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THIS MORTGAGE ("Security Instrument”) is givenon ~ August 21, 1992
The grantor is
James M. Bates and wife, Beverly §. Bates | | o
("Borrower"). This Security Instrument 1s given to
First Federal of Alabama, F.S5.B. . _ *
which is organized and existing under thé laws of United States of America

. and whose address 18

1811 2nd Avenue, Jasper, Alabama 35501

("Lender"). Borrower owes Lender the principal sum of
One Hundred Sixty Six Thousand Six Hundred and no/100
Dollars (U.S. $

166,600.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
[nstrument (“Note”), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

September 1, 2022 This Security Instrument secures to Lender: (a) the repayment of the debt
cvidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other
sums. with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hercby

mortgage, grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described
property located in Shelby

County, Alabama:

Lot 2507,_acc0rd1ng to the Survey of Riverchase Country Club, 25th Addition, as
recorded in Map Book 11, page 9, in the Probate Office of Shelby County, Alabama.

which has the address of

2109 Chestnut gﬁks Drive, Hoover
yireet|

[City]
Alabama 35244

("Property Address");
|Zip Code]
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter a
part ol the property. All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is
referred toin this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property i1s unencumbered, except for encumbrances of record.
Borrower warrants and will delend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 1o constitute a uniform security instrument covering real property.,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt cvidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly
laxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions ot paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount 4 lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Scttiement Procedures Act ot 1974 as amended from time to time, 12 U.S.C. § 2601 ef seg. ("RESPA"), unless another
law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount.  Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimaltes of expenditures of {uture Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including lender, 1 Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or ventying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender 1o make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
cstale lax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement 1s made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
carnmings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose lor which cach debit 1o the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If" the Funds held by Lender excecd the amounts permitted to be held by applicable law, Lender shall account to
Borrower {or (he excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay (o Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment 1 full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, I, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
sccured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2, third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligahions in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. 1t Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments. i

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
In writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
licn by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement ol the fien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. [If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more ol the actions set lorth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s oplien, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance procceds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
apphed to the sums sccured by (his Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does nol answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shail occupy, establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees n writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be m default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Properly or otherwise materially impair the lien created by this Security Instrument or
Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest.  Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements (o Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. 1f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. 1f Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankrupley, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonable attorneys” fees and entering on the Property (o make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially cquivalent to the cost to Borrower of the mortgage insurance previously in effect, from an-alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage msurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
(nstrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Properly immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 1s given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Boerrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for
in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security. Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice ts delivered or mailed within which Borrower must pay all sums secured by this
Securily Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicabic law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurtty Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require 10 assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Scrvicer™) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that 1s 1in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
restdential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property 1s necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used i this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
uscd in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s located
that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in
the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If L.ender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper pub-
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lished in Shelby County, Alabama, and thereupon shall sell the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall deliver to
the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses
of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Secority
Instrument; and (c) any excess to the person or persons legally entitled to if.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

X | Adjustable Rate Rider Condominium Rider 1-4 Family Rider
| | Graduated Payment Rider X| Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witness: Witnhess:

'M @ dﬁ" (Seal) % S K "a (Seal)

Jams M. Bates -Borrower Beverily $£ Bates -Borrower
(Seal) ' (Seal)
~-Borrower -Borrower

STATE OF ALABAMA, JEFFERSON County ss:
Onthis 21st day of August, 1992 L, Larry L. Halcomb ;

a Notary Public in and for said county and in said state, hereby certify that
James M. Bates and wife, Beverly S. Bates

, whose name(s) are signed to the
foregoing conveyance, and who are known to me, acknowledged before me that, being informed of the
contents of the conveyance, they  executed the same voluntarily and as  theqy act on the day the same

"t thal's date.
“ & Given under my hand and seal of office thisthe 218t ~ dayof August,s 1992

SRR

b

i 1/23/94 Larry L. Halco Notary Pablic
5o

VO

E,E’ﬁ-nis instrument was prepared by IiaSIIREyOITd I\an]%c’mb’ Atﬁ‘?rﬁey at Law

2 0 ontgomery dignway

E % Birmingham, Alabama 35209 Form 3001 9/90 (page 6 of 6 pages)
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  21st day of  August, 1992 :
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date, given by the undersigned (the "Borrower”) to secure Borrower’s Note to

First Federal of Alabama, F.S.B. (the "Lender")

of the same date and covering the Property described in the Security Instrument and located at:

2109 Chestnut Qaks Drive, Hoover, Alabama 35244
{Property Address)

B A TR e AWM e e e e —— ——— =

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and certain
common areas and facilities, as described in

Protective Covenants for Riverchase

W oes mdermr i -

(the "Declaration”). The Property is a part of a planned unit development known as

Riverchase Country Club, 25th Agdditd8q Unit Devetopment)

| (the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent entity owning or managing
| the common areas and facilities of the PUD (the "Owners Association") and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent Documents. The
"Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instrument or any equivalent document which
creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a "master” or
"blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage in the amounts, for the
periods, and against the hazards Lender requires, including fire and hazards included within the term "extended coverage,” then:

(1) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of the yearly
premiuem ipstallments for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is deemed
satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master or blanket
policy.

In the event of a distribution of hazard insurance proceeds in lien of restoration or repair following a loss to the Property, or to
common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners Association
maintains a public liability insurance policy acceptable in form, amount and extent of coverage to Lender,

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the PUD, or
for any conveyance in licu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10,

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written consent, either

partition or subdivide the Property or consent to: o _ _
(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the case of

substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;
(ii) any amendment to any provision of the "Constituent Documents" if the provision is for the express benefit of Lender;
(iii) termination of professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender. '

F, Remedies. [f Borrower does not pay PUD dues and asSessments when due, then Lender may pay them. Any amounts
disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and
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visions contained in this PUD Rider.

m ﬁﬂ-@’ (Seal)

es M. Bates -Borrower

MJ - /422: (Seal)

e i i cin T F = okl - ke

E Beverly S. Bates -Borrower
j MULTISTATE PUD RIDER -- Singlc Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90
] ITEM 1822 {9012 Great Lakes Buainess Forms, Inc. [l
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: ADJUSTADLE RATFE RIDER
{1 Yenr Tresaury Index - Nate Capn - Fixed RNate Converaion Option])

TS ADIUSTARLE RATE. RIDER ia wnde thin 215t day ol August, 19 34

-

avd s incoyporated inlo and shall be deemed lo amend and supplementl Lhe Morigage,
Dead nt Trust or Security Deed (Lhe "Security Instrument'') ol the same datle glven by
the underntaned (Lhe “Dorrover™) to secure the Borrover'a Adjustable Rate Mote (the
"Hotes") tn First Federal of Alabama, F.5,.8B.

FER LY LR rE e e TR TP

- s i e bl ol s araliale Bk hrerl - TN -

(tive ‘ender”) of the anme datc and covering the properly dencribed in the Security
tnntrument and located at 2109 Chestnut Uaks Drive, Hoover, Alabama 35244

M . rmrmmsws —mde cde-rde oo e wr - -

{'voperty Addreax)

ME ROTE CONTALHS PROVISTONS ALLUWING FOIU CHARGES IN YR INTEREST RATE
AND TR HONTILY PAYHENT. TUE NOTP LIMITS TUE AHUNUINT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CIANGE AT ANY ONE TINE AND THE HAXIHUM
RATE TIE BURROWER MUST PAY. TIHE NOTE ALSO CUNTAINS THE OPTION TO CONR-
VERT TIHE ADJUSTABLE RATE TU A FIXFED RATE.

ADPRITEONRAL. COYFNANTS. In '-ddllinﬂ to the covenants amidl agreements made jn the
Securtly Instrument, Borrover and Lender further covenant and agree az [ollovel

A, ADJUSTARLE RATFE AND HONTHLY PAYMENT CIHANGES
The note providea for an inltiel interrat vate 2.8750 X, The Note provides
{or changen in Lhe adjustable interest vate nnd the monthly paymenis as follows:

A, ADJUSTABLE INTEAEST RATE ARD MOATILY PATMERT CIIARCGES

(A} Chanpe Dates

The adjustable intereat vale | will pay may change on the (irst day
nf _seplember » 19_95 aend on that day every 12th month therealter, Each dete on
which my ndjuuliﬁln interest rate could change is caliled a "Change Date.”

{B) The Index

Reginning with the firat Change Date, my ndjustable intereat rate will be
baned nn an tndex, The “Index" {8 the weekly avernge yleld on United States
Treanury securitien adjusted Lo a conatant maturity of | year, as made avallable by
\he Federal Resarve Board. The wost recent Index (igure svallable as ol Lhe datle 45
tiayn before each UClinnge Date in called the "Current Index.

I{ the Index ia no longer avallable, the Note lolder will choose s nev index

which in based uvpon comparable information.” The Note lHolder will give me notice of
Lhis chrice,

{€C) Cnlculation of Changen

Belore each Changn Date, Lhe Note Holder will calculate wmy new interest rate
by wdding  2.75 . percentage polnta (2.75 %) to the Current Index., The
Hote Holder witl then round the result of this addition to the neareat one-eighth of
one pricenlage polnt (G,125%). Subjecl Lo the limitn stated in Section A(D) helow,
thin rounded amount wjll be my new Intereal rate until Lthe next Change Dale,

The NHote flolder will then determine Uhe amount ol Uhe monthiy paymenl thal
vould be sullicient to repay the unpald principal that 1 am expecled to owe at Lhe
Change Date in [ull on Lhe maturity date ot my new interemt rate in substantially

equal paymenta. The result of this calculation wii]l be the new amount of my maonthly
payment,

(M) Limlts vn Interesat Ratle Chanpen

The fnterent rate | am requlred to EF; at Lhe [irst Change Date will not be

rreater than 7.875 1 or less thanm __3 _______ X, Therealter, my interest rale
vill never be increased or decreased on any single Change Usate by more than  Lwo
percentiage pointe 2.00 1) from the rate of interest 1 have been paying for the

preceding 11 montha., My interest rate will never be grester than 10.575 %, which
{n called the "Haximum Rate."

{(F}) PFileciiva Date of Changes

Hy nev intrrest rate will hecome eflective on cach Change Dale, | will pny

the amnunt of wy new monthly payment beginuning on the [lral mornthly payment dale
after the Change Date unti! the amount of my monthly payment changen ngain.

MULTEISTATE CONVERTIDLE FILMC 3-] RIDER - Slogle Family — FINMC Unifore Instriment
Porm 1130 /B0




(F) Hotlee of Chonpen

The Mate Holder wilil deliver ur mnll Lo me a notlee ol any changes in my
v juntelle intarest rate and the ampunt ol wy monthiy payment belore the ellective
inte of any chamge, The notice will incliwie inlormolion yequired by iaw to be glven
xe and aino the tithe and Lalephone number ol a porson who wil] answer any queation
| may have regarding the notice,

3. FISED SNTPREST RATE OrTI1ON
The Motr provides for thie Borrownr's option 1o convert from an ad justnble

Interreal rate with interest rate limits o n fixed intoreat rale, a8 follows!
S. FIXrD IATEAPST AATE COUNVERSION OUTLON

(A) Uption Lo Convert to Fixed Rnte

| have n Gonveralon Option which | can exercine unlean 1 am in delnull or
ihin Section SCAY will not permit me to dn no. The “"Conversion Oplion” Ir my option
to runvert the Intereat rale 1 am requivred to pny by thia Mote from an ad juatable
rale with intereat inle limits \o Lhe [ixed vatre caleulnated under Section S{N0}
e Jivw, :

The converninn can only take plpce on N Antei{s} npacilicd by the Nole llolder
drlog thin period heginning on the firat Change Dale and ending on the (tfLh Change
ate. Each date on which my adjustnble interest rale can convert to the nev fixed
'ale i called the "Converslon Date."”

1f 1 want 1n excroclse the Converslon Optlon, i must firsel meel cerlain
conditions, Thone comditions arve thatt () 1 munt give tbe Hote Nolder nolice Ul
| uant Lo do soy (1) on the Conversion bate, 1 musl nut be $n delault under the
Hotle or the Secutity Inatrument; (111) by n dale rpecilied by the Note lotder, |
munt pny the Hote Nolder » conversion fee of V.8, § 250.00 . . and (iv) |
mint sign and glive the Hote Holdey any documents the Note licidey vequires to elfect
the convaralon,

(n) Calculallon of Fined Nate

Hy new, fixed intcrest rate will he equal ta the Federal llome Lonn HoTLEALE
turpnration’n sequlred nel yleld ns of n dnle and Uime ol dny apecilied by the Hole
older fur (1)} i the oripinal term uf this Nole 1s grealer Llan 1S years, JO-yenr
[txred rnate morigagen coveyed hy the applicabile GO-day mandatory dellvery
caommitmentia, plun Uirce-qunrtern ol one pricenlapn pulint (.750%), or (113 I the
ariginal tarm ol this Nole is IS years nr 1oRR, 15-yrnr [ined ralr morigagcm covered
hy the applicable 0-day mandatory delivery commiimenta, plun threc-suarlers nf one
pricentaar point {.75%0X%). IT thia requived net yinld eannnt Le detrymined hecaune
the applicable commiimenis are nol avallabhle, the HNeote llolder will delermine my
juterenst rale by using compnarable infotmat ion, Hy new rate ealculaled under 1his
Srellion $(n) will nol be greater thon the Haximum Tinle atated in Sectlion A{D) above,

(C) New Payment Amount and Ei{ective Inte

It 1 chouse 1o exercime Lhe converafon Option, the Nole Holder will
determine Uhe ampunt of the monthly payment that would be sulllcienl to repay the
ynpald principal 1 am expercled to owe on the Converajon Dale in full on the maturity
date at my nevw fined interest rale in aubalantially equal pnyments. The result of
thin calculstion will be the new amount of my monthly payment, Beginning with my

{lrst wonthly payment after the conversion Date, 1 wlll pay the new amouni Aas my
monthly payment until Uhe maturily dJale,

. INANSFER OF THE PROPERTI ON A DENEFICLAL INTERPST IN BURROWFR

|, Until Borvower exercines the Cunversion Option umler the condltlons
aintled in Sectton 0 of Uhis Adjustable ilnte nider, Uniform Covenant 17 of Lhe
frcurfly Inatrument in amended o sead na (oljounr

trannfer ul lhe Property or a frenelicial Interent in Bovrower. 1 nall oar
any pratl nl the Properly or any {uterest in 11 s sold or tronsferred {(or il =a
eneflcint Intereat in Dorvower in gold nr transierred nnd Borrouer is wot a natural
prisont without Lender's prior written consent, Lender may, at iln option, require
fmmedinte payment in full of all sums ancinred by this Security Instrumend, Ilnunlvl:r-
thin option shatl not be pxercised hy Lender 40 excrclise in prahibited Ly [nﬂrrni
bnv an ul the date of Lhis Securitly Inatvumeat. Lewder alan shall not exerclise thin
npting {1t (A) Porrower cpunes Lo be submitied o Lender fuflormatlion rvequlired iy
Lendey (o evnlunte the intended trans(evee an [ a new loan were being made Lo Lhe
transforeet and (b) Lender rensonably detrymines that Lender's aecurity will not be
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vk e by the loan sssumplion and (that the risk of n hrepch ol any covenant or

Apreement §n (hia Serurily tnatrument 15 aceeptnhie Uo teuder,

. Ter Lthe extant permitted by applicable taw, Lemder may charge a rensonable
fer an A condition teo Lender's consent to the loan asaumplion, Lender may alao
trrgptire Lhe trannlferer to sign an ansumplion apreement that & acceptabie to Lender
nivl that obligestea the trans(erece to hkeep all Lhe promises and sgreements wmade in
Lhe Nale and in Lhia Security lustrument. DNorrower will continue to be obligalted
udes  the Note and this Security tTnatrument wnleas Lender reieases Dorrover in
writdog.

I{ Lewder exrrciaen Lhe option to require immediate payment dn full, l.ender
“hall prlve Morrowes nollee ol accelernlion.  The uwotice shall provide a period of
ol Iean than JD daym from Lhe date the wotice §s delivered or matled within uwhich
Ruaryovwer muat pay all rums secured by this Srcrily Instrument, Il Boyrower (nils
to pny Lheae aums prior to Lhe expiration of this period, Lender may invoke any

remedion permitted by this Security Instrument without further notice or demand on
Mnrrover,

7. 11 Dorenver excrcines the Converslon Oplion under the conditfions stated
In Section B of 1his Adjustable Rate Rider, the smendment lo Uniform Covenant |7 of
the Securitly Instrument contained in Section €1 ahove ahall then cease to be in

eftect, and the provisions of Uniform Covenant 17 of Uhe Security Inatrument ashall
inatead he fn eflfect an follows!

Tranaler ol the Property ur a fNencficis]l Intereat in Borrover., 1[I all or
any part of the Property or any intereat in Jt in sold or transferred (or 1[0 a
henelficinl Interent In Norvover ia s0ld or Lronsferred and Borvrower $x nol n natural
prison) without Lewder's prior written consent, Lender way, nt 1its optiown, rvrequire
immedinte payment in full ol all sums secured by this Security Inatrument, lNowever,

thin option shal! not be exercised by Leader {[ exercise ia prohibited by lederal
tavw am of the date of this Security Inatrument.

Il Lender exerclises Lhis option, Lender shall give Norrower notice of
neceleration, The notice shall provide » perfod of not less than IO days from (he
fdate the nutice fe delivered or malled ullhin which forrover must pay all aums
secured by this Seewrlty tostrument. If Bdrrower (ailn tn pay these sums prior to

the explrntion of this perivd, Lender way invoke any remedies permitted by this
Securfty Instrument without [urther notice or demand on Dorrower,

DY SIGHING BELUW, Borrowver accepts and sgrees to the terms and covenants contained

In this Adjusteable Rate Rider.
m ﬁ’&h {Seal)

#

mes M. Bates Dorrover
M—s— M {Seal)
Beverly S Bates Dorrower
{Seal)
Borrover
199a—193&3
1nst ®
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