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THIS MORTGAGE ("Securitpy Instrument”) is given On | November 9
1952 |, The grantor is Mark Driscoll and wife, Karen L. Driscoll
("Borrower"). This Security Instrument is given to _First Federal of
Alabama F.S.B. , which is organized and existing
under the laws of the United Stateg of America ,and whose address 1s 1811 2Znd Avenue ,
Jasper, Alabama 35501 ("Lender™).
Borrower owes Lender the principal sum of ONE HUNDRED TWQ THOUSAND TWO HUNDRED AND NO/100-

-------------------------- Dollars (U.S.$ _102,200.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on December 1, 2022 . This Security Instrument

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and

assigns, with power of sale, the following described property located in__Shelby County, Alabama:

Lot 49, according to the Survey of Navajo Hills, 9th Sector, as recorded in
Map Book 10, Page 84 A & B, in the Probate Office of Shelby County, Alabama.

which has the address of 1201 Sequoia Circle . _Alabaster ,
[Straet] - {City]
Alabama _ 35007 ("Property Address”);
[Zip Cods]

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing

is referred to in this Security Instrument as the "Property.”

' BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right tomortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximuim
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. § 2601 et seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall
give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency m
no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secered by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may atlain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments. -

Borrower shall promptly discharge any lien which has priority over this Security Instument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-

dinating the lien to this Security Instrument. If Lender determines that any part of Property is subject to a lien which |

may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the itnprovements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrament, whether or not then due. The 30-day period will begin when the notice
is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of Property; Borrower’s Loan Application;
IL.easeholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgement
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so. |

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate mostgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
tapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
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the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note. |

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any notice .

provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. -

| 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by tederal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Insttument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything atfecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small guantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property. .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property i1s necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration foliowing Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in paraﬁrafh 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published
in _Shelby County, Alabama, and thereupon shall sell the Property fo the highest bidder
at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender’sdeed conveying the Property. Lender or its designee may purchase the Property atany sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including,

but not Jimited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers Bomower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

24. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together

with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

X] Adjustable Rate Rider ] Condominium Rider [ ] 1-4 Family Rider

| Graduated Payment Rider ] Planned Unit Development Rider [] Biweekly Payment Rider
Balloon Rider ] Rate Improvement Rider [l Second Home Rider
Other(s) [specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with 1t.

witnesses:
| | wlf (Seal)
Mark @i scoll --=-Borrower

Socia} Security Number

# M (Seal)

Karen L. Driscoll ---BOrrower

Social Security Number

STATE OF ATAEiE —— [Space Below This Line For Acknowledgment] ————— —

COUNTY OF JEFFERSON

I, William H. Halbrooks, a Notary Public in and for said County, in said State,
hereby certify that Mark P. Driscoll and wife, Karen L. Driscoll whose names are
signed to the foregoing conveyance, and who are known to me, acknowledged before me
on this day, that, being informed of the contents of the conveyance, they executed
the same voluntarily on the day the same bears date.

Given under 17/ and official seal this 9th day of Novenmber, 1992.

[Nt

William H. Halbrooks, Notary Public

My Commission Expires: April 21, 1856

THIS INSTRUMENT PREPARED BY: LOAN #: FGB 426-92
William H. Halbroocks, Atty

704 Independence Plaza

Birmingham, AL 35209
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' ' AUJUSTABLE RATE RINFA ,
(I Yenr Treanury Index - Rate Coapn - Fixed finte Converajon Option}

THIS AIMUSTADLE. RATE REOFR {r made this  9th  day o November 19 934
and le incovporated inlo nnd shall be deemed Lo amemd and supplement the Horlgage,
eed of Trust or Necurity Naed (the "Security Inatrument”) ol the same date given hy
the underaigned (the "Borrower’) to secure Lhe Dorrover's AdjJustable Rete Hotle (the

"Hote") Lo First Federal of Alabama, F.5.B.
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{tie "lender”) of the nome dale nnd cnvu;inn the properly dencribnd in Uhe Securily

Instrument and locniled nt

1201 Sequoia Circle, Alabaster, Alabama 35007
{I'roperty Address)

TP HOIE COMIAINS PROVISIONS ALLORING FOR CIARGES TN THE IRTEREST RATE
AND THE HUONTILY PAYHENT, THE NOTE LIHITS TUE AHOUNT THE BORROWER'S
ADJUSTADLE IRTEREST NATE CAN CHANGE AT ANY ONL TINE AND TUHE MAXIMUMN
RATE THE DURROWER HUST PAY. TIHE ROTE ALSD CUONTAIRS THE OPTION TO CON-
VERT TIF. ADJUSTANLE RATE TO A FIXED AMIE,

ADDITIUNAL COVENANTR, In sddition 1o the covenants amd apreemenis wmade In Lhe
Sncurlty Inatrument, Borrover and Lender (uriher covenant and agree ne [ollovet

A. ANJUSTARLE RATE ANB MONTNLY FAYHERT CUARGES
The nole providea for an inftisl internat rate .75 X, The Note provides
{nr changea In Lhe adjustable intereat rate amt the monlhily paymentes as follovs

A, ADJUSTANLE INTEREST RATE AND MONTILY PAYMENT CHANGES

A} Cheangr Unlea

The adjustable intlerest vote | will pay mny change on Lhe {irst day
of _Degcember . v 1995, and on that day every 120Uh month thereafter, €Each date on
vhich my adjustable interest rate could change is called & “Change Date."

(M) The Index

Reginning with the [lrst Change Date, my ndjusinble Intorest rate wil) bLe
taged on an Index.  The “"Index” {s he weekly nvernge yleld on Unfted Stnles
Treasury securitien adjusted Lo a constont malurity ol t year, ns made avallable by
the Federal Mearrve Noard. The moat recent Index [1pmie avallable as of Lhe date 45
dnyn bolove each Chauge Dale is called Lhe "Curvent Index."

1l the Index is no longer available, Lhe Hote Nolder will choose a new index

vhich {» based vpon comparsble information.’ The MNote flolder will glve me nolice of
this cholce.

{C) Calcuintivm of Changes

Belore each Chonge Dnatle, Lhe Note Wolder %%}l cnlculate my nevw Intereal rate
hy ml.llu;'lp@_@_’lyuﬁff_ﬂlﬁ__ percentage puolnta [2' I} lo the Currentl Index, The
Hole flolder w1l then round Lhe result of this addition Lo the nearest onc-elghth of
e prrcentage polnt (0,1252). Subject Lo the 1imite atated in Seclion A(D) helow,
thin rounded amnunt witl e my nev interest rate until the nexl Change Date,

The NHole Nalder will then detletmine the amyunt of the monllily payment thal
wtitrld he sulltelent to vepay Lhe unpald principal that 1 nm expecled to vwe al the
Change Date In (ull on Lhe malurity «date ot my nev interest rate in aubstentielly

:qnnl rnrmentu. The resvit of Lhis calculstion will be Lhe new smount of my monthly
Aymeny.

(D) Limltn vn Interest late Chinnpen

The Intrreal rate | am requlred t% 9%? al Lhe [irgl Change Date will nol bhe

Kieater than  7.75 X ur less Lhan Y. Therealler, my Inlerest rate
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vil] wever he Jncreased or decreased on any slingle Change Dale by more than Two

rercentage pointe (2.0 ) Lrom the rate ol interest ) linve haenjﬁnggng {or the

rreceding 12 montha., My Interest rate will never be prest h
is enlled the "Maximum Rate.” treater than 1, which

(F) Fliccitve Dnate of Changes

My new Inlerest rate will become eflective on cnch Change Date, 1 will pay

the amount ol my new monthly payment beglwnlng on Lhe [lrst monthly payment date
nftrr the Change Date wntl) (he amowmt of my monthly payment changen mpain,
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The Hote Holder will dellver nr mall Lo me & wnollce of any changes In my
ad Jiintahle Intavcat rate and the omount ol my monthly paymont before Lhe efleclive
date of any change. The notice will inclwde Infovmation vequived by lnw to be glvew
mn nnd nlso the (itle and telephune number of a person vho will answer any queation
I may have vegnrding the notice,

N, FEXED 1MIPNEST RATE OPTION
1he MNates provides tor the Burrover's option Lo convert from nn adjumstable

Intnreal rate with fnterest rate l1imite Lo n fixed interestl ratle, n8 [ollows!

§. FIXED INTEREST MATE CONVERSION OPTION

(A) Uplinn to Convert to Flxed Nnle

I have n Conversion Oplion which 1 can cxercliae unleas 1 nm in defaull or
thim Section SCAY wil! nol pormit me to do se.  The "Converslon Oplien™ la my option
to cuonverl the Interest rale 1T am required to pny by thia Nole [rowm en ad Justabie
rnte with Inlerent rnle limits o the (ixed rate calculnted under Seclion 5({n}
helow, :

The ronveralon can unly take place on a date(s) specilied by Lhe Nole Wolder
dinIng thin period heginning on the [irst Change Date and endlng on the {ifth Chonge
taln., Fach date on wvhich my adjustablle interest rate can convert Lo the nev [ ixed
rAte Is callted the "Conversion Date."

11 1 want to exercise the Converalon Optien, 1 must f1ysl meel cerlafn
conditions, those ronditions are thatt (1) | must pive the Hote Nolder notice that
I unnt tu do anp (11} on the Conversion Date, 1 muat not be in defauvit under the
Hute or the Securdty Tustrumenty (114} by n dnte apeciCled by Uhe Hote Nolder, |
miust pay the Hote llolder a conversion fes of V.3, 8 250.00 ., nnd (1v) |

must aign and glve the Note MNolder any documente the Hote llolder vequires o elfflect
the cunveralon,

IRy Calculntbin of Fixed flate

Hy nnu, tixed fnlerest rate witl be equal Lo Uhe Federnal Home Loan Horlgage
Corpnralion’s requlired nel yleld ns of A dnte and time of dny npecilied by the Note
Molder Tor (3} I Ahe oripinodl tevrm of Lhis Note fis grealer Lhan 15 yenrvs, JO-year
fixed rnle morigngrs covered by Lhe npplicable 60-dny woandalory delivery
commltmentn, plua Lhyee-quarlers of one percoentnen polal (75011, or (31} Q[ the
originat tnem ol thia Hole {8 15 yenrs or Iran, 1%5-year Fixed rale morigagen covered
hy he appitcable 60-day mandatory delivery commitmentn, plug Unree-quarters ol one
prycenlopge polal (7501}, Il this requived net yield camnat be delermined becatare
tthve npplicalile commitments are not nvallabhle, the Hote Jinlder wilit dJdelermine my
Interrat vnte by waing comparablle inlormollion, Hy nev rale calculated under this
Section 5(N) wil) not be greater than the Haximum Nate stated in Section &{D) adove,

{C) Nevw Cayment Amount ond Blf{ective tnte

IT 1 chaovae to exercime (he Conversfon Oplien, Lhe Hole Wolder willd
etermine the amount ol the wmonthly payment that wonld be aullicienl to repay the
vupnld principat 1t am expectled to owe on Lthe Converalon Date in full on the maluritly
datle at my nev (ixed interest rate in substantlally erqual payments. The resvit of
thin calculntion will ke the new amounl of my monthly payment, DBeglnnlupg with my

f{rst monthly payment alter the Conversion Date, | wlll pay the nevw amounl nas my
mmlhily payment until the maturity date,

. TRARSFEN OF TIE PROPERTY OR A DENPFICIAL INTPIFPST [N BORNOMER

1. ittt Dorrower exercises the Conversion Uptlon under Lhe condlitions

nlnted In Sectinn 08 ol his AdJusinbie Ralte Nider, Ynilnrm Covenant 17 of Uhe
Secr iy Inatrument in amended Lo rvead ns tollovs:y

Tennater of Lthe Pruperly or a Beneliclial Interert 3n Dorrowver, Il nll oar
any part of Uhe Property or sny falerest o 110 1a sold ar tramaferred {or If »
beneflcinl Imerent In Norrover In gold or Lransferied and Norrower is wotl a naturnd
perann) vwithout Lender'a prior wrillen ronsent, Lender may, Al tis oplion, requlse
fmmedinte paymest In full of all sums secuscd By thilpg Security Instrument, Huunbur,
this nptfon aball noet he exercised by Lewmler §f exercise s prohjihited by [edernl
tav an of Uhe date of this Security Inatvument. Lender alne nhatt nol exerclne Uils
uplion iy (n) Rorrover cnuses to be sulmitied to Lender informplion required by
Lender to evalunte the inlended tranaferee as i a new loan werw belng made Lo the
translereet and (b)) Lender reasonably determines that Lewmder's security will not Le
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‘ihpnﬁhl Ity the loan prsumplion and that ke risk of a hreach of nny covemant or
Arseement In this Security Instrument ia accrptoble (o Leuder,

' T the extent permitted by applicable Ims, Leiwler may charpe a reasanahie
fer an n condltion to Lewder's congent to Lhe ltoan nssumpt lon., Lender may nlso
vequite the transferen Lo sign aw asaumptlon apreement Lthat fa acceplnble to Lemder
and Lhat obliipates e translerce Lo keep alt Lhe promlses nnd agrecments made in

the Note and in Uhis Security Instrument, Borrower wiil contimte to be ohiigated
ey the Note nnd this Security tualrument wnlesn tender releasnn Dorrower in

vl fup,

It Lewder exercises Uhe oplion Lo require immedinte payment in full. Lender
ahat]l glve Norrower wotlee of acceleration, The wottee abhall provide a period of
neel Insn than JO days from Lhe date the snlice §s delivered nr mafted within which
Ruryowey muatl pay all sums sccured by Lhin pecuvily Instrumentl, If DBorrowver (alls
\v pay these aums prior to Uhe expiration of this reriod, Lender mey invoke any
remedies permitted by this Security Instrument without furiher notice or demand on
Anrrower,

7. 1f Borrover exercisens Lhe Conversjon Option ymier the conditions stoted
b Section B of this Adjusinable Note Rider, the nmewdment Lo Uniform Covenant $7 of
the Secwr ity Instviment contained in Seclion CI above shall then cesse Lo be fn
eflect, and tha provisions of Unilorm Covenant |7 of the Security Instrument shnll
innlend he In eflnct ns fotlows

Trannler of the Pruperly or » Denelficial Intnrent in Dorvowver. 1{ nl} or
iy part of the Troperly or any dnterest in §1 is sold or Lranslerred {(or Il a
et Icinl futerent in Borrower is sold nr tranalerred and Borrover Is nol a natural
prraan) vithml Lepder'g prior written consent, Lender moy, at its option, reguire
bmmedinte payment o tull of all sums gecured by this Security Instrument., Nowever,
this optjon atnll not be exercised by Lender {{ exercise is prohibited by l(ederal
Inw ag ol Lhe date of Lhis Security Instrument,

tl Lender exnrcises this oplion, Lender shall glve Dorrowver notlice of
nceeleratlon, The wntiee ghall provide a perjod of not less Lhan 30 days {rom Lhe
date the nollee is delivered or majled within which Rorvrover must poy all gumg
secwred by this Security Inslrument. Il Borrower [alls to pay Lhese sums prior to
Ahe explration of Uhis rerjud, Lender may invoke nny remedica permitted by this
Jecurity Inatrument without (urther nwotice or demand on Norvover, |

DY SIGNING BELUM, Borrowver acceples snd sgrece Lo the terms and covenants conteined

in thin Adjustable Rate Rider.
%A FQ. (Senl)
Mdrk P. Driscol Borrowvey
ﬁgrgm; 7€ ;’U)sz/ (Seal)

Karen L. Driscoll Borrover

(Scal)

Borrower
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