=Tt

RIS - h

-t

P ]

[Space Above This Line For Recording Data]

MORTGAGE

THIS MORTGAGE ("Security Instrument™) is given on July 1, 1992, The grantor is  Matthew D. Towey and
Jesslca J. Towey, husband and wife ("Borrower™).  This Security Instrument Is given to  American City
Bank, which is organized and existing under the laws of the United States of America, and whose address is 340 West
Lincoln Street, Tullahoma, TN 37388 ("Lender"). Borrower owes Lender the principal sum of Sixty Thousand
Five Hundred and 00/100°S *** Dollars (U.S.% 60,500.00 ).  This debt is evidenced by Borrower’s note dated the
same date as thls Security Instrument ("Note"), which provides for monthly payments, with the full debtt, if not paid earlier, due and
payable on  July 18t, 1995. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Nota, with Interest, and all renewals, extensions and modifications of the Note; (b) the payment of ali cther sums, with interast,
advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the performance of Borrower’s covenants
and agreemants under this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to Lender and Lender's successors and assigns, with power of sale, the following described property located in  Shelby
County, Alabama.

Lot 12, according 1o the Survey of Kingwood, as recorded in Map Book 6, Page 40, in the
Probate Office of Shelby, Alabama.

The mortgage loan proceeds have been applied toward the purchase price of the above
described real property conveyed to the Mortgagor(s) simultaneously herewith.

which has the address of 1525 King George Drive, Alabaster Alabama 35007,
("Proparty Addrass™)

TO HAVE AND TO HOLD this property unto Lender and Lender's sugcassors and assigns, forever, together with all the
improvements now or hereafter erected on the property, and all easements, appurtenances, and fixturas now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security Instrument. All of the feregeing Is referred to in
this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully ssized of the estate hereby conveyed and has the right to morigage, grant
and convey the Property and that the Property & unencumbered, excapt for encumbrances of record. Borrower warrants and will
defend generally the titlk to the Property against all claims and demands, subject to any encumbrances of recorc.

THIS SECURITY INSTRUMENT ¢ombinas uniform covenants for national use and non-uniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering real proparty.

-

UNIFORM COVENANTS. Borrower and Lenger covenant and agree as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prapayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to & written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are duse under the Note, until the Note is paid in full, & sum {"Funds”) tor (a) yearly taxes and
assessments which may attain priority over this Sacurity Instrument as a lien on the Property; (b} yearly leasehold payments or
ground rents on tha Property, If any; {c) yearly hazard or property insurance premiums; and (d) yearly flood insurance premiums, If
any; (8} yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, i accordance with the
provisions of paragraph 8, in lisu of the payment of mortgage Insurance premiums. These items are called "escrow items.” Lender
may, at any tima , collact and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s ascrow account under the federal Real Estate Settlament Proceduras Act of 1974 as
amended from time to time, 12 U.8.C. Section 2801 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If s0, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
astimate the amount of Funds due on the basls of current data and reasonable estimates of expenditures of future escrow ltems or
otharwise in accordance with applicabk law. .

The Funds shall be held in an institution whose deposits are insured by a federal agency, Instrumentality, or entity {including
Lender, i Lender is such an institution} or any Federal Home Loan Bank. Lender shall appiy the Funds to pay the escrow items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the es¢row account or verifying the Escrow
ftems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender t¢ make such & chargs. However,
Lender may raquire Borrower to pay & one-time charge for an independent real estate tex reporting service used by Lendsr in
connection with this loan, unless applicable law provides otherwlse. Unless an agreement is made or applicable law requires interest
to be pald, Lender shall not be required to pay Borrowesr any interest or earnings on the Funds. Borrower and Lender may agres in
writing, however, that interest shall be paid ¢n the Funds. Lender shall "giva Borrower, without charge, &n annual accounting of the
Funds, showing credits ang debits to the Funds and the purpose far which sach deblt to the Funds was made. The Funds are
pledged as additional security for the sums securad by this Security Instrumant.

if the Funds hald by Lander exceed the amount permitted to be held by applicakle law, Lender shall account to Borrower feor
the excess Funds in accordance with the requirements of applicable law. i the amount of the Funds held by Lender at any time is
not sufficient to pay the escrow items when due, Lender may so notify Borrower in writing, and, in such a case, Borrower shall pay

to Lender the amount necessary 1o make up the deficiancy. Borrower shall make up the daficiency in no more than twelve monthly
paymants, at Lender's sole discretion.
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Upon payment in full of all sums by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lander, prior to the acquisition or sale of the Property,
shal! apply any Funds held by Lender at tha time of acquisition or sale as a credlt against the sums secured by this Security
Instrurmant.

3. Application of Payments. Unless applicable law provides otharwise, all payments received by Lender under
paragraphs 1 and 2 shail be applied: FIRST, to any prepayment charges due under the Note; SECOND, to amounts payable under
paragraph 2; THIRD, to interest dus; FOURTH, to principal due; and LAST, to any late charges cue under the Note.

4. Charges; Llens. RBomower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrumant, and leasahold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if net paid in that manner, Borrower shall pay them on time directly to the
parson owed paymant. Borrower shall promptly furnish to Lendsr ail notices of amounts to be paid under this paragraph. If
Borrower makes these payments diractly, Borrower shall promptly furnish to Lender raceipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing
to tha payment of the obiigation sacured by the lien in a mannar acceptabls to Lender; (b) contests in good faith the lien by, or
defends against enforcement of tha lien in, legal proceadings which in the Lender’s opinion operate to prevent the senforcement of
the fien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subardinating the lien to this Securlty
instrurnent. | Lender determinas that any part of the Property is subject to a lien which may attain priority over this Sacurity
Instrument, Lender may ghve Borrower B notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions
sat forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereaftar erected on the
Property insured against loss by fire, hazards inciudad within the term "extended coverage” and any other hazards, including floods
and ficoding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. The insurance carrier providing the insurance shall be chosen by Barrower subject to Lendar's approval which shall
not be unreasonably withhald. if Borrower fails to maintain the coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7. All insurance pelicies and renewals shail be
accaptable to Lender and shall include a standard mortgage clause. Lender shall have the right to hold the policies and renewals.
if Lender requiras, Borrower shall promptly give to Lender all recaipts of paid premiums and renewal notices. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make procf of loss if not made promptly by
Borrower. _

Unlese Lender and Borrower otherwise agree in writing, insurance proceads shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. if the restoration or
repair Is not economically feaslble or Lender's security would be lkessenad, the insurance proceeds shall be applied to the sums
socured by this Security Instrument, whether or not then due, with any excess paid to Borrower. |If Borrower abandons the
Proparty, or does not answer within 30 days a notice from Lender that the insurance carrier has offared to settle a claim, then
Lender may collact the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
sacurad by this Sacurity Instrument, whether or not then due. The 30-day perlod will bagin when the notice is given.

Unless Lender and Borrower otharwise agree in writing, any application of proceeds to principal shall not extend or postpons
the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the payments. |f under
paragraph 21 the Property is acquirad by Lender, Borrower's right to any insurance policies and proceeds resulting from damage {o
tha Proparty prior to the acquisition shall pass to Lenger t¢ the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Propertiy; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, estabiish and use the Property as Borrowar's principal residence within
sixty days after execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not ba unreasonably
withheld, or unless axtenuating circumstances exist which are bayang‘ Borrowsar's control. Barrower shalt not destroy, damage or
impair the Property, allow the Property to deterlorate or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding , whather civll or criminal, is begun that in Lender's gcnd faith judgment could rasuit in forfeiture of the
Property or otherwise materially impair the lien ¢reatad by this Securlty Instrument or Lender's sacurity interast. Borrower may cure
such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissad with 2 ruling that,
In Lender's good faith determination, precludes forfeiture of tha Borrower's interest in the Proparty or other material impairment of
the lisn created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed te provide Lender with any
materlal Information) in connaction with the loan evidenced by the Note, including but not limited to, representations congerning
Borrower's occupancy of the Property as a principal residence. if this Security Instrument is on a leaseheld, Borrower shall comply
with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not merge unless
Lender agress to the merger In writing. | '

7. Protection of Lender’s Rights in the Property. if Borrower fails to perform the covenants and agreements
contalnad in this Security Instrumant, or there is a lagal proceeding that may significantly affect Lender's rights in the Property
{such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do
and pay for whatever I3 necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing In court, paying reasonable
attomey's feas and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not hava to do so. |

Any emounts disbursed by Lender undar this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrowsr and Lender agres to other terms of payment, these amounts shail bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrowar shall pay the premiums required to maintain the morgage insurance in effect. |f, for any reason, the mortgage
insurance coverage required by the Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to
Borrower of the mortgage insurance praviously in effect, from an alternate mortgage insurer approved by Lender. i substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the
yearly mortgage insurance pramium being paid by Borrower when the insurance coverage lapsed or ceased to be in affect. Lender
will accept, use and retaln these payments as a loss resarve in lieu of mortgage insurance. Loss reserve payments may no fonger
be requirad, at the cption of the Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires)
ALABAMA- Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3001 9/90 PAGE 2 of 5
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provided by the insurer approved by the Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement betwear Borrower and Lender or appikable law.

8. Inspection. Lender or its agent may make reasonable antries upon and inspections of the Property. Lendsr shall give
borrowsr notice at the time of or prior ¢ an inspection spacifying reasonable cause for the inspaction.

10. Condemnatlon. The proceeds of any award or claim for damages, direct or consequential, in connaction with any
condemnation or other taking of any part of the Property, or for convayance in lieu of condemnation, are hereby assignad and shall
be paid to Lender.

In the avent of a total taking of tha Property, the proceads shall ba applied to the sums secured by this Security instrument,
whether or not then dua, with any excess paid to Borrower. In the event of a total taking of the Property in which the fair market
value of tha Property immediately bafore the taking is equal to or greater than the amount of sums secured by this Security
Instrument imrmediately before the taking, unless Borrower and Lender otherwise agree In wrlting, the sums securad by this Securlty
Instrument shall be reduced by the amount of the proceeds multiplied by tha following fraction: (a) the totat amount of the sums
secured Immadiataly before tha taking, divided by (b} the fair market value of the Property immediately bafora the taking. Any
balance shall be paid to the Borrowar. In the evant of a partial teking of the Property in which the fair market value of the Property
immadiately before the taking is less than the amount of the sums secured immediately before the taking, uniess Borrowsr and
Lendear otherwisa agree in writing or unless applicable law otherwlse provides, the procesds shall be applied to the sums secured
by this Security Instrument whsathaer or not the sums are then due.

If the Property is abandeoned by Borrower, or if, aftar notice by Lender to Borrower that the condemnor affers to make an award
or settla a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notlce is given, Lander is
authorizad to collsct and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unlass Lender and Borrower otherwise agree in writing, any application of procesds to principal shail not extend or postpons
the due date of the monthly payments referrad to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearanc¢e By Lender Not a Waiver. Extension of the time for payment or
modlification of amortization of the sums secured by this Security Instrumant granted by Lender to any successor in interest of
Bomrower shall not operate to release the llability of the criginal Borrower or Borrower's successors in interest. Lender shail not be
required to commance proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amorttzation of the sums secured by thls Security Instrument by reason of any demand mada by the original Borrowsr or Bomower's
successors i Intersst. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
gxercise of any right or remedy.

12. Succeasors and Assigns Bound; Joint and Several Liability; Co-signhers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Barrower, subject to the
provislons of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any borrower who co-signs this
Sacurity Instrument but does not exacute the Note: {(a) is co-signing this Security Instrument enly to maortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sacured by this Security Instrument; and (¢) agrees that Lender and any other Borrowar may agree to extend, modify, forbear or
make any maccommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Chargeu. If the loan securad by this Security instrumant is subject to & law which sets maximum loan chargas,
and that law Is finally interpreted so that the interest or othaer loan charges collectect or to be collected in connection with tha loan
excead the permitted limits, then: (&) any such loan charge shall be reduced by the amount necassary to reduce tha charge to the
permitted limlt; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If & refund reduces principal, the raduction will ba treated as a partial prepayment without any prepaymant charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by dslivering it or by mailing it by
first class malt unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other addrass Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lenders address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for In this Security instrument
shall ba gesmed to have bean given to Borrower or Lender when given as provided in this paragraph.

18. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. (n the event that any provision or clause of this Security Instrument er the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which ¢an be
given afect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
savarable.

16. Borrower’s COpy. Borrower shall ba given one conformed copy of the Note and of this Sacurity Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. !f all or any part of the Property or any
interest in it is sold or transferred {or if a Beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lendar's prior written consent, Lender may, at it option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Sacurity Ingtrumant.

It Lender axarcisas this option, Lender shall ghve Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is deliverad or maliled within which Borrower must pay all sums secured by this Sacurity
Ingtrumant. If Borrower fails o pay these sums prior to the expiration of this peried, Lender may invoke any remadies permitted by
this Sacurity Instrumant without further notice or demand on Borrower,

18. Borrower’s Right To Relnstate. If Borrower mests certain conditions, Borrower shall have the right to have
anforcement of this Security Instrument discontinued at any time prior to the earlier of (a) 5 days (or such other period as applicable
law may specify for reinstatemant) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
or {(b) entry of a judgmant enforcing this Security Instrument, Those ¢onditions are that Borrower: (a) pays Lender all sums which
then would ba dus under this Security Ingtrumsant and the Note as If Ao had acceleration occurred; (b) cures any default of any
othar covenants cr agreements: (¢) pays all expenses Incurred in enforcing this Security Instrument, in¢luding but not limited to,
reasonable attorneys' feas; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Segurity Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations securad hereby shall remain fully
offective as If no acceleration had occurred. Howevar, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
ALABAMA: Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3001 9/90 PAGE 3 of 5
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Instrument) may ba sold one cor more times without prior notlce to the Borrower. A sala may result in a change in the entlty (known
as the "Loan Servicer™) that collacts monthly payments due under the Note and this Security Instrument. There alse may be one o
more changes of the Loan Servicer unralated to a sake of the Note. If there is a change of the Loan Servicer, Borrower wili ba given
written notlce of the change in accordanse with paragraph 14 abova and applicable law. The notice will state the name and address
of the new Loan Servicer and tha address to which payments shouid be made. The notice will also contain any other Information
raquired by applicable law,

20. Hazardous Substances: Borrower shall not cause or permit the presence, use, disposeal, storage, or release of any
Hazardous Substances on or in tha Property. Borrower shall not do, nor aliow anyone else to do, anything affecting the Property
that is w violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantitles of Hazardous Substances that are generally recognized to be appropriate to normat residential uses and
meaintenance of the Property.

Borrower shall promptly glve Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowladge. If Borrower learmns,or is notified by any govemmaental or regulatory authority, that any removal
or other remediation ¢f any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
re@medial actlon in acgerdance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law angd the following substances: gasoline, kerosana, other flammabla or toxic petrocleum products, toxic pestlcides
and herblicides, volatila salvents, materials containing asbestos or formaldahyde, and radipactive materials. As used in this paragraph
20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property i Iocated that ralate to health, safety or
envircnmental protaction.

NON-UNIFORM COVENANTS. Borrower and Lender further covanant and agree as follows;

21. Acceleration; Remedies. Lender shall give notice to Borrower prilor to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; {c) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
fallure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
asgsert the non-existence of a default or any other defense of Borrower to acceleration and sale. If
the default is not cured on or before the date specified in the notice, Lender at Its option may
require Immedlate payment in full of all sums secured by this Security Instrument without further
demand and may Invoke the power of sale granted by Borrower and any other remedies permitted
by applicable law. Lender shall be entitied to collect all expenses incurred in pursuing the
remedles provided in this paragraph 21, including, but not limited to, reasonable attorney’s fees
and costs of title evidence.

If Lender invokes the power of sale, {.ender shall give a copy of a notice of sale to Borrower in
the manner provided in paragraph 14. Lender shall publish the notice of sale once a week for
three consecutive weeks In a newspaper published in Shelby County, Alabama, and thereupon shall
sell the Property 10 the highest bldder at public auction at the front door of the County Courthouse
of this County. Lender shall deliver to the purchaser Lender’s deed conveying the Property.
Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees that
the proceeds of the sale shall be applied in the following order: {a) to all expenses of the sale,
including but not limited to, reasonable attorney’s fees; (b) to all sums secured by this Security
Instrument; and (c} any excesas to the person or persens legally entitled to it.

22. Release. Upon payment of ail sums secured by this Sacurity Instrument, Lander shall release this Security Instrument
without charge to the Borrower. E!nrr-::rwar shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestead oxemption in the Property and relinquishes all nghts of curtasy and
dowear In the Propery.

24. Riders to this Security Instrument ¥ one or more riders are executed by Borrower and recorded together with
this Securlty Instrument, the covenants and agreements of each such rider shall be incorporated into and shail amend and
supplomant the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check Applicable Box(es)]

[ Adjustable Rate Rider {] Condominium Rider ] 1-4 Family Rider
[] Graduaeted Payment Bider [] Planned Unit Davelopment Rider [] Biweekly Payment Rider
[X] Balloon Rider f [l Rate Improvement Rider [1 Sacond Home Rider
[] Other(s)
st ¥ iﬂﬁﬂ*iﬂﬁﬂﬁ

— 19595
o7 /097199213
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrumaent and
in any rider(s} exacuted by Borrower and recorded with It

Witneages:

oy A 77.;.

Matthew D. Towey -Borrower

O .
(LCL/ } ] (Seal)
Jegsica J. Towey -Blrrower

(Space Below This Line For Acknowladgment)

STATE OF ALABAMA, JEFFERSON COQUNTY ss:

On this 18t day of July, 1992, |, the undersigned, a Notary Public in ang for said county and in said state, heraby
certify that Matthew D. Towey and Jessica J. Towey, husband and wife, whose nama(s) is/are signed to the
foregoing convayance, and wheo Isfare known to mae, acknowiedged before me that, being informad of the contants of conveyance,
they exacuted the same voluntarily and as their act on the day the same bears date.

Given under my hand and seal of office this 181 day of July, 1992.

(AFFIX SEAL) %Wzvé}\
otary Public

My Commisslon expires: 01/24

Loan #: e
Fita #: C-92377

This instrument was prapared by:

Thomas E. Norion, Jr., Attorney at Law

NORTON & BEALS, P.C.

2700 Highway 280 South

Birmingham, Alabama 35223

-l
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BALLOON RIDER T
(CONDITIONAL MODIFICATION & EXTENSION OF LOAN TERMS) .

THIS BALLOON RIDER is made this 18t day of July, 1992 and is incorporated into and shall be deergd to gmend
and supplement tha Mortgage, Deed of Trust or Deed to Secure Debt (the "Security Instrument”) of the same date. g‘i'uan by the
undersigned (the "Borrowsr") to secure the Borrowsr's Note to American City Bank (the "Lender") of the same data and
covering tha property described in the Security instrument and located at: - :

1525 King George Drive, Alabaster Alabama 35007 —
PROPERTY ADDRESS

The intersst rate stated on the Note is called the "Note Rate." The date of the Note is called the "Note Date." | understand the
Lender may transfer the Note, Securlty Instrument and this rider. The Lender or anyona who takes the Note, Security Instrument
and this Rider by transfer and who is entitled to receive paymants under the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security Instrument, Borrower and Lender
further covenant and agree as follows (despite anything to the contrary contained In the Security Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Note and Security Instrument (the "Maturity Date™), | will be able to extand the Maturity Date to
July 1, 1998, and modify the Note Rate to the "Modified Note Rate™ determined in accordance with Section 3 below # all the
conditions provided in Sactions 2 and 5 below are met (the "Conditional Modification and Exercise Option"). If those conditions are
not met, | understand that the Note Holder is under no obligation to refinance or modify the MNote, or to extend the Maturity Date,
and that | will have to repay the Note from my own resources or find a lender wiling to lend me the meney to repay the Note.

2. CONDITIONS TO OPTION

If | want to axercise the Conditional Madification and Extension Option at maturity, certain conditions must ba met as of the
Maturity Date. These conditions are: (1) | must stil ba the owner and occupant of the property subject to the Security Instrument
(the "Property”); (2} ! must be current in my monthly payments and cannot have bean mere than 30 days late on any of the 12
scheduled monthly payments immadiately preceding the Maturlty Date; (3) no lien against the Property (except for taxes and special
assessments not yet due and payable) other than the Security Instrument may exist; (4) the Modified Note Rate cannot be more
than 5 parcentage points above the Note Rate; and (S0 | must make a written request to the Note Holder as provided in Section 5
below.

3. CALCULATING THE MODIFIED NOTE RATE

The Madified Note Rate will be a fixed rate of interest agual to the Federal National Mortgage Association's required net yield for
30-year fixed rate morigages subject to a 60-day mandatory delivery commitment, plus one-half of one percent (0.5%), rounded 1o
the nearast one-eighth of one parcent {0.125%) (the "Modified Note Rate™). The required net yield shali be tha applicable net yield in
effect on the date and time of day that the Note Holder receives notice of my election to exercise the Conditional Modification and
Extension Option. }f this required net vield is not avalilable, the Note Holdar will determine the Madified Note Rate by using
comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Providad the Modified Note Rata as calculated in Section 3 above is not greater than 5 percentage points above the Note Rate
and all other condltions required in Section 2 above are satisfied, the Note Holder will determine the amount of the monthly payment
that will ba sufficient to repay in full (a) the unpald principal, plus (b) accrued but unpaid interast, plus (c} all other sums | will owe
under the Note and Security Instrument on the Maturity Date (assuming my manthly payments then are current, as required under
Saction 2 abave), over the remaining extended term at the Modified Note Rate in equal monthly payments. The result of this
cakulation will be the new amount of my Ffiﬂﬂipﬂ' and interest payment every month until the note is fully paid.

5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note Holder will notify me at last 60 calender days in advance of the Maturity Date and advise me of the principal,
accrued but unpald interest, and all other sums 1 am éxpected to cwe on the Maturity Date. The Note Holder aiso will advise ma
that | amy exercise the -Conditional Maodification and Extension Option # the conditions in Section 2 above are met. The Note Holder
wlll provide my payment record information, together with the name, title and address of the person reprasenting the Note Holder
that | must notify in order to exercise the Conditional Modification and Extension Option. K | mest the conditiens of Section 2
sbove, | may exercise the Conditional Modification and Extension Option by notlifylng the Note Holder no later than 45 calander
days prior to the Maturity Date. The Note Holder wlll calculate the fixad Modified Note Rate based upon the Federal National
Mortgage Association’s applicable publishad required net yield in effect on the date and time of day notHfication is received by the
Note Holdaer and a$ calculated in Section 3 above. | will then have 30 calender days to provide the Note Holder with acceptable
proof of my required ownership, occupancy and property lien status. Befora the Maturity Date the Note Holder will advise me of the
new Interest rate (the Modifled Note Rate), new monthly payment amount and a date, tme and place at which 1 must appear to gign
any documents required to complete the reguired note modification and Maturity Date extension. | understand the Note Holder will
charge me a $250 processing fee and the costs associated with updating the titke insurance paolicy, if any.

BY SIGNING BELOW, BORROWER accepts and agrees to the terms and covenants contgined in this Balloon Rider.

:%wf A Ay

199213505

WC(_,@FM 4/- //—'C'ﬂ—-—;' (SEAL)

Matthew D. Towey

gsica J. Tntwe

(SEAL) 07/09/1992-13595
02 2@dn ke R T IF IED

¢

SHELBY COUNTY JUDGE GF PROBATE
ot HCD 110,79
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