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STATE OF ALABAMA MORTGAGE 011-35817179 103 4
THIS MORTGAGE (*Securlty Instrument®) Is given on Septembar 25 189 82 |

The Mortgagor Is _r
Billy Mack Naugher,Jr. =and wife, Cheryl D. Naugher

whose address is 133 Berryhill Drive, Alabaster, AL 35007
("Borrower”). This Securlty Insirument Is given 1o

Troy & Nichols, Inc.
which Is organlzed and exIsting under the laws of the $tate of Louisiana , and whose

address IsP.C. Box 4025 , Monroe, LA 71211-4025%

- ar = ey M LT T

("Lender®). Borrowsr owses Lender the principal sum of
EIGHTY THREE THOUSAND ONE HUNDRED NINETY FIVE & 00/100

Doliers (U.S. $3,195.00 . This debl Is evidenced by Borrower’s note dated the same date as
this Security Instrument ("Note”), which provides for monthly payments, with the full debt, If not paid earlist, due and payable on
Octobar 1, 2022 _ This Securfly Instrument secures 1o Lender: (a) ihe repayment of the deb!

ayldenced by 1he Note, with interesi, and all renewals, extensions and modifications; (b} the payment oOf all other sums, with
interesi, advenced under paragraph § to proiecl the secutity of this Security instrumeni; and (c) the performance of Borrower’s
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant

and conyey to Lender and Lender's successors shd assigns, with the power of sale, the following described property localed in
Shel by County, Alabama:

Lot 24, according to the survey of Berryhill 3rd Sector, a3 recordad in
Map Book 16, page 28, in the Probate Office of Shelby County, Alabama;
being situated in Shelby County, Alabama.

The proceeds of this loan have been applied to the purchase price of the property
deseribed herein conveyed to mortgagors simultaneously herewith.

which has the address of 133 Berryhill Dr ive, Alabaster
(straet) (City)

Alabama 35007 (“Property Address”);
{ZIP Code
70 HAVE AND TO HOLD this property unio Lendsr and Lender's successors and assigns, forever, together with #ll the

Improyemants now oOr hereafter erecled on the property, and all easemants, rights, appurtenances, renis, royaltles, mineral, oil and
gas rights and profits, watar rights and stock and all fixtures now or hereafter a part of the property. All replacements and
additlons shall also be covered by this Security 'nstrument. All of the foregoing s referred to in this Security Instrument as the

*Property.”

BORROWER COVENANTS that Borrower is lawfully seized of he estate hereby conyeyed snd has the right to morigage,
grant and conyey the Property and 1hat 1he Property Is unehcumberad, except for encumbrances of record. Borrower warranis
and will defend generally the title to the Properiy agalnst all claims and demands, subject to any encumbrances of tacord.

1. Payment of Principal, Interost and Late Charge. Eorrower shall pay when due ihe princlpal of, and Interest on, the
debt evidenced by the Noie and late charges due under the Noie.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include In each monthly payment, together
with the principal end interest as sel farih In the Note and any late charges, an Instaliment of any (a) taxes and speclal
assessments levied or to be leyled against ihe Propetty, (b) leasehold payments o giound renis on the Property, and (c)

premiums for insurance required by paragraph 4.
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Each monthly Ins-tallmanl for ilems (a), () and (c} shall equal oha—twelfth of the annual gmounts, as reasonably ostimated Dy
Lender, plus an amount sufficlent to malntein an additional palance ©f not more than one—sixih of the estimated amounts. The
full annual amount for each ltem shall be accumulated by Lender within a perlod ending o©one month before an Item would
hacome delinqueni. Lender shall hold ithe amounis collecled In trust to pay items (a), (b) and (c) before they become deiinquent,

1f al any ilme the tolal of the payments held by Lender for items (a), (b) and (c), together with the future monthly paymenis
for such ltems payable 10 Lender prlor to the due dales of such ltems, exceeds by more vhan one-sixth the estimated amount
of paymenis required to pay such items when due, and if payments on the Noie are current, then Lendet shell elther refund the
oxcess over ona—sixth of the astimated paymenis or credit the excess O¥or one—sixth of the estimaled payments 10 subseguent
payments by Borrower, al the option of Borrower. If the total of the paymenis made by Borrower for Item (a) (b), or (c) Is
Insufficlent 1o pay the iltem whan due, then Borrower shall pay to Lender any amounl hecessary ic make up the deficlency on or
hefore the date the ilem becomes due.

As used Ih 1his Securily Insirument, *Sacretary” means the Secrelary of Housing and Urban Development or his or hear
designes. In any yoar in which the Lendser must pay a mortigage insurance premium 1o the Secrelary, each monthly payment shall
also Include either: (1) an Installment of the annual mortgage Insurance premlum to be paid DYy Lender to the Secretary, or {ii) a
monthly charge instead o©F a mortgage [nsurance premium if this Security Instrument is held by the GSecrelary. Each manthly
installment of the morigage Insurance premium shall be in an amount sufficient to accumulale the full annual mortgage Insurance
premlum with Lender one month prior to the date the full annual mortgage nsurance premium is due to ihe Secretary; or [f this
Security Instrument Is held by the Secretary, each monthly charge shall be in an amounl equali to one—iwelfth of one—half
percent ot the outsianding principal batance due On the MNote,

if Borrower tenders to Lender the full paymeni of all sums secured by this Securlty instrument, Rorrower’s account shall
ne credited with the balance remaining for & Installments for tems (a), (b) and (c) and any mortgage Insurance premilum
Inctallment that Lender has nol beacoms obllgated to pay 10 the Secrelary, and Lender shall promptly refund any oXCess funds 1o
gorrower. lmmediately prlor 10 & foreclosure sale of the Property or its acquisition by Lender, Borrower’'s account shall be
credited with any balance remaining for ait installments for ltems (a}, (b) and (c).

3, Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, 10 the mortgage Insurance premlum to be pald by | ender to the Secretary or 10 the monthly charge by the Secrelary

Instead of 1he monthly mortgage insurance premium;

SECOND, 10 any taxes, special assessments, igasehold paymenis or ground rents, ang fire, flood and other hazard insurance

premlums, as requirad;

THIRD, to interest dus under the MNole;
FOURTH, 1O amoriizatlon of the princlpsl of the Mote;
FIFTH, to late charges due under the Nolse.

4. Fire, Flood and Other Hazard Insurance. Borrowet shall insure all improverments on the Property, whather now in
exlstence or subsequently arected, sgalnst any hazards, casuallles, and coniingencies, including fire, for whick Lender reguires
insurence. This Insurance shall be malntalned in the amounts and for the perlods that Lender requires. Borrower shall also insure
all improvemenis on the Property, whelher now In exislence Or subsequently erected, against loss by floods to the extenl
requited by the Secrelary. All Insurance shall be carried with companies approved by Lender. The insurance policies and any
renawals shall be heid by Lender and shall include loss payable clauses In fayor of, and in a form accoptable to, Lender.

In the evenl of loss, Borrower shall glve Lender Immediate hotlce tﬁy mail. Lendar may make proof of loss if not made
promptly by Borrower. Fach insurance company concerned is hereby authorized and directed to make payment for such l0Ss
directly to Lender, Instead of to Borrower and to Lender Jointly. Al or any pari of the insurance proceeds may be applied by
Lender, at Its optlon, elther (a} to 1he reduclion of the Indebtedness under the Note and this Secutity Instrument, first 10 any
delthquent 8MOUNLSE apptled in the order in Paragraph 3, and then 1O prepayment of princlpal, or (b) to the restoraiton or repair of
the damaged property. Any appllcation of the proceeds to the princlpal shall not extend or postpone the due daie of the monthly
payrents which &re referred to in Paragraph 2, or change the amouni of such paymenis. Any 8xcess Insurancs proceeds over &n
amount required to pay all oulgtanding Indebtedness under the Note and this Secutlty Instrument shall be pald 1o the enilty legally
eniitled thereto.

in 1he event of foreclosure of this Securlty Instrument or other transfer of title to the Properly that oxilhguishes the
Indebledness, all right, title and Interest of Borrower In and to Insurance policies in force shall pass to the purchaser.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establlsh, and use the Properily as Borrower’s principal residencs wilhln sixty days aftier the execution of
this Security Instrument and shall contihue to occupy 1he Property as Borrower's principal residence for at least one yaar after
ihe dale of occupancy, unless the Secretary determines this requirement will cause undus hardship for Borrower, OF uni@ss
extenuating circumstances oxIst which ste beyond Borrower's control. Barrawer shall noilfy Lenders” of any extenuating
circumsiances. Borrower shali not commit waste or desiroy, damage or subsiantially change the Property or allow the Properiy
toc deterlorate, reasonable wear and tear excepted. Lendser may inspecl the Property if lhe Property 18 yacant or abandoned or
tho loan is in default. Lender may take reasonable action to prolect gnd preserve such vacant of abandoned property. Borrower
shall alsc be In default |f Borrower, during the loan applicatlon process, gave materially false or I[naccurale information or
stalements 1o Lender (or falled 1o provide Lender with any malerial information) in connectlon with the loan avidenced by the
Note, including, but not limited 1o, representallons concerning Barrower's occupency of lhe Property as & principal residence. |1
ihis Security Instrument is on 4 lessehaid, Borrower shall comply with the provisions of the lease, (f Borrower acquires fee tille
10 ihe Property, the leasehoid and fee title shall not be merged unless Lender agrees to the merger In wiiting.

6. Charges to Borrower and Protection of Lender's Rights In the property. Borrower shall pay all governmental or
municipal charges, fines and imposillons thal are not nciuded in Paragraph 2. Borrower shall pay these obllgations on ilme
directly to the entity which i owed the payment. |f failure 10 pay wauld adversely affect Lender's Inleresl In the Property, upon
Lendet’s request Borrower shall promptly furnish 1o Lender receipts evidenclng these payments. :

1§ Borrower falls 10 meke lhese payments Of ihe payments required DY Paragraph 2, or fails to perform any other covyenanis
and agreemenis contgined In this Security Insirument, or there s a lagal proceeding that may slgnificantly affect Lender’s rilghts in
the Properly (such as & proceeding In bankrupicy, jor condemnation or lo enforce laws or ragulatlons), then Lender may do and
pay whalever | necessary to protect the value of the Property and Lender's righls in the Property, including payment of taxes,
nazard insurance shd oiher ilems menlioned In Patagraph 2.

Any amounts disbursed by { onder under this Paragraph shail become an additional debt of Borrower and be secured by 1his
Security Insirumeni. These amounis shall bear Interest from the date of disbursement, al the Note rate, and at the option of
Lender, shell be immediatsly due and payable,

7. Condsmnation. The proceeds of any award or claim for damages, direct or consequentiai, in connection with any
condemnatlon or other taking ot Bny part of the Froperty, oOr for conveyance in place of condemnatlon, are hereby assigned and
shall be pald to Lander to ihe extent of the full amount of the Indebtedness thal remalns unpaid under the Nole and this
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gacurity nstrument, Lender shall apply such proceeds 10 the reduction of the indebtedness under the Note and this Securlty
Instrument, flrst to any deilinquent amounts applied in the order provided in Paragraph 2, and then to prepayment of princlpal. Any
applicalion of the proceeds 10 ihe princlpal shall not extand or postpone the dus date of the monthly payments, which @re
refarred 1o In Paragraph 2, or c¢hange the amount of such paymenis, Any eXCess proceeds ower an amount required to pay all
outstanding indebtedness under the Note and thls Security Instrument shall be paid 1o the entity legally entltled iherelo.

8. Fees. Lender may collect faes and charges authorized by the Secrotary.

9. Grounds for Accelaration of Debt.

ia) Default. Lender may, &XCcopl 88 limited by regulations Issued by the Secrelary in the case of payment defauits, requlre

immediale payment in full of ail sums secyured by this Securlty Instrument if:

() Borrower defaulls by falling 1O pay i full any monihly payment required by this Security Instrument prior tQo or on
the due date of the next monthly paymeni, or

(i) Borrower defauits by falling, tor a period of thirty days, 10 perform any other obligations contained in this Securily
Instrument.

(b) Sale Without Credit Approval. Lender shail, I permitted by appticable law and with the pricr approval of the Secrelary,

require immediate payment In full of all the sums secured by this Securlty Instrument If:

(3 All or part of the Property, oOr a benoflclal interest In a trust owning all or part of the Properly, I sold or
otherwlse transferred {other than by dovise or descent) by the Borrower, and

(Y The Property Is not occupied by the purchaser oOf grantee as bis or her princlpai residence, or the purchaser oOf
grantee does SC OCCupy the Property but his or her credit has not been approved in accordance with the requirements
o1 the Secratary.

{c) No Walver, I|f citcumsgiances OCCUr ihat would permil Lender toO require Immediate peyment in full, byt Lender does nol

requira such payments, L onder does not waive its rights with respect to subsequent evenls,

(d) Reguintions of HUD Secretary. Ih many circumstances regulaions issued by the Secretary wili limit Lender’s rights, in

ine cese of payment defaulls, 1o require Immediale payment in full and foreclose if not paltd. This Security Instrument does

nol authorize acceleratlon or foreclosure If not permitted by reguiations of the Sacrefary.

o) Mortgage Not Inaured. Borrower agress thal should thls Security Insirument and the note secured thereby not be

oligible for Insurance under the National Housing Act within SIXTY DAYS from the dale hereof, Lender may, at Its

optlon and notwithstanding anything in Paragraph 9, reguire immediate payment in full of sl sums secured by this Security

Insirument. A writlen slatement of any authorized agent of the Secretaty dated subseguent 10 SIXTY DAYS from the

date hereof, deciining 10 Insure {his Security Instrument and the note secured thereby, shall be deemed conclusive proof of

such Ineliglbility. Notwithstanding the foregolng, this optlon may not be axercised by Lender when the unavaliability of
insurance is solely due to Lender's fallure 10 remit a mortgage Insurance premium 10 ihe Secretary. |

10. Reinstatement. Borrowser has @ right 1o be reinstated If Lender has required immedlale paymeni in full because of
Borrowet’s fallure fo pay an amount due under the Note or ihls Security instrument. This right appies even after foreclosure
proceedings are instituted. To relnstate the Security nstrument, Borrower shall tender n a fump sum all amounts required 10
bring Borrower's account current including, 10 the extent they are obligations of Borrower under this Securily Instrument,
foreclosure cosils and reasonable and customary &attorneys’ fees ghd expenses properly associated with 1ha foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligatlons that il secures shall remain in effect as
it Lender had nol required Immaediate payment In full. However, Lender is not required to permit relnstatement if; (1) Lender has
accapied relnstetement afier the commencement of foreclosuro proceedings within  1wo  years immedialely preceding the
commencement of a currenl foreclosure proceeding, (ii} reinstatement will preclude foreciosure on different grounds in the
future, or (iii) reinstalemen wlll edversely affect the priority of the lien crealed by this Security Instrument

11. Borrower Not Released; Forbearance By Lendar Not a2 Walver. Exiension of the time of paymenl Or modification ©f
amorilzation of the sums secured by thls Security Instrument granted by Lender to any Successor in interest of Borrower shali
nol operate to reiease 1he liabillty of the original Borrowet or Borrower’s successof in Interest. Lender shall not he required 10
commence proceedings agalnst any SUCCEsSSOr in inlerest or refuse to extend tims ‘for paymenl of olherwise modlfy amortizalion
of the sums secured by this Securlty Insirument by reason of any demand made by the original Borrower or Borrowser's
successors In interest. Any forbearance by Lender in exercising any right or remedy shall nol he a waiver of or preclude the
axerclse of any right or remedy. "

12. Successors and Assigns Bound: Joint and Several Lizbility: Co—Slgners. The covenants and agreemenis of this
Securlly Instrument shall bind and benefit ihe successors and assigns. of Lender and BoOrrower, subject 1o the provisions of
paeragraph 89.b. Sorrowset's ¢ovenanis and agreements chall be Joint and several. Any Borrower who co—signs this Security
instrument byt does not execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant and conyey that
Borrower’s Interest in the Property snder the 1arms of this Security Instrument; ) Is not perscnally obligated to pay the sums
sacured by ihis Securily (nstrument: and {c) agrees thal Lender and any otlher Borrower may égree to extend, modify, forbear or
make any accommodations with regard to the lerm of ihls Securlty Instrument or the Nale without that Borrower’'s consent.

13. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering it or by malling |t
by first class mall unless applicable law requires use of ancther method. The notice shall be directed to the Property Address Or
any other address Borrower deslgnates by notice 1o Lender. Any nolice 10 Lender shall he given by first class mail 1o Lender’s
address stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for in thls Securlty
instrument shall be deemed 10 have been given 10 Borrower ar Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Securily Instrument shail be governed by Federal law and the law of the Jurisdiclion
in which the Property is localed. In the avenl that any provision or clsuse of this Securlty Instrument or the Nole conflicts wilh
applicable law, such confllct shalt not affect other provisions of this Securily Instrument or the Note which cah be given effect
wilhout the conflicting provision, To this end the provisions of thls Securlty Instrument and the Note are declared to be
sevarable.

1%. Borrower's Copy. Borrowor shall be given one conformed CODY of 1hls Securlty Instrument,

16. Assighment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and revenues of the
Proparty. Borrower authorlzes Lendsar OF Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property 10 pay the renis 10 Lender or Lender's agents. However, prior 10 Lendet’s notice to Borrower of Borrower’'s breach of
any covenant or agreement in the Security instrument, Borrower shall coliect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This asslghment of rents constitules an absolute assighment and not an
assighment for additional security only.

¥ Lender gives notlce of breach fo Rorrower: (a) all rents recelved by Borrower shall be hald by Borrower as trustes for
benefll of Lender only, i¢ be applied 1o the sums secured by the Securily Ingtrument; (o) Lender shall be entitled to collect and
recolve ail of the rents of the Property; and {¢) each tenant of ihe Property shall pay all rents due and unpald 10 Lender or
Londer's agent on Lender's written demand 10 the tenanl.
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Borraower has not executed any priot assignment of the renis and has not and will not perform any act thal would preyent
Lender from exarclsing its righis under this paragraph 16.

tender shall not be required to enler upoh, take control of or maintain ihe Property before or after giving natice of
breach to Borrower. Howevyer, Lender or a judlcially appointed rocelver may do so at any fime there Is & breach. Any appllication
of rents shall nol cure or wilve eny defaull or invalldate any other right or ramedy of Lender. This assignment of renis of 1he
Property shall terminale when ihe debt secured by the Security Insirument g paid In full
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NON-UNIFORM COVEMANTS, Borrower and Lender further coyanant and agree as fTollows:

17. Foreclosura Procedure. If Londer requires immediale payment in full under patagraph 9, Lender may Invoke the power
af sale and any other remedles permilted by applicable law. Lender shall be entitted to collect all expenses incurred in pursuing
ihe remedies provided In this paragraph 17. including, bul not limited 1o, reasonable attorneys’ fees and costs of litle evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in paragraph
13. Lender shall publish the notice of cale once a week for three consecutive weoks in a newspaper published In

Shel by County, Alabama, and thereupon shall sell the Property 1o the highest bidder at publlc
auction at the front door of ithe County Courthouse of this County. Lender shali deliver 10 the purchaser Lender's deed
conveying the Property. Lender or Ms designee may purchase the Property al any sale. Borrower covenants and agrees 1hat the
proceeds of the sale shall be applied In the following order: (a} to all expenses of ihe sale, including, but not limited 1o,
reasonable attorneys’ fess; (b] to all sums secured by ihis Security Instrument; and (c) any excess 1o the person of persons
legally eniitled to I |

18 Release. Upon paymsent of all sums secured by this Security Instrument, Lender shall release this Secutlty Insirument
without charge to Borrower. Borrower shall pay any recordation cOS!S.

14. Walvers. Borrower waives all rights of homestead exemption in the Properly and relinguishes all rights of curtesy and

E""EE*B

et

rer

oAt a
- ERCE

dower in the Property.

Riders to this Sscurlty Instrument. If one or more riders are axecuised by Borrower and recorded togather with this
Security Instrument, the covenanis of each such rlder-shali-be incorporaled inlc and shall amend and supplement tre-covenants
and agreemenis of this Sacurily Instrument as if the rldor(s] were in & part of thls Security Instrument.

(Check applicable box(es))

:l Condominium  Rider :l Ad|uslable Rate Rider Growing Equity Rlder
Planned Unit Development Rider Graduated Payment Rlder Other (Specify)

8Y SIGNING BELOW, Borrower aceepls and agrees to the terms contained in pages 1 through 4 of this Security Insirument
and in any rlder(s) executed by Borrower and recorded with it

Vifilness: Witness:

/gj/ﬁ / * }, (Seal) { Ié g “26 D . ’naﬁjw (Seal)

/ Borrower Borrower
Billy Mack Naugher Jr. Chery| D. Naughar
(Seal] (Seal)
Barrower Borrower
STATE OF ALABAMA, JEFFERSON Ccounty ss:
On this 25th day of September 19 92 s the undersigned

., a Notary Public in and for said county and in said state, herepy certify that
BILLY MACK NAUGHER, JR. and wife, CHERYL D. NAUGHER

. whose nams(s) are signed 10 the
foregoing conveyance, and who are known 10 me, acknowledged before me thal, being informed of the conlents
of the conveyancy, they executed the same voluniarily and as thelir act on the day lhe same bears date.

Given under my hand and seal of office this 25th day of September 19 92

My Commlsslon expires: August 27, 1996 4/_;7_,,...;7/ (

Motary Public

This Insirument was prepared by

DAVID F. OVSON, Attormey at Law

728 Shades Creek Parkway, Suite 120
T rwingham, Alabama 35209 Page 4 of 4 FHA Alabama Mortgage — 2/91




