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MORTGAGE

THIS MORTGAGE ("Security instrument®} is given on July 24, 1992, The grantor is JOHN A. CARR and JUDY H.
CARR, HUSBAND AND WIFE ("Barrower"). This Secudty Instrument is given to COLLATERAL MORTGAGE, LTD.,
an Alabama Limited Partnership, which is organized and existing under the jaws of State of Alabama, and whose address is
1800 Crestwood Boulevard, Birmingham, AL 35210 {*Lender"). Borrower owes Lender the principal sum of One Hundred
Twenty Thousand and 00/100'S *** Dollars {U.S.$ 120,000.00 ). This debt is evidenced by Borrower's note dated
the same date as this Security instrument {"Note"}, which provides for manth%y' naymenis, with the full debl, if not paid earlier, due
and payable on August 1st, 2007. This Security instrument secures to Lender. {a) the repayment of the debl evidenced by the
Note, with interest, and all renewais, extensions and modifications of the Note; (b] the payment of ail other sums, with interest,
advanced under paragraph 7 to prolect the security of this Security Instrument; and (c) the performance of Borrower's covenhants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey to
Lender and Lender's successors and assigns, with power of sale, the following described property located in Shetby Caounty,

Alabama.

Lot 21, according to the Amended Map of Riverchase West as recorded in Map Book 6,
Page 100, and in Map Book 7, Page 150, in the Probate Office of Shelby County, Alabama,
except the following described part thereof: Begin at the Southeast Corner ot said Lot 21,
said point being on the Westerly Line of Riverchase Parkway West; thence turn Weslerly
along the South Line of said Lot 21 for 40.0 feet; thence 136 degrees 01 minutes 57
gseconds right and run Northeasterly for 57.57 feet to a point on the Westerly Line of said
Riverchase Parkway West; thence run Southerly along the Westerly Line of Riverchase
Parkway West for 40.0 feet to the point of beginning.

This mortgage is being re-recorded to reflect PLAKNED UNIT DEVELOPMENT
RIDER attached hereto and made a part hereof. '

inst # 199302055

ni/722/7 1239302055
09:05 aM CERTIFIED
SHELEY COUNTY JUDGE OF PROBATE

St B g5

which has the address of 700 Riverchase Parkway West, Hoover, AL 35244.
{("Property Address"}; |

B il 7

TO HAYE AND TO HOLD this prnperﬁ‘r unta Lender and Lender’s successors and assigns, forever, together with all the
improvements now or hereafter erected an the property, and all easements, appurtenances, and fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Secunty Instrument. All of the foregoing is referred to in this

Sectrity Instrurnent as the "Propeity.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the night to morigage, granl
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the tile to the Property against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with imited variations by
jurisdiction to constitute a uniform secwity instrument covering real property.
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UNIFORM COVENANTS, Rorrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borower shaif promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, untit the Note is paid in full, & sum {"Funds®) for; {a} yearly taxes and
assessments which may obtain priority over this Security instrument as a fen on the Property, (b} yearly leasehold paymenis or
ground rents on the Praperty, i any; {c} vearlty hazard or properiy insurance premiums; (d) yearly flood insurance premiums, if any, (e}
yearly mongage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accardance with the provisions of
paragraph 8, in fieu of the payment of mortgage insurance premiums. These items are called "Escrow ltems”. Lender may, at any time,
coltect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require
for Borrower's escrow account under the federal Real Fstate Seitiement Procedures Act of 1874 as amended from time to time, 12
U.S.C. Sec. 2601 et seq. {"RESPA"}, uniess ancther law that applies to the Funds sets a lesser amount. if so, Lender may, &t any
time, collect and hold Funds in an amount nat to exceed the lesser amount. Lender may estimale the amount of Funds due on the
basis of current data and reasonable estimates of fulure Escrow Htems or otherwise in accordance with the applicable law.

The funds shall be heid in an institution whose deposits are insured by a federai agency, instrumentality, or entity (inciuding
L ender, if Lender is such an institution) or in: any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or veritying the Escrow
ltems, unless Lender pays to Borrower interest on the Funds and applicable law permits Lender to make such a charge. However,
Lender may require Borrower 1o pay a one-lime charge for an independent real eslate lax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable law requires interesi
to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and lender may agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual sccounting of the
Funds, showing credils and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
nledged as additional security for all sums secured by this Secunty Instrument.

if the Funds held by Lender exceed the amounts permilted to be held by applicable law, Lender shall account to Bomrower for the
excess Funds in accordance with the requirements of applicable law. ¥ the amount of the Funds held by Lender at any time is not
sufficient 1o pay the Cscrow Hems when due, Lender may so notify Borrower in wriling, and, in such case Borrower shall pay o
Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s soie discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds heid by
Lender. ¥, under Paragraph 21, Lender shall acquire or sefl the Properly, Lender, prior to the acquisition or sale of the Praperty, shall
apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Nole; second, 1o amounts payable under paragraph 2, third,
to interest due; fourth, to principal due; and last, to any late charges due under the Nole.

4. Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines and impositions attributable fo the Property
which may aftain priority over this Security Instrument, and teasehold payments or ground rents, if any. Borrower shall pay these
obligations in the mannet provided in paragraph 2, or i not paid in thal manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amaunts 1o be paid under this paragraph. i
Borrower makes these payments directly, Borrower shall promptly furish to Lender receipls evidencing the payments.

Borrower shalt promptiy discharge any lien which has priority over this Security Instrument uniess Bofrower! (2} agrees in writing
to the payment of the obligation secured by the lien in a manner acceplable to Lender; (b} conlesis in good faith the lien by, ar
defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the
lien; or {c} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security instrument.
if Lender determines that any part of the Propeity is subject to a fien which may atiain priority over this Security Instrument, Lender
may give Borrower a natice identifying the ligh‘ Borrower shall satisfy the lien or take one or more of the actions set forth above
withint 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shafl keep the improvements now exisling or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
fiooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the pericds that Lender
requires. The insurance carrier, providing the insurance shall be chosen by Bosrower subject to tender's approval which shall not be
unreasonahly withheid. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. { ender shall
have the right to hald the policies and renewals. |f Lender requires, Borrower shall promptly give to Lender ali receipts of paid
premiums and renewat notices, n the event of loss, Borrower shall give prompt nolice to the insurance carrier and Lender, Lendar
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may n"nake proof of foss if not made promptly by Bomrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied fo restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is nof lessened. it the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, It Borrower ahandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered fo settle a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone the
due date of the manthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. #f under paragraph 21
the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’'s Loan
Application; Leassholds. Borrower shall occupy, establish, and use the Properly as Borrower's principal residence within sixiy
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year afler the date of ocoupancy, untess Lender otherwise agrees in writing, which consent shall not be unrasasohably
withheld, or unless extenuating circumstances exist which are beyond Borrower’'s conirol. Borrower shall not desiroy, damage or
irnpair the Property, allow the Property fo deteriorale, or commil waste on the Property. Barrawer shalt he in default  any forfeiture
acfion or proceeding, whether oivil or cnm;nai is begun that in Lender's good faith judgrent could result in forfeiture of the Propeity
or otherwise materislly impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
gaod faith determination, preciudes jorfeiture of the Bomrower's interest in the Property or other material impairment of the llen created
by this Security Insfrument or Lender's securily interest. Borrower shall also be in default f Borrower, during the loan application
process, gave materially false or inaccurate information or statements 1o Lender {or failed o provide Lender with any materisl
information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's
accupancy of the Property as a principal residence.  If this Security Instrument Is on a leaschold, Borrower shall comply with all the
provisions of the lease. f Borrower acquires fee lille to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower falls io perform the covenanis anc agreements
cantained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property {such
as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enlorce laws or reguiations), then Lender may do and
oay for whatever is necessary to protect the value of the Properly and Lender’s rights in the Property. Lender’s actions may inciude
paying any sums secured by a lien which has priority over this Security Instrument, appearing in courl, paying reasonable attomney's
teas and enlering on the Properly to make repalrs. Although lender may take action under this paragraph 7, Lender does not have
to do s0.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrowser secured by this Securnly
instrument. Unless Baorrawer and Lender agree to other terms of payment, these amounis shail bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Bomrower requesting payment.

8. Morigage Insurance. H Lender required mongage insurance as a conditian of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. if, for any reason, the morigage
ingurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 1o obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost ta Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substanlially equivatent morigage
insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly morigage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accepi, use
and retain these payments as & ioss reserve in fieu of morlgage insurance, Loss reserve paymenis may nho longer be reguired, at the
option of Lender, f mortgage insurance coverage {in the amount and for the perlod thal [ender requires) provided by an insurer
approved by Lender again becomes available and is oblained. Borrower shalt pay the premiums required fo maintain morigage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any writtan
agreement between Borrower and Lender or applicable taw.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shail give
borrower notice at the time of or prior 1o an inspection specilying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direst or conseguential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigned and shall

be paid to Lender.
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in the event of a total taking of the Property, the proceeds shall be applied o the sums secured by this Secwity Instrument,
whether or not then due, with any excess paid to Borrower. fn the event of & partiai taking of the Property, in which the falr market
value of the Property immediately before the aking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borower and Lender otherwise agree in writing, the sums secured by this Security
instrument shail be reduced by the amount of the proceeds muiliplied by the Jollowing fraction: {a} the total amount of the sum
secured immediately before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance
shall be paid to the Borrower. [n the event of a partial taking of the Property in which the fair market value of the Property
immediately before the faking is less than the amount of the sums secured immediately before the taking, uniess Bomrower and Lender
otherwise agres in writing or unless applicable law ctherwise provides, the proceeds shall be applied 1o the sums secured by this
Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Bomrower that the condemnor offers to make an award
or setiie a ciaim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Properly or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principat shail not extend or postpone the
due date of the monthly payments referred 19 in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of ihe time for payment or
madification of amartizatian of the sums secured by this Secwiity Instrument granted by Lender fo any successor in interest of
Borrower shall not operate to release ths liability of the original Borrower or Borrower's successors in interest. Lender shall not be
required to commence praceedings agatné‘:_t any sticcessor in interest or refuse to extend time for payment er otherwise modify
amortization of the sums secured by this Secwity Instrument by reason of any demand made by the original Borrower or Borrower's
successars in imterest. Any forbearance by Lender in exercising any sight or remedy shall not be a waiver of or praclude the exercise
of any right or remedy. ~

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements ol this Security instrument shatt bind and benefit the successors and assigns of {ender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be jeint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (aj is co-signing this Secunity instrument oty to mortgage, grant and convey. that
Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personaly pbligated 1o pay the sums
secured by this Security instrument; and (¢} agrees that Lender and any other Borrower may agree 10 extend, modity, forbear or make
any accommodations with regard to the terms of this Security instrument ar the Note without that Borrower's consent,

13. Loan Charges. |f the loan secured by this Security Instrument is subject 1o a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in conneclion with the ioan
exceed the permitted Himits, ther: (2) any such loan charge shall be reduced by the amount necessary 1o raduce the charge to the
permitted Himit, and {b} any sums already collected from Borrower which exceeded permitted fmits will be refunded to Bomower,
Lender may choose to make this refund by reducing the principai owed under the Note or by making a direct payment to Bomrower, |
a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The nolice shall be directed to the Prapetty Address or ‘any
other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail 1o | ender's address
stated herein or any other address Lender designates by nolice to Borrower. Any notice provided for in this Securly Instrument shall
be deemed 1o have been given to Borower o Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the faw af the
jurisdiction in which the Properly is located. In the event thal any provision ar clause of this Security Instrument or the Note conflicts
with applicable faw, such conflict shall not affect other provisians of this Secuﬁty instrument or the Noie which can be given effect
without the conflicting provision. To this entl the provisions ot this Security Instrument and the Note are declared to be severable.

16. Borrower’'s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument.

17. Transfer of the Properly or a Beneficial Interest in Borrower. If all or any part of the Properly or any
interest in it is sold or transferred {or if a beneficial interest in Bomower is sold or transferred and Borrower is not a natural person}
without Lender’s prior wrillen consent, Lender may, at its option, require immediale payment in tult of all sums secured by this
Security Instrument. However, this optign shall not be exercised by Lender if exsrcise Is prohibited by federal law as of the date of
this Security instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay aff sums secured by this Securily
instrument. If Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke ahy remedies permitted by

this Security Instrument withowt further notice or demand on Borrower, _
18. Borrower’s Right To Reinstate. If Borrower meets certain conditions, Borrower shall have the right o have
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COMPLIANCE RIDER

This RIDER is a part of and incorporated into the Mortgage, Deed of Trust, or Security

Deed (the "Security instrument”), dated the _24th day of _July , 1992, made and entered

into by JOHN A. CARR and JUDY H. CARR, HUSBAND AND WIFE , Borrower(s}), and
COLLATERAL MORTGAGE, LTD., Lender. "
In addition to the covenants and agreements made in the Sacurity instrument, Borrower

and Lender further covenant and agree as follows:
The Security Instrument is amended to add the following:

THAT SHOULD THIS SECURITY INSTRUMENT AND THE NOTE SECURED HEREBY NOT
QUALIFY FOR AND COMPLY WITH THE RULES, REGULATIONS, AND STANDARDS
PERTAINING TO FNMA/FHLMC OR AN INSTITUTIONAL INVESTOR WITHIN SIXTY DAYS FROM

THE DATE HEREQF, AND IF UPON REQUEST, THE BORROWERS FAIL TO COOPERATE IN

CORRECTING ANY ERRORS OR OMISSIONS MADE IN CONNECTION THEREWITH, BY

% 200

G5 202
48004 40 39GRC ALNADD AGTIHS

EXECUTING OR RE-EXECUTING, AS THE CASE MAY BE, ANY AND ALL LOAN CLOSING
DOCUMENTATION, INCLUDING BUT NOT LIMITED TO, THE NOTE AND THE SECURITY

INSTRUMENT, THEN THE HOLDER OF THE NOTE SECURED HEREBY MAY, AT ITS OPTION,

DECLARE ALL SUMS SECURED HEREBY IMMEDIATELY DUE AND PAYABLE.
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. JOHN A. CARR

ﬁ § g {Typed name of above Borrower)
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JUDY H. CARR
(Typed name of above Borrower)




PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24th day of July j
1992 ,and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust or Security Deed (the ‘‘Security Instrument’’} of the same date, given by the undersigned {the
“Borrower™") to secure Borrower’s Note to Collateral Mortgage, Ltd., an Alabama Limited Partnership

- ({the “*Lender™™)
of the same date and covering the Property described in the Security Instrument and tocated at:

700 Riverchase Parkway West, Hoover, AL 35244

{Property Address]

The Property includes, but is not limited to, a parcet of tand improved with a dwetling, together with other such
narcels and certain common areas and facilities, as described in Misc. Book 14, Page 5363

Misc. Book 17, Page 550 and Misc. Book 34, Page 539 (the **Declaration’"},
The Property is a part of a planned unit development known as
Riverchase

{(Name of Planned Unit Developmentj
(the “‘PUD”"). The Property also includes Borrower’s interest in the homeowners association or equivalent

entity owning or managing the common areas and facilities of the PUD (the “"Owners Association™ ) and the uses,
benefits and proceeds of Borrower’s interest.
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PUD COVENANTS. In addition to the covenants and agreements made tn the Security Instroment, -
Borrower and Lender farther covenant and agree as follows: - Ft“

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent e
Documenis, The ‘*Constituent Documents™ are the: (1} Declaration; {11 articles of incorporation, trust mstrument i‘j
or any equivalent document which creates the Owners Association; and (1t} any by-laws or other rules or tf’
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed e
pursuant to the Constituent Documents, E;:

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a “‘master’’ or ‘‘blanket’” policy insuring the Property which s satisfactory to Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards Lender requires, tnchuding fire and
hazards included within the term “‘extended coverage, them:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
one-twelfth of the yearly premium installments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenant 3 to mamtain hazard insurance coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy. |

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by
the master or blanket policy.

In the event of a distributim@Lnf hazard insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
Instrument, with any excess patd to Borrower.

C. Public Liabilitv Insurance. Borrower shall take such actions as may be reasonable to iasure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
caverage to Lender.
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D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payabie to
Barrower tu connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any convevance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Insirument as
provided i Uniform Covenant 10.

E. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by
law in the casc of substantiai destruction by fire or other casuaity or in the case of a taking by condemnation or
eminent domain;

{11} any amendment to any provision of the *‘Constituent Documents™’ if the provision is for the express
benefit of Lender;

{iii) termination of professional management and assumption of sel-management of the Owners
Association; or

(ivl] any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies, If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by
the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shail bear
interest from the date of dishursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provistons contained in this PUD Rider.

(Seal)

John A. Carr ~Barrower

{Seal}
dy H. Carr -Borrower

-Borrowet

(Seal)

-Borrower

inst ¥ ﬁ_ﬂﬁﬁﬂﬂﬁi}ﬁﬁ
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(Seal)
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