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THIS MORTGAGE ("Security Instrument”) is given on __September 29
19 92 . The grantor is L. Keith Skates and wife, Sherri N. Skates
; ("Borrower”). This Security Instrument is given to _DF Socutheastern
Mortgage Inc. . which is organized and existing
§ under the laws ofthe State of Alabama . and whose address is #10 Office Park
! circle Suite 218 , Birmingham, Alabama 35223 ("Lender")
Borrower owes Lender the principal sum of EIGHTY ONE THOUSAND AND NO f100-—-moomm oo o
ddedendusleslonbeslendin e bbbttt Dollars (U.S.$ 81,000.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on October 1, 2022 . This Security Instrumentsecures
% to Lender: (a) the repayment of the debt evidenced bi\; the Note, with interest, and all renewals, extensions and modifications
§ of the note:(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
i Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
E the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and
3 assigns, with power of sale, the following described property located in _Shelby County, Alabama:
% Lot 42, according to the survey of Timber Park, Phase III, as recorded 1n Map |
% Book 15, Page 11, in the Probate Office of Shelby County, Alabama.
é The proceeds of this loan have been applied on the purchase price of the
% herein described property.
.
§ which has the address of 1518 Timber Park Drive , Helena :
% - [Street] [City]
Alabama 35080 ("Property Address”);
3% [Zip Code]
% TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with
3 all the improvements now or hereafier erected on the property, and all easements, appurtenances, and fixtures now or hereafter
& a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing
Q; is referred to in this Security Instrument as the "Property.” | |
b BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right tomortgage,
- grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
o and will defend generally the title to'the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for natonal use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c} yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. §2601 et seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an

amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and

reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law. |

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless anagreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or garnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior o the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable t0 the
Property which may attain priority over this Security Instrament, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments. ~

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on
the Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lendet’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. |

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Secunty Instrument, whether or not then due. The 30-day period will begin when the notice
is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unrcasonably withheld, or unless extenuating ctrcumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgement
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument o1 Lender’s
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing 1n court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon-notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage {(in
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the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums reguired to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid o Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking 18 equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:;
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment Or
modification of amortization of the snms secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy. |

12. Successors and Assigns Bound; Joint and Several Liabitity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Bomrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modity,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce

the charge to the permitted limit; and (b) any sums alrcady collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note. ‘ |

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other"address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ~ -

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument of the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note

are declared tq be severable.
. LOAN #: 01-175160-96
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred: (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security

Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
3 Servicer, Borrower will be given writien notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.
' 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
4 of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
; to normal residential uses and to maintenance of the Property.

f Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
3 any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
3 Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
& Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances. gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
g used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
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g breach of any covenant or agreement in this Security Instrument (but not prior fo acceleration under paragraph 17
2 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
;{g default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must
i be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
i of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
5 of the right to reinstate after acceleration and the right tobring a court action to assert the non-existence of a default
b or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
it in the notice, Lender at its option may require immediate paymentin full of all sums secured by this Security Instrument
ﬂ%f without further demand and may:invoke the power of sale and any other remedies permitted by applicable law, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
; but not limited to, reasonable attorneys’ fees and costs of title evidence. -
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided

in paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published
in Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder

at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender’sdeed conveying the Property. Lender orits designee may purchase the Property atany sale, Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including,

but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

. 23. Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
i curtesy and dower in the Property. -

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box{es)]

i i R e e e e et T R el A

X] Adjustable Rate Rider ] Condominium Rider 1-4 Family Rider

(] Graduated Payment Rider Planned Unit Development Rider [] Biweekly Payment Rider
] Balloon Rider Rate Improvement Rider Second Home Rider

1 Other(s) [specify]

Wy e eam e R 4
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses: — m J

| -3 w (Seal)
L. Keith Skates --Borrower
Social Jecurify Number _ .
Aﬁé@ﬂu N. Skats (Seal)

Sherrl N. Skates ——Botrower

st - . .
R i R L WL, BLC T e

Social Security Number

STATE OF ALABAMA [Space Below This Line For Acknowledgment] —m8MM——————————

o -' .::::"-.: Z'.:.'.'.:. o -'-'-",-';:_: el :_"- B S N T e

COUNTY OF SHELBY

I, the undersigned, a Notary public in and for said County, in said State, hereby
certify that L. Keith Skates and wife, Sherri N. Skates whose names are signed to
the for ing conveyance, and who are known to me, acknowledged before me on this
X da{; at, being inform 4o contents of the conveyance, they executed the same
o VO 2

....

COURTNEY H. MASON, JR.

MY COMMISSION EXPIRES

— . 3.5-95
; My Corfmission Expires:®~S 9]
THIS INSTRUMENT PREPARED BY: ' LOAN #: 01-175160-96
Courtney Mason & Associates PC
4 100 Concourse Parkway Suite 350
Birmingham, Alabama 35244
b
i
:}e; Page 6 of 6 Form 3001 9/90
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: ADJUSTABLE RATE RIDER
{1 Year Treasury index - Rats Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made thly 29th day of September, 1992 , 30eh
s Incorparated into and shall be desmed 1o smend and supplement the Mortgage Deed of Trust or Security Deed [the
*sucurity Instrument”) of the EamMe date glven by undersigned (the *Borrower™} to sesours Borrowor's Adjustable Rate
Notel "note™) to DFSoutheastern hbbr;?ge of Alabama (the "lLender”) of the same °
date and covering the property descri in the Security Instrument and located at:

THE NOTE CONTANS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATECAN CHANGE AT ANY ONE YIME AND
THE MAXIMUM ADJUSTABLE RATE THE BORROWER MUST PAY, THENOTE ALSO
CONTAINS THE OPTION YO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

T T O TR ST R T T T T = = 7
e . . "t = = . . -
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ADDITIONAL COVENANTS. In addition o the covenants and agreements made in the Sacwity Instrument,
Rorrover and Lepder further covenant and sgree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES '
The Nota provides for ert Initial Intarest rate of 6.875 %. The Note provides for ehanges In the sdjustable

Interaxt tate and the monthly payments, us {ollows:

4, ADJUSTABLE INTEREET RATE AND MONTHLY PAYMENT CHANGES
{A) Chanpa Dates

Tins adjustatte Interest rate | wiit poy may ulwrrrge iy he [ivat doy of _October L, 1993 . @ . snd
on that day svery 12th mormth thareafter. Fach dete on which my adiustable interast rate could change 1z called &
*Change Data.”

{B8) The Indax

Baginning with the first Change Date, my sjustable Interest rale will be hased on an Index, The "index” it the
weokly average yleld on United States Treasury securities adjusted ta g constent maturity of 1 yeor, as made svallable
by the Federal Reserve Board. The most recent Indax Hyure available ug of the dote A5 days before each Change Date

12 callgd the *Current index.”
[t the tndex Ig no longer avelisble, the Note Holder will chaoge & new indax which Is based upon comparable

infermation, The Note Holder wiit give me notice of {his choive.
1G) Calauteron of Clisnpes two and three-quarters
| Before asch Change Date, the Note Holder wil paloulate my new interest rate by adding percentags
polnts { 2 75 %) to the Currant Index. Tha Note Holder will than round tha result of this addition to the naarest
one-sighth of ens percentage point (0.125%). Subject to the Hmita xtatad in Santion 4(D) balow, this rounded amaount
wliil be my new interest rate untll the next Change Date.

The Note Holder will then determine the amount of tha monthly payment that would bs sufficient to rapay tha
unpeld princips! that t am expacted to owe gt the Change Dats in full on the maturity date at my new interest rate in
subttantlaity aquet payments. The result of this calculation wilt be the new amount of my rmonthly paymant,

{D}] LImits vn nterest Rata Changas

The interast rate | am required to pay at the first Change Date will not bo greater than 7.875 % or loss
than 2.875 9% _ Thatpalter, my mierest rate will never he Incroased of decredsed on any single Clunwye Duly Ly

more than one percentage points { 1,00 9%} from the rate of interest | have been paying for the preceding
12 months. My interest rate will never be greater than 11.875 %, which is called the “Maximum Hate.”

(E) EHective Data of Changos

My new Interest rate will become elfective on gach Change Date. 1 will pay the arngunt of my new maonthly
payment beginning on the tirst monthly payment date aftar the Change Dats untll the amount of my monthly payment
changes again.

{F) Notice of Changes

The Nots Holdar will deliver or mall to me a notics of any changes in my adjustabls interest rate and the armount
of my monthly payment belose the alfactive date of any change. The notice will inchxde inforination requirad by law to
be given me and also the title and talephone number of & person who will answer any question | may have ragarding the

natice.

B, FIXED INTEREST RATE CONVERSION OPTION
The Natice provides for the Borrower’s option to tonvert from an adjus(able intarast rete with Intarest rate fImits 1o

8 lixod Interest rate, ap follows!

E. FIXED INTEREST RATE CONVERSION OPTION
A. Option to Convert to Fixed Rate

| have 8 Conversion Option which | can exercise unless | am In default or this Section B{A} will not penmit me
1o do #0. The "Conversion Option® is my option 10 convert the Intarest rate | am required to pay by this Note from en
adjustable rats with interest rate limits to the fixad rata caloutated under Section B{B} below.

The converslon can only teke place on o date{s} specilied by tha Note Holder during 1l pertod beginning on the
first Change Dele and ending oun the fourth Change Date. Eaoh dats on which my adjustable intarast rate can convert
10 tha new fixed rate Is called the “Conversion Date,”

If 1 want to exercise the Conversion Optian, 1 must first meet certain conditions, Those condlitions sre that: {i)
| must givs tha Mots Helder notlve thul 1 wuitl (v do ooy G on tho Convarelon Dxte, | murt not be I dafault under the
Note or the Bacunty Instrument; (iil) by o date specilled hy Not Holder, 1 must pay tha Nota Nolder a Convoarsion Fee of
U.S. iZ‘EO.Uﬂ; and (Iv]) ! must sign and glve the Nola Holder any documents the Nots Holder requires to atfect the
Lonversion,

Form L-911 Rev, 1/92
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(8] Calculetion of Fixed Ame
My new, fixed Interest rate wilt be equal to the Federal Home Loan Mortgage Corporation’s required nat yleld
g of u date und time of day specified by the Note Holdef for (1) If the original tarm of this Note s greater then 18 years,
30-year fixed rate morlgages covered by sppllcatie JU-day mandstory detvary commitmants, plus five eights of

one parcentage point | 625 9%, rourided to tha nearest ond-alghth of one parcentago point {0.125%), or {Il}
if the ariginal term of thlo Noto io 1% yooro of tore, 16-yvoar fixed 1ate mortgaget coversd by spplicable 80«day mandatory
dellvery commiimuents, plus ol one pergentage point | %),

rounded 1o the nearest one-elghth of one percamage point {0.128%). If this required net yleld cannot be dwtermined
becsuse the applicabie commitments esre not available, the Note Holder will determine my interest rato by using
comparable Information. My nnw fata eslculated undar this Section B{8} will nat ba greatar than the Maximum Rate

stated In Sootion 4{D) above

(C] New Peyment Amount and Effective Dale
it | choosa to exarclse the Converslon Dption, the Note Holder will determing the smount uf the monthly

payment that would be sufficient 1o repay the unpaid principal 1 am expented to owe on the Conversion Date In full on
the maturity date st my new fixed rats in substantisfly equal payments. The result of this cafculation will be the new
prmount of my monthly payiient, Beyltnding with my first monthly payment after the Conversion Date, | will pay the naw
amount ag my momhly payment untll the matusity date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BRORROWER

1. Untll Borrowar exercises the Conversion Option under the conditions siated in Section B of this Adjustable Rate
Aidar, Uniform Covanant 17 of the Security Instrumem {x amanded to resd as {0llows:

Tranefer of the Property or @ Bonaficlsl Interest in Borrower. H all or any part of the Property or any interest in It is soid
or lransferrad lor It a henatiolal interest in Borrower [s sold or transferred and Borrower 2 not a natural pargon] without
Lendet's prior writtan consent, Lender may, at 1ts option, require immediate peymant In fid! of al sums securnd by this
Security Instrument. However, this optlon shall not be wxercised by Lender if exercize Is prohibited by federat law as of
the date of this Security Instrument. Lender also shall not sxarciss this pption if: {a) Berrawer causes 1o ba qybmitted
to Londer Infermation roguired by Lendor 1o evaluate the intended transferse ag If 8 new loan ware being mada to the
transferes; end {b) Lender reasonably determines that Lender's gecurity will niot be Impalkred by the loan agsumption and
that the risk ol 8 breach of any covenant or agreement n this Security Instrument is acceptabls to Lender,

Yo the axtent parmitted by applicable law, Lender may chargé a raasonable fag as a condition to Lender's consent te

the loan sssumption. Lender may also require the lransferes to sign an assumption agreement that Is acoaptables to
Lander and that obligates the transferce 10 keep afl the promises and agreements made iy the Nate snd In this Security
Ingtrument. Borrower will continue 1o be obligated under the Nota and the Beounty Instrument unlass Lender releaces

Barrowaer In writing,

i Lordor Ladieisas the aptian ta raquire Immediate payment in tull, Lender shall give Derrpvser naties af sassisration,
The notlce shall provide a perlod of not less than 30 days from the date tha rotice is deliversd or maited within which
Borrower must pay all surns secured by this Security tnetrument. It Borrower falts to pay these sums prior to the
axpiration of thiz perfod, Lender may invoke any remedias parmittad by this Sseurity Inetrumant withaut further noting
of demand on Borrovrer.

5 If Borrower axorcisas thae Conversion Option under tha conditions statad in Section 8 of this Adjustable Rate Rider,
the smendment to Uniform Covenant 17 of the Security Instrument contained In Sectlon C 1 above shall then ¢sase to

be in vifect, and the provisions of Unitorm Covenant 17 of the Securlty tnetrument shall ingtead be in affect, as follows:

Tranarer of the Proparty or 8 Bonoficial Interwst In Borrower. I gl or any part of the Froperty or briy Interest it It [y sotd
or transierred {or If & heneficial Interest in Botrower Is sold or transfarred and Botrower Is not & natural parson} veithout
Lender’'s prior written consemt, Lender may, at Its option, raquire mmadiate payment in fult of alt sums secured by this
Secutity Instrument. However, thiz option shall not bo exercised by Lernder If exarcice I prohibited by federal faw a2 of
the date of this Security Instrument. -

If Lander expreises this option, Lender shall give Borrower notice of acceteration. The notice shall provide a perlod of
not less than 30 days from the date the notice Is dellvered or mailad within which Borrower must pay all s3ums secured
by this Securlty instrument. I Borrgwer fails to pay these sums prier 10 the expirationt of this period, Lender may Invoks
any remedies parmitted by thls Security Instroment without further notices or demand on Borrower,

RY SIGNING BELOW, Borower accepts and agroes to the terms and covensnts contained In this Adjustable Rate Rider,

WITNESS THE HANDS AND SEALS OF THE UNDERSIGNED. 2 Z:—JJ‘ M

1. Keith Skates | (Sl
Borrovewr

s%/w U, Sads
Sherri N. Skates {Sodd
' Borrower

—_ 481
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