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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on ‘ Novembelr o ,
19_82 . The grantor is James Edward Chapman Jr. and wife, Beth Killeocugh Chapman

("Borrower”). This Security Instrument is given to _EFirst Federal of
Alabama F.S.B, , which is organized and existing
under the laws ofthe United States of America . and whose address is 1811 2nd Avenue
Jagper, Algbama 35501 ("Lender™).
Borrower owes Lender the principal sum of ONE HUNDRED THOUSAND EIGHT HUNDRED AND NO/100-=-
—————————————————————————— Dollars (US.$ 100,800.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instcument ("Note™), which provides for monthiy payments, with the full debt, if not
paid earlicr, due and payable on December 1, 2022 ., This Security Instrument

secures to Lender; (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of ail other sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigage, grant and convey (o Lender and Lender’s successors and

assigns, with power of sale, the following described property located in Shelby County, Alabama:

Lot 1, according to the Survey of Audubon Forest, as recorded in Map Book 8,
Page 126, in the Office of the Judge of Probate of Shelby County, Alabama.
Mineral and mining rights excepted.

which has the address of 4795 Sandpiper lane . _ Birmingham ,

(Streel] ' [City]
Alabama _ 35244 ("Property Address”);
[Zip Code]

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and ali easements, appurtenances, and fixtures now or hereafter
a part of the property. Al replacements and additions shail aiso be covered by this Security Instrument. All of the foregoing

is referred to in this Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right tomortgage,

arant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Botrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insarance. Subject to applicable law or 10 a writlen waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for:
(a) yearly taxcs and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) vearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not 10 exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. § 2601 et seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not 1o exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow licms or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may requirc Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid. Lender shall not be required to pay Borrower any interest Or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give 10 Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Security
Instrument.

If the Funds held by Lender cxceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficicnt (o pay the Escrow Itcms when due, Lender may so notily Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary o make up the detictency. Borrower shall make up the deficiency 1n
no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shali acquire or seil the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to intcrest due; fourth, 10 principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounats to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lenderreceipts evidencing
the payments. -

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien tr a manner acccptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lendet’s opinion operate to
prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. It Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security wouid be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. It Borrower
abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered fo
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair Or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
1$ given. |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent ot the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continge to occupy the Property as Borrower’s priacipal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's congrol. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or procceding, whether civil or criminal, is begun that in Lender’s good faith judgement
could result in forfeiture of the Property or otherwise materially impair the licn created by this Security Instrument or Lender’s
security interest. Borrower may cure such a default and reinstate, as provided m paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statcments to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Notc, including, but not limited o, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with al} the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger tn writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property. Lender’s
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys’ fees and eniering on the Property fo make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so. |

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shal! bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premioms
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternale mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage {in
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the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums reguired to maintain mortgage insurance in effect, or to provide a 0ss
reserve, until the requirement for mortgage insurance eads in accordance with any written agreement between Borrower
and Lender or applicable law. |

9. Tnspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice al the time of or prior to an inspection spectying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the cvent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid t© Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the eveni of a partial taking of the Property mn
which the fair market value of the Properly immediately before the taking is less than the amount of the sums secured 1m-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or seftle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums securcd by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor In interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) 18 not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend, modity,
forbear or make any accommodations with regard to the terms of this Security Instrament or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary {0 reduce

the charge to the permitted limit; and (b) any sums already coliected from Borrower which exceeded permitied limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed undet the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note. |

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designaies by notice to Leader. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shali be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any proviston ot clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which

can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.
LLOAN #: FGB 553-92
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instroment.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior o the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement} before sale of the Property pursuant to any power of sale contained 1nt this
Security Instrument; or (b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; () pays ail expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys™ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights m the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hercby shail remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note (together with ths Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shail not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Bomower shall not do, nor allow anyone else to do, anything atfecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, ciaim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property 1S necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, 1OXIC
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. AS
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default: (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted Dy applicable law, Lender
shall be entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided

in paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published
in Shelby County, Alabama, and thereupon shall sell the Property fto the highest bidder

at public auction at the front door of the County Courthouse of this County. I.ender shall deliver to the purchaser
Lender’sdeed conveying the Property. Lender orits designee may purchase the Property atany sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including,

but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any excess
to the person or persons legally entitled to i,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of
curtesy and dower in the Property.

24. Riders to this Security Instrument. If on¢ or more riders are executed by Borrower and recorded together

with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)] -

X| Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it.
Co anf u
Tl E‘Z&{?"rrf’l{ L%’{ZQI e I (Seal)

Witnesses:

mes Edward Chapigan Jr.df ---Borrower

Social Security Number

A A s
wﬁtﬁh {_4_\3;‘__&.1;&5_# /M:Jl:fr-- e (Seal)
M

Beth Killough Chapmhan ---Borrower

Social Security Number

[Space Below This Line For Acknowledgment] -

STATE OF ALABAMA

COUNTY OF JEFFERSON

I, William H. Halbrooks, a Notary Public in and for said County, in said State,
hereby certify that James Edward Chapman Jr. and wife, Beth Killough Chapman whose
names are signed to the foregoing conveyance, and who are known to me, acknowledged
before me on thisg day, that, being informed of the contents of the conveyance, they
executed the szame voluntarily on the day the same bears date.

Giverl under my hand apd official seal this 5th day of November, 1992.
f AAn_.
V 7

William H. Halbrocoks, Notary Public

My Commission Expires: April 21, 1996

THIS INSTRUMENT PREPARED BY: LOAN #: FGB 553-92
William H. Halbrooks, Atty

704 TIndependence Plaza

Birmingham, AL 352085
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— by e 1= —

and §8 Incorporated Into nnd shall be deemed to amend and gupplement Lhe Morilgnge,

peed ol Trust nr Securily Deed (Lhe "Security Instrument’) ol the same dnte piven hy

the undersigned (Lhe “"Dorrower") to gecure the Borrower's Adjuslable Rate Nolte (the
"Hote'') to Lirst Federal of Alabama, F.S5.B.

- aa_nmm

{the "Londer'™) ul the anme date and covering Lhe properly described in the Security
Ingtrument pand loented at

4795 Sandpiper Lane, Birmingham, Alabama 35244
(Praperty Address)

1P, HOIT CONTATNS PROVISIONS ALLUWIRG FOIV CHANGES JN THE THITREST RATE
ARDY THE HONTILY PAYMEHT. THE HOTE LIMLTS TUE AHOUNT THRT BORROWUR'S
ADJUSTADLE LTHTEREST RATE CAN CHANGY AT ANY ONIL TIME AND THE HAXIHUN
RATE THE DUTROWER HUST PAY, TIE ROTE ALSO CUNTAINS TIR OPTEON TUO CON-
VERT TUE ADJUSTABLE DATE TO A FIXED NATE,

ADUDITIOHAL COVENANTS, In additien to the covenantz and agreemenls made in the
Security Inatryument, Borrower and Lender [urther epvenant and spree ng [ollowst

A, MUHSTADLE BRATE AND HONTNLY PAYMENT CHANGES
The note provides {or an initlisal inlernrt rnte ?'8?5 T. The Note provides
{or changer in the adjuglable interest rate and the monthly payments as [ollows:

h, ADJUSTABLE INTEREST RATE AND HORTILY PAYMENT CUANGES

{A) Chanpe Dales

The ndjustnble Interest rate 1 will pay may change on Lhe [irst day
of _ December ___, t9_085, and on that day every 12th month therealter, Fach date on
vhich my adjuvstable interest rate could change is called a "Change Date."

iN) The Imndex

Nepinning witlhy the First Chenge Date, my adfustable interest rnte will Dbe
based on an Index, The "Index"” i3 the weoekly nverage yleld on United States
Treagury securities adjusted to a constnnt malurily of | year, as made avallable Ly
the Federal Neserve fBoard. The most recont Index {igwme avollable as ol Lhe dale 45
days belore each Chanpge Dale is called the "Curreont index.”

It the Index 1s ne longer avaitable, the Note flolder will choose a new index

which is hased upon comparable inlormation.’ The Hote llplder will give me notice of
Livie cholce,

(€) Calenlativm of Changes

Nefore each Changn Dale, Lhe Note Holder will calculale my new inlevest rate
by odding Two & Three/Fourths  parcentage polwts (275 1) to the Cuvrent tudex, The
Hote Noldery will then vound the result of this addition Lo Lhe neavest vne-elghth of
one pricentage polnt (0,.0252), Subject Lo the llmits siated in Scclion A(D) heolow,
this rounded amowntl will be my new dnteresl rate until the next Change Date,

The Note llolder will Lhen determine Lhe amount of the monthily payment that
would be sulffclent to repay the unpald principal that I am expected Lo owe at the
Change Date in full un the maturity date at my mew interest rate in substantially

equal payments. The result of thds calevlation will be the new amount of my mouthiy
pnyment,

(N Limlts v Interest Nate Chanpes

The lntnfnnl rale I am rerqulyed to pay at the first Change Date will not be
rreater than 7.875 T or ltess than %Lﬁzi_,,_ %, Therealter, my Interest rate

will never he increased or decreased on any single Change Uale by more than w0

percenlage points (2 (30 X} from the rate of interest I lhave been paying [or the

preceding 12 months, My interest rate wiit never be greater than 10.875 %, which
is cnfled Lthe "Haximum Nate,"

(E)} Ellective Date of Chanpges

Hy new dntlerest rale yili become eff{eclive on cach Chanpe Date., | will pny
Lhe amount of my wew monthly payment bLegluning on Lhe (lrst monthly payment date
altny the Chonge Date untll the amount of my monthly panyment chanpges apain.

MULTISTATE CORYERTIPLE FIILMC JHIIRIHEH ~ Single Famhily ~ FOLMC Uniform Instrument
Form 3130 1/68




) . {F)* Motice of Chanpes

The Hole Holder witl dellver or mall to me n nolice ol any Eh““ﬂ“;‘[ i';i':?
nd Justeble Interesl vate and the amount ol my monthly payment hn[nrﬁ thi Eh Et]vqﬁ
dote of any change. The notice will ihelude information required by lnw Lo be Eli !
me and alsg the Litle and telephone number of a person who will answer any quUeALlO
! mny have regarding the notice,

n. FIXED IHNTEREST NATE OPTION
1he Note provides f[or the Borrower's oplion to convert [rom nn nd Justalle
frteyest rate with interest rate limits to n [ixed Iintcrest rate, as follows:

5, FIXED INTEARST RATR CONVERSION OPTION

(A} Uption ty Convert o Fixed Rale

I linve n Conversion Option which 1 cnn excrcise anlees 1 am in defauvit or
this Section 5(A) witll not permit me to do s, The "Conversinon Optlon™ fa my opllon
to cunvert the Interest rate t am required to pay by this Note [rom an ad Justalle
rate with interest rate liwmits Lo Lhe [fixed rnte calculated under Section (D)
helow, .

The convernlon can only take place on n date(s) specified by Lthe Hotle Nuolder
duying this peviod lheginning on the [1rst Change Dale and ending on the (1[th Change
Hatr. Fach date on which my adfustable interest rate can convert to the new [lxed
rite 18 caltled the "Conversion Date.™

II 1 wantl to exercise the Converslon Option, § must first meel certain
conditions. Those conditions are that: (1) 1 muest plive the Rote llokder notice Lhat
{ want o do soj; (11) on the Conversion Date, § must not he in delnult under the
Hole ur the Securlty Instrument; (1ki} by a date specilied by the HNote Nobder, |1
must pay Lhe Hote lolder a conversion [ee of U.5, § 250.00 ~, and (iv}) 1
mugt slen ond give the Note Holder any documents the Hote lolder requires to effect
Lhe conversion,

(N} Calewlation ol Fixed Rate

Hy new, [ixed interest rate will be erqual Lo the Federnl Home Loan Horipage
torporalion's requlred net yield as ol a date and Uime ol day npecified by the NHote
NHot¥der for (1) 1T the oripinal term of this Nole is prealer than 15 years, JO-year
fixntd vate mortpapes covered hy the applicable 60-day mandatory delivery
commliments, plus Uhreeo-gquarters ol one percentage polnt (L730X), or (1) L the
orlginal torm ol this Hote is 15 years or ifese, i5-yrar {ixed rate morigapes covered
by the ppplicable 60-day mandalory delivery commitments, plus three-quariers ul one
percentnee point (L750%).  LF this requivred net yiecld cawnot be determined bhecanse
the nappileable commitmenle are not avallable, the MHote NHolder will determine my
futerest rote by wsing comparable informatfon. Hy new rate calculated under Lhis
Section 5(p} wil) not be greater than the Maximum Nate staled In Section A{D)} above,

(¢} Hrw Payment Amount and Pflective Date

If 1 chovse to exercise Lhe Conversion Opliom, ULhe Hote lNolder wilil
delermine the amount ol Lhe wonthly payment that wonld be sufflcient to repay the
vupaid principal 1 am expected to owe on Lhe Converslon Date in [ull on the maturity
date at my new [ixed interest vate Iln substanlially cqual pnyments, The resull of
this cnlculation will be the new amount of my monthily payment, Deplnndng with my

firgst monthly payment alter the Converglon Date, 1 will pay the new amounmt ap my
monlhly payment until the waturity date.

€. TRANSYER OF NIE PROPERTY OB A DUNEFICIAL INTPARST INH BORROWER

!, iIntil DBorrower exercises the Converslon Option wder the conditions

staled {n Section B8 of this Adjlustable Nnte Rider, Uniform Covenant 17 of the
Securily Inglyimont 18 amended Lo read naz {ollows:

Trauatlery of the U'ruperly vr a RHenelicial Inlerent in Dorvrower, 1[I all or
nny poarl of lhe FProperty or any dnterest in {1 ds sald or transferied {or §I a2
henelicinal Interest In Dorrover i sold or transfiorred and Norrower 18 nol a naturenl
persom) wvithoot Lender’s prior writien consent, Lemder may, atl 118 oplion, requiye
tomedinte paymenl In full of akl sums srcourcd by Lhis Security Instrument, foweber,
thias option shall not be exercised by fLender 3if exorefse is prohibited by federanl
taw an ol Uie dote of Lhis Securily fnstyument, Lender alno shall wot exnrclse this
optinn 1ft (a) Borrower causes to he submitied teo Lendery inlormation required by
Lender 1o evalunle Lhe fintended translevee as If a new loan were bLeing made Lo the
translercet and (1) Lender reasonably determines that Lender's seocurity will not be
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1hpﬁi;hﬂ by the Joan assumption and that the risk of a breach ol any covenant or
Apreoemenl Tn Lhis Secirily Instrumen! §s acceptable to Leowder.

“ To the extenl permilled by applicable taw, Lender may charpe a reasonable
fee an A conddtion Lo Lender's consenl to the loan assumption, LE"dEf_mn¥+an"
Fefquire Lhe transferee Lo sign au assumplion agreemnnt that ts acceptable to Lender
and that obligates the tyansferce 1o keep all the promises and agreements made in
tte Note and in ULhis Security Iustrument, Dorvower will continue to be ohlipated
ttnder the HNHote and this Sccurlity Inalrument wnless lLender releases Norrover In
writing,

1{ Lentler exercigses the option Lv require immediale payment in [ull, Lender
shallt glve Borrowrry noatice of accelerval ion, The nolice shall provide a perviod of
ol Iress than JO days (rom Lhe date the notice 1s delivered or malled within which
Norvouwer must pay all sums secured by this Security !InstUrument, tf Boyvowey [nils
Lv pny these sums prior toe the explration of this period, Lender may invoke any

yemedles permitted by this Security Instrument withovt further notice oy demand on
Murvownr.,

2. 1L Dovrower exercises Lhe Conversion Oplion under the conditions stated
it Section B ot this Ad)ustable Rate Rider, the amendment to Uniform Covenant 17 of
Llte Securfily Instyument contained in Seclion €1 above shall then cease (g be in

effect, and the provisions of Unilorm Covenant 17 of the Security Instrument shall
instead be in ellect as [ollows:

Transler of the Property or a lencficial Interest in Dorrowver, I{f all or
Ay part ol the Property or sny Interest in L 15 seld or Uransferred (or 1( n
beneflcinl Intervest In Dorrvower is sold or Lransferred and Borrower is not a nalural
Person) without Lewmder's prior written consent, Londer moy, ot itz option, require
jfmmediate payment fn full of all sums secured by this Security Instrument. llovever,

Lthis option shall not be exercised by Lender il exercise is probibited by [ederal
Inw as ol the date ol this Security Instrument,

[T Ylender exercises Lhis option, Lender shall give Norrowey nolice nf
acceleration, The notice shall provide a period ol not ltess than JO days [rom Lhe
date the notice s debivercd or mailed withln which Borrower must pay all sums
secured by Uhils Security Instrument. 1[I Bdrrover [ails to pay thiese sums prior Lo

the expiration of this period, Lender may invoke any remedies permitted by this
Securily Instrument without Lurther notice or demand on Rorrover,

BY SIGHRING DBELOM, Borrower accepls and agreecs lo the terms and covenants contained

in this Adjustable Rate Rider. -
b L 1)
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