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{205) 6893141

CONBTRUCTION L.OAN MORTGAGE

1. This Mortgage mede this  5Sth doy of August , 1992 by and between
VAUGHAN HOMES, INC. -

(herelnafter referred to as "Murtgagor™ whether sfngular or plural), whose address is
F, 0, Box 26444, Birﬁinghamriif ’3?&2%

end the Flrst National Benk of Coluwbinne, a Metfonat Benking Corporation (hereinafter referred to l;
"Mortgagee'™), whose address 1s Post Offfce Box 977 Columblana, Alsbama 35051,

in the principal sum of _Eighty Five Thousand and no/l00=-———-——- - m e —
__________ ————— — T e s e e e === 885,000, 00~~=) poltars,
which 18 evidenced by & Note (hereinafter referred to es '"Note"), of even date herewith, and any renewals end'
extens|ons thereof with interest thereon, and due and peysble on the maturity date get out in the Mote {f not
paid on un earlier date. The Note is Incorporated in this Mortgege by reference.

This Mortgage gecures to the Mortgogee the (n) repayment of the debt evidenced by the Note with {nterest
thereon, evidenced by Mortgagor, which hes been del fvered to end |s payeble to the order of Mortgagee, and which
by thia reference Is made a part hereof, snd sny and all mediflcations, extensions snd renewals thereof, (b)
performonce of all oblfgstions of the Mortgagor under the Constructlon Losn Agreement (the “Loan Agreement')
by and between Mortgagor and Mortgagee relating to construction of improvements, Incliding site ptepatation,
drainsge, sewnge end road system, on the property herein conveyed (the “Improvements”), or otherwise relating
to the use of thelosn proceeds evidenced by the Mote, and each agreement of the Mortgagor theorporated by
reference theron or herein, or contained thereln or herein, (¢) payment of al sums advanced by the Mortgagee
to protect the mortgaged property, with interest theron at the highest legal rate, (d) performence of sll
obligations of eny guarentor of sny of the obligations of the Mortgagor contelned in this Mortgage, the Hote,
the Loan Agreemen or sny other Instrument given to evidence or further secure the payment and performance of
any obl lgations secured hereby, and (e) the repayment of any future advances, with Interest therson made to the
" Mortgegor by the Mortgagee pursuant to the terms of the Mortgage.

11. 1In consideration of the mutusl promises herein contalned Hortgagor does hereby grant and convey
to Mortgagee, and tts successors end mustgns with power of sate, the property ("Property") described batow,
{A)} The rensl estate ("Reanl Estate') located at
Lot 12 Southern Hills Parkway, Calera, AL  35UZU

in Shelby Cotnty, Alabama , to uits

Lot 12, according to the Map of Southerm Hills, Sector 4, as recorded in Map
Book 15, Page 72, in the Probate Office of Shelby County, Alabama. Situated

in Shelby County, Alabama. A

The above described property does not constitute any portionr of the grantor's
homestead. . -
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(8) All buildings, structures, end other {mprovements that ere located or subsequently lccated
on the Real Estate; . |

{€) ALl other property rights that Mortgagor has as owner of the Real Estete, Thesas rights
are known eas "easements, rights end sppurtenances attached to the Property," end include any and el! access

essements or rights now existing or subsequently created for the benefit of tha Real Estate over ground
.adjoining the Real Estate:

(D} ALl rents or royaltles from the Real Estates

(E) ALl minera!, oll and gas rights and profits, uster rights and water stock that are part
of the Real Estate that Mortgagor may now or in the future acquire;

{F) All rights of Mortgagor in the land which lies §n the streets or roads {n front of, or
next to, the Real Estate;

(6) ALl fixtures, appliences, machinery, ecquipment, and other [tems of personal property
Instelled in, atteched te, or sltuated In or on the Real Estate or the property described $n parsgraph (B) of
this section;

(#) ALl property, improvements and rights described in paragraphe (B) through (F) of this
gsecton that Mortgagor may scquire In the future;

{1} ALl replacements of, additlons te, or proceeds of the property described in paregraphs
{B) threugh (F) and paragraph (H} of this section:

(J) ALl replacements of, additions to, or proceeds of the fixturaes that are on the Real Estate
ard the improvements described In paragraph (8) of this section; end

(k) All personal propetty specifically described on ettached Exhibit A, .

(L) ALl bullding permite, conttacts, ngresments, pinns, specificationd, Suiveys,
engineering reports, materials, equipment, fixtures, toals, apparatus end fittings of every kind or character
noW owned or hereafter acquired by the Mortgagor for the purpose of, or used or useful {nc onnection with, the

Improvements, wherever the same may be located.

TO RAVE AND TO HOLD the same and every part thereon unto the Mortgagee, fits successors and assipns
forever.

ftl. HMortgesgee may exerclse sll rights contalned herein if Mortgagor does not:
| {A) Yelt and truly pay and discharge every Indebtedness hereby secured as 1t shall become due
and payebie, any renewal or extenslons therson, and any other notes or obligations of Mortgagor to Mortgagee
whaether now.or hereafter incurred: :

b
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(B) Eventually pay, with Interest, any emounts that Mortgagee spends under this Mortgage or
the Loan Agreement to protect the value of the Property and 1ts righte in the Property; end
({C} Keep all promises and agreements under thie Mortgage.

Mortgegor warrants and represents that except for the "exceptions" {isted in any title Insurance policy
which insures Mortgagee's rights In the Property:
(A} Mortgagor Lawfully owms the Proparty;
(B} Mortgager has the right to mortgage and convey the Property to Mortgagee: and
(C)} There are no outstanding claime or charges against the Property.

Mortgagor hereby glives Mortgagee s general werrenty of title. This means that Mortgagor will be fully
resporaible for eny loases which Mortgagee suffers bacatigse someone other than Mortgagee has some of the rights
in the Property which Mortgagor promiges that Mortgagor has. Further, Mortgagor promises that Mortgagor will
defend Mortgagee's ownership of the Property mgainst sny claims of such rights.

1¥. For the purpose of further securing the payment of the indebtedness, Mortgagor hereby warrants,
covenants, and agrees with Mortgagee, 1ts successors end sssigns, as follows:
1. Payment of Taxes: Disclosure of Lieny; Inferlor Liens, Mortgagor ghall pay all taxes,
asgessments, water rents end other governmental charges levied upon the premises, in s timely fashion. [f
Mortgagor defaults in the payment of Mortgagor®s taxes and other charges, Mortgagee may, st its option, pay the
taxes, and other charges, snd such payments shall be a lien on the property snd added to the emount of the
Mortgagor's debt to Mortpagee secured by this Mortgage, and shall be immediately dus and payable.

Hortgagor agrees to pay or aatisfy all (fens against the Property that may be suparior to this Mortgage.
However, Mortgagor does not have to satisfy a superior lien if:
(A) Mortgagor agrees, in writing, to pay the obligation which gave rise to the superior
lien and Mortpagee spproves the way In which Mortgagor agrees to pay that ohligation;
(B} Mortgagor, in good falth, argues or defends egainst the superfior 1fen in a lawsuit so
thet, during that lausult, the superior lien mey not be enforced and no part of the Property may be given up;
or

{C) Mortgagor obtalns from the holder uf such 1§eh an agreement which subordinates, §.e.,
gives Mortgages priority over, the competing lien,

Mortgagor egrees not to allow any creditor to place o lLien on or recaive any security {nterast in the
Preperty securing Mortgagesa's indebtedness described sbove, without firat notifying Mortgagee. Fallure to so
notify will be an act of default, and Mortgagee may require Mortgagor to |rm|edintulr pay all outstanding sums.

2. lnpyrance, Mortgagor agress that Mortgegor will keep the Property insured against the
loss or demage by fire and such other hezards ss may be speclfied by Mortgagee, for the benefit of Mortgagee,
and by Insurers and in smounte approved by Mortgagee. Ouring the course of sny construction or repair of
Improvements on the property, Mortgagor will keep in force builder's completed value risk insurance againat "all
risks of physical less," including collapse and trans{t coverage, durlng construction of such !mprovements, with
deductibles not to exceed $1,000.00 in nonreporting form, covering the total value of work parformed and
equipment, supplies and mater{ale furnished. Sald policy of {nsurance ghall contaln the "permission to occupy
upon completion of work or occupancy™ endorsement, Mortgagor also agrees to deliver such insurance policy or
policien to Mortgagee, and have sttached thereto 1oss paysble clouses in fevor of and in a form acceptable to
Hortgagesa. The fire insurance policy shall contain the usuat extended coverage endorsement.

1¥ Mortgagor fails to obtain euch imsurance, Mortgsgee mey, at its option, obtaln such
insurance, and the premium therefore shall be n lien on the Property ardl added to the amount of Mortgagee's
obl fgations secured by this Mortgage and shall be immediately due and payable, In the case of s loss, any
insurence proceeds paysble to Mortgagor end for Mortgagee are, to the extent of Mortgagor's interest, hereby
assigned te Mortgagee. Mortgagee msy use such proceeds to preserve and protect 1ts rights under this Mortgsge
and the Note, or to secure repayment of the Note or te rebuitd or restore the damaged buildings or improvements,

as it deems best. Further, Mortgagee ghall heve the absolute right to settle snd compromisge all claims under
any policies of insurencs.

3. Hortaagor's Aqreement to Meintaln the Property: Leass Obligations, Mortgagor egrees
to keep the Property in good repalr. Mortgagor will not destroy, damage or substantially change the Property,

and Mortgagor will not allow the Property to deteriorets. [f Mortgagor does not own but is a tensnt on the
Property, Mortgegor wilt fulfill oll cbligations under Mortgagor's lease.

4. Mortgagee's Right to Protect the Property, 1f;

{A) Mortgagor doea not keep Mortgagor's promises and agreements made in this Mortgage, or
(B) someone, incliuding Mortgagor, begins a legal proceeding that may significantly affect Mortgsgee's rights
in the Property (such as, for example, a proceeding tn bankruptcy, in probate for condemnation, or to enforce
laws or reguletions), then Hortgagee may do and pay for whatever is neceasary to protect the value of the
Property and Mortgagee's riphts in the Property. Hortgagee's actions under this paragraph may include, for
example, sppesring in court, paying reasonsble attorney's fees, and entering the Property to make repairs.
Mortgagee may give Mortgagor notice before Mortgagee will take any of thege actlons. Mortgagee may also take
any action permitted by the terms of the Loan Agreement.

Hortgegor must pay to Mortgages sny smounts, With interest, which Mortgapee spends under this
paragraph. This Mortgage will protect Mortgages in case Mortpagor doés not keep the promise to pay those
amounts Wwith fnterest.

Mortgagor must pay sall smounts due to Mortgagee when Mortgagee mends Mortgagor & notice
requesting that Mortgagor do s0. Mortgagor Will slso pay fnterest on those smounts at the same rate stated In
the Note. However, {f payment of interest at thst rate would violate the Law, Mortgagor will pay interest on
the amounts spent by Mortgagee under this paragraph st the highest rate that the (aw allows. Interest on ssch
smcint will begin on the date that the amount is spent by Mortgagee., However, Mortgagor and Mortgagee may agree
fn writing to terms of payment that are different from those in this paragraph.

Any amounta Mortgagee disburses pursuant to this paragreph, with Interast thereon, shall become
additional indebtednass of Mortgagor secured by this Hurtnuge.

Although Mortgagee may take action under this paragraph, Mortgages does not have to do so and
any fellure to act shall not be considered a walver of any rights the Mortgagee has.



5. Condemnation. A taking of Property by any goverrmental euthority by eminent domain
{s known a8 "condemnation.™ Upon such condemnation, Mortgagor hereby gives to Mortgagee the Mortgagor's right:

(A) Yo proceecs of sll awards or claims for damages resulting from condemnation or other
goverrmental taking of the Property snd

(B) To proceeds from a sale of the Property that |s mads to avoid :undemn!tiun. ALl of
those proceeds are to be paid to Mortgagee.

If all of the Property {s taken, the proceeds wilt be used to reduce the smount that Mortgagor
owes to Mortgagee under the Note and this Mortgage. f any of the proceeds remain after the smount that
Mortgagor owes to Mortgagee hes been paid In full, the remaining proceeds will be pald to Mortgagor. Unless
Mortgagor end Mortgagee agree otherwise in writing, if only a part of the Property taken, the emount that
Mortgagor owes Mortgagee will only be reduced by the amount of proceeds, multiplied by the following amount:

. The total smount the Mortgagor owes to Mortgagee under the Note and this Mortgage
immediately before the toking, and divided by

i1. The fair market value of the Property immediately before the taking. The remainder
of the proceeds witl be paid to Mortgagor., The use of proceeds to reduce the smount that Mortgegor owes
Mortgagee Will not be & prepayment that is subject to the prepayment charge provisions, if any, under the Note.

1f Mortgagor abanduns the Property, or If Mortgegor does not snswer within thirty days s
notice from Mortgagee stating that a governmental authority has offered to make s payment or to gettle a claim
for damages, then Mortgegor hereby grants Mortgagee the authority to collect the proceeds. Mortgagee may then
use the proceeds to repalr or restore the Property or to reduce the amount that Mortgegor owes to Mortgagee
trwder the Loan Agreement, the Note and this Mortgage. The thirty day parfod wilt begin on the date this notice
s mailed, or 1f 1t 2 not mailed, on the date the notice is delivered. 1f any proceeds sre used to reduce the
emount of principal which Mortgagor owes Mortgagee under the Note, that use will not delay the due date or
change the amcunt of any of Mortgegor's monthly payments under the Note, However, Mortgagor and Mortgagee may
agree in writihg to those delays or chenges.

6. Our Right of Inspection. Mortgagee, and others authorized by Mortgagee, may enter snd
inspect the Property, Mortgages must do go in n reasonable manner and at a reasonsble time, but Mortgagee has

all the rights of entry and inspectfon provided on the Loan Agreement.

T. Continuation of Mortgagor's Obligations. Mortgagee may allow a peraon who takea over
Mortgagor's rights and obiigations to delay or to change the smount of the monthly payments due under
Mortgsgor's Mote or under this Mortgege. Even |f Mortgagee does this, however, both that person and Mortgagor
will still be fully obligated under the Note and under this Mortgege unless the conditions stated in this
Mortgage have been met.

Mortgagee may allow those delays or changes for a person who takes over Mortgagor's rights and
cbligations, even if Mortgegee 18 requested rot to do so. Mortpagee will not be required to bring m lawsuit
agsinst such a person for not fulfilling obligations under the Note or under this Mortgege, even {f Mortgegee
fs reguested to do ao,

E . 4" 'L ! :" [ ' . . i
rni aptlons subject to the terms uf this Mortgage, uny persun whe taku! over Hnrtnugur'!
rights or obligations under this Mortgage and the Note shell have all of Mortgegor's rights and will be
obligated to keep all of Mortgagor's promises and agreements made In this Mortgage snd the Nots. Similarly,
any peraon who takes over Mortgagee's rights or obligations under this Mortgage and the Hote will have all of
Mortgegee's rights and will be obligated to keep all of Mortgagee's agresments made In this Mortgage and the
Note.

1f more than one person afgns this Mortgage as Mortgagor, all ere fully obligated to keep all

of Mortgagor's promises and obligations contained in thie Mortgage. Mortyagee may enforce {ts rights under this
Mortgege againat Mortgegora Individually or egainst alt of Mortgagors together. This means that eny one of the
Mortgagors may be required to pay all smounts owed under the Loan Agreement, the Note and under this Mortgege.
However, {f one Mortgegor does pot sign the Losn Agreemert or the Note then:

{A) That person iz signing thls Mortgage only to convey his or her rights {n the Property
to Mortpages under the terma of this Mortgage:

(B) He or she is not personsily nbligated to make payments or to act under the Loan
Agreement, the NHote or under thls Mortgage: and

{C} He or she agrees that Mortgagee and any borrower tunder the Note may agres to extend,
modify, forbear or make any other accommodstlons with regard to the terms of this Mortgage, the tLoan Agreement,
or the Note without his or her consent and without reteasing the cosfgner or modifying this Nortgage as to the
cosigner's interest in the Property,

The captions and titles of this Mortgage are for convenience only. They may not be used to
interpret or to define the terms of this Mortgage. 2

9. Continuation of Mortgagee'’s Rights, Even {f Mortgagee does not exercise or enforce
any of {ts rights under this Mortgage, the Loan Agreement, the Rote or under the law, Mortgagee will still have
all of those rights and may exercise them and enforce them in the future. Even 1f Mortgagee obtaims insurance,
pays texes, or pays other claime, charges or liens sgainst the Froperty, Mortgagee will still have the right

to demand that Mortgagor make immediate payment In full of the amount that Mortgagor owss Mortgagee under the
Loan Agreement, the Note and under thia Mortgnege.

10. ortpagess Rights of Enforc t, Each of Mortgngee's rights under this Mortgage and
the Loan Agreement and the Note {g separate. MWortgagee may exercise and enforce one or more of these rights,
as well s any of Mortgegee's other rfghts under the Law, one at a time or all at once.

. Agresment Concernjng Notices, Unless the law requires otherwise, sy notice that must
be given to Mortgagor under this Mortgsge witl be given by delivering {t or by malling 1t addressed to Mortgagor
at the address stated in Section 1 above. A notice will be delivered or malled to Mortgagor at a different
sddress |f Mortgegor gives Mortgagee notice of Mortgagorts change of address. Any notice thet must be given
to Mortgagee under this Mortgege will be given by malling sich notfce to Mortgagee's address stated sbove, A
notice should be mailed to Mortgagee at a different address {f Mortgagee gives Mortgagor notice of the different

address. A notice required by this Mortgage Is given when 1t is mafled or when 1t {s delivered sccording to
the requirements of thia paregraph.
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12. Agreoment js Enforceghble. 1f sny terms of this Mortgage or of the Note conflict with any
provisions of law, all other terms of this Mortgage and of the Note wiil still remain in effect {f they can be
given effect without the conflicting term. This means that eny terms of the Mortgage and of the Note which
conflict with the law can be separsted from the remaining terms, and the remaining terms will still be
enforced.

1}. ortgagor's € of the Note arnd Mortgage. Mortgagor Will be given s copy of the Note
and of this Mortgege. Those copies must show that the original Note and Mortgage have been signed. Mortgegor
will be given those coples elther when Mortpagor signs the Note and this Mortgage or after this Mortgage has
been recorded in the proper offlcial records.

14. the Property or a Beneficial Interest Mortgagor, 1f all or sny part of the
Froperty or any interest in it is sold or transferred {or 1f a beneficlal interest in Mortgegor Ta sold or
transferred and Mortgagor 1s not a natural person) without Mortgagea's prior written consent, Mortgagee may,
st {ts option, require mmedinte payment in full of ali sums secured by this Mortgage. However, this option
shell not ba exercised by Mortgagee if exerclige {8 prohlbited by fedsral law ss of the date of this Mortgege.

1f Mortgegee exercises this option, Mortgages shall give Mortgagor notice of acceleration.
Thn notice shall provide a period of not less then 10 days from the date the notice is delivered or mailed
within which Mortgagor msst pay all sums secured by this Mortgage. [f Mortgagor feils to pay these sums prior
to the explration of this period, Mortgagee may invoke any remedies permitted by this Mortgage without further
notice or demarnt on Mortgagor.

15. Mortgegee's Rights Upon Mortgegor's Default, If Mortgagor shoutd bresch any of Mortgegor's
agreements contained in this Mortgage, the Note, or the Loan Agreement, Mortgagee mey "sccelerate™ Mortgagor's

obligations. This means that all debts Mortgegor oves to Mortgegee shall become {mmediately due and payable.
In cages of default other than those described fn the Loan Agreement, the note, or {n paragraph 14 sbove, before
Mortgagee may accelerate, Mortgagee will mail Mortgagor a notice which may contein all of the foliowing:

{A) How Mortgagor hes breached this Mortgage or the terms of the Note;

{8) What Mortgagor must do to correct (or "cure") the breach:

{C) How long Mortgagor will have to cure the breach, which will be at least ten days from
the date the notice 1g mailed: and

{P) That Mortgagor's fallure to cure the breach may result in the accelerstion of
Mortgagor's obligations and the sale by Mortgagee of the Property.

[f Mortgagor does not cure the breach by the date stated In the notice, then Mortgagor will
be 1n defsult, and Mortgagee may, st fts option, declare all sums secured by this Mortgage Tmmedietely due and
payable without further demand, Further, Mortgagee may sell the Property, or exercise any other legal right
Mortgagee may have. After default, Mortgogee will be entitled to all costs 1t Incura in pursulng eny rights
It has, 1n¢:ludlng. but not limited to, reasonable attorney's fees if Mortgagee refers the matter to an attorney
who is not an employee of Mortgagee.

In cases of defoult described in the Note or Loan Agreement, Mortgagee wilt have those rights and
oblfgations described in the Note or Loan Agreement, including the right to accelerate without notice.

1f Mortgogee decides to sell the Property, 1t will glive Mortgagor & copy of the notlice of gele.
The notice will contain the time, place and terms of gale and will be published for three consecutive weeks In
s paper publ (shed in the county where the Property is located. Mortgagor hereby grents to Mortgegee the power
to sell the Property to the highest bidder (which may bae Mortgagee, or its highest bidder) st a public auvction
at the front door of the county courthouse in the ssme county where the Property {a located. Further, Mortgagor
grante to Mortgesgee, or fts deatgnated agent, the power to give s deed conveying the Property to thu highest
bidder. The proceeds from the sale will be applied firgt to the costs of the sale {which Incliude, among other
expenses, reasonable attorney's fees and title searches), then to the debt secured by this Mortgage, and finally
to the perscn who {s legally entitled to any remafning sums,

16. Remedies. [If s Mortgagor s in default, Mortgagee has every remedy asveiisble at law,
Mortgages has the right to, smong other things, demand- repayment of the entire indebtednese, Including alt
principal, intereat and other charges. Further, Mortgagee can set-of f this debt against any right of Mortgagor
to payment of money from Mortgagee and meke use of any remedy.given to Mortgagee In any other remedy., The
exercise of any right or remedy available to Mortgages may be delayed without such deley being considered o

walver. Further, should Mortpagee not exercise any of its rights upon Mortgegor's default, Mortgagee has not
walved jts rights {n the event of & later default.

17. Comtruction Mortgage. This Mortgage {s » construction mortgage and it secures &« loan incurred
to finance the construction of Improvements on the Property including, Tn some cases, the scquisition coat of
Property and certaln costs Incurred Tn planning, erchitectural and engineering studles, zoning and simllar
expenses, 1t Is understood snd agreed that funds to be edvanced upon the Note sre to be used In the
construction of the Improvements on the Property in accordance with the Loan Agreement, which Loan Agrsement
is incorporeted herein by reference to the same extent as if fully set forth herein and made a part of this

Mortgags. This Mortgage secures the payment of alt sums snd the performance of all covenants required by
Mortgagor by sald Loan Agreement.

18. Mortgagee's Right to Rental Payments end Possession, As additional protection for Mortgages,
Mortgagor hereby grants to Mortgagee ali of Mortgsgor’s rights to any rental payments from the Property.
Houwever, unttl Mortgages reqiires immecdiate payment In futl, or until Mortgagor sbandens the Property, Mortgsgor
has the right to collect and keep those rental payments as they become dus. Mortgagor hereby agrees that
Mortgagor has not given any of Mortgagor's rights to rental payments from the Property to ahyone else, and
Mortgagor will not do so without Mortgageets consent in writing.

1f Mortgagee requires jmmediate payment In full, or Tf Mortgagor abandons the Property, then

Mortgages, persons muthorized by Mortgagee, or a recelver appointed by s court at Mortgagee!s request may:

(A} Collect the rentsl payments, including overdue rental payments directly from the
tenants;

{8) Enter on end take possession of the Property;

({C) Manage the Property; and

(D) Sign, cencel and change leasea. Mortgagor agreess thet if Mortgages notifies the
tenants that Mortgagee has the right to collect rental payments directly from them under this paragraph, then

the tenants may make those rental pesyments to Mortgagee without having to ask whether Mortgagor has failed to
keep Mortgagor's promises and mgreements under this Mortgage.
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If there {g s judgment in favor of Mortgagee in a lawsuit for foreclosure and asle, Nortgager
uill pay Mortgagee ressoneble rent from the date the judgment is entered for as long as Mortgagor occupies the
Property. The foregoing notwithstanding, Mortgagor does not have the right to be a tenant on the Property.

ALl rental payments collected by Mortgages or by m recefver, other than the rent paid by
Mortgages under this paragraph, witl be used first to pay the coste of collecting rental paymenta and of
managing the Property. If any pert of the rental payments remain after those costs have been paid in full, the
remaining part wili be used to reduce the amount Mortgagor owes to Mortgagee under the Note and under this
Mortgage. The cost of managing the Property may include the receiver's fees, reasonable wttorney's fees, and
the cost of any necessary bonds. Mortgagee and the recetver will be obligated to account only for those rental
payments that Mortgagee actually recelves.

Mortgeagee has all rights of possession provided fn the Loan Agreement.

19. Agreements About Future Advances, Mortgegor mey ask Mortyngee to make one or more future
sdvances, or to extend or renew the Note. Any future advences, extenslons or renewals end all debts, costs end
fees associated with them, will be secured by this Mortgage. Nelther Mortgagor nor Mortgagee will have to
execute any additional agreements or mortgages to secure such additional advances untess requested by Mortgagee.

20, Discharge and Release. When Mortgagee has been paid all amounts due under the Loan Agreement,
the Note end under thia Mortgage, Mortyagee wlll discherge this Mortgage by delivering » cartificate or notation
that this Mortgage has been satisfied. Mortgagor will not be required to pay Mortgagee for the dlscharge, but
Mortgagor will pay all costs of recording the discharge in the proper official records.

21, gntire Agreement. This Mortgage constitutes the entire nsgreement between the parties as of
the dete of axecution.

22. Submisslon to Jurigdiction, The Mortgagor irrevocably submits to the jurisdiction of esch
state or federsl court sitting in Shelby County, Alabama (the “Courts") over any suit, mction, or proceeding
arising ocut of or relating to this Mortgage; and further, walves mny objection that the Mortgagor may now or
hereafter have based on improper venue, lack of Jurisdiction, or inconvenlence of forum, In sny action brought
in sy of the Courts, -

23. Wajver of Jury Trial. The Mortgagor, the Guasrentor, tha Mortgagee, or a beneficiary or
successor, or any of them, do each hereby waive alt rights to a trial by jury In any suit, action, or proceeding
relating to any transaction, grievance, or claim under this Mertgage, including the Loan Documents. This walver
is knowingly, veluntarily end intentionally being entered Into and 1s part of the consideration end inducement
of the parties entering Iinte this Mortgage and the making of the Note.

24 . Max{mum Credit Charges. Mortgagor has egreed, according to the terms set forth in the Note,
to pay charges on credit extended to Mortgagor. [f this credit ia subject to law which sets & maximum charge,
snd thia law 18 iInterpreted so that the interest or other credit charges which Mortgagee fmposes exceeds
permitted Limits, then:

{A) Any such charge in vicolation of the law, as interpreted, will be reduced by whatever
emmt is necessary to bring the charge within permissible Llimits; and

{B) Any sums which Mortgager has paid Mortgeagee 1n excesg of the legal limit wiil be refunded
to Mortgagor. Such refund may be made by reducing the balance owed under the Note or by meking a direct payment
to Mortgagor.

25. Security Agreement, This Mortgage constitutes a security egreement under the Uniform
Commercial Code and creates a security interest in the personal property included in the Property, The
Mortgagor shall execute, delliver, flle, and reflle any financing statements or other security agreements that
tha Mortgagee may require from time to time to confirm the lfen of this Mortgage with respect to that Property
ond shall pay sll costs of fiting. Without timiting the foregoing, the Mortgagor irrevocably appoints the
Mortgagee attorney-in-fact for the Mortgeagor to execute, deliver and file such Instruments for and on behalf

of the Mortgapgor. . :

e~

26. Comptiance With Law and Requlatjons. The Mortgagor shall comply with all lews, ordinances,
regulations, and orders of federal, atate, mmnicipal, and other governmental suthorities that relste to the

Property.

t
By signing this Mortgage, Mortgagor{s) agree that Mortgagor(e) have read the foregoing and

agree to all provisions set out in thiz Mortgage.
VAUG HOMES y
BY: / Wér\d

Ben L, Vaughan, President (SEAL)

{SEAL)

-
2y
-



Stdte of Alabama

County of

On this day of

, 19 |

w !

a8 Notary Public in and for said County in said State do hereby certify that

whose pame{s) is/are signed to the
foregoing conveyence, arnd who isfare Informed of the contents of the conveyance, executed the same voluntarily
on the day the some bears date.

Given under my hand and official senl this, the day of 19

Notary Public

My Commission Expires:

State of Alabama

County of Shelby

1, the undersigned, Notary Public, in and for said County in said State, hereby certify that
Ben L. Vaughan

whose nome as _ President of VAUGHAN HOMES, INC. ,
& corporation, is signed to the foregoing instrument, and who is known to me, acknowledged before me on this

date that, being informed of the contents of the instrument, he, as such officer and with full authority,
executed the same voluntarfly for and as the act of satd corporation,

Given under my hand and Official seal this __5Sth  day of August 1992 ,

r

~160%57
pM CERTIFIED
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This instrument prepared by:

First National Bank of Columbiana
Real Estate Department

P. 0. Box 977

Columbiana, 41 35051



