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THIS MORTGAGE ("Security Instrument”) is given_on November 24

1992 _ . The grantor is John Timothy Lovell and Fay P. Carroll, both unmarried persons :
("Borrower”). This Security Instrument is given to _First Federal of

Alabama F.S5.B. , which is organized and existing
under the laws of the United States of Amevica ,and whose addressis 1811 2Znd Avenue

Jasper, Alabama 35501 ("Lender™).
Borrower owes Lender the principal sum of SEVENTY EIGHT THOUSAND EITGHT HUNDRED AND NO/100=

-------------------------- Dollars (U.S.$ 78,806.00 }. This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument ("Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on Decembetr 1, 2022 . 'This Security Instrument

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigage, grant and convey to Lender and Lender’s successors and

assigns, with power of sale, the following described property located in_Shelby County, Alabama:

Lot 40, in Block 1, according to the Survey of Southwind, Second Sector, as

recorded in Map Book 6, Page 106, in the Office of the Judge of Probate of
Shelby County, Alabama. |

which has the address of 2333 Tahiti Lane , _Alabastear :
| [Street] - [City]
Alabama _ 35007 ("Property Address");
[Zip Code]

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all eascments, appurtenances, and fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing
is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right tomortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower wairants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines imiform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject fo applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Setttement Procedures Act of 1974 as amended from time to time, 12 US.C. § 2601 et seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds 1n an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shafl be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accounting of the Fands, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency
no more than twelve monthly payments, at Lender’s sole discretton.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agatnst the sums
secured by this Security [nstrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments. -

Borrower shall promptly discharge any lien which has priority over this Security Instrament unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument, If Lender determines that any part of Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. I the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, aliow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgement
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a defanlt and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender {or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing. |

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. |

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. 1f, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
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the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrurmnent, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor 1n interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend ume for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted fimit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note, |

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice t0 Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.,

LOAN #: FGB 571-92
Initial(s) (‘j Paged of 6 Form 3001 9/90
(gﬁ‘f &

T M
ST S T A, h
T SR TR



16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or amy
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower.
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully etfective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not canse or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Bormower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property 1s necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
defanlt; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower

of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default

or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender at its option may reguire immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided

in paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published
in Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder

at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender’sdeed conveying the Property. Lender or its designee may purchase the Property atany sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including,

but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation COSs.

23. Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable box(es)]

X] Adjustable Rate Rider 1 Condominium Rider ] 1-4 Family Rider
Graduated Payment Rider ] Planned Unit Development Rider (] Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
(Seal)
---Borrower
Social Security Number
(Seal)
Fay P. Carrcll --—-Borrower
Social Security Number

[Space Below This Line For Acknowledgment]

TTATE OF ALABAMA
COUNTY OF JEFFERSON

I, William H. Halbrooks, a Notary Public in and for said County, in said State,
hereby certify that John Timothy Lovell and Fay P. Carroll, both unmarried persons
whose names are signed to the foregoing conveyance, and who are known to me,
acknowledged before me on this day, that, being informed of the contents of the
conveyance, they executed the same voluntarily on the day the same bears date.

underx myf?;;?ﬂaéd official seal this 24th day of November, 1992.

Wiliiam H. Halbrooks, Notary Public

'My Commission Expires: April 21, 1996

-~ THIS INSTRUMENT PREPARED BY: LOAN #: FGB 571-92
William H. Halbrocks, Attty

704 Independence Plaza

Birmingham, AL 35209
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' ADJUSTABLE HATE RIDER |
(! Year Tremavury Index - ftate Caps - tixed Rate Conversion Option)

111§ ADJUSTADLE RATE RIDER is made this  24th qay or November 19 _9¢
and ig Incorporoted into and shall he deemed Lo amewnd and supplement Lhe Mortenge,

Deed of Trust or Security Deed {the "Sscurfty tnstrument”) of the sname date glven hy

the undersignad {lhe "Borrover") to secure the Borrover's Adjustable Rate Note (the
””Ulﬂ",‘ to 5 First Federal of ﬁlﬂhﬂﬂl&, 3.8,

Tthe "“Lender?) of Lhe same date nnd covering the propervty described In the Seccorily

ingtrument and localed nt
. 2333 Tahiti Landg, Alahaster, Alabama 35007

(roperty Addrnan}

MR ROTY, CONTATHS PROVISTONS ALLOWING FOR CHANGES IR THE INTEREST RATE
AHND THE MUNTHLY PAYMEHT, TUE ROTE LIMITS THE AMOURT TIC BORRUWER'S
ADJUSTADLE LIHTEREST NATE CAH CHANCE AT ARY ONE TIDE ARD THE HAXIHUH
NATE THE BUNROWER HUST PAY. ‘THE HOTE ALSC CONTAINS THE OFTION TO CON-
YERT THE ADJUSTADLE RATE TO A FIXED RATE,

ADDITIONAL, COVENANTY, In additioen te the covenants nnd agreements made In the

Security fnstrument, horrower and Lender further covenant and agree ng follows:

A. ADJUSTADBLY RATE ANTY HONTULY PAYMENT CIHTANGES
The note provides Cor an Initial interest rate J-70 %, The Hote provides
for changes in the ndjustable interest rate and the monilhly payments ae foliows:

h, ADJUSTABLE INTEREST RATE AND MONTILY PAYHENT CUANGES

{A} Chanpge Dntes

The ndjustable interest rate 1 will pay mpy change on the [lrst day
of _December , 1965, and on that day every 12Lh month thereafter, Each date on
vhich my adjustable interest rate could change is called a "Change Date,™

() The Index

Negimting wilh the {irst Change Uate, my adjustable interest rate wil] Le
baged on an Index, The "Index” 1s the weekly average yleld on Uniled States
Treasury securities adjusted Lo a constant matuwrity of | year, as made avalinhle Ly
the Federal Resnrve BDoard. The moat recent Index [ipure avajtable as of the date #5
dnys Lelore each Change Date fs calted the "Current Index.”

It the Index 15 no longer avallnbie, the Note flolder will choose a new Index

vhich is based vpon comparable informatiown,” The Note fHlolder will give me notice uf
thie cholce,

(€} Cnlewlation of Changes

Refore each Change NDate, the Note Wolder will calculate my new interest rate
by ndding Two & Three/F percentage polots {_%ff__tl to the Currenl fudex, The
Mole lolder witl ther vound Lhe result of this addition to the nearest one-eighth of
one percentage polnt {(0,.1252)., Subject to the timitlz stated In Section A(D) helow,
this rownded amount will be my new inlerest rate unlil the next Chanpe Date,

The Nole Molder will Lhen determineg the amount of the monthly payment that
would be suflfclent to repay the unpaid principal that 1 om expected Lo owe at the
Change Date in (ull on the maturity date at my new interest rate in substentially

eqqual payments, The result of this caleulation will Lo the wew amount of my monthly
payment,

(N Limits on Interest Rate Chanpes

The Internsatl vate | am required to pqg at Lhe [irst Change Uate wit! notl be
rreater than 7.75 Y or less than 3-7 %, Thercalter, my Interest rate

wiil never be incrensed or decreased on any singlu Change Date by more than 1%

percentage pointe (  2.00 ) from the rate of interest 1 hove bheen raying f(or the

preceding 12 monthe, My interest rate will never be preater thaw 10.75 %, which
i called the "MHaximum Rate."

(f) FEllectlive Date ul Changes

Hy new Iinlerest rale will hecome effeclive on cach Change Date, 1 wlll pay
he amount of my new monthly poayment beginning on the [irst monthiiy payment date
after the Change Date untit the amount of my monthly payment changes apain,
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{F) NMotiee of Chanpon

- The Hote Nolder will dellver o matl to mn o notlce of any changes in my
nﬂjunluhluwintntuat rate and the smount of my monthly payment beltore the elloctive
date of any change, The notice will include informalion required by taw to be glven
me amd slwg the Litle and telephone number ol e persom who will answer any question
t may hinve regnrding Lhe notice,

B, FIXED [HTERVST RATRE OPTION
The HMote provides for the Burrower's option to canvert [rom an adjJustable

interogt rale with interest rate limfts to »n tixed interest rate, as follows!
S, FIXPD YHTEREST RATE CONVERSION OPTION

{A) Uplion to Cunvert to Fixed Rnte

{ have n Conversion Optlon which 1 can exercise wnlens { am In defnull or

thig Snction S(A} wiil not permit me to do so. The "Conversion Option” is my option
ty convert the fnterest rate 1 am vequired to pay by this Rote from an adjusteble
rnte with interost rate timita to the [ixed vate calculnted under Section 5(0)
helow, .
The conversjon can unly take ploce on n dalels) specitied by Uhe Rote flolder
during Lhis period Leginning on the [irst Chenge Bate and ending on the tilth Chanpe
hate. fach dnte on which my ndjustable interest rate can convert to the new [lixed
rate ig calted Lhe "Conversivn Uate.”

Il 1 wanl to excrcise the Converslon Opllon, 1 must Cirst meel cerinin
cunditlons. Those conditions are that: (i) 1 muat glive the Note Moldev nolice that
! wuant to do soy (13) on the Conversion Datle, 1 must not be in defnult under Lhe
Hole or the Securlty Ingtrument) (114} by » date nnucl[lfél lbvo the Rute Noglder, 1
must pay the Mole Holder & conversion feeo of V.5, § Q; ., and (1v) ]
must sign and glve the Note llolder any documents the Note Nolder requires to effect
the cunverslon,

iny tCatcubntlon of Fixed Rate

My new, (ixed fntorest rate will be crual o the Federnat Home Lunn Hortpage
torporation's required net yleid as of n date and Uime ol doy gpeci{ied hy the Hote
Notder for (3} 10 he originsl term uf this Note is greater than 15 years, J0-yenr
fixntd vrate mortgeges covered by the appllicable 60-day mandatory dellivery
commitments, plive Uhree-quarters ol one gpercentage point (.750%), or (i1} Al the
origlunl torm of this Hote is 15 years or tess, t5-year [lxed rate worigapes covered
by the applicahle 60-dny mandatory dellvery commitments, plus Uthree-ynarters n{l one
percenlape point (.7%0%). 1€ this rvequired net yleld camnot be determined hecatse
the napplicable cowmitments ore not avallable, the MHnte Jtolder will determlne my
interest rate by using comparabie inloymation, My nev rate calculated under thin
Spetion 5(N) wilt not be preater than the Maximum Rote stated in Section 4{D} above,

(2} Mow Payment Amount and Bi{(ective Unle

It 1 chovse Lo exercigse Uhe Conversfen Option, Lhe Note MNelder will
determine the amount ol *the monthly payment that would bLe suff{lcient to repay the
unpald principal 1 am expected Lo owe on Lhe Conversion Date in [ull on the matlurity
dnte Al my now fixed interest rate in subsiantially crqual paymenls, The result ol
thig cntcutation will be the new amount of my momthly payment, Deplnning with my
fivst monthly paymant nfter the Conversfon Date, U wlll pay the new smount ns my
monthfy payment untif the maturity date,

. TRARSFER OF THE PROPERTY OR A DUREFICIAL THTEREST 1N BORROWER

!, Until Dorrower exercimes the Conversion Option umler e conditions

Atated In Section B of this Adjustable Qate fider, Uniform Covenant 17 ol the
Socurfly Ingtrument Is amended to read nn (otlowe:r

Tranater of the Pruperly or a Beneficial Interent fn PDorvower. 1 all or
nny parl ol the Propertly or any interest in 1t I8 sold or tranalerred (or if »
heneflicinl Interesl in Dorrower in sold or trangfevrod and PDorvower §3 not a nalural
perenn} withoul Lender’s prior vwritten consent, Lender may, abt its option, tequire
immedinte paymenl in full of all sums sncured by this Securitly Instrument, Mounler,
this oplien sbhall nol be exerclgsed by Lender iF pxercise e probibited by federal
Inw ns of Lhe dote of this Securily Instrument, GLender alao shall not exercise Lhis
apliom If+ (a} Borrover causes to be submitted to tender information required by
Lemder Lo evalunte the intepded Lransleree an 1f a new loan vere belwg made to the
transferce) and (b)) Lender reasonably determines thint Lender'e seocurity will not be
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‘i\-npn,h:\:d by ihr lovan assuvmplion and that Lhe risk of a hreach of any covenant or
dpreement in Whis Security Instrument §5 acceplable Lo Lender,

To Lhn extent permitted by applicable taw, Lendor may charpe a reasonable
fet ns o conmdition to Lender's eonsent to Lhe loan agsvmplion, Lender may ‘also
reqiidre Lhe transferen to sign an assumplion asgreement Lthat {g acceptable te Lender
and that obligates the translerce to keep alt the promises and agreements made In
the Hole amd in Lhis Security Instrument. Dorrover will continue to be ohhtigated
iinder the Note and this Security Inslrument untess Lender releszes Dorrover in
writing.

Il Lewder exercises Lhe option to require immediatn payment in futl, Lender
sholl give Morrounr wotice of accetevalion, The notlce shall provide a peviod of
not lesg than 30 days [rom the date the notice is delivered or malled within which
Aorrower must pay all sums secured by this Security Instyument, 1f Borrower [ails
tu pny Lhese sums prior to the explration ol this period, Lender may invoke any

remedies permftted by this Security Instrument withouwt further notice or demand on
Borrover,

2, Il borrower exercises the Conversion Option wnder the conditions stated
in Section B ol this Adjustebie Rate Nider, the amendment to Uniform Covennant 17 of
the Security Insilrument contained in Section €! above shall then cease to be in

elfect, aml the provisions of Uniform Covenant 17 of the Security Instrument shall
instend be fn efltnct o8 [ollows:

Transler ol the Property or n Beneficiol Interent in Mrrover, [ atl or
ny part of Lhe Property or any interest fn jt §s sold or transferred (or 1i{ &
heneflcinl fnterest in Borrower iz sold or transferrcd and Borrower 48 not a natural
pergson) without Lender's prior written congent, Lender may, et ity option, require
}mmediate payment in ful}l of all sums secured by this Security Instrument., flovever,

this option shall not be exercised by Lender if exercise {g prohibited by ([ederat
Inw . ag of the date ol thies Sccurity Instrument,

1l Lender exercises this option, bLender shall cive Porvower nolice of
acceferation, The notice shall provide » perjod ol not less Lhan J0 days [rom the
date the nulice s delivered or malled within which Porrover must pray all sums
sccitved by Lhis Securily lnstrument, It Bdrrower falls to pay Lhese suma prior to

the expirntion of this period, Lender may Iinvoke any remedies permitted by this
Securfty Instrument without turther wotice or demand oun Borrower,

DY SIGHING BELOW., Dorrover accepts and agrees to the terms and couvenants tontained
in this Adjusteble Rate Nider,
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122 Timothy L 1 Dorrowver
Aﬁ? w {Senl)

Fay F. Carroll Dorrover
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