

SIXTY THOUSAND $1X HUNDRED FIFTEEN & 00/100 L
Dollars (US. S 60,615.00 5, This debt is evidenced by Borrower's note dated the same date as
(hls Securlty Instrument (“Note”], which provides for monihly paymenls, with the full debt, if not pald earlier, due and payable on "r
Fabruary 1, 2023 . This Security Instrument securas 1o Lender: (a) the repayment of lhe debt
ovidenced by. lhe Nols, with interest, and all renewals, extenglons and modifications; (b) the payment of all other sums, wilh Ev
interest, adyanced under paragraph © 10 protect the securily of this Security instrument; and (c] the performance of Borrower's E*
covenanls and agreements under 1hls Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, granl h
and conyey 10 Lender and Lendst’s SUCCBSSOrS and assigns, with the power of sale, the foliowing described propstly located in '1?'5:
Shel by County, Alasbama: :

V't

.\,
e

e T LI NN TR T - -
o -

Lot 4, according to Triple Strings Subdivision as recorded in Map Book © page 34
‘' the Probate Office of Shelby County, Alabama; being situated in Shelby
County, Alabama,

PR L R

The proceeds of this loan haveibeen applied to the purchase price of the property ﬁ
described herein conveyed te mortgagors simultaneously herewith. e
LN
L
it
which has the address of 406 Deborah Drive, Columbiana 'E
(Street) (Citys ¥
Alabama 35051 (“Properly Address"), E,L
(ZIF Code i
TO HAVE AND TO HOLD thls property unto Lender and Lender’s SUCCessOrs and assigns, forever, together wilh all the 3
improvemenls now or hereafler erected on tha property, and all easements, rights, appurtenances, renis, royalties, mineral, oil and 5
4
ges tighls and proflig, water 1lghts and stock and ali fixtures now or hareafter a part of the property. All replacements and ¢
addltions shall also be covered by this Securily Instrument. All of the foregcing s referred to in this Securily Instrumenl as the }
“Proparty.” | E
F
BORROWER COVENANTS that Borrower s lawfully seized of the estale hereby conveyed and has 1he right 1o morlgags, ;
granl and convey the Property and that the Property is unencumbered, excep! for encumbrances of record. Borrower warranis
and will defand gonerally 1he tille to the Property against all clalms and demands, sublect to any encumbrances of record. ;
:
1. Payment of Principal, Interest and Late Charge. Barrower shall pay when due the principal of, and inlerest on, the i
debl evidenced by ihe Note and late charges due under the Note. it“
y
2. Monthly Payments of Taxes, Insurance and QOther Charges. Borrower shall include in each monthly payment, togethel '.'

wilh the perinclpal and interest as sel forth in the Note and any late charges, an instaliment of any (a) laxes and special
i assossments levied of 1o be levied agalnst the Property, (b) leasehold payments or ground rents on the Property, and (c) :
§ prerniums for insurance required by paragraph 4. i'

® :
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Each monihly Insialiment for ftems (a), (b) and (c) shall equal one—lwelTih of the annual amounl§, as reascnably estimated by
Lender, plus an amount sufficient to maintaln an additional balahce of not more than one—sixth of the eslimated amoums. The
full annual amount for each ltem shall be zccumulaied by Lender within a period ending one month before an item wouid
hecoma dellnguenl. Lender shall hold the emounts collected In irusl to pay ltems (@), (b) and [c) before they become delinquent.

If al any time 1he toial of the paymenis heid by Lender for ltems (@), {p) and (c), together with the future monthly payments
for such items payable to Lender prlor to the due dates of such ilems, exceeds by more than one-sixth the estlmaled amount
of paymenis required 1o pay such ltems when due, and |f payments on the Note are current, then Lender shall either refund the
axcess over one—sixth of the eslimated payments or credil the excess over ane—sixth of the estimaled paymenis 1o subsequent
paymenis by Borrower, at the option ot Borrower. |1 the total of the payments made by Borrower for ltem (a), (B), or (¢} Is
msuffictent to pay the Hem when duse, then Beorrower shall pay to Lendar any amount necessary 10 make up the deficiency on of
before the date the item becomes due.

As used tn this Security Instrument, “Secretary” means lhe Secretary of Housing and Urban Devetopmenl or his or her
dosignea. In any year in which the Lender musi pay a mortgage Insurance premium to the Secretary, sach monthly payment shall
also Include either: () an Installment of the annual mortgage insurance premium 1o be paid by Lender to the 3ecretary, or (i) a
monthly charge Insiead of a mortgage Insurance premium If this Security Instrument is held by the Secretary. Each monthly
installment of the mortgage Insurance premium shall be in an amount sufficlent to eccumulate the full annual morigage insurance
premium with Lender ona month prior to the date 1he full annusl mortgage Insurance premlum Is due to the Secretary; or If this
Securlly Instrument Is held by the Secretary, each monthly charge cthall be in an amount equal 1o one—twsalfth of one-hail
percent of 1the ouistending principal balance due on the MNote,

If Borrower tenders to Lender the full paymenl of all sums secured by this Security Instrumentl, Borrower's account shall
be cradlied with the balgnce remaining f{::ur all installments for Items (a), (b) and (c] and any mortgage Insurance premlium
lnstallmen! thal Lender has not become obligated to pay to the Secretary, and Lender shall promplly refund any excess fupds O
Borrower. Immedlataly prior to a foreclosure sale of the Properly or its acquisltion by Lender, Borrower’s accounl shall be
credlled wlih any balance remalning for &l Installments for ilems (a), (k) and {cl.

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as foliows:

FIRST, 1o the mortgage insurance premium to be paid by Lender to lhe Secrelary oF 10 the monthly charge by the Secretary

instesd of the monthly mortgage Insurance premium;

SECOND, 1o any taxes, speclal assessmenls, leasehold paymenis or ground rents, and fire, flood and other hazard insurance

premlurms, as required;

THIRD, to interast due under the Note;

FOURTH, to amortization of the principal of the Noie;

FIFTH, lo late charges due under the MNois,

4. Fire, Flood and Other Hazard [Insurance. Borrower shall insure all improvemenis an lhe Properly, whether now in
exislence or subsequently erected, against any hazards, casualties, and contingencigs, including fire, for which Lender reguires
insurance. This insurance shall be maintalned in the amounts and for the pericds that Lender requires. Borrower shall also insure
all improvements on the Properly, whether now in existence or subsequently erected, against 10ss by floods 1o the exlenl
required by 1he Secretary, All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall glve Lender immediate nolice by mail. Lender may make proot of loss if not made
promplly by Borrower. Each insurance company concerned iIs hereby authorized and directed to make paymenl for such loss
directly to Lender, instead of te Barrower and to Lender jaintly. All or any part of the insurance proceeds may be applied by
Lender, at ils opllon, elther (a) 1o the reduction ot the indebtedness under the MNote and this Security Instrument, first 10 any
dellnquent amounts applied in the order In Peragraph 3, and then io prepayment of princlpal, of (h] to the restoratlon or repair of
(he damaged property. Any application of the proceeds to the principal shall not extend or posipane the due date of the monthly
payments which are referred 10 In Paragraph 2, or change the amounl of such paymenls. Any &xC¢ess insurance proceeds over an
amount required to pay all oulstanding 1ndeﬁlednass under the MNole and this Eecurilj# Instrument shall be paid 10 Whe entity legally
antltled therato.

n the svenl of foreclosure of this Security Instrument or other transfer of title to ithe Properly that exiinguishes the
indebtednass, all right, title and interest of Borrower In and 10 insurance policles In force shall pass 10 the purchaser.

6. Cccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leasehoids.
Borrower shall occupy, establish, and use the Properly as Barrower's princlpal residence wilhin sixty days after the execution of
this Securlty Instrument and shall continue to occupy the Property as Rortower's principal residence for al Isast one year afier
the date of occupancy, unless the Secretary determines this requiremenl will cause undue hardshlp for Borrower, or unless
extonuating circumstances exisl which are beyond Borrower's control. Borrower shall notify Lenders of any éxtenualing
circumstances. Borrower shall not commit wasle or destroy, damage or substantially change the Properly or allow the Froperty
Io deterlorale, reasonabls wear and tear excepted, Lender may Ihspect the Property if the Property is vacanl or abandoned O
the loan ls in default. Lender may take reascnable actlon to prolecl and preserve such vacant or abandoned properly. Borrowe
chall also be In defaull |f Borrower, during the ioan application process, gave mealerlaily false or inaccurate informﬂtlunl or
slgternenls to Lender [or falied to provide Lender whh any materlal information) v conneclion with the loan evidenced by 1he
Note, tncluding, hut not limited to, repraesentalions concerning Borrower's occupancy of the Property as a principat resldence. If
this Securily Instrumant |s on a isasehaid, Borrower shalt comply with the provisions of the lease. If Borrower acqulres fee litle
1o the Property, the !sesshold and fee titla shall not be marged unless Lendsr agrees 10 the merger in wriling.

8. Charges to Borrower and Protection of Lender's Rights In the Property. Borrower shall pay all governmenial ot
municipal charges, fines and impositions that are nol included in Paragraph 2. Borrower shall pay these obligations on time
direclly to the entily which |s owad the payment. If fallure 10 pay would adversely affect Lender’s Interest in the Froperty, vpon
Lender’s reques! Borrower shall promptly furnish 1o Lender receipls avidencing Lhese paymesnls.

if Borrower falls 10 make these payments or lhe payments required by Paragraph 2, or fails 10 perform any olher covenanls
and agreements contained In this Securily Instrument, or there 1s & legal proceeding that may signiflcantly affecl Lender's rights in
the Property {such &s a proceeding In bankruptcy, for condemnation or to enforce laws or reguiations), then Lender may do and
pay whatevet s necessary {o protect the value of the Property and Lender’s tlghls in the Property, including payment of laxes,
hazard Insurance and other Items meniloned in Paragraph 2.

Any amounis disbursed by Lender under 1ihls Paragraph shall become an additional debt of Borrower and be secured by this
Sacurily Instrument. These amounts shall bear Interest from the date aof disbursement, at the MNole rale, and at the oplion of
Lender, shall be Immadialely due and payable.

7. Condemnatlon. The proceeds of any aweard or claim for damages, direct or consequential, in connection with any
condemnallen or other taking of any parl of the Property, or for conveyance In place of condsmnation, are hereby asslgned and
shall be pald to Lender to the extent of the full amount of the indebtedness hat remains unpald under the MNote and this

-
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Securlty Insirumeni, Lender shall apply such proceeds 1o the reduction of the Indebtedness under the Note and this Security
Instrument, flrst to any dellnquent amounts applied in the order prov¥ided In Paragraph 3, and then to prepayment Of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly paymenls, which are
referred 1o in Pgragraph 2, or change the amount of such payments. Any excess proceeds over an amount required 1o pay all
oulstanding Indebledness under the Note and this Security Instrument shall be paid to the entily legally gntitled thereto.

8. Fees. Lander may collect fees and charges authorized by the Secrelary.

9. Grounds for Accsleration of Debt.

(a) Default. Lender may, excepl as limlted by regulalions issyed by the Secretary In the case of payment defaults, require

immedlate payment in full of all sums secured by this Security Instrument [f:

() Borrower defaults by falling to pay In fuli any monthly payment required by this Security Instrument prior G Or on
the due date of the nexl rmonthiy payment, or

i} Borrower defaults by faiing, for a period of thirty days, to perform any other obligations c¢ontained in this Securlly
Instrument.

ib) Sale Without Credlt Approval. Lender shall, If permlitied by applicable law and with the prior approval of the Secretary,

require immadlale payment in full of all the sums secured by this Security Instrument if:

() All or part of ihe Properly, or a beneficll Interest In & trust ownlng all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and

(i The Property Is not occupled by the purchaser or graniee as his or her princlpal residence, or the purchaser or
grantee does s0 occupy the Property bul his or her credit has not been approved in accordance wlth the requirements
of the Sacrelary. '

[c) Mo Waiver, It clrcumstances c:-ccurf'f thal would permlt Lender lo require Immediale payment i full, bui Lender does nol
regulre such payments, Lender does nol waive its rights wlih respect 10 subssquent evenls.
() Regulations of HUD Secretary. In many circumstances regulations issued by the Secretery wil fimit Lender’s righls, in
the case of paymenl defaults, 10 reguire Immediale payment in full and foreclose if nol pald. This Security Instrument does
not authorize accelerallon or foreclosure if not permitted by regulations of the Sacretary.
(o) Mortgage Not insured. Borrower agrees thal should this Securily Instrument and the nots secured thereby not be
eliglble for insurance under 1he Natlonal Housing Act within_~ SIXTY DAYS from 1ihe date hereof, Lender may, at its
oplion and nolwithstanding anything In - Paragraph 9, require immediale payment In full of all sums secured by this, Security
instrumant. A written statemeni of sny authorized agent of the Secretary cated subsequent 1o SIXTY DAYS from  the
date hereof, declning to Insure this Securlty Instrument and lhe note gecured lhareby, shall be deemed concluglve proot of
such Ineligibility. Motwithslanding the foregoing, thls optlon may not be exerclsed by bLender when Lhe unavailability of
insurance s solely due to Lendsr’s failure 10 remit @ morigage insurance premium to the Secrelary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has regulred immediate payment in full because oOf
Borrower's failure 1o pay an amount dus under the Note or this Securily Instrument. This right applies even after foreclosure
srocaedings are Institvted., To relnstate the 3ecurity Instrumeni, Borrower shall tender in a lump sum all amounts required to
bring Borrower’s account current including, fo the extent they are obligations of Borrower under this 3ecurily Instrument,
foreclosure cosls and reasonable and customary attorneys' fees anc expenses properly associated with the foreclosure
proceading. Upon reinstatement by Borrower, this Security Instrument and the obligatlons that 1t secures shall remain in effect as
If Lendsr had not required immediale payment in full. However, Lender iz nhol required to permil reinstatement if: (i) Lender has
accepled reinstatement after the commencement of foreclosure proceedings within  two years immediately preceding the
commencemenl of a current foreclosure proceeding, (i) reinstatement witl preclude foreclosure on different grounds In the
future, or (I} reinstatement will adversely affect the priority of the llen created by this Securily Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
armorilzalion of the sums secured by this Securily Ingtrument granted by Lender 10 any suCccessor in Interest of Borrower shall
not operale to rolease the liabllity of the original Borrower or Borrower’s successor in interest, Lander shatl nol be required 1o
commence proceedings agalnst any succes r In interest or refuse to extend lime for payment or otherwlse modify amortization
of the sums secured by this Securlty Iﬁs'trumenl by reason of any demand made by the original  Borrowser or Borrower's
syccoessors th interesl. Any forbesrance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
axercise of any right or remedy.

12 Successors and Assigng Bound; Joint and Several Llabllity,; Co-Signhers. The covenanls and agresments of this
Securlty Instrument shall blnd and beneflt the successors and assigns of Lender and Borrower, subjecl to lhe provisions of
paragréph S.b. Borrower’s covenanis and agreements shall be joint and several. Any Bortower who co—signs Lhis Security
instrumeant but does not execule the Nole: (a} 1s co-—signing this Securlty Insirument only 1o mortgage, grant and convey that
Borrower's Interest In the Property under the 1erms of this Securily instrument; (bY is not personally obligated to pay the sums
sgcured by 1his Security Instrument; and [c) agrees lhat Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard 10 the term of this Security mstrument or the Note wlthout that Borrower’s consent.

13. Notices. Any notlce lo Borrower provlded for in thie Security Instrument shall be given by delivering it or by mailing it
by flest class mall unless applicsble law requires use of another method. The nolice shall be direcled to the Property Address or
any other address Borrower designates by notice o Lender. Any notice to Lender shall be given by first class mall lo Lender's
address staled hereln or any address Lender desighates by notice to Borrower. Any nolice provided for in this Security
inetrument shall be deemed to have bsen given to Borrowser or Lender when glven as provided in this paragraph.

14. Qoverning Law:; Severabillty. This Securlty Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Proparty is located. In the évent thal any provision or clause of Lhis Security Instrument OF the MNote conflicts with
applicabie law, such conflict shall nol affect other provislons of this Securily ngtrument or the Noie which can be given effect
without the conflicting provislon. To thls end the provisions of this Sscurity Instrument and the MNole are declared 10 he
savoriable,

16. Borrower's Copy. Borrower shall be glven one conformed copy af this Securily Ingtrument,

18. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the renis and revenues of the
Properly. Borrowser authorizes Lender or Lender's agents to collect the renls and revenues and hereby directs egach tenant of the
Properly to pay the renis to Lender or Lendei’s agents. However, prior to lLender's notice to Borrower of Borrower’s Dreach ol
any covenant or agresment in the Security Instrument, Borrower shall collect and receive all rents and revenuss of the Froperty
as trustae for the benefit of Lender and Borrower. This asslgnment of rents conslitutes an absolute assignment and not an
asslgnment for additional securily only.

If Lender gives notlce of breach to Borrower: (a) all rents recelved by Borrower shall be held by Borrowser as truslee for
benaflt of Lender only, 1o be appited 10 the sums secured by lhe Security Instrument; () Lender shall be anlilied 10 collect and
recoive all of the rents of the Property; and (¢) each tenanl of the Properly shall pay ali renils due and unpald 1o Lender or

Lender’s agenl on Lendar’s yyilien demand to the tenant,
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361
Borrower has nol oxecuted gny prior assignment of the rents and has not and will not perform any act thal would prevent

Lander from exercising its rights under this paragraph 16.
Lender shall not be required to enter upon, take control of orF maintaln the Property before or after glving notice of

Lender or a judicially appointed recelver may do so at any iimo there is & breach, Any application

breach to Borrower. However,
date any other righl or remedy of tender. This assignment of rents of the

af ronls shall nol cure or walve any defaull or Invall
Propetty shall terminate when ihe debt secured by the Securlly Instrument is paid in full.

NON—UNIFORM COVENANTS. Borrower and Lender further covenént and agree as follows:

17. Foreclosure Procedurs, If Lender requires immedlate payment in full under paragraph 9, Lender may inyoke the power
of sale and any other remedles permilted by applicable law. Lender shali be entilled 10 collecl all expenses incurred in pursuing

the remediss provided In this paragraph 17, Inciuding, but not iimited to, reasonable attorneys’ fees and costs of title evidence.
If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower In the mannher provided in paragraph

13. Lendar shall publish ithe nolice of sale once 8 wesk for three consecullve weeks In & newspaper published in
Shelby County, Alabama, and thereupon shall sell the Properly 10 the highest bidder at publlc

auction al the from door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’'s deed
cohveying ihe Property. Lender or Iis desighee may purchase 1he Property at any sale. Borrower covenants and agrees 1hal the
proceeds of the sale sheall be applled in the following order: (@) to all expensas of 1he sale, including, but nat limited 10,
reasonable allorneys’ fees; (b) 1o all sums secured by this Security Insirument and (c) any excess 10 the person or persons

legally entitled 1o L
18. Releage. Upon payment of all sums secured by 1his Security [nstrument, Lender shall release this Security Instrument

wilhoul charge to Borrower, Borrower shali pay any recordation cosis.
19. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy and

dowser |n the Property.

Inst & 1993-0243%5

rROBATE

Riders to this Security |nstrument. T ong orf more riders are execuUled by EBorrower and recorded together with this
Securlty Instrumeni, the covenants of each such rider shall be inserpotated Into and shall amend and supplement the covenants

and agreements of this Security Insirument as if 1he rideris) were In & part of this Security [nslrument,
{Check applicable box(es))

E Condominium  Rider E Graduated Payment Rider Growlng Equity Rider
Plenped Unit Developmant Rider Other (Specify)

BY SIGNING BELOW, Borrowser accepis and agrees 1o ihe terme contained in pages 1 thraugh 4 of this Security Insirument
and in any rides(s) execuled by Borrower and recorded with It

Witness: i Withess:
m q ? i B
~ | {Seal) . . d i#k}mtigjfaﬁj (Seal)
I
BOrrower 4 Boryawear
Richard P. Smith Rebecca S. Smith
~ __ [Seal) N . (Seall
Botrower Borrower
STATE OF ALABAMA, Shelby County ss:
On 1his 15th day of January , 1093 1, W. Russell Beals, Jr.
, & Notary Public in and for said county and in saig stale, heraby certify that
Richard P. Smith and wife, Rebecca 5. Smith , whose namel(s)] &Y€ zlgned io the
foregoing conveyance, and who are known to me, acknowledged before me thal, Deing informed of the contents
ot the conveayancy, they executed the sams voluntarlly and as their act on the day the same bears dale.
Given under my hand and seal of office this 15th day of January 1993

My Commisslon expires: pe/21/94 L_SM)

Notary Public

This Instrument was prepared by

W. Russell Beals, Jr., Attorney at Law

# 10 Inverness Center Pkwy., Suite 110
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