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MORTGAGE

I. This Mortgege mads thig Bth day of July , 19 92, by and batween
Grady Scott Lovelady, a married man

e — e —— —— -

thereinafter referred to ns "Mortgagor™ whether singular or plural), whose address is
2068 Hwy 17, Montevallo, Al 35115 _ .
nd the First Natfonal Bmk of Columbinna, a Hotional Bonking Corporation (hereinafter referred te as
"Hortgagee™), whose address 1s Post Office Box 977 Columbiana, Alabama 35051%.

Note, Mortgagor s glving Mortgagee this Mortgege in order to secure the irglebtedness to Mortgagee,
in the principal =zum of Fifteen Thousand and no/l00——=—————====r———————w===——m=———————""

______________________ T o Ciiimme——oiiloom—oi——s——————————($ 15,000,00=- )

-——w me—w - — - - — —— r—

Cotlars, which 18 evidenced by r Hote thereinafter referred to ns "Note"), of even date herewith, and any
renewsls and extensfons thereof with interest thereon, nnd due and poyable on the maturity date set out in the
Note §if not pald on nn earlier date. The Note Is incorporeted in this Mortgage by reference,

11. In copsideration of the mutual promises herein contained Wortgagor does hereby grant and convey

to Hortgogee, and its successors and nssigns with power of sale, the property ("Property") described below.
(A} the real estate ("Real Estate”) located at
Northside Hwy #25, Montevallo, Al 35115

tn S.h.g’_l.b? EﬂUnt}", ﬂ.l&b&ma ' to wite

A1l of Lot 2, and the Northeasterly 50 feet, Lot 3 Block 1, according to West Manor
Addition to Montevallo as recorded in Map Book 3, Page 60 in the Probate Office of
Shelby County, Alabama; being situated in Shelby County, Alabama.

The above described property 1s not the homestead of the Grantor.

This i a Second Mortgage and is subordinate to that mortgage from Grady Scott Lovelady
to Donald H. Lovelady and Augusta S. Lovelady dated September 9,1991, recorded in Real
Book 363, Page 249, 4in the Probate Office of Shelby County, Alabama.

(8) ALl buitdings, structures, and other improvements that are located or subsequently \ocated
ont the Real Estate;

(C} AlL other property rights that Mortgagor has es ouner of the Renl Egstate. These rights
are known ag “easements, rights and appurtenances attached to the Property," and include any end all access
ensements or rights now existing or subsequently created for the benefit of the Real Estate over ground
adjoining the Real Estmte;

(b)Y All rents or roymities from the Real Estate;

(EY A1l mineral, oil and goa rights and profits, weter rights arxd water stock that are part
of the Real Estate that Mortgagor may now or fn the future acquire;

(F) ALl rights of Mortgagor in the tand which lies in the streets or roads in front of, or

. hext to, the Real Estate;

() AlL fixtures, espplinnces, machinery, equipment, and other items of personst property
instalted in, atteched to, or situated {n or on the Real Estate or the property described in paragraph (B) of
this section;

(H} ALl property, improvements and rights described in paragraphs (B8) through {F) of this
sectlon that Mortgrgor may aceprire In the future; - ‘

{1} All replacements of, eddltions to, or proceeds of the property described in paragraphs
(B) through (F) and paragraph (H) of this sectiom; -

() ALl replacements of, additfons to, or proceeds’of the fixtures that are on the Real Estate
and the Improvementa cdescribed in pgragraph (8) of this section; and '

(K} AUl personnl property speciflically described on attached Exhibit A.

10 HAVE AND TD HOLD the same atwl every part thereon unto the Mortgagee, its successors snd asslgns
forever.

111. Mortgagee moy exercise nll rights contained herein If Mortgagor does not:

(A} Metl and truly pay ond discharge every indebtedness hereby secured ns it shall become due
and poayable, pny renewal or extensions thereon, and any other notes or obl igations of Mortgagor to Mortgages
whether noW or hereafter Incurred; -

(B) Eventually pay, with Interest, any smounts that Mortgagee spends under this Mortgage to
protect the value of the Property and {ts rights In the Froperty; shd

(C) Keep all promises snd agreements under this Hortgege.

Hortgngor Worrants sl represents that except for the “exceptions" [1sted In any title insurance policy
which Thaures Hortgagee'a righte In the Froperty:
(nY Mortgnger lawfully euns the Property;
() Hortgagor has the right to mortgage and convey the Property to Hortgagee; and
(C) There are nn sutstandlng claims or charges against the Property.

Mortgagor hereby glves Mortgngee a genernl warranty of title. This means that Mortgagor will be fully
rospong fble for nny losses which Mortgoger sulfers because Soneone other than Mortgagee has some of the rights
i the Property which Mortgngor promises that Mortgagor has, Further, Mortgngor promises that Mortgagor will
defend Mortgngee's ownership of the Property agalnst any claims of such rights.

1¥. Ffor the purpose of further securing the payment of the indebtedness, Mortgagor hereby warrants,
covenants, nnd ngrees with Mortgagee, its successors and assigns, ns follows:

. 1. Payment of laxes: Disclosure of Liensy Inferior Llens. Mortgagor shell pay all taxes,

nssessments, water i1ents ond other governmental charges levied upon the premises, in a8 timely feshion, |IF

Mol tgagor defaults In the payment of Mortgogor's taxes and other charges, Mortgagee may, at {ts option, pay the
3-44 10/91
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" taxes, and other charges, and such payments shall be a llen on the property and added to the amount of the
Mortgagor's debt to Mortgagee secured by this Mortgage, and shall be immediately due and payable.

Mortgagor egrees to pay or satisfy all liena against the Property that may be superior te this Mortpage.
However, Mortgagor does not have to satisfy a superior lien if:

(A} Mortgagor agrees, in writing, to pey the obligation which gave rige to the superior
lien and Mortgegee approves the way in which Mortgagor egrees to pay that obligation;

(B} Mortgagor, in good faith, mrgues or defends agatnst the superior Lien In & lawsult so
that, during that lawsult, the superlfor lien may not be enforced and no part of the Property may be given up:
or

(C} Mortgegor obtains from the holder of such lien an sgreement which subordinates, i.e.,
gives Mortgagee priority over, the competing tien.

Mortgagor agrees not to sllow any creditor to place 8 lien on or recelve any securfty interest in the
Proparty securing Mortgagee's Indebtedness described above, without first notifying Mortgagee. Faflure to so
notify will be an act of default, end Mortgagee may require Mortgagor to immediately pay all outstanding sums.

2. [nsurance, Mortgagor agrees that Mortgagor will keep the Property insured against the loss
or damage by fire and such other hazards as may be spect{fled by Mortpagee, for the benefit of Mortgagee, and
by fnsurers and in amounts approved by Mortgepee. Mortgagor also sgrees to deliver such insurance policy or
policies to Mortgagee, and have attached thereto lose payable clauses in favor of and In & form acceptable to
Mortgagee. The fire insurance policy shall contain the usual extended coverage endorsement.

1 Mortgagor falls to obtaitn such insurance, Mortgagee may, at {ts option, obtain such
insurance, and the premium therefore shall be a Lien on the Property end added to the amount of Mortpgagee's
obligations secured by this Mortgage and shall be immediately due and payable. In the case of s loss, any
inaursnce proceeds payable to Mortgegor and for Mortgagee are, to the extent of Mortgagor's interest, hereby
assigned to Mortgages. Mortgagee may use such proceeds to preserve and protect {ts rights under this Mortgage
and the kote, or to secure repayment of the Note or to rebuiid or restore the damaged buitdings or improvements,
a3 it deems best. Further, Mortgagee shall have the sbsolute right to settle and compromise sit claims under
any policles of insurance. .

3. Mortgagor's Agreement to Maintain the Property; Less igations; Agr nts About

Condominiume and Pleanned Unit Developments. Mortgagor agrees to keep the Property in good repair. Mortgagor
will not destroy, dasmage or substantially change the Property, and Mortgagor wi{{l not allow the Property to

deteriorate. [f Mortgagor does not owm but is a tenant on the Property, Mortgagor will fulfill all obligations
under Mortgagoris lease.

1f the Property is a wit in a condominium project or a planned unit development, Mortgagor

will fulfill all of Mortgagor'e obiligations under the Decteration, By-tLaws, Regulations and other documents that
creste or govern the condominium preject or plamnmed unit development. Also, Mortgagor will not divide the
Property Into smatler parts that may be owned separately, and Mortgagor will not consent to eny of the fulluuing
unless Mortgegor has first given Mortgages notice and obtained Mortgagee's consent In writing:

(A} The wbandorment or termination of the condominium project or planned unit development,
unless, in the case of the condominium, the sbandorment or termination is required by law;

()Y Any significant change to the Declarstion, By-Laws or Regulations of the Quner's
Assoclation, Trust Agreement, Articles of [Incorporetion, or other documents that creates or govern the
condominium project or planned unit development, inctuding, for exmmple, a change fn the percentage of ownership
rights held by unit owneras in the condominium project or in the common area or facilities of the planned unit
develcpment:

(C) A decision by the Owner's Association to terminate professional management and to begin
gel f-monagement of the condominium project or planned unit deveiopment; and

(0) The transfer, release, creation of |fens, partition or subdlvision of sll or part of
the common areas and facitities of the ptenned unit development.

1f a condominium or planned unit development rider 18 executed by Mortgagor and recorded together with
this Mortgage, the covenants and agreements of such rider shall be incorporated tnto and shall amend end
supplement the covenants snd agreements of this Mortgage, as {f the rider were a part hereof.

&. t ' o Protec o 1f;

{A) Mortgagor does not keep Mortgagor's promlses and agreements made in this Mortgage, or
(B} someone, including Mortgagor, begins a legal proceeding that may significantly affect Mortgagea's rights
in the Property (such as, for example, a proceeding in bankruptey, {n probate for condemnation, or to enforce
laws or regulstions), then Mortgagee may do and pay for whatever is necessary to protect the value of the
Property and Mortgagee's rights in the Property. Mortgagee's actions under this paragraph may include, for
example, eppearing in court, paying ressonable attorney's fees, and entering the Property to make repairs.
Mortgagee may give Mortgagor notice before Mortgagee will take any of these actions.

Mortgagor must pay to Mortgsgee sny amounts, with interest, which Mertgagee spends under this

paragraph. Thls Mortgage will protect Mortgagee {n case Mortgagor does not keep the promise to pay those
amounts With Iinterest.

Mortgagor must pay all amounts due to Mortgagee when Hortgagee gends Mortgapor & notice
requesting that Mortgagor do so, Mortgegor will also pay interest on those smounts at the sane rate stated in
the Note. However, {f payment of Interest at that rsts would violate the law, Mortgagor witt pay interest on
the amcunts spent by Mortgagee under this paragraph st the highest rate that the law aliows. Interest on each
amount will begin on the date that the amount is spent by Mortgsgee. However, Mortgagor and Mortgagee may agree
inwriting to terms of payment that are different from those in this paragraph.

Any mmounts Mortgagee disburses pursuant to this paragraph, with intereat thereon, shall become
additional indsbtedness of Mortgagor secured by thia Mortgage.

At though Mortgagee may take action under this parsgraph, Mortgagee does not have te do se and
any failure to sct shall not be considered a waiver of any rights the Mortgeagee has.

5. Condemnation, A taking of Property by any governmentel asuthority by eminent domain s

known as "condemnatlion." Upon such condemnation, Mortgagor hereby gives to Mortgagee the Mortgagor's right:

(A} To proceeds of all awards or claims for domages resulting from condemation or other

governmental taking of the Property (or, {f the Property includes m unit in & planned unit development, of the
common areas and facilities of the plamned unit development): and
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(B} Te proceeds from o sale of the Property {or, if the Property {ncludez a init In »

planned unlt development, of the common areas and faciiities of the planned untt development) that {e made to
avold cordemnation. ALl of those proceeds ere to be pald to Mortoagee.

[f all of the Property Is taken, the proceeds will be used to reduce the amount that Mortgagor
owes to Mortgagee under the Note mnd this Mortgage. §f any of the proceeds remain after the smount that
Mortgagor owes to Mortgagee has been paid Tn full, the remaining proceeds will be paid to Mortgagor. Unless
Mortgagor and Mortgagee agree otherwise in writing, {f only a part of the Property taken Cor, 1f the Property
includes a it in a planned unit development, if all or part of the common areas and facilities of the planned
unit development sre taken), the amount that Mortgegor owes Mortgagee Wil!l oniy be reduced by the amount of
proceeds, multiplied by the foliowing smount:

i. The tatal emount the Mortgagor owes to Mortgagee under the Note and this Mortgage
immediately before the taking, and divided by

ii. The falr market value of the Property immediately before the taking. The remainder
of the proceeds will be pald to Mortgager. The use of proceeds to reduce the amount that Mortgagor owes
Mortgagee will not be a prepayment that is subject to the prepayment charge provisions, 1f any, under the Note.

1f Mortgagor ebandons the Property, or if Mortgagor does not snawer Within thirty days a
not{ice from Mortgagee stating that a governmental authority has offered to make a payment or to settle a claim
for damages, then Mortgagor hereby grants Mortgagee the authority to collect the proceeds. Mortgagee may then
use the proceeds to repair or restore the Property or to reduce the amount that Mortgagor owes to Mortgagee
under the Note and this Mortgage, The thirty day period miil begin on the date this notice is mailed, or if
it ta not malled, on the date the notice {8 delivered. 1f any proceeds are used to reduce the amount of
principal which Mortgegor owes Mortgagee urkier the Wote, that use will not delay the due date or chenge the
smount of any of Mortgagor's monthly payments under the Note. However, Mortgagor and Mortgmagee may agree in
writing to those delays or changes.

6. Qur Right of Inspection. Mortgagee, and others nuthorized by Mortgagee, may enter and
inspect the Property. Mortgagee must do so in & reasonable manner and at & reasonable time. However, before
one of the inapections {s made, Mortgagee must give Mortgagor resscnable notice stating a ressonsble purpose
for the inspection. That purpose must be related to Mortgagee'a rights In the Property.

7. Continuation of Mortgapor's Obligatjons, Mortgapea may allow a person who tekes over
Mortgagor's rights snd obligationa to delay or to change the amount of the monthty payments due under

Mortgagor's Note or under this Mortgage. Even {f Mortgagee does this, however, both that person and Mortgagor
will stitt be fully obligated under the Nota and under this Mortgage unless the conditions stated in this
Mortgage have besn met. )

Mortgeagee may aliow those delays or cheanges for a person who takes over Mortgagor's rights and
obligations, even 1f Mortpagee is requested not to do so. Mortpagee will not be reqguired to bring a lawsuit
againat such » person for not fulfilling cbligations under the Note or under this Mortgage, even If Mortgagee
is requested to do so.

8. Obligations of HurtmemﬂMﬁWﬂ or_Obl{igations;
r i erni ti Subject to the terma of thia Mortgage, any person who takes over Mortgagor's

rights or cbligations under this Mortgage and the Note shall have all of Mortgagor's rights and witl be
obligated to keep all of Mortgagor's promises and agreements made {n this Mortgage and the Note. Simiiarly,
any person who takeg over Mortgegee's rights or obligations under this Mortgage snd the Note witl have all of

Mortgapee's rights and witt be obligated to keep all of Mortgagee's agreements made In this Mortgage and the
Note.

1f more than one person sipns this Mortgage ss Mortgagor, all are fully obligated to keep all

of Mortgagor's promises and obligations contalned in this Mortgage. Mortgegee may enforce 1ts rights under this
Mortgage against Mortgagors individusity or against all of Mortgagors togsther., This means that any one of the
Mortgagors msy be required to pay ail smounts owed under the Note end under this Mortgage. MHowever, {f one
Mortgagor doss not sign the Note then:

{A) That peracn {s afgning this Hnrtnane onty to convey his or her rights in the Property
to Mortgagee under the terms of this Mortgage;

(8) He or she §s not personally obligated to moke payments or to act under the Note or
under thls Mortgage; and

{C) He or she agrees that Mortgagee and eny borrower under the Note may sgree to sxtend,
modi fy, forbesr or make sny other accommodations with regard to the terms of this Mortpege or the Note ulthuut

his or her consent and without releasing the cosigner or modi fying thia Mortgege as to the cosigner's Interest
in the Property.

The ceptions and titles of this Mortgage are for convenience only. They may not be used te
interpret or to define the terms of this Mortgage.

9. Continuation of Mortgagee's Rights, Even {f Mortgagee does not exercise or enforce any
of its rights under this Mortgege, the Note or under the law, Mortgagee will still have all of those rights and
may exercise them and enforce them In the future. Even 'f Mortgagee obtmins insurence, pays taxes, or pays
other cleims, charges or liens sgainst the Property, Mortgagee will stftl have the right to demand that

Mortgagor meke Immediate payment in fult of the amount thet Hurtnnuur owes Hortgages under the Note and under
this Mortgage.

10. Mortgsges's Rights of Enforcement., Each of Mortgegeets rights under this Mortgage and the
Hote Is separete. Mortgagee may exercise and enforce one or more of theae rights, as well ns any of Mortgagee's
other rights under the law, one at a time or all at once,

11. Agreement Concerning Notices. Unless the law requires otherwlee, sny notice that must be given
to Mortgagor under this Mortgage will be given by delivering it or by malting 1t addressed to Mortgagor at the
sddress stated in Section 1 above. A notfce Will be delivered or majled to Mortgagor et w» different address
1f Mortgegor gives Mortgages notice of Mortgagor's change of address. Any notice that must be given to
Mortgagee under this Mortgage will be given by ma{ling such notice to Mortgugee's address steted above. A
notfce should be mailed to Mortgagee at o different address 1f Mortgagee gives Mortgagor notice of the different

address. A notice required by this Mortygage is given when it 13 mailed or when it is delivered a::ﬂrdinu to
the rnqu]rumuntu of this paragraph.
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12. Agreement §s Enforceable. [f eny terms of this Mortgage or of the Note conflict with any
provisions of law, all other terms of this Mortgage and of the Note wilt stit! remain in effect if they can be
given effect without the confllcting term. This means that eny terms of the Mortgage end of the Note which

conflict with the law can be separated from the remaining terms, end the remsining terms will still be
enforced.

13. agor's C ¢ Mote and of this Mortpege, Mortgagor will be given s copy of the Note
and of this Mortgage. Those coples must show that the original Note and Mortgege have been signed. Mortgagor
wlll be given those coples either when Mortgagor signa the Note and this Mortgage or after this Mortgage has
been recorded in the proper official records.

14. Transfer of the Property or_a Beneficial Interest in Mortgagor. 1If sil or any part of the
Property or any fnterest in it s sold or transferred (or 1f a beneficial intereat In Mortgagor Is sold or
transferred and Mortgagor is not a natural person) without Mortgagee's prior written consent, Mortgegee may,
at {ts option, require immediate payment in full of all sums secured by this Mortgage. However, thiaz option
shall not be exerciaed by Mortgagee If exercise s prohibited by federal law as of the date of thia Mortgage.

[f Mortgagee exercises this option, Mortgagee shall give Mortgagor notice of acceleration.
The notice shall provide a period of not less thaen 10 days from the date the notice is delivered or mailed
within which Mortgagor mugst pay all sums secured by this Mortgage. If Mortgagor fails to pay these sums prior
to the expiration of this period, Mortgagee may invoke any remedles permitted by this Mortgage without further
notice or demand on Mortgagor.

15. Mortgagee's Rights Upon Mortgagor's Default, 1f Mortgagor ghould breach any of Mortgagor's
egreements contained Tn this Mortgage or the Note, Mortgagee may naccelerate” Mortgagor's obligations. This
means that all debts Mortgagor owes to Mortgagee shalt become immediately due and payable. 1n cases of default
other thsn those described in paragraph 14 above, before Mortgagee may sccelerate, Mortgagee will mait Mortgagor
a notice which may contain all of the following:

{A) How Mortgagor has breached this Mortgage or the terms of the Note;

(8) What Mortgagor must do to correct {or "cure') the breach;

(C) How long Mortgagor Will have to cure the breach, which wiil be at least ten days from
the date the notice s mafled; and .

(3Y That Mortgegor's fefilure to cure the breach may result in the sacceleration of
Mortgagor's obligations and the sale by Mortgagee of the Property.

This notice also will tell Mortgagor that Mortgagor will have the right to "reainstate® (as
detined below) after ascceleration. Finally, the notice will tell Mortgagor of Mortgagor's right to show any
defsnses Mortgagor may hava to accelerstion and sele of the Property.

1f Mortgagor does not cure the breach by the date steted In the notice, then Mortgagor will
be in default, and Mortgagee may, et 1tz option, declare all sums secured by this Mortgage immediately due and
payable without further demend. Further, Mortgagee may sell the Property, or exercise any other legal right
Mortgagee may have. After default, Mortgagee will be entitled to all costs ft incurs in pursuing any rights
it hes, including, but not Limited to, reasonable attorney's fees {f Mortgages refers the matter to an attorney
who 18 not an employee of Mortgagee,

1f Mortgagee decides to sell the Property, it will give Mortgagor a copy of the not{ce of sale,
the notice will contalin the time, place and terms of sale end will be published for three consecutive weeks in
a paper publ{shed in the county where the Property is located. Mortgagor hereby grants to Mortgagee the power
to sell the Property to the highest bidder (which may be Mortgagee, or Its highest bidder) at & public euction
at the front door of the county courthouse in the same county where the Property is locsted. Further, Mortgagor
grents to Mortgagee, or its designated mgent, the power to give a deed conveying the Property to the highest
bidder. The proceeds from the sale will be spplied first to the costs of the sele {which include, among other
expenses, reasonable attorney's fees and title gearches), then to the debt secured by this Mortgage, aend finally
to the person who is legally entitled to shy remaining sums.

16. Remedies, 1f a Mortgagor is in default, Mortgagee hes every remedy svailesble at lew.
Mortgagee has the right to, emong other things, demand repayment of the entire indebtedness, Including ell
principal, interest and other cherges. Further, Mortgagee can gat-of f this debt against any right of Mortgagor
to payment of money from Mortgagee and meke use of any remedy given to Mortgagee in any other remedy. The
exercise of any right or remedy avalleble to Mortgagee may be delayed without auch delay being considered »
waiver. Further, should Mortgages not exercise any of jta rights upon Mortgegor's default, Mortgagee has not
waived fts rights In the svent of a later default,

17. Mortgsgor's Right to Reinstate. Even 1f Mortgagee decides to aceelerate and gell the Property,
Mortgagor mey have Mortgagee's foreclosure proceedings stopped under certain clircumstances., In that case,
Mortgagor must:

(A} Pay all amounts which would be due under the Hote and thie Mortgege ez if no
acceleration hed occurred;

{BY Cure all breaches of this Mortpage;

{C) Pay all expenses Mortgages incurred in attempting to enforce {ts rights under this
Mortpege; and

(D) Take whatever ateps Mortgagea mav reasonably think ere necessary to assurs that this
Hortgage, Mortgagee's iInterest in the Property, and Mortgagor's obligations will continue unimpalired. If
Mortgagor paye atl sums due end corrects all problems, then this Mortgage will contirue in full force and effect
as §f no acceleration had occurred. Reinstatement must occur no later than three days prior to the date of the
foreclosure sale., .

18. Mortgagee's Right to Rental Payments and Possession, As additienal protection for Mortgagee,
Mortgagor hersby granta to Mortgagee all of Mortgagor's rights to any rental payments from the Property.
However, untfi Mortgagee requires immediate payment in full, or until Mortgagor ebandons the Property, Mortgegor
has the right te collect and keep those rental payments ss they become due. MWortgagor hareby agrees that
Mortgagor has not given eny of Mortgegor's rights to rental payments from the Property to anyone etge, and
Mortgagor will not do so without Mortgages's consent in writing,

1f Mortgsges requires immediate psyment In full, or {f Mortgagor abandons the Property, then
Mortgagee, persons authorized by Mortgagee, or a recelver appointed by a court st Mortgegee's recuest may:
(A} Collect the rentat payments, Including overdue rental payments directly from the
tenants;
' {B) Enter on and take possession of the Property;
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{C} Manage the Property: and

(DY Sign, cancel and change leases. Mortgagor agrees that 1f Mortgagee notifles the
tenants that Mortgagee has the right to collect rental payments directly from them under this paragraph, then
the tenants may meke those rental payments to Mortgegee without having to ask shether Mortgagor has failed to
keep Mortgagor's promises and agreements under this Mortgage,

1f there 13 a judoment in favor of Mortgagee In a lawsuit for foreclosure and zale, Mortgagor
will pay Mortgagee reasonable rent from the date the judgment is entered for as long es Mortgagor occuplies the
Property. The foregoing notwithstanding, Mortgagor does not have the right te be a tenant on the Property.

ALt rental payments collected by Mortgagee or by a receiver, other than the rent paid by
Mortgagee under this paragraph, will be used first to pay the costs of collecting rental paymente and of
managing the Property. If wny part of the rental payments remain after those costs have been paid in full, the
remaining part will be used to recduce the amount Mortpagor owes to Mortgagee under the Note and under this
Mortgage, The cost of managing the Property may include the receiver's fees, reasonable attorney's fees, and
the cost of any necessary bonds. Mortgagee and the receiver will be obligated to sccount only for those rental
payments that Mortgeges actually receives,

19.  Agreements About Future Advences. Mortgagor may ssk Mortgagee to make one or more future
sdvances, or to extend or renew the Note, Any future advences, extensions or renewals and all debts, costs and
fees nssociated with them, will be secured by this Mortgage. Weither Mortgagor nor Mortgagee will have to
execute any sdditional agreements or mortgages to secure such additional sdvances unless requested by Mortgagee.

20. Discharge end Releane. When Mortpagee has been pald all smounts due under Mortgagor's Note
and under this Mortgage, Mortgagee will discharge this Mortgege by delivering a certificate or notation that
this Mortgage has been gatisfled. HMortgagor will not be required to pay Mortgagee for the discharge, but
Mortgagor will pay all costs of recording the discharge in the proper official records.

21. Eptire Agreement, This Mortgage constitutes the entire agreement between the parties as of
the date of axecution.

2. Sutmission to Jurisdiction. The Mortgagor {rrevocably submits to the jurisdiction of each
state or federat court sitting in Shelby County, Alabama {the "Courts"} over any suit, action, or proceeding
arising out of or relattng to this Mortgage: end further, waives eny objection that the Mortgagor may now or
hereafter have based on improper venue, tack of jurisdiction, or inconvenience of forum, in sny action brought
in sny of the Courts,

23. Waiver of Jury Yrial, The Mortgagor, the Guarantor, the Mortgagee, or a beneficiary or
auccessor, or any of them, do each hereby waive all rights to s trial by jury in any suit, ection, or procesding
relating to any transaction, grievance, or claim under this Mortgage, Including the Loan Documents. This waiver
is knowlngly, veluntarfly and Intentionally being entered Into and Is part of the consideration and inducement
of the parties entering into this Mortgage and the making of the Note,

24. Maximum Credit Charges, Mortgagor has agreed, nccording to the terms set forth in the Note,
to pay charges on credit extended to Mortgagor. 1f this credit js subject to law which sets & maximum charge,
and thizs lew 'a interpreted so that the interest or other credit charges which Mertgagee impoaes exceeds
permitted (imits, then:

{A) Any such charge in viclation of the law, as interpreted, will be reduced by whatever
emount is necessary to bring the charge within permiseible limits; and

(B} Any sums which Mortgagor has pald Mortgogee in excess of the legal Limit will be
refunded to Mortgagor. Such refund may be made by reducing the balance owed under the Note or by making e
direct payment to Mortgegor. ,

5. Securlty Agreement, This Mortgage constitutes e security agresement under the Uniform
Commercial Code mand creates a security Interest fn the personal property included in the Property. The
Mortgagor shall execute, deliver, file, and reflle any financing statements or other security agreements that
the Mortgagee may require from time to time to confirm the tien of this Mortgage with respect to that Property
and shall pay all costs of flling. Without limiting the foregoing, the Mortgagor {rrevocebly sppoints the

Mortgagee attorney-in-fact for the Mortgagor to execute, deliver and file such instruments for and on behalf
of the Mortgagor.

26. Compllence With Law and Regulations, Tha Mortgagor shall comply with atl laws, ordinances,
regulatione, and orders of federal, stete, municipal, snd other governmental suthorities that relate to the

Property.

b4 If checked, notwlithstanding any other provislon hereof, thies Mortgage sectres nnly the
:pe:ific debt evidenced by the Hote, all extensions and renewsls thereof, the interest thereon, snd advances

hereafter made by Mortgagee for taxes, asssessments, and insurance and to discharge encumbrances, and the
interest on such advances,

By signing this Mortoage, Mortgepor{s) agree that Mortgagor{e¢) have reed the foregoing and
agree to sll provisions set out in this Mortgege.

(SEAL)
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" "$tate of Alabama
County of Shelby
On this 8th  day of July C 1992 the undersigned authority
a Motary Public in end for said County in said State do hereby certify that __
Grady Scott Lovelady, a married man whose namefs) isfare signed to the

foregoing conveyance, and who is/ere informed of the contents of the conveyance, executed the same voluntarily
on the day the spme bears date,

Given under my hand and offlcial seal this, the 8th cday of

Notary Public

My Commission Expires: \5 ,7

State of Alabama
County of

1, the undersigned, Hotery Public, {n and for gseid County in said State, hereby certify that

whose name Bs of '
a8 corporation, is signed to the foregoing instrument, and whe is known to me, acknowledged before me on this

date that, being infermed of the contents of the instrument, he, as such officer end with full authority,
executed the same voluntarily for and as the act of said corporation.

Given under my hand and Officiesl seal this day of , 19 .

Hotery Publie

My Commigsion Expires:

This imatrument prepared by:

First National Bank of Columbiana
Real Estate Department

P. O, Box 977

Columbiana, Al 35051
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